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World Maritime 
University Opens 

Dalian Branch 
The Dalian Branch of the World 

Maritime University was es­
tablished recently by the Inter­
governmental Maritime Consulta­
tive Organization (IMCO), the 
United Nations Development 
Programme (UNDP) and the 
Chinese Ministry of Communi­
cations. The new branch will 
concentrate on training qualified 
maritime managers for develop­
ing countries in Asia and the 
Pacific. Chen Zuwei, a Chinese 
maritime expert, was appointed 
to be the branch's president. 
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Lin Zuyi (3rd from left), Chinese 
vice-minister of communica­
tions, C. P. Srivastava (second 
from right), secretory-general 
of the IMCO, Chen Zuwei (first 
from left), president of the 
Dalian Branch of the Wor ld 
AAoritime University, and Ad­
miral Sheldon Kinney (first from 
right) at the inaugural 
ceremony. 

Navigation students attending 
a class conducted by Huang 
Jianhua (second from left), 
associate professor. 

Students from various countries attending class. 
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NOTES FROM THE EDITORS 

Legal Studies: A Nationwide Assignment 
b y A N Z H i G U O 
Political Editor 

L a s t m o n t h , t h e S t a n d i n g C o m ­
m i t t e e o f t h e N a t i o n a l P e o p l e ' s 
C o n g r e s s ( N P C ) — C h i n a ' s l e g i s l a ­
t i v e b o d y — p a s s e d a r e s o l u t i o n 
i n i t i a t i n g a f i v e - y e a r p r o g r a m m e t o 
e d u c a t e t h e p u b l i c o n C h i n a ' s 
l a w s a n d l e g a l s y s t e m . T h e 
p r o g r a m m e , w h i c h i s s c h e d u l e d t o 
b e g i n i n 1 9 8 6 , i s a n i m p o r t a n t 
m o v e t o w a r d s b u i l d i n g a m o d e r n ­
i z e d C h i n a w i t h a h i g h l e v e l o f 
s o c i a l i s t d e m o c r a c y . 

S e v e n y e a r s a g o , w h e n C h i n a 
w a s j u s t b e g i n n i n g t o r e c o v e r f r o m 
t h e t r a u m a o f t h e " c u l t u r a l r e v o l u ­
t i o n , " D e n g X i a o p i n g s a i d : " T o 
e n s u r e a p e o p l e ' s d e m o c r a c y , w e 
m u s t s t r e n g t h e n o u r l e g a l s y s t e m . 
D e m o c r a c y h a s t o b e i n s t i t u t i o n a ­
l i z e d a n d w r i t t e n i n t o l a w , s o a s 
t o m a k e s u r e t h a t i n s t i t u t i o n s a n d 
l a w s d o n o t c h a n g e w h e n e v e r t h e 
l e a d e r s h i p c h a n g e s , o r w h e n e v e r 
t h e l e a d e r s c h a n g e t h e i r v i e w s o r 
s h i f t t h e f o c u s o f t h e i r a t t e n t i o n . " 

S i n c e t h a t t i m e , C h i n a h a s m a d e 
c o n s i d e r a b l e p r o g r e s s i n t h e c o n ­
s t r u c t i o n o f i t s l e g a l s y s t e m a n d 
i n i t s l e g i s l a t i v e w o r k . I n a d d i t i o n 
t o a d o p t i n g t h e n e w C o n s t i t u t i o n 
i n 1 9 8 2 , t h e N P C a n d i t s S t a n d i n g 
C o m m i t t e e a l s o h a v e a l r e a d y p a s s ­
e d 4 4 l a w s . A l t h o u g h C h i n a ' s l e g a l 
s y s t e m r e m a i n s t o b e p e r f e c t e d , 
t h e r e a r e n o w , a t l e a s t , l a w s i n t h e 
m o r e i m p o r t a n t a n d b a s i c f i e l d s f o r 
t h e p u b l i c t o f o l l o w . 

T o d a y , h o w e v e r , d e s p i t e s u c h 
w o r k , m a n y c a d r e s a n d p e o p l e l a c k 
a l e g a l c o n s c i o u s n e s s a n d c o n s e ­
q u e n t l y o f t e n s i m p l y i g n o r e t h e 
l a w . T h i s p r o b l e m h a s p r o f o u n d 
h i s t o r i c a l a n d s o c i a l c a u s e s . 

C h i n a ' s p r o l o n g e d h i s t o r y o f 

f e u d a l r u l e l e f t i t w i t h o u t d e m o ­
c r a t i c o r l e g a l t r a d i t i o n s . F u r t h e r ­
m o r e , b e c a u s e t h e C h i n e s e r e v o l u ­
t i o n w a s w o n o n l y a f t e r p r o t r a c t e d 
a r m e d s t r u g g l e , m a n y o f o u r c a ­
d r e s a n d p e o p l e a r e h o s t i l e t o t h e 
o l d l e g a l s y s t e m . I n t h e a b s e n c e 
o f g u i d a n c e a n d e d u c a t i o n , t h i s 
m e n t a l i t y m a y t u r n i n t o a b i a s 
a g a i n s t a n d c o n t e m p t f o r t h e n e w 
l e g a l s y s t e m . . 

T h e r e a r e a n u m b e r of 
h i s t o r i c a l a n d s o c i a l 
c a u s e s that e x p l a i n w h y 
i m p l e m e n t a t i o n of t h e 
l a w f a i l s t o k e e p u p w i t h 
l e g i s l a t i o n . A n a t i o n w i d e 
5 - y e a r p r o g r a m m e o n 
l e g a l e d u c a t i o n w i l l h e l p 
t o r e m e d y t h i s s i t u a t i o n . 
E x p e r i m e n t a t i o n i n 
s e v e r a l p l a c e s s h o w t h e 
p r o g r a m m e i s q u i t e 
e f f e c t i v e i n e n c o u r a g i n g 
d e f e r e n c e to t h e l a w 
a n d r e d u c i n g c r i m e . 

I n a d d i t i o n , p r i o r t o l i b e r a t i o n 
i n 1 9 4 9 , a u t h o r i t i e s i n t h e C o m ­
m u n i s t P a r t y - l e d r e v o l u t i o n a r y 
b a s e a r e a s , r e s t r i c t e d b y w a r t i m e 
c o n d i t i o n s , h a n d l e d c a s e s n o t a c ­
c o r d i n g t o l e g a l p r o c e d u r e s , b u t 
i n l i n e w i t h P a r t y p o l i c y . A s a 
r e s u l t , o u r c a d r e s a n d p e o p l e i n 
g e n e r a l f a i l e d t o d e v e l o p t h e h a b i t 
o f s o l v i n g p r o b l e m s a c c o r d i n g t o 
l a w . 

" L e f t i s t " t h o u g h t , w h i c h b e g a n 
t o r a i s e i t s h e a d i n t h e 
l a t e 1 9 5 0 s a n d s u b s e q u e n t l y d o m ­
i n a t e d t h e P a r t y , f u r t h e r h a m ­
p e r e d t h e c o n s t r u c t i o n o f a 
l e g a l s y s t e m a f t e r l i b e r a t i o n . P a r ­

t i c u l a r l y , d u r i n g t h e " c u l t u r a l r e v ­
o l u t i o n , " c a r e e r i s t s a n d s c h e m e r s , 
w h o t o o k a d v a n t a g e o f t h e P a r t y 
l e a d e r s h i p ' s s e r i o u s m i s t a k e s , 
s t i r r e d u p a n a r c h i s m a n d d r o v e t h e 
m a s s e s t o t r e a t t h e n e w s o c i a l i s t 
l e g a l s y s t e m w i t h t h e s a m e d i s ­
d a i n a s t h a t a c c o r d e d t h e o l d l e g a l 
s y s t e m . T h i s i s a n o t h e r r e a s o n 
w h y s o m a n y p e o p l e t o d a y s t i l l 
l a c k d e f e r e n c e f o r t h e l a w . 

A l l f a c t o r s m e n t i o n e d a b o v e 
m a k e i t i n c r e a s i n g l y c l e a r h o w 
i m p o r t a n t i t i s t o g r a d u a l l y a n d 
s y s t e m a t i c a l l y s p r e a d t h e k n o w l ­
e d g e o f l a w a m o n g t h e p u b l i c , s o 
a s t o e n a b l e t h e m n o t o n l y t o 
k n o w o f a n d a b i d e b y t h e l a w , b u t 
a l s o t o s t a n d u p a g a i n s t i l l e g a l i t y . 

C o m m u n i t i e s t h a t h a v e d o n e a 
g o o d j o b i n s p r e a d i n g l e g a l k n o w ­
l e d g e h a v e y i e l d e d n o t a b l e r e s u l t s . 
I n D a q i n g , f o r e x a m p l e , w h i c h i s a 
f a m o u s o i l c i t y i n H e i l o n g j i a n g 
P r o v i n c e , 2 5 0 , 0 0 0 w o r k e r s a n d 
s t a f f h a v e s t u d i e d t h e c r i r n i n a l 
l a w a n d f o u r o t h e r l a w s s i n c e 
1 9 8 4 . A s a r e s u l t o f t h e i r p a r ­
t i c i p a t i o n i n t h e e d u c a t i o n p r o ­
g r a m m e , n o n e h a s b e e n i n v o l v e d 
i n a c r i m e . C h a o z h o u , i n G u a n g ­
d o n g P r o v i n c e , i n t r o d u c e d l e g a l 
e d u c a t i o n a m o n g 1 8 0 , 0 0 0 s e c o n d ­
a r y s c h o o l s t u d e n t s . H e r e a g a i n , 
s i n c e r e c e i v i n g t h e e d u c a t i o n , n o n e 
h a s p a r t i c i p a t e d i n a n y c r i m e s . 
P u b l i c s e c u r i t y i n S a n c h a h e T o w n 
i n n o r t h e a s t C h i n a ' s J i l i n C i t y 
u s e d t o b e i n b a d s h a p e . T h e 
c r i m e r a t e i n S a n c h a h e h a d r e a c h , 
e d a h i g h o f 1 . 8 p e r t h o u s a n d i n 
1 9 8 0 . I n 1 9 8 4 , t h r o u g h a c r a c k ­

d o w n o n s e r i o u s c r i m i n a l o f f e n d ­
e r s a n d w i d e s p r e a d l e g a l e d u c a ­
t i o n a m o n g i t s r e s i d e n t s , t h e 
t o w n ' s c r i m e r a t e d r o p p e d t o 0 . 5 
p e r t h o u s a n d . 

'4 Beijing Review, No. 5 / 



The departments involved have 
so far made a good beginning in 
publicizing legal information. 
Almost all China's provinces, 
municipalities and autonomous 
regions have held special meetings 
to arrange the necessary work, and 
the drive is now focusing on ca­
dres of Party and government or­
ganizations and on enterprise 
managers. Shanxi Province, for 
instance, is organizing its 250,000 
cadres to study law, while the 
Heilongjiang provincial Party com­
mittee decided that all its senior 
and middle-rank cadres should 
finish the study of five laws be­
fore the end of 1985. Cadres of 
Qinghai Province's Party and gov­
ernment organizations also now 
attend lectures on law every Satur­
day afternoon. Last August, the 
Party committees of the depart­
ments under the Central Com­
mittee and government organiza­
tions opened a training course for 
1,200 people involved in publiciz­
ing legal information. 

Because schools are another im­
portant area in which to promote 
legal education, the State Educa­
tional Commission and the Minis­
try of Justice decided that legal 
education should begin at the pri­
mary school level. 

It can be expected that the 
five-year programme to educate 
the public on China's legal code 
will spur China closer to the goal 
of becoming a country with a 
solid material foundation and a 
high level of socialist culture and 
ethics. 

The Taiwan Question 
Thank you for your article 

"Sino-US Relation: Opportunities 
and Potential Crisis" published in 
Beijing Review No. 41, and I 
would like to give my congratula­
tions to the writer. You have 
clearly set forth the Taiwan ques­
tion and its impact on Sino-US 
relations. It is clear that China is 
consistently pursuing an indepen­
dent foreign policy. Because of 
this, China has become an impor­
tant and decisive factor in world 
peace. 

Another important issue this 
article raised was the so-called 
"self-determination" of the Taiwa­
nese and it of course cannot be 
recognized by the Chinese. 

Taiwan will always be a part of 
Chinese territory. It is never a 
part of the United States or an 
American protectorate! I com­
pletely agree with this article, and 
hope the US government will 
realize this too. 

Rainer Seidelman 
Dusseldorf, FRG 

This is a good question, we 
are going to publish a series 
of articles to set jorth the 
Taiwan question in January, 
1986 — Ed. 

Criticisms and Suggestions 

I am writing on behalf of the 
President of the Foundation for 
American-Chinese Cultural Ex­
changes Professor C P . Sobelman. 

The first matter is in reference 
to Beijing Review, Vol. 28, No. 38, 
issued on September 23, 1985, 
which contained an article titled 
"Chinese Now Spoken Here." On 
page 25 there was a grave error. 
The story stated that Dr. Timothy 

Light was the director of the 
Oriental Culture and Languages 
Department at New York's Colum­
bia University. But Dr. Light is 
actually a professor of Chinese at 
Ohio State University in Colum­
bus, Ohio. The representative to 
International Symposium of Teach­
ing Chinese as a Foreign Language 
from Columbia University was C P . 
Sobelman. 

Prof. Sobelman has also instruct­
ed me to compliment Beijing 
Review on the important function 
it performs for academics and 
professionals involved with China. 
For professors of Chinese language 
and foundation personnel arrang­
ing educational exchanges, the 
Review is an valuable resource. 

The professor has also suggested 
that because Beijing Review is 
such an important resource for the 
Chinese studies sector of the aca­
demic and professional community, 
the Review should make available 
further information concerning 
articles it has published. She 
suggests enclosing a postcard in 
the magazine that could be used 
to send inquiries to the publishers 
of the Review. In each issue, the 
postcard could have a list of arti­
cles in that particular issue, which 
the reader could use as a check list. 

Information about many of the 
articles you publish is very limited 
in the United States, so Beijing 
Review would be providing yet 
another valuable service for those 
of us here studying and teaching 
Chinese. 

Stacy Henderson 
New York, USA 

Thank you for pointing out 
the mistake, and we look 
forward to further exchange. 
-Ed. 
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EVENTS AND TRENDS 

State Revenues Climbing as Deficits Fall 
China's state revenues this year 

will increase by 20 percent and the 
fiscal deficit will be eliminated. 
Finance Minister Wang Bingqian 
said in Beijing in a year-end state­
ment last week. 

Last year, the central govern­
ment revenues were 146.5 billion 
yuan (US$45.8 billion) — 5 billion 
less than expenditures. 

At a national finance meeting 
which just ended, Wang said 
the country should strive again to 
balance revenue and spending 
next year. 

Wang called for greater efforts to 
increase revenue and reduce spend­
ing. Tax and other finance man­
agement should be improved as 
well, he said. 

Spending must be kept strictly 
within the state plan. Spending 
must be controlled next year, but 
financial support must be provided 
for key construction programmes 
and for economic reforms, educa­
tion and agricultural development. 

Wang said changes would be 
made in the taxation system. Cer­
tain larger enterprises needing tech­
nical transformation will qualify 
for a reduction in regulatory taxes, 
and some will receive an increase 
in the rate of depreciation of fixed 
assets. The function of taxation as 
an economic lever will be further 
utilized. 

Financially, priority will be 
given to efforts aimed at improving 
economic results. Special funds 
will be provided for certain 
enterprises involved in the tech­
nical transformation and importa­
tion of advanced technology. 

Statistics made available by the 
State Planning Commission show 
that the rapid development of the 
country's financial status has 
averted the deficit spending that 

haunted the country for several 
years in the past. 

The central government re­
venues this year are expected to 
reach 170 billion yuan (about 
US557 billion), while the country's 
total income, plus off-budget in­
comes made by local government 
and enterprises, will top 300 billion 
yuan (about US$100 billion), 
double that in 1980. 

Largely because of state invest­
ments, rapid development has also 
been reported in the energy in­
dustry, which had remained static 
for a long time. 

In the past five years, the state 
has allocated an investment of 
some 70 billion yuan (about US$23 
billion) to develop energy, con­
structing altogether 42 hydroelec­
tric and thermal power stations of 
large and medium size. ^ In addi­
tion, 68 coal mines have been 
developed, with a capacity of 84.6 
million tons. 

A balanced development of 
agriculture, heavy industry and 
light industry has basically solved 
the problem in which agriculture 
and light industry traditionally lag 
behind heavy industry. 

Of the total value of agricultural 
and industrial production this year, 
agriculture and light industry have 
taken up about 65 percent. 

The living standards of Chinese 
people in both urban and rural 
areas have risen considerably 
during the Sixth Five-Year Plan 
period (1981-85) and more than 
30 million people have found em­
ployment. Meanwhile, the average 
salary of urban employees rose by 
20 percent and farmers' income by 
80 percent. 

Progress in science and educa­
tion has also brought China new 
technology that has succeeded in 

ranking the country among some 
of the world's most advanced 
nations. 

China enrolled 44,000 postgrad­
uate students this year, bringing 
the total to 600,000. The number 
of undergraduates is 1.68 million, 
the highest in the nation's history. 

Party Eliminating 
Unhealthy Trends 

A middle-ranking official in 
Beijing was stripped of his Party 
membership and removed from his 
post for corruption and "seeking 
personal profit through power 
abuse," according to Mayor Chen 
Xitong. 

Ma Xueliang, who was director 
of the Bureau of Public Utilities 
under Beijing municipal govern­
ment, has been arrested on char­
ges of bribery and other crimes. 
Charged and arrested in the same 
case were Zhang Shengyuan, Liu 
Yuwu and Huang Yuqian — mana­
gers and secretary of the Beijing 
City Gas Company under the Bu­
reau of Public Utilities — and six 
other cadres in the same company. 
The group, led by Ma, was accus­
ed of setting up an illegal gas 
engineering company to profiteer 
through power abuse. 

Since October last year, it is 
alleged, that they earned illegal 
profits totalling 1.53 million yuan, 
400,000 of which they squandered 
on banquets and entertainment, 
130,000 yuan for bribery and divid­
ed the rest among themselves. 

The decision to expel Ma came 
immediately after a recent circular 
from the Chinese central govern­
ment that urged the government 
offices and officials to curb cor­
ruption in the workplace and to 
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bring about a more professional 
worlc style. 

The circular, issued by the gen­
eral offices of the Central Com­
mittee of the Chinese Communist 
Party and the State Council, listed 
the following malpractices as 
"serious problems" that have 
arisen in the last few years: the 
illegal purchase of cars with for­
eign exchange by some offices; 
some officials vying with each 
other to trade in their old cars 
for deluxe models; travel at home 
or abroad with state funds; and 
extravagance in entertaining guests 
or presenting gifts. 

Moreover, the circular stated, 
some offices have even opened 
businesses to make profits through 
fraud and illegal means. Other 
leaders and their family members 
are conducting business for their 
own gain by abusing their powers 
or posts. 

One such example was a meet­
ing of some 150 officials held 
in a sugar plant in Yueyang City, 
Hunan Province. The meeting, 
using state funds, cost as much 
as 14,000 yuan for six days. Each 
participant was treated to 1.6 yuan 
worth of soft drinks, fruit and 
cigarettes in addition to 7.7 yuan 
boarding expenses per person each 
day. They were taken on sight­
seeing trips and given 25 yuan 
worth of souvenirs, and treated to 
seven films. 

Another investigation showed 
that the government offices of 23 
of the 31 counties in Shanxi Prov­
ince that have been listed as poor 
counties had all purchased im­
ported deluxe cars. Despite the 
fact that most of the offices al­
ready had enough jeeps, and that 
they had to depend on state sub­
sidies to keep going, these offices 
still bought cars with huge sums 
of state money. 

Another example of the growing 
abuses took place at the Materials 
and Equipment Bureau of Yong-
zhou City in Hunan Province. The 
bureau bought 106 vehicles 
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through illegal means and resold 
them at higher price, making a 
profit of more than 550,000 yuan. 
The officials involved pocketed 
most of the money themselves. 

"All these practices of corrup­
tion go against socialist ethics," 
the circular read. "Though pursu­
ed by only a few officials and of­
fices, they have badly harmed the 
prestige of the Party and govern­
ment among the people, under­
mined the Party's style of work and 
social mood, and corroded the con­
fidence of the people in the reform 
and modernization drive." 

The Chinese people have become 
quite concerned about these 
abuses, according to the circular, 
which calls for effective measures 
to check these practices as soon as 
possible. 

It further stressed that the style 
of work in government offices had 
a vital bearing on the effort to 
bring about fundamental progress 
in the Party style. Officials, par­
ticularly those holding high posts, 
should bear in mind that they are 
servants of the people, the state­
ment said, and that eschewing 
personal gain and maintaining 
honesty in their jobs were the 
minimum required of them. 

China Backs 
Kampuchean 
Leaders 

China will unconditionally sup­
port Democratic Kampuchea's 
struggle for independence and lib­
eration until it has won a final vic­
tory, Chinese leader Deng Xiao­
ping told a Kampuchean delegation 
in Beijing on December 9. 

The delegation included Sam­
dech Norodom Sihanouk, presi­
dent of Democratic Kampuchea, 
and his two colleagues. Son Sann, 
prime minister of the coalition gov­
ernment, and Kieu Samphan, 
vice-president in charge of foreign 
affairs. Their official visit was 
from December 7 to 10. 

At the December 9 meeting, 
Deng said Kampuchea's struggle 
against the seven-year Vietnamese 
invasion was far from over. "But 
you will have support from your 
people and the international com­
munity," he said, "so you are not 
in an isolated position. You have 
lost some bases during Viet Nam's 
seventh dry season offensive. But 
your troops have penetrated inland 

Deng Xiaoping meets Samdech Norodom Sihanouk, Son Sann and Kieu Samphan 
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News in Brief > 

P r e m i e r Z h a o Z i y a n g s a i d 
t h a t C h i n a ' s e c o n o m y w o u l d 
m a k e s t e a d y p r o g r e s s n e x t 
y e a r w h i l e p r i c e s w o u l d b e 
k e p t a t t h e p r e s e n t l e v e l . 
" T h e C h i n e s e e c o n o m y w i l l 
t o n l i n u e t o d e v e l o p a t a f a i r 
s p e e d i n t h e n e x t 1 0 t o 15 
y e a r s , " h e p r e d i c t e d . T h a t , 
h e s a i d , w o u l d l a y a f o u n d a ­
t i o n f o r e x p a n d i n g C h i n a ' s 
t r a d e a n d e c o n o m i c a n d 
t e c h n o l o g i c a l c o - o p e r a t i o n 
w i t h o t h e r c o u n t r i e s . 

* * 

C h i n a p l a n s t o I n o c u l a t e 
8 5 p e r c e n t o f t h e c h i l d r e n i n 
a l l i t s 2 , 4 9 0 c i t i e s a n d c o u n ­
t i e s b y 1 9 9 0 a g a i n s t s i x d a n ­
g e r o u s c h i l d h o o d d i ? e a s e s , 
i n c l u d i n g m e a s l e s , w h o o p i n g 
c Q u g h , t u b e r c u l o s i s , d i p h t h e ­
r i a a n d t e t a n u s . A s o f t o d a j , 
t h e t a r g e t h a s o n l y b e e n m e t 
i n 2 1 4 c i t i e s a n d c o u n t i e s . 

* * * 

G o l d m i n e r s w h o s e l l t h e i r 
p r o d u c t t o s m u g g l e r s f a c e 
s e v e r e p e n a l t i e s u n d e r s t r i c t 
n e w m e a s u r e s , w h i j h a l s o 
a i m t o c u r b r a n d o m i n d i ­
v i d u a l m i n i n g . S m u g g l e r s 
w i l l r u n t h e risk o f t h e d e a t h 
p e n a l t y i n t h e c r a c k d o w n 
a g a i n s t t h e d r a i n o n t h e 
c o u n t r y ' s v a l u a b l e r e s o u r c e . 

A c c o r d i n g t o a n o f f i c i a l 
f r o m t h e C h i n a G o l d C o m ­
p a n y , a r m e d p o l i c e a r e t o b e 
p l a c e d i n a l l g o l d - m i n i n g 
a r e a s t o w a r d o f f s m u g g l e r s . 

* » _ » 
A n o t h e r 2 2 a u t o n o m o u s 

c o u n t i e s i n h a b i t e d b y e t h n i c 
m i n o r i t i e s h a v e b e e n s e t u p 
s i n c e O c t o b e r 1 9 8 4 , w h e n 
t h e l a w o n r e g i o n a l a u t o n ­
o m y f o r m i n o r i t y g r o u p s 
w e n t i n t o e f f e c t . C h i n a n o w 
h a s 1 3 0 a u t o n o m o u s a r e a s 
f o r m i n o r i t i e s , i n c l u d i n g f i v e 
r e g i o n s , 3 ! p r e f e c t u r e s a n d 
9 4 c o u n t i e s . 

a n d h a v e w o n o v e r t h e p e o p l e a n d 
e x p a n d e d f i g h t i n g p o s i t i o n s . " 

T h e t h r e e K a m p u c h e a n l e a d e r s ' 
t o u r o f C h i n a c a m e j u s t b e f o r e t h e 
n e x t V i e t n a m e s e d r y - s e a s o n o f f e n ­
s i v e d u r i n g w h i c h t h e y w i l l b e c o n ­
f r o n t e d w i t h a n a s s a u l t o f n e a r l y 
1 7 0 , 0 0 0 V i e t n a m e s e t r o o p s . 

D u r i n g a n o t h e r m e e t i n g w i t h 
K a m p u c h e a n l e a d e r s , C h i n e s e C o m ­
m u n i s t P a r t y G e n e r a l S e c r e t a r y H u 
Y a o b a n g s t r e s s e d t h a t t h e n e w p o ­
l i t i c a l t a c t i c s o f V i e t N a m w e r e 
b o u n d t o b a c k f i r e . " A t t h e e a r l y 
s t a g e o f t h e V i e t n a m e s e a g g r e s s i o n 
a g a i n s t K a m p u c h e a , w e p o i n t e d o u t 
t h a t t h e w a r w o u l d b e f u t i l e , " H u 
s a i d . " B u t t h e y r e f u s e d t o t a k e o i i r 
a d v i c e . T h e y n o w a g a i n b o a s t t h a t 
K a m p u c h e a ' s d e f e n c e w i l l c o l l a p s e 
w i t h i n f i v e y e a r s , b u t t h i s i s n o t h ­
i n g b u t i l l u s i o n . " 

H u s t r e s s e d t h a t a p o l i t i c a l s o l u ­
t i o n w o u l d e v e n t u a l l y b e f o u n d f o r 
t h e K a m p u c h e a n i s s u e , b u t t h a t i t s 
b a s i c p r e c o n d i t i o n w i l l b e t h e 
w i t h d r a w a l o f V i e t n a m e s e t r o o p s 
f r o m K a m p u c h e a . 

C h i n e s e P r e s i d e n t L i X i a n n i a n 
a l s o h e l d l e n g t h y d i s c u s s i o n s w i t h 
t h e t h r e e K a m p u c h e a n l e a d e r s 
a b o u t C h i n a ' s a i d t o t h e c o u n t r y . 

A t a p r e s s c o n f e r e n c e h e l d b y t h e 
K a m p u c h e a n g u e s t s a f t e r m e e t i n g 
w i t h C h i n a ' s t o p l e a d e r s , S i h a n o u k 
e x p r e s s e d h i s a p p r e c i a t i o n o f C h i ­
n a ' s s u p p o r t f o r K a m p u c h e a . H e 
s a i d t h e t h r e e p a r t i e s i n K a m p u ­
c h e a ' s r e s i s t a n c e f o r c e w o u l d c o n ­
t i n u e t o c o - o p e r a t e p o l i t i c a l l y , m i l ­
i t a r i l y a n d i n f o r e i g n a f f a i r s w i t h 
t h e f u l l a i d o f C h i n a . 

Beijing Honours 
Foreign Couple 

A B r i t i s h - C a n a d i a n c o u p l e w a s 
h o n o u r e d a t a r e c e p t i o n i n B e i ­
j i n g o n D e c e m b e r 15 f o r t h e i r c o n ­
t r i b u t i o n s t o C h i n a . 

T h e r e c e p t i o n , a t t e n d e d b y m o r e 

t h a n 1 0 0 p e o p l e , c e l e b r a t e d t h e 
7 5 t h b i r t h d a y o f D a v i d C r o o k a n d 
t h e 7 0 t h b i r t h d a y o f I s a b e l C r o o k , 
n o w a d v i s e r s t o t h e B e i j i n g F o r ­
e i g n S t u d i e s U n i v e r s i t y , a n d t h e 
3 8 t h a n n i v e r s a r y o f t h e i r s t a y i n 
C h i n a . 

C h i n e s e V i c e - P r e m i e r W a n L i 
a n d V i c e - C h a i r m a n H u a n g H u a o f 
t h e S t a n d i n g C o m m i t t e e o f t h e N a ­
t i o n a l P e o p l e ' s C o n g r e s s p r a i s e d 
t h e c o u p l e f o r t h e i r c o n t r i b u t i o n s 
t o t h e C h i n e s e r e v o l u t i o n a n d c o n ­
s t r u c t i o n . 

A s a f r e e l a n c e j o u r n a l i s t a n d a n 
a n t h r o p o l o g i s t , t h e C r o o k s c a m e 
t o t h e l i b e r a t e d a r e a s i n C h i n a a t 
t h e e n d o f 1 9 4 7 . T h e y t o o k p a r t 
i n a n d w r o t e a b o u t t h e l a n d r e ­
f o r m m o v e m e n t i n t h e T a i h a n g 
M o u n t a i n s , a n d l a t e r p u b l i s h e d 
t w o b o o k s o n t h e i r e x p e r i e n c e s i n 
t h e T e n M i l e I n n v i l l a g e . I n 1 9 4 8 
t h e y w e r e a s k e d t o s t a y a n d t e a c h 
E n g l i s h i n a n e w l y e s t a b l i s h e d f o r ­
e i g n a f f a i r s s c h o o l n e a r S h i j i a -
z h u a n g , w h i c h b e g a n t h e i r 3 7 - y e a r 
c o n n e c t i o n t o e d u c a t i o n i n N e w 
C h i n a . 

I n a d d i t i o n t o t e a c h i n g , t h e y 
h a v e a l s o w r i t t e n m a n y r e p o r t s 
a n d a r t i c l e s o n s o c i a l c h a n g e i n 
C h i n a f o r W e s t e r n r e a d e r s o v e r 
t h e p a s t 3 8 y e a r s . 

P e n g P e i y u n , v i c e - m i n i s t e r o f 
t h e S t a t e E d u c a t i o n C o m m i s s i o n , 
d e s c r i b e d t h e C r o o k s a s ' • i n t e r n a ­
t i o n a l f i g h t e r s " a n d " C o m m u n i s t s 
w h o s e r v e t h e p e o p l e w h o l e ­
h e a r t e d l y . " 

" T h e C h i n e s e p e o p l e w i l l n e v e r 
f o r g e t t h e c o n t r i b u t i o n s D a v i d a n d 
I s a b e l C r o o k h a v e m a d e t o t h e 
c a u s e o f C h i n a ' s s o c i a l i s m , " s h e 
a d d e d . 

A t t h e r e c e p t i o n t h e C r o o k s s a i d 
t h e k i n d n e s s o f t h e C h i n e s e p e o ­
p l e a n d t h e i r " p o l i t i c a l c o m m i t ­
m e n t " w e r e t h e m a i n r e a s o n s w h y 
t h e y h a v e r e m a i n e d f o r 3 8 y e a r s 
i n C h i n a — a n d w i l l s t a y f o r t h e 
r e s t o f t h e i r l i v e s . 

T h e r e c e p t i o n w a s j o i n t l y s p o n -
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Transmission Line Commissioned 
A 500,000-volt transforming and transmission line from Datong to Fangshon — one of 

Chino's key electricity projects began production on October 6. The electric power 
of the Yanbei and Datong energy bases in Shonxi was transmitted directly into Fangshon 
Substation in Beijing, Tianjin ond Tongshan power grip. The project is expected to 
olleviote much of the electricity shortage in these areas. Here, to the right, Q ian Zhengying, 
minister of Water Resources and Electric Power, flips the line into commission at the 
Fangshan Substation. 

sored by the State Education Com­
mission, the Bureau of Foreign 
Experts Affairs under the State 
Council and the Beijing Foreign 
Studies University. 

US Textile Bill 
Sparks Protest 

The protectionist United States 
textile quota bill, passed by the US 
Congress earlier this month, has 
aroused deep concern in China. 

A spokesman for the Ministry of 
Foreign Economic Relations and 
Trade told China's official news 
agency, Xinhua, on December 11 
that China hoped the US adminis­
tration, with an overall view of 
the development of bilateral eco­
nomic and trade relations, would 
weigh the advantages against the 
disadvantages and take action to 
prevent any decline in Sino-US 
trade. 

The ministry spokesman said 
China had reiterated several times 
its opposition to the textile quota 
bill which would force sharp cut­

backs in textile and apparel ex­
ports to the US market. 

What should be pointed out is 
that at present, there is a favoura­
ble trend to Sino-US trade, notably 
the rapid increase of China's im­
ports from the United States. 

"However ," the spokesman 
noted, "as a result of the increas­
ingly serious US measures on tex­
tile import cuts, the immediate 
threat of this bill in particular, 
China's textile and clothing exports 
to the United States have been on 
the decline, thus further enlarging 
China's trade deficits with the 
United States." 

He warned that if the protection­
ist textile bill, which must be sign­
ed by President Ronald Reagan, 
was put into effect, it would great­
ly affect China's exports to the 
United States. 

"Therefore," he added, "it would 
consequently affect China's im­
ports from the United States." 

US trade representative, Clayton 
Yeutter, has indicated he will ask 
President Reagan to veto the pro­
tectionist bill. 

Home-Made Planes 
Flying High 

China's aviation industry must 
continue to modernize its own 
passenger aircraft if it is to meet 
the increasing demands of domes­
tic air service, top-level officials 
said recently. 

Li Peng, Hu Qili and Yao Yilin, 
members of the Political Bureau 
of the CPC Central Committee, 
took a 25-minute trial flight on a 
new Chinese passenger plane, the 
Y-7-100, at Beijing's Capital Air­
port on December 1. Moments 
after descending from the plane, 
Li Peng, who is also vice-premier 
of the State Council, said the suc­
cessful trial of the two new Chi­
nese made civil aircraft — the Y-
7-100 and Y-12-2— marked a 
"turning point" in the country's 
aviation industry. 

The Y-7-100, a twin-engined 
turbo-prop plane with 52 pas-
sengener seats, has recently been 
improved with modern electronic 
devices and interior fixtures with 
the help of some 20 American 
firms. It is now being produced 
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by the state-owned Xian Aircraft 
Corporation. The Y-12-2, made by 
the Harbin Aircraft Factory, has 
17 passenger seats with a flight 
range of 400 kilometres before re­
fueling. It can also be used for 
geological prospecting, postal de­
livery and other special services. 

"This success proves that China 
can increasingly depend on itself 
to build up its domestic aviation 
network, which is badly needed 
for the country's modernization," 
Li said. 

"With the development of Eco­
nomic construction and foreign 
exchanges, our civil aviation in­
dustry must develop with greater 
strides," he continued. "China 
cannot depend upon foreign planes 
to expand its civil aviation, in­
stead, we must rely on our own 
efforts." 

He called for protections on the 
market for the home-made air­
craft, saying they should gradual­
ly be put into service on all domes­
tic air routes in place of imported 
aircraft. 

"The Party and state will give 
air necessary support to the avia­
tion industry so that it can supply 
adequate airplanes, such as the 
Y-7-100, to serve on domestic air 
routes during the next five to 10 
years," he said. 

China will produce several 
hundred civil airliners of various 
types during the Seventh Five-Year 
Plan period (1986-90), according 
to Mo Wenxiang, minister of 
Aviation Industry. 

The Chinese civil industry is 
currently producing five types of 
transportation airplanes, helicop­
ters, special-purpose planes and 
five types of light aircraft, sup­
plying both domestic and foreign 
customers. 

In the near future. Mo said, the 
development of China's civil air­
craft industry will focus on pas­
senger planes flying on branch 
routes and planes for special pur­
poses. 

Co-operation with other coun­
tries is regarded as a top priority 
in the development of China's 
aviation industry. Economic and 
technological exchanges are cur­
rently being carried out between 
China and Britain, the United 
States, France, Canada and Italy. 

Breaking Through 

Nuclear Technology 
In a recent laboratory experi­

ment, Chinese scientists succeeded 
in separating uranium isotopes by 
a new process known as atomic 
vapour laser separation, making 
China one of the few countries to 
have mastered this technology. 

Only 0.72 percent of natural 
uranium is composed of the fis­
sionable isotope, uranium-235. 
which can be used in nuclear reac­
tors only when it is separated 
from uranium-238. Researchers 
under the Ministry of Nuclear In­
dustry shot laser and ultraviolet 
rays through uranium placed in a 
vacuum container, and uranium-
235 was produced in just one sep­
aration. 

The vapour laser isotope separa­
tion process is attracting the atten­
tion of nuclear experts the world 
over, as it requires less investment 
and consumes less energy and raw 
material than the conventional de-
fusion and centrifugal processes. 
It is, however, still in its interme­
diate experimental stage in a few 
countries such as the United Sta­
tes, Japan and France, and it will 
be some time before the new tech­
nology can become of any com­
mercial value. 

China today mainly uses the de-
fusion process to produce nuclear 
fuels and also has mastered the 
centrifugal process. The data ob­
tained in the recent experiment 
concerning the vaporation of the 
metal uranium and the uranium 
spectrum, have paved the way for 
further research in this field. 

Ch ina & f h e W o r U 
Stno-French Talks Study 
Nuclear Plant 

The French supply of 
equipment for a nuclear 
power station in Guangdong 
Province was the key topic 
during talks between Chinese 
Vice-Premier Li Peng and the 
French Minister of Indus­
trial Redevelopment and 
Foreign Trade Edith Cresson. 

Both expressed their satis­
faction with the talks, which 
they said would have a posi­
tive impact on the construc­
tion of the nuclear power 
station. 

At the invitation of the 
French Government, Li paid 
a three-day working visit to 
France from December 11 to 
13. 
Foreign Business Laws 
Adopt 

China plans to work out 
more than 30 laws and 
regulations involving foreign 
bu:-iness during the Seventh 
Five-Year Plan period (1986-
90). 20 of which will be 
issued in 1986. The list for 
next year includes corpora­
tion-bankruptcy laws and 
laws on customs, foreign 
trade and overseas invest­
ment. 
SinoUS Pacific Survey 

A Chinese scientific rc-
.search ship, the Xiangyang-
tiong 14, left Guangzhou on 
December 12 for a Sino-US 
meteorological survey in the 
Western Pacific. The ship 
set sail from Huangpo Har­
bor for an 80-day. 15.000-
mile journey. Ten Chinese 
scientists, including two 
women, are taking part in 
the joint survey of tropical 
air-sea interaction. Nine 
American scientists will 
join the survey later. 

Beijing Review. No. 51 



INTERNATIONAL 

OPEC 

Asking for Its *Fair Share' Back 
Yet another price war over oil is apt to break out as 
OPEC announces its latest efforts to take back its "fair 
share" of the world oil market. 

by REN ZHENGDE 

A F T E R i t s m i n i s t e r i a l c o n f e r ­
e n c e e n d i n g o n D e c e m b e r 9 , 

t h e O r g a n i z a t i o n o f P e t r o l e u m E x ­
p o r t i n g C o u n t r i e s ( O P E C ) d e c l a r e d 
t h a t i n v i e w o f t h e d e c l i n i n g t r e n d 
o f O P E C p r o d u c t i o n , i t w o u l d 
t a k e s t e p s t o p r o t e c t i t s m e m b e r 
n a t i o n s b y a d o p t i n g a c o m p r e h e n ­
s i v e p o l i c y o n o i l p r i c i n g a n d 
p r o d u c t i o n . 

I n a c o m m u n i q u e i s s u e d a t t h e 
c l o s e o f t h e t h r e e - d a y c o n f e r e n c e , 
t h e O P E C m i n i s t e r s a n n o u n c e d 
t h a t O P E C ' s p r e v i o u s s t r a t e g y o f 
s t a b i l i z i n g o i l p r i c e s b y l i m i t i n g 
p r o d u c t i o n " h a s b e e n s t r e t c h e d t o 
i t s l i m i t s . " A l t h o u g h s p e c i f i c d e ­
t a i l s o f i t s n e w p o l i c i e s w e r e n o t 
f u l l y d i s c l o s e d , t h e c o m m u n i q u e 
s a i d O P E C h a d " d e c i d e d t o s e c u r e 
a n d d e f e n d f o r O P E C a f a i r s h a r e 
i n t h e w o r l d o i l m a r k e t c o n s i s t e n t 
w i t h t h e n e c e s s a r y i n c o m e f o r 
m e m b e r c o u n t r i e s ' d e v e l o p m e n t . " 
T h e c o m p r e h e n s i v e s t r a t e g y f o r 
t h i s p u r p o s e , s a i d n e w O P E C 
C h a i r m a n A r t u r o H e r n a n d e z 
G r i s a n t i o f V e n e z u e l a , w a s i n t h e 
m a k i n g . 

I t i s c o n s i d e r e d a g r e a t p o l i c y 
t u r n a b o u t f o r t h e O P E C m i n i s t e r s 
t o g i v e u p i t s p r e v i o u s p r i n c i p l e 
o f r e s t r i c t i n g o u t p u t f o r s t a b i l i z e d 
p r i c e s . O i l m i n i s t e r s a t t e n d i n g 
t h e c o n f e r e n c e p o i n t e d o u t t h a t i n 
t h e f u t u r e t h e o r g a n i z a t i o n w o u l d 
s t r i v e n o t o n l y t o m a i n t a i n i t s 
p r e s e n t p o s i t i o n i n t h e w o r l d o i l 
t r a d e , b u t t o r e c o u p i t s l o s s e s . T h e 
p o l i c y s h i f t i m p l i e s t h a t O P E C 
m e m b e r n a t i o n s w i l l b e a l l o w e d 
t o i n c r e a s e c r u d e o i l o u t p u t a n d 
t h a t t h e i r o i l p r i c e s w i l l b e d e t e r ­

m i n e d b y m a r k e t f o r c e s . 
O P E C w o n b a c k i t s r i g h t t o 

p r i c e o i l f r o m t h e W e s t e r n o i l 
c o m p a n i e s i n 1 9 7 3 . B u t s i n c e 
1 9 8 1 t h e w o r l d o i l m a r k e t h a s b e ­
c o m e g l u t t e d , r e s u l t i n g i n O P E C ' s 
c u t i n o i l p r i c e s . T o s t a b i l i z e t h e 
i n t e r n a t i o n a l o i l m a r k e t , t h e o r ­
g a n i z a t i o n e n d u r e d l o s s e s b y 
s l a s h i n g i t s p r o d u c t i o n a n d p r i c e s . 
C u r r e n t l y , t h e p r o d u c t i o n c e i l i n g 
f o r O P E C i s r e s t r i c t e d t o 1 6 m i l ­
l i o n b a r r e l s a d a y , a q u o t a t h a t 
m e e t s o n l y h a l f o f t h e o u t p u t c a ­
p a c i t y o f t h e m e m b e r n a t i o n s . 

A l t h o u g h O P E C ' s s e l f - s a c r i f i t e 
h a s t e m p o r a r i l y s t a b i l i z e d i n t e r n a ­
t i o n a l o i l t r a d e , t h e f u n d a m e n t a l 
p r o b l e m s f a c i n g t h e o i l m a r k e t 
r e m a i n t h e s a m e . T h e m a r k e t i s 
s t i l l t i g h t l y c l a s p e d i n t h e h a n d s 
o f t h e b u y e r s ; y e t d i s a d v a n t a g e s 
t h r e a t e n i n g O P E C a r e m o u n t i n g 
d a y b y d a y . 

F i r s t , O P E C ' s c o n t i n u o u s c u t s 
i n p r i c e a n d o u t p u t h a v e l e d t o 
m o u n t i n g d e b t s a n d h u g e f i n a n ­
c i a l d e f i c i t s f o r m o s t o f t h e m e m ­
b e r n a t i o n s , c a u s i n g a n i m b a l a n c e 
b e t w e e n i n c o m e a n d s p e n d i n g . 
E v e n S a u d i A r a b i a , t h e l a r g e s t 
o i l e x p o r t e r i n t h e w o r l d , h a s 
t o d r a w a b o u t U S $ 2 0 b i l l i o n e a c h 
y e a r f r o m i t s d o l l a r r e s e r v e s t o 
m a k e u p t h e n a t i o n a l d e f i c i t s . 

S e c o n d , a s O P E C ' s o u t p u t a n d 
s a l e s d w i n d l e , i t s c a p a c i t y t o c o n ­
t r o l t h e i n t e r n a t i o n a l o i l m a r k e t 
d e c r e a s e s . D u e t o i t s r e p e a t e d 
s l a s h e s i n o u t p u t a n d p r i c e , 
O P E C ' s s h a r e i n t h e t V e s t e r n o i l 
m a r k e t h a s d r o p p e d d r a s t i c a l l y , 
f r o m 6 0 p e r c e n t i n 1 9 7 9 t o 3 5 
p e r c e n t t o d a y . M e a n w h i l e , t h e 
y i e l d o f t h e n o n - O P E C W e s t e r n 

n a t i o n s g r o w s s t e a d i l y . I n a d d i ­
t i o n t o t h e r e s u m p t i o n o f o i l p r o ­
d u c t i o n i n t h e U n i t e d S t a t e s a n d 
C a n a d a , t h e N o r t h S e a o i l o u t p u t 
u n d e r t h e c h a r g e o f B r i t a i n a n d 
N o r w a y h a s b e e n o n t h e d r a m a t i c 
i n c r e a s e . T h e t o t a l o i l o u t p u t o f 
t h e W e s t e r n c o u n t r i e s h a s s o f a r 
c l i m b e d t o 2 9 . 5 m i l l i o n b a r r e l s a 
d a y , a b o u t t w i c e a s m a n y a s t h a t 
o f O P E C . 

M o r e o v e r , w i t h t h e N o r t h S e a 
o i l p r i c e i n d i r e c t c o n n e c t i o n w i t h 
t h a t o f t h e f r e e m a r k e t , t h e s p o t -
m a r k e t t r a d e f o r B r i t a i n a n d N o r ­
w a y i s e x p a n d i n g c o n s i d e r a b l y . 
I n 1 9 8 1 t h e s h a r e o f t h e N o r t h 
S e a o i l i n t h e w o r l d o i l t r a d e w a s 
o n l y 5 p e r c e n t , b u t b y l a s t N o ­
v e m b e r i t h a d s h o t u p t o 5 5 p e r ­
c e n t — l e a v i n g O P E C i n t h e d u s t 
w i t h l i t t l e p r o f i t . 

O P E C ' s e f f o r t t o m a i n t a i n r e ­
d u c e d p r i c e s a n d o u t p u t p l a c e d i t 
i n a p a s s i v e p o s i t i o n t h a t b r o u g h t 
o n v a r i o u s d i s a g r e e m e n t s i n s i d e 
i t s i n f r a s t r u c t u r e , w i t h i t s m e m b e r 
n a t i o n s f r e q u e n t l y b i c k e r i n g o v e r 
p r o d u c t i o n q u o t a s a n d o i l p r i c e s . 

C o n f r o n t e d w i t h s o m a n y u n ­
p l e a s a n t f a c t o r s , O P E C w a s f o r c ­
e d t o a b a n d o n i t s p r e v i o u s p o l i c y 
a n d a d o p t a n e w s t r a t e g y , w h i c h 
i s l i k e l y t o c a u s e a f u r t h e r d e c l i n e 
i n o i l p r i c e s a n d t o u c h o f f a n u n ­
w a n t e d p r i c e w a r . T h e m o v e 
w i l l n o d o u b t c a u s e t u r b u l e n c e i n 
t h e W e s t e r n f i n a n c i a l f i e l d s . 

T h e m i n i s t e r i a l c o n f e r e n c e h a d 
a n t i c i p a t e d t h e p r i c e w a r , b u t 
O P E C i s e x t r e m e l y c o m p e t i t i v e , 

w i t h i t s e x p l o r a t i o n c o s t s b e i n g 
o n l y o n e - s i x t h o f t h a t o f t h e 
N o r t h S e a o i l p r o d u c e r s . I t a l s o 
p o s s e s s e s 7 0 p e r c e n t o f t h e w o r l d 
o i l r e s e r v e s , w h i l e t h e N o r t h S e a 
o i l i s e x p e c t e d t o r u n o u t a f t e r 1 0 
y e a r s o f m i n i n g . F i n a l l y , t h e l o s ­
s e s d u e t o t h e p r i c e d r o p w i l l 
e v e n t u a l l y b e c o m p e n s a t e d t h r o u g h 
l a r g e r t r a d e s h a r e s i n t h e c o m p e t i ­
t i o n . S o i n t h e l o n g r u n , O P E C 
s h o u l d c o m e o u t a h e a d . 

December 2 3 . 1985 



J a p a n - U S S R 

Thawing Out After a Long Chill 
Although Japan and the Soviet Union are still locked in 
a decade-long stalemate over a territorial issue, Tokyo 
and Moscow are taking strides to improve relations. 

by SUN DONGMIN 

T H E J a p a n e s e - S o v i e t r e l a t i o n s 
t h a t h a v e b e e n c o o l f o r m o r e 

t h a n a d e c a d e h a v e j u s t r e c e n t l y 
e n t e r e d i n t o a w a r m i n g t r e n d . G e n ­
e r a l S e c r e t a r y o f t h e S o v i e t C o m ­
m u n i s t P a r t y M i k h a i l G o r b a c h e v 
i n h i s N o v e m b e r 2 7 s p e e c h a t t h e 
s e s s i o n o f t h e S u p r e m e S o v i e t o f 
t h e U S S R c a l l e d f o r r e a l i s t i c i m ­
p r o v e m e n t s i n t h e r e l a t i o n s b e ­
t w e e n h i s c o u n t r y a n d J a p a n . J ap ­
a n e s e P r i m e M i n i s t e r Y a s u h i r o 
N a k a s o n e i m m e d i a t e l y r e s p o n d e d 
t h e n e x t d a y . s t a t i n g i t w a s h i g l i 
t i m e t o i m p r o v e t h e r e l a t i o n s w i t h 
M o s c o w . 

O b s e r v e r s b e l i e v e t h e b i l a t e r a l 
p o s t u r i n g w i l l i n d e e d e v e n t u a l l y 
l e a d t o i m p r o v e d r e l a t i o n s a n d a 
h i k e i n c o n s t r u c t i v e d i a l o g u e . T h i s 
y e a r a l o n e h a s s e e n a s t e a d y i n ­
c r e a s e i n e x c h a n g e s b e t w e e n T o k y o 
a n d M o s c o w . L a s t M a r c h w h e n 
N a k a s o n e a t t e n d e d t h e f u n e r a l o f 
K o n s t a n t i n C h e r n e n k o i n M o s c o w , 
h e h e l d t a l k s w i t h G o r b a c h e v , p u t ­
t i n g a n e n d t o a 1 2 - y e a r h i a t u s b e ­
t w e e n t h e t w o g o v e r n m e n t s . W h i l e 
a t t e n d i n g t h e U n i t e d N a t i o n s G e n ­
e r a l A s s e m b l y s e s s i o n , J a p a n e s e 
F o r e i g n M i n i s t e r S h i n t a r o A b e m e t 
w i t h n e w S o v i e t F o r e i g n M i n i s t e r 
E d u a r d S h e v a r d n a d z e , w h e r e b y 
t h e y a g r e e d t o s t e p u p c o n s u l t a ­
t i o n s . T h i s S e p t e m b e r a n d O c t o ­
b e r N a k a s o n e a n d G o r b a c h e v e x ­
c h a n g e d l e t t e r s — t h e S o v i e t s i d e 
a s k i n g f o r m o r e d i a l o g u e s t o f i n d 
a " c o m m o n l a n g u a g e " ; t h e J apa ­
nese s i d e p r o p o s i n g t o r e s u m e 
p e a c e t r e a t y n e g o t i a t i o n s , i n c l u d i n g 
t h e s e t t l e m e n t o f t h e n o r t h e r n t e r ­
r i t o r y i s s u e . A t a 1 9 7 3 J a p a n e s e -
S o v i e t s u m m i t t h e t w o s i d e s r e c o g ­
n i z e d t h e i r f u n d a m e n t a l u n s o l v e d 
p o i n t s c o n c e r n i n g t h e s o v e r e i g n t y 

o f f o u r s m a l l i s l a n d s i n t h e n o r t h 
o f J a p a n c u r r e n t l y u n d e r S o v i e t 
r u l e . T h e J a p a n e s e w a n t t o r e c l a i m 
t h e i r f o r m e r t e r r i t o r y . 

T h e t w o s i d e s h a v e d e c i d e d t h a t 
S h e v a r d n a d z e w i l l v i s i t J a p a n i n 
m i d - J a n u a r y 1 9 8 6 , i n a n a t t e m p t t o 
s t a b i l i z e r e g u l a r c o n s u l t a t i o n s b e ­
t w e e n t h e f o r e i g n m i n i s t e r s o f t h e 
t w o c o u n t r i e s . I t h a s b e e n r e p o r t e d 
t h a t a c u l t u r a l a g r e e m e n t w o u l d b e 
d r a f t e d d u r i n g t h e J a n u a r y e v e n t . 

M e a n w h i l e , e c o n o m i c e x c h a n g e s 
b e t w e e n t h e t w o h i g h - t e c h n o l o g y 
c o m p e t i t o r s h a v e b e c o m e m o r e ac ­
t i v e . O n D e c e m b e r 5 , t h e t w o 
s i d e s s i g n e d a n e c o n o m i c c o - o p e r a ­
t i o n c o n t r a c t t h a t s t i p u l a t e s t h a t , 
a s o f 1 9 8 6 , w i t h i n 1 0 y e a r s , J a p a n 
w i l l i m p o r t 1 1 . 2 0 m i l l i o n c u b i c m e ­
t r e s o f w o o d c h i p a n d p a p e r p u l p 
f r o m t h e S o v i e t U n i o n , t h e f i r s t 
s u c h a g r e e m e n t i n f o u r y e a r s . J a p ­
a n e s e o f f i c i a l s h a v e e s t i m a t e d t h a t 
i f J a p a n e s e - S o v i e t d i a l o g u e c o n -

by XIN PING 

T H E N i c a r a g u a n s h a v e t a k e n 
g r e a t p a i n s t o f i g h t U n i t e d 

S t a t e s i n t e r v e n t i o n a n d t o o v e r ­
c o m e t h e i r e c o n o m i c p r o b l e m s 
i n 1 9 8 5 , a y e a r t h a t h a s p r o v e d t o 
b e t h e m o s t d i f f i c u l t s i n c e t h e S a n ­
d i n i s t a s t o o k p o w e r s i x y e a r s a g o . 

I n t h e p a s t y e a r , t h e U S g o v e r n ­
m e n t h a s m o u n t e d u n p r e c e d e n t e d 
p o l i t i c a l , e c o n o m i c a n d m i l i t a r y 

t i n u e s , c o - o p e r a t i o n o n o t h e r p r o j ­
e c t s , s u c h a s J a p a n ' s a i d t o t h e 
d e v e l o p m e n t o f S i b e r i a , a r e a l i k e l y 
p a r t o f t h e i r f u t u r e r e l a t i o n s h i p . 

A n o t h e r b r e a k i n t h e s t r a i n e d r e ­
l a t i o n s c o u l d C o m e o u t o f t h e J a n ­
u a r y m e e t i n g . I t h a s b e e n s a i d 
t h a t a t t h e m e e t i n g t h e S o v i e t s 
w o u l d l i k e t o d i s c u s s a b o l i s h i n g t h e 
n u c l e a r t h r e a t i n A s i a a n d t h e p r o ­
p o s a l f o r a c o n f e r e n c e o n t h e m a i n ­
t e n a n c e o f s e c u r i t y i n A s i a . T h e y 
w i l l a l s o r e q u e s t t h a t J a p a n c o - o p e ­
r a t e i n e x p l o i t i n g S i b e r i a . J a p a n 
h o p e s t o w i n o v e r t h e S o v i e t s f o r 
b e i n g f l e x i b l e a b o u t t h e n o r t h e r n 
t e r r i t o r y i s s u e t h r o u g h e n l a r g e ­
m e n t o f e c o n o m i c a n d c u l t u r a l e x ­
c h a n g e s . 

I t i s d i f f i c u l t t o e v a l u a t e t h e p o ­
t e n t i a l o u t c o m e o f t h e e x p a n d i n g 
J a p a n e s e - S o v i e t d i a l o g u e . J a p a n 
i n s i s t s t h a t o n l y w h e n t h e n o r t h e r n 
t e r r i t o r y i s s u e b e s e t t l e d , c a n a 
p e a c e t r e a t y b e s i g n e d . T h e K r e m ­
l i n , h o w e v e r , c o n t i n u e s t o c l a i m 
t h a t t h e t e r r i t o r y i s s u e h a s a l r e a d y 
b e e n s o l v e d , a n d t h e r e a r e n o s i g n s 
o f a n y r e l a x a t i o n o n t h e S o v i e t 
s i d e . C l e a r l y , t h e t e r r i t o r y i s s u e r e ­
m a i n s a m a j o r b l o c k t o a n y s u b ­
s t a n t i v e i m p r o v e m e n t o f t h e i r r e l a ­
t i o n s . 

c a m p a i g n s a g a i n s t t h e S a n d i n i s t a s , 
c r e a t i n g g r e a t e c o n o m i c a n d s o c i a l 
h a r d s h i p i n t h e s m a l l , s t r u g g l i n g 
C e n t r a l A m e r i c a n c o u n t r y . 

I n F e b r u a r y , f o r e x a m p l e , U S 
P r e s i d e n t R o n a l d R e a g a n o p e n l y 
t h r e a t e n e d t o " e l i m i n a t e " t h e " e x ­
i s t i n g s t r u c t u r e " o f N i c a r a g u a . 

I n a n a p p a r e n t a t t e m p t t o b a c k 
u p i t s t h r e a t , t h e R e a g a n a d m i n i ­
s t r a t i o n u n i l a t e r a l l y w i t h d r e w 
f r o m t a l k s w i t h t h e N i c a r a g u a n 
g o v e r n m e n t i n M e x i c o l a s t J a n u -

N i c a r a g u a 

Wrapping Up 1985 in Struggle 
As the year comes to a close, Nicaragua looks back on 
the period as one of the most difficult with its struggle 
against United States interference and a precarious 
economy. 
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ary, and has repeatedly rejected the 
Sandinistas' call for a resumption 
of the dialogue, insisting that bi­
lateral talks will not reopen until 
the Sandinistas begin to negotiate 
directly with the US-backed rebel 
forces. 

Meanwhile, the Reagan admini­
stration continues its flood of mili­
tary and civilian aid for the anti-
government insurgents based in 
neighbouring countries. As a 
further provocation, the Pentagon 
recently staged large-scale joint mil­
itary exercises with Honduras 
along the Nicaraguan border. 

In a move aimed at crippling 
Nacaragua's fragile economy, the 
US government launched an over­
all embargo on the Sandinistas in 
May. In addition, it has worked 
hard to prevent international finan­
cial institutions from providing 
badly needed loans to the Nicara­
guan government. 

Nicaraguans celebrating their victory 
in Managua . 

The Sandinistas, however, have 
not caved in under such high-pres­
sure tactics. Instead, they have 
taken all possible measures to de­
fend their revolution against re­
peated US interference and provo­
cation. 

Facing the ever-growing US mili­
tary challenge, the Nicaraguan gov­
ernment has called on its people 
to prepare to resist a possible in­
vasion. However, it has also 
adopted flexible strategies, includ­
ing sending home some of its 
Cuban military advisers and post­
poning the purchase of advanced 
Soviet airplanes. These examples 
of Nicaraguan willingness to seek 
peace have been applauded by the 
international community. 

Nicaraguan leaders have made 
frequent visits to European and 
Latin American countries, explain­
ing their stand and asking for poli­
tical and economic assistance. 

Inside the country, the Nicara­
guan government has made 
strenuous efforts to strengthen its 
military forces and has gained a 

number of victories over the anti-
government guerrillas. At the same 
time, the government has mobilized 
its economic community' in an at­
tempt to become self-reliant. As 
a result, the difficulties confronting 
the country have been alleviated to 
some extent. 

Nevertheless, Nicaragua con­
tinues to search for ways of nor­
malizing its relations with the 
United States, so it can develop its 
economy under a peaceful interna­
tional environment. 

At the beginning of this year, 
Nicaraguan President Daniel Orte­
ga expressed his hope that an un­
derstanding with the United States 
would be reached in 1985. Un­
fortunately Ortega's efforts have 
failed because of US opposition 
to his government. The feeling 
in Nicaragua today is such that if 
the United States continues its 
policy of interference in the affairs 
of other nations, the tense situation 
both in Nicaragua and the rest of 
Central America will not be lifted 
in the coming year. 

Gibraltar 
N e w S t e p s f o r C o n t r o l o f t h e R o c k 
Gibraltar's sovereignty has long been a divisive issue 
for Spain and Britain. Some progress was made at re­
cent negotiations, though an enduring resolution is 
still ephemeral. 

by ZHANG QIHUA 

T H O U G H differences still exist 
over whether Spain or Great 

Britain has territorial claim to Gi­
braltar, at a recent meeting on 
December 5 and 6 between British 
Foreign Secretary Sir Geoffrey 
Howe and Spanish Foreign Minis­
ter Francisco Fernandez Ordonez, 
some of the problems hampering 
constructive negotiations were 
solved. 

As a result of the meeting, which 
was held in Madrid, Great Britain 
agreed to allow Spain access to the 
Gibraltar airport, which has to date 
been controlled by Britain's Royal 
Air Force. A reciprocal agreement 
launched by Spain will entail Span­
ish cancellation of a ban on Brit­
ish air travel through Spain's air 
space. The lifting of the ban is 
expected not only to improve bi­
lateral relations, but also to play an 
important role in developing tour­
ism in the region. 
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G i b r a l t a r , a B r i t i s h c o l o n y , o c c u ­
p i e s 5 . 9 s q u a r e k i l o m e t r e s a l o n g a 
n a r r o w p e n i n s u l a o f S p a i n ' s s o u t h ­
e r n M e d i t e r r a n e a n c o a s t , n o r t h ­
e a s t o f t h e S t r a i t o f G i b r a l t a r . 

T e n s i o n b e t w e e n t h e t w o c o u n ­
t r i e s o v e r r i g h t s t o G i b r a l t a r h a s 
r u n h i g h s i n c e t h e 1 9 6 0 s w h e n t h e 
S p a n i s h g o v e r n m e n t c u t o f f v i r t u a l ­
l y a l l c o n t a c t w i t h G i b r a l t a r , w h i c h 
i s o f t e n r e f e r r e d t o a s t h e R o c k . 
N e g o t i a t i o n s b e t w e e n S p a i n a n d 
B r i t a i n h a v e b e e n s p o r a d i c i n t h e 

p a s t f e w y e a r s . I n F e b r u a r y 1 9 8 5 
t h e f o r e i g n m i n i s t e r s o f t h e t w o 
c o u n t r i e s m e t i n G e n e v a a n d 
a g r e e d t o s e t u p a j o i n t w o r k i n g 
g r o u p t o c o n t i n u e t h e t a l k s . T h e 
s a m e m o n t h s a w S p a i n l i f t a 1 6 -
y e a r b l o c k a d e o n i t s b o r d e r w i t h 
G i b r a l t a r , w h i c h l e d t o n o r m a l i z e d 
t r a d e a n d t r a n s p o r t a t i o n b e t w e e n 
t h e t w o s i d e s . 

U n t i l N o v e m b e r 1 9 8 4 , t a l k s b e t ­
w e e n B r i t a i n a n d S p a i n n e v e r i n ­
c l u d e d d i s c u s s i o n o n G i b r a l t a r ' s 

France 

by Z H O U Z O N G S H U 

T H E a u s t e r i t y e c o n o m i c p o l i c i e s 
t h a t h a v e b e e n c a r r i e d o u t f o r 

t h r e e y e a r s i n F r a n c e h a v e n o w b e ­
g u n t o r e v e a l p o s i t i v e r e s u l t s . A c ­
c o r d i n g t o F r e n c h o f f i c i a l s , t h e i n ­
f l a t i o n r a t e a t t h e c l o s e o f 1 9 8 5 
w i l l h a v e b e e n r e d u c e d t o 4 . 5 p e r ­
c e n t , l o w e r t h a n t h e a v e r a g e r a t e o f 
o t h e r W e s t E u r o p e a n c o u n t r i e s . 

F r a n c e ' s i n f l a t i o n w a s a t a d a n ­
g e r o u s l y h i g h r a t e o f 1 4 p e r c e n t i n 
1 9 8 1 . A l t h o u g h i t w a s b r o u g h t 
d o w n t o 6 . 7 p e r c e n t i n 1 9 8 4 , i t w a s 
s t i l l t h e h i g h e s t a m o n g t h e E u r o ­
p e a n E c o n o m i c C o m m u n i t y m e m ­
b e r n a t i o n s . 

s o v e r e i g n t y . I n t h e t w o m e e t i n g s 
h e l d t h i s y e a r , b o t h s i d e s c o n s i d e r ­
e d a S p a n i s h p l a n f o r S p a i n ' s s o v ­
e r e i g n t y o v e r t h e p e n i n s u l a . T h a t 
p l a n c a l l e d f o r a n i n t e r i m p e r i o d 
i n w h i c h S p a i n a n d B r i t a i n w o u l d 
s h a r e t h e r e s p o n s i b i l i t i e s o f G i b r a l ­
t a r ' s c o n t r o l . T h e p l a n ' s a l t e r n a ­
t i v e o p t i o n i s t h a t G r e a t B r i t a i n 
a n d S p a i n s i g n a l e a s e c o n t r a c t , 
u p o n w h o s e e x p i r a t i o n G i b r a l t a r 
w o u l d b e t u r n e d o v e r t o S p a i n . 
G r e a t B r i t a i n a p p r o v e d n e i t h e r 
p r o p o s a l . 

D u r i n g h i s s t a y i n M a d r i d , H o w e 
m e t w i t h S p a i n ' s K i n g f u a n C a r ­
l o s , a s w e l l a s w i t h i t s P r i m e M i n i s ­
t e r F e l i p e G o n z a l e z . K i n g C a r l o s 
a c c e p t e d a n i n v i t a t i o n t o v i s i t B r i t ­
a i n n e x t s p r i n g , w h i l e B r i t a i n ' s 
P r i m e M i n i s t e r M a r g a r e t T h a t c h e r 
i s a l s o r e p o r t e d t o b e v i s i t i n g S p a i r j 
n e x t y e a r . S u c h h i g h l e v e l d i p l o ­
m a t i c c o r l t a c t m a y b o d e w e l l f o r 
f u r t h e r n e g o t i a t i o n s o n G i b r a l t a r ' s 
s o v e r e i g n t y . 

A s w e l l a s c o n t r o l l i n g i n f l a t i o n , 
u n e m p l o y m e n t h a s a l s o b e e n s l i g h t ­
l y c h e c k e d i n F r a n c e . T h e n u m ­
b e r o f u n e m p l o y e d h a s d e c r e a s e d 
b y 4 0 , 0 0 0 s i n c e t h e b e g i n n i n g o f 
t h i s y e a r , t h e b e s t r e c o r d a m o n g a l l 
t h e W e s t E u r o p e a n c o u n t r i e s . T h e 
n u m b e r o f u n e m p l o y e d s t a n d s a t 
2 . 3 8 m i l l i o n t o d a y . 

E c o n o m i c a n a l y s t s a s c r i b e t h e 
e c o n o m i c p r o g r e s s i n F r a n c e t o 
b o t h t h e a u s t e r i t y p o l i c i e s i n P a r i s 
a n d t h e f a v o u r a b l e c o n d i t i o n s i n 
w o r l d e c o n o m i c s i t u a t i o n . E x ­
c h a n g e r a t e s a n d i n t e r e s t r a t e s o f 
t h e U n i t e d S t a t e s d o l l a r a r e 
s h r i n k i n g , w h i l e t h e e x c h a n g e r a t e 
b e t w e e n t h e U S d o l l a r a n d F r e n c h 
f r a n c h a s b e e n r e d u c e d s t e a d i l y 

f r o m t h e p i n n a c l e o f 1 t o 10 e a r l i e r 
t h i s y e a r t o t h e p r e s e n t 1 t o 8. 
T h e d r o p p i n g o f r a w m a t e r i a l 
p r i c e s h a s a l s o h e l p e d t o r e l i e v e 
m u c h o f t h e f i s c a l b u r d e n o n 
F r a n c e ' s i n d u s t r i a l d e v e l o p m e n t . 

T h e F r e n c h S o c i a l i s t P a r t y a s ­
s u m e d o f f i c e i n 1981, a t a t i m e 
w h e n W e s t e r n E u r o p e w a s f r o z e n 
i n t h e d e e p e s t e c o n o m i c c r i s i s s i n c e 
W o r l d W a r I I . T h e S o c i a l i s t s s e t 
o u t w i t h a p o l i c y o f i n c r e a s i n g 
p u b l i c e x p e n d i t u r e , s t i m u l a t i n g 
m a r k e t d e m a n d , n a t i o n a l i z i n g i n ­
d u s t r i e s a n d i n t e n s i f y i n g g o v e r n -
m f e n t i n t e r f e r e n c e i n e c o n o m i c 
a f f a i r s . T h e p o l i c y f a i l e d t o s t i m ­
u l a t e F r a n c e ' s e c o n o m i c d e v e l o p ­
m e n t , a s i n t e n d e d . I n s t e a d , i t 
b r o u g h t o n m o n s t r o u s b u d g e t 
d e f i c i t s , h i g h i n f l a t i o n a n d a s h a r p 
g r o w t h o f u n f a v o u r a b l e t r a d e 
b a l a n c e s . 

B u t r e a d j u s t m e n t s i n a p a c k a g e 
o f c o n s t r i c t i v e p o l i c i e s w e r e p u t 
i n t o p r a c t i c e i n J u n e 1 9 8 2 a n d t h e r e 
h a v e b e e n s t e a d y g a i n s s i n c e t h e n . 
T h e s e a d j u s t m e n t s c o n s i s t m a i n l y 
o f c u t b a c k s i n p u b l i c e x p e n d i t u r e , 
c o n t r o l l i n g t h e a m o u n t o f c u r r e n c y 
i n c i r c u l a t i o n , p r i c e s u p e r v i s i o n a n d 
w a g e i n c r e a s e r e s t r i c t i o n s . 

T h e f u t u r e e c o n o m i c o u t l o o k i n 
F r a n c e , a c c o r d i n g t o e x p e r t s f r o m 
r e s e a r c h i n s t i t u t e s i n F r a n c e a n d 
t h e E c o n o m i c C o - o p e r a t i o n a n d 
D e v e l o p m e n t O r g a n i z a t i o n , s h o u l d 
i n c l u d e a 2 p e r c e n t g r o w t h r a t e a n d 
a f u r t h e r r e d u c t i o n i n t h e i n f l a t i o n 
r a t e , a s l o w a s 3 p e r c e n t b y t h e 
e n d o f 1 9 8 6 . N e v e r t h e l e s s , i t i s 
f e a r e d t h a t u n e m p l o y m e n t w i l l r e ­
m a i n h i g h a n d c o u l d p o s s i b l y b e o n 
t h e r i s e a g a i n . 

A u s t e r i t y M e a s u r e s S t e m I n f l a t i o n 
W h i l e i t s i n f l a t i o n h a s d r o p p e d t o t h e l o w e s t l e v e l i n 
W e s t e r n E u r o p e , F r a n c e i s s t i l l w r e s t l i n g w i t h u n e m p l o y ­
m e n t . 
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Hanoi Must Be Pressured Out of Kampuchea 
b y X U E M O U H O N G 

I T i s s e v e n f u l l y e a r s s i n c e V i e t 
N a m i n v a d e d K a m p u c h e a , a n d 

t h e r e i s s t i l l n o s i g n t h a t t h e w a r 
is c o m i n g t o a n e n d . T h e o u t ­
c o m e o f t h e b a t t l e w i l l h a v e a 
g r e a t e f f e c t o n p e a c e i n A s i a a n d 
t h e w o r l d — i t w i l ! d e m o n s t r a t e 
w h e t h e r i n t e r n a i i o n a l j u s t i c e o r 
" j u n g l e r u l e " t r i u m p h s i n t h e e n d . 

T h e K a m p u c h e a n w a r i s t h e 
r e s u l t o f t h e c o m b i n e d e f f o r t s o f 
t h e S o v i e t s t r a t e g y t o p u s h s o u t h ­
w a r d a n d V i e t N a m ' s " g r e a t e r 
i n d o - C h i n a f e d e r a t i o n " p l a n . 
W h e n H a n o i u n l e a s h e d t h e w a r i n 

1 9 7 8 w i t h S o v i e t b a c k i n g , i t b e ­
l i e v e d a q u i c k w i n w a s g u a r a n ­
t e e d . B u t t h e i r c a l c u l a t i o n s h a v e 
f a l l e n f l a t . L a s t w i n t e r a n d s p r i n g 
t h e V i e t n a m e s e o c c u p a t i o n t r o o p s 
m o u n t e d a m a s s i v e d r y s e a s o n o f ­
f e n s i v e a g a i n s t t h e K a m p u c h e a n 
r e s i s t a n c e f o r c e s a n d s e i z e d s o m e 
o f t h e g u e r r i l l a c a m p s a l o n g t h e 
K a m p u c h e a - T h a i l a n d b o r d e r . H o w ­
e v e r , t h e a t t a c k f a i l e d t o i n f l i c t 
a n y h e a v y l o s s e s o n t h e K a m p u ­
c h e a n r e s i s t a n c e f o r c e s , a n d o n l y 
d r o v e t h e m f r o m t h e b o r d e r a r e a 
i n t o t h e h e a r t l a n d , w h e r e t h e y 
c o u l d m e r g e w i t h t h e c i v i l i a n s a n d 
f i g h t t h e V i e t n a m e s e e v e n m o r e 
e f f e c t i v e l y . R e l y i n g o n t h e i r i n ­

l a n d b a s e s , t h e K a m p u c h e a n 
a r m e d r e s i s t a n c e f o r c e s l a u n c h e d 
m a n y b a t t l e s a g a i n s t t h e V i e t ­
n a m e s e d u r i n g t h e r a i n y s e a s o n 
t h i s y e a r . T h i s m a r k s a s i g n i f i ­
c a n t c h a n g e o f s t r a t e g i c i m p o r ­
t a n c e , c o m p a r e d w i t h t h e i r p r e ­
v i o u s a c t i o n s i n w h i c h t h e y s t a r t e d 
f r o m t h e i r b a s e c a m p s i n t h e b o r ­
d e r a r e a t o a t t a c k t h e e n e m y a n d 
t h e n w i t h d r a w . W i t h t h e i r i n ­
l a n d b a s e s e x p a n d e d a n d f o r t i f i e d , 
t h e K a m p u c h e a n p a t r i o t i c f o r c e s 
s h o u l d b e a b l e t o s u s t a i n t h e i r 
a r m e d s t r u g g l e f o r q u i t e s o m e 
t i m e . 

A f t e r V i e t N a m s e i z e d s o m e o f 
t h e b a s e c a m p s o f t h e K a m p u ­
c h e a n r e s i s t a n c e f o r c e s a l o n g t h e 
K a m p u c h e a - T h a i l a n d b o r d e r , i t 
a t t e m p t e d t o c l o s e t h e b o r d e r t o 
c u t o f f o u t s i d e r e s o u r c e s f o r t h e 
r e s i s t a n c e f o r c e s . H a n o i ' s s t r a t e g y 
h a s i n d e e d b r o u g h t o n d i f f i c u l t i e s 
f o r t h e g u e r r i l l a s . B u t b e c a u s e 
t h e b o r d e r l i n e i s l o n g a n d t h e a r e a 
i s g e o g r a p h i c a l l y c o m p l e x , a c o m ­
p l e t e b l o c k a d e i s b e y o n d H a n o i ' s 
r e a c h . F u r t h e r m o r e , a s t h e V i e t ­
n a m e s e t r o o p s s p r e a d t h i n a l o n g 
t h e b o r d e r , t h e y i n e v i t a b l y l e a v e 
a v a c u u m i n w h i c h t h e g u e r r i l l a s 
c a n m a n o e u v r e . 

T h e p a s t y e a r h a s s e e n n o t o n l y 
a n i n t e n s i f i e d V i e t n a m e s e m i l i t a r y 
o f f e n s i v e , b u t a l s o a n e s c a l a t i o n 
o f p o l i t i c a l g a m e s . T h e y p u t f o r ­
w a r d a n e w p r o p o s a l f o r p e a c e ­
f u l n e g o t i a t i o n s , w h i c h o s t r a c i z e d 
t h e K h m e r R o u g e , a i m i n g t o d i ­
v i d e a n d u n d e r m i n e t h e c o a l i t i o n 
g o v e r n m e n t o f D e m o c r a t i c K a m ­
p u c h e a a n d t h e i n t e r n a t i o n a l a n t i -
V i e t n a m e s e f r o n t . I n m a k i n g t h e 
p r o p o s a l , H a n o i c l e a r l y i n t e n d e d 
t o e x p l o i t the. r e l u c t a n c e o n t h e 
p a r t o f c e r t a i n p a r t i e s t o see t h e 
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K h m e r R o u g e r e g a i n p o w e r i n 
K a m p u c h e a . B u t t h e K h m e r 
R o u g e h a s d e c l a r e d t h a t , a f t e r 
V i e t N a m p u l l s o u t , K a m p u c h e a 
w i l l p r a c t i s e a l i b e r a l d e m o c r a t i c 
s y s t e m b a s e d o n c a p i t a l i s t e c o n o m ­
i c s a n d p a r l i a m e n t a r y p r o c e d u r e . 
T h e K h m e r R o u g e a l s o p r o m i s e d 
t h a t i t w o u l d r e s p e c t w h a t e v e r 
c a m e o u t o f a g e n e r a l d e m o c r a t i c 
e l e c t i o n , a n d t h a t P r i n c e N o r o d o m 
S i h a n o u k w o u l d b e c o m e p r e s i d e n t 
o f K a m p u c h e a . 

S o t h e r e i s n o g r o u n d f o r w o r r y ­
i n g a b o u t a s i n g l e - f a c t i o n K h m e r 
R o u g e r u l e i n f u t u r e K a m p u c h e a . 
V i e t N a m ' s t a c t i c i s t o e l i m i n a t e 
t h e K h m e r R o u g e t h r o u g h p o l i ­
t i c a l m e a n s s i n c e m i l i t a r y a c t i o n 
h a s p r o v e d i n e f f e c t i v e . S i n c e t h e 
K h m e r R o u g e g r o u p i s t h e m a i n ­
s t a y o f t h e K a m p u c h e a n r e s i s t ­
a n c e f o r c e s , a n y a t t e m p t t o a t t a c k , 
e x c l u d e o r d i s i n t e g r a t e i t w o u l d 
f a v o u r t h e V i e t n a m e s e a g g r e s s o r s . 
T h e r e f o r e , H a n o i ' s p r o p o s a l h a s 
b e e n r e j e c t e d b y b o t h S i h a n o u k 
a n d S o n S a n n g r o u p s , a n d o p p o s ­
e d b y m a n y c o u n t r i e s t h a t a r e 
d i r e c t l y c o n c e r n e d w i t h t h e K a m ­
p u c h e a n i s s u e . 

W h i l e o n t h e o n e h a n d V i e t 
N a m h a s p r o p o s e d a " p o l i t i c a l 
s o l u t i o n " t o t h e K a m p u c h e a n 
q u e s t i o n , o n t h e o t h e r h a n d i t h a s 
s t u b b o r n l y r e f u s e d t o i m p l e m e n t 
t h e m a n y r e l a t e d U n i t e d N a t i o n s 
r e s o l u t i o n s t h a t h a v e b e e n i s s u e d . 
N o t l o n g a g o i t t u r n e d d o w n a 
p r o p o s a l b y t h e A s s o c i a t i o n o f 
S o u t h e a s t A s i a n N a t i o n s f o r h o l d ­
i n g i n d i r e c t " p r o x i m i t y t a l k s " 

w i t h t h e t h r e e g r o u p s o f t h e D e m ­
o c r a t i c K a m p u c h e a . T h i s o n l y 
i n d i c a t e d h o w l i t t l e i n t e r e s t H a n o i 
h a s i n s e e k i n g a f a i r a n d r e a s o n ­
a b l e p o l i t i c a l s o l u t i o n t o t h e K a m ­
p u c h e a n i s s u e . I t i s o b v i o u s 
t h a t V i e t N a m h a s n o i n t e n t i o n o f 
p u l l i n g o u t o f K a m p u c h e a . O n 
t h e c o n t r a r y , i t w a n t s t o c o n q u e r 
K a m p u c h e a . I t s e f f o r t s t o " V i e t -
n a m i z e " K a m p u c h e a a r e y e t a n ­
o t h e r p r o o f . I t h a s s e n t h u n d r e d s 
o f t h o u s a n d s o f V i e t n a m e s e t o 
K a m p u c h e a as e m i g r a n t s , w i t h t h e 
a p p a r e n t g o a l o f r e d u c i n g t h e c o u n ­
t r y t o a c o l o n y , p u r e a n d s i m p l e . 

B e c a u s e o f t h e i r c l e a r a t t e m p t s 
t o s u b j u g a t e K a m p u c h e a , i t i s 
c r u c i a l t h a t t h e K a m p u c h e a n r e ­
s i s t a n c e f o r c e s k e e p u p t h e i r a r m ­
e d s t r u g g l e , a n d t h a t t h e i n t e r n a ­
t i o n a l c o m m u n i t y e x e r t g r e a t e r 
p r e s s u r e o n V i e t N a m . O n l y 
w h e n t h e V i e t n a m e s e a u t h o r i t i e s , 
u n d e r m o u n t i n g p r e s s u r e f r o m 
v a r i o u s d i r e c t i o n s , r e a l i z e t h a t 
t h e y c a n n o t c o n t i n u e t h e i r o c c u p a ­
t i o n , a n d o n l y w h e n t h e S o v i e t s b e ­
c o m e a w a r e t h a t t h e y c a n n o t t a k e 
o n s u c h a h e a v y b u r d e n i n I n d o -
C h i n a , w i l l H a n o i a g r e e t o w i t h ­
d r a w f r o m K a m p u c h e a . H e r e , a 
s u s t a i n e d a r m e d s t r u g g l e b y t h e 
t h r e e r e s i s t a n c e g r o u p s o f D e m o ­
c r a t i c K a m p u c h e a p l a y s t h e k e y 
r o l e . A n d , t o h e l p t h e m s u s t a i n 
t h e s t r u g g l e , t h e i n t e r n a t i o n a l 
c o m m u n i t y n e e d s t o p r o v i d e m o r e 
a i d . 

I f t h e W e s t e r n c o u n t r i e s a r e n o t 
w i l l i n g t o p r o v i d e a s s i s t a n c e t o 
t h e K h m e r R o u g e , t h e y c o u l d a t 
l e a s t a i d t h e o t h e r t w o f a c t i o n s o f 
D e m o c r a t i c K a m p u c h e a . I f t h e y 
d o n o t w a n t t o g i v e m i l i t a r y a i d , 
t h e y c a n p r o v i d e e c o n o m i c a n d 
f i n a n c i a l a s s i s t a n c e . I t i s g r a v e l y 
i l l o g i c a l o f t h o s e c o u n t r i e s t h a t 
o p p o s e t h e V i e t n a m e s e o c c u p a ­
t i o n a n d a r e c o n c e r n e d a b o u t t h e 
g r o w i n g t r o o p s t r e n g t h o f t h e 
K h m e r R o u g e , a n d y e t h a v e n o t 
g i v e n a i d t o t h e S i h a n o u k ' s a n d 

S o n S a n n ' s f a c t i o n s . T h e U n i t e d 
S t a t t e s C o n g r e s s h a s d e c i d e d t o 

a i d t h e s e t w o f a c t i o n s . T h i s i s a 
g o o d f a i t h e f f o r t . 

T h e K a m p u c h e a n w a r h a s b e e n 
a n i n c r e a s i n g l y h e a v y e c o n o m i c 
b u r d e n f o r V i e t N a m . A n d w h i l e 
V i e t N a m h a s n o t m a d e a n y e c o ­
n o m i c p r o g r e s s i n t h e l a s t d e c a d e , 
n e i g h b o u r i n g c o u n t r i e s h a v e d e ­
v e l o p e d r a p i d l y . I f i t c o n t i n u e s 
t o u s e m o s t o f i t s r e s o u r c e s f o r 
m i l i t a r y p u r p o s e s , t h a t g a p w i l l 
c o n t i n u e t o w i d e n u n t i l t h e V i e t ­
n a m e s e p e o p l e w i l l h a v e s u f f e r e d 
t o s u c h a n e x t e n t t h a t t h e y t h e m ­
s e l v e s w i l l b r i n g p o w e r f u l p r e s ­
s u r e t o b e a r u p o n t h e i r o w n g o v ­
e r n m e n t . W h e n V i e t N a m c o n ­
t i n u e s i t s o c c u p a t i o n o f K a m p U -
c h e a , a n y a s s i s t a n c e t o H a n o i , 
g i v e n i n w h a t e v e r n a m e , w i l l i n 
f a c t h e l p , d i r e c t l y o r i n d i r e c t l y , 
t h e a g g r e s s o r s t o k e e p u p t h e i r 
w a r e f f o r t s . 

S o m e e x p e r t s b e l i e v e t h a t c o n ­
t i n u o u s p r e s s u r e o n V i e t N a m 
w i l l t h r o w i t d e e p e r i n t o t h e g r i p s 
o f t h e S o v i e t U n i o n , a n d t h a t i t 
i s n e c e s s a r y t o m e e t t h e i n t e r e s t s 
o f V i e t N a m , i n a n a p p r o p r i a t e 
w a y , i n o r d e r t o s o l v e t h e K a m ­
p u c h e a n p r o b l e m a n d p u l l H a n o i 
a w a y f r o m M o s c o w . B u t , t o se t ­
t l e t h e K a m p u c h e a n i s s u e i n a c ­
c o r d a n c e w i t h t h e U n i t e d N a t i o n s 
r e s o l u t i o n s — t h a t V i e t N a m g e t 
o u t f r o m u n d e r n e a t h t h e v e r y d i ­
l e m m a i t h a s c r e a t e d — i s i n V i e t 
N a m ' s i n t e r e s t s . O n t h e o t h e r 
h a n d , i f m e e t i n g s o m e o f t h e V i e t ­
n a m e s e i n t e r e s t s o n l y e n c o u r a g e s 
t h e t h e o r y t h a t i t c a n g e t a w a y 
w i t h m o r e a g g r e s s i o n , b i t b y b i t , 
w i t h t h e s u p p o r t o f t h e S o v i e t 
U n i o n , t h e n t h e V i e t n a m e s e c o u l d 
b e p r o m p t e d t o d r a w c l o s e r t o 
M o s c o w . O n l y w h e n V i e t N a m 
r e a l i z e s t h a t i t h a s n o t h i n g t o g a i n 
b u t e v e r y t h i n g t o l o s e f r o m i t s 
a g g r e s s i o n a n d e x p a n s i o n w i t h S o ­
v i e t b a c k i n g — o n l y t h e n w i l l i t 
see t h e l i g h t a n d l e a v e K a m p u ­
c h e a i n p e a c e . • 
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Letters by Viet Soldiers in Kampuchea 
"Beijing Review" has received a bundle of letters written by Vietnamese soldiers in Kampuchea hut in­

tercepted by the National Army of Democratic Kampuchea before they reached their destination. These let­
ters shed some light on the predicament of the Vietnamese soldiers in Kampuchea and on the situation in 
Viet Nam. Typical are the following seven, of which six were posted to Viet Nam from Kampuchea and one 
from Viet Nam to Kampuchea. Names identifying persons or places are being withheld. — Ed. 

April 6 , 7 9 S 5 

D e a r F a t h e r a n d M o t h e r : 

H o w i s e v e r y t h i n g b a c k t h e r e 
a t h o m e ? Y o u m u s t l o o k a f t e r 
y o u r h e a l t h a n d d o n ' t o v e r w o r k , 
o t h e r w i s e y o u w i l l j u s t f a l l i l l a n d 
s u f f e r . W h a t ' s t h e f a m i l y ' s i n ­
c o m e n o w ? I b e l i e v e y o u m u s t b e 
h a r d u p , s i n c e t h i s y e a r w e h a v e a n 
i n t e r c a l a r y m o n t h , F e b r u a r y . N o 
q u e s t i o n a b o u t i t , l i f e i s v e r y h a r d . 
T h i s i s t r u e n o t o n l y o f o u r V i e t 
N a m , b u t a l s o o f K a m p u c h e a . 
H e r e o u r c u r r e n c y i s d e p r e c i a t i n g 
a n d p r i c e s a r e s k y r o c k e t i n g , 
s o m e t h i n g t h a t f i l l s p e o p l e w i t h 
a p p r e h e n s i o n . F o r e x a m p l e , 1 0 0 

V i e t n a m e s e d o n g e x c h a n g e f o r 
o n l y 1 5 - 1 6 K a m p u c h e a n r i e l . M y 
s a l a r y i s n o t e n o u g h f o r p e t t y i n ­
c i d e n t a l s , l e t a l o n e c l o t h i n g a n d 
o t h e r a r t i c l e s f o r d a i l y u s e . . . . 
T h i n g s t h a t p e r v e r t t h e t r u t h o f ­
t e n h a p p e n t h e s e d a y s , a n d y o u 
h a v e n o w a y o f k n o w i n g w h a t w i l l 
h a p p e n n e x t . P l e a s e w r i t e t o t e l l 
m e h o w t h e l o c a l c a d r e s t r e a t o u r 
f a m i l y . 

T h e d r y - s e a s o n c a m p a i g n o f 
1 9 8 5 h a s e n d e d , a n d n o w w e a r e 
s t a y i n g i n s t r o n g h o l d s f o r a p e r i o d 
o f r e s t a n d a r e m a k i n g p r e p a r a ­
t i o n s f o r t r a n s p o r t d i f f i c u l t i e s d u r ­
i n g t h e n e x t r a i n y s e a s o n . T h a t 

m e a n s e n d l e s s w o r k . I a m n o t 
w e l l , b e c a u s e I ' v e b e e n h a v i n g 
s t o m a c h t r o u b l e . A l l t h e t h i n g s 
y o u s e n t m e h a v e a r r i v e d , a n d I 
e x c h a n g e d t h e m f o r 6 0 r i e l , w h i c h 
i s j u s t e n o u g h t o b u y 1 2 t a b l e t s 
( f i v e r i e l f o r o n e t a b l e t ) t o t r e a t 
m y a i l m e n t . T h e m e d i c i n e a l l e ­
v i a t e s m y s t o m a c h a c h e b u t d o e s 
n o t c u r e t h e d i s e a s e , w h i c h r e c u r s 
i f I s t o p t a k i n g t h e t a b l e t s . T h e 
a r m y d o e s n o t s u p p l y m e d i c i n e s , 
s o I h a v e t o b u y t h e m w i t h m y 
o w n m o n e y . 

Y o u r s o n . 

April 6 , 1985 
K a m p u c h e a 

D e a r B r o t h e r . . . : 

. . . 1 c a n i m a g i n e j u s t h o w 
c h e e r l e s s o u r h o m e t o w n l o o k s 
t h e s e d a y s a n d h o w d o w n c a s t o u r 
f a m i l y h a s b e c o m e ! 1 a m a f r a i d 
a l l t h e y o u n g m e n r e a c h i n g t h e 
a g e o f 1 8 m u s t f i n d i t t o u g h g o i n g . 
I n a b o u t a m o n t h o u r y o u n g e r 

b r o t h e r w i l l b e o l d e n o u g h t o b e 
d r a f t e d . Y o u c a n ' t k e e p h i m o u t 
o f t h e a r m y , c a n y o u ? I n K a m ­
p u c h e a , t h e e n e m y i s r e l e n t l e s s l y 
a c t i v e a n d a t p r e s e n t w e a r e i n a 
t i g h t s p o t . D u r i n g t h e d r y s e a s o n 
t h i s y e a r o u r a r m y c a p t u r e d a l l t h e 
e n e m y b a s e s , b u t w e o u r s e l v e s 
s u f f e r e d h e a v y c a s u a l t i e s — 
d e a t h s o n t h e b a t t l e f i e l d a l o n e r e p ­
r e s e n t a f u l l r e g i m e n t o f s o l d i e r s , 
a n d t h e w o u n d e d , i n c l u d i n g t h o s e 
w h o l o s t a r m s o r l e g s , w e r e e v e n 
m o r e n u m e r o u s . W h e n i n t h e 
r e a r a r e a , w e u s e d t o s l i p i n t o t h e 
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v i l l a g e s a t n i g h t t o g e t c h i c k e n s 
a n d d u c k s , a n d s o o u r m e a l s w e r e 
t o l e r a b l y g o o d . B u t h e r e w e o f ­
t e n f e e l t h e c i v i l i a n s a r e o u r e n ­
e m i e s a n d t h e " e n e m y i s t h e 
" m a s s e s . " T h e K a m p u c h e a n f o l k s 
h e r e a r e r e a d y t o l e a n t o w a r d s 
w h i c h e v e r s i d e t h e y t h i n k w i l l ge t 
t h e u p p e r h a n d . F o r u s , d e a t h i s a 
c o m m o n h a p p e n i n g t h a t o c c u r s a l ­
m o s t d a i l y , a n d I ' m g e t t i n g f e d 
u p w i t h i t a l l . I n s h o r t , I ' m j u s t 
t r y i n g t o e k e o u t m y l i f e l o n g e r , 
a n d y o u n e e d n o t b e t o o w o r r i e d 
a b o u t m e . 

Y o u r b r o t h e r . 

April 6, 1985 
K a m p u c h e a 

D e a r M o m a n d L i t t l e B r o t h e r : 

I f e e l v e r y d e p r e s s e d i n t h i s 
a r m y c a m p . I ' v e b e e n p a c i n g b a c k 
a n d f o r t h o u t s i d e a n d j u s t c o m e 
b a c k t o r e s t , t e a r s i n m y e y e s . I 
t r y h a r d t o s u p p r e s s m y g l o o m 
a n d f o r g e t m y p a i n . I p u t o n 
f e i g n e d s m i l e t o w i n a n e a r l y o p ­
p o r t u n i t y t o g o b a c k h o m e a n d b e 
w i t h y o u . 

I d o n ' t k n o w h o w t o d e s c r i b e 
f o r y o u t h e s u f f e r i n g s w e s o l d i e r s 
a r e u n d e r g o i n g i n K a m p u c h e a . I 
h a v e b e e n b r o u g h t f a c e t o f a c e 
w i t h s o m a n y s c e n e s o f t e r r o r t h a t 
I h a v e b e c o m e q u i t e n e r v o u s . 
H o p e s e e m s t o o f a r f e t c h e d , w h i l e 
d e a t h i s r i g h t a r o u n d t h e c o m e r . 

I t i s n o w t h r e e y e a r s s i n c e I 
w a s c u t o f f f r o m y o u a n d y o u r 
l o v e , w h i c h n o t h i n g c a n m a k e u p 
f o r . T h i s h a s m a d e m e f e e l s o 
s a d . 

B r o t h e r V a n , y o u m u s t a l w a y s 
s t u d y h a r d . T h e r e a r e m a n y s o l ­
d i e r s i n m y u n i t w h o c a n ' t r e a d 
a n d w r i t e , a n d h a v e t o a s k o t h e r s 
t o r e a d a n d w r i t e l e t t e r s f o r t h e m . 
S o r e m e m b e r t o w o r k h a r d . 

M o m a n d b r o t h e r — t h e 
s t r e n u o u s w o r k a n d a u s t e r e l i f e , 
t o s a y n o t h i n g o f m a t e r i a l p r i v a ­
t i o n a n d e m o t i o n a l d i s t r e s s , h a v e 

u n d e r m i n e d m y h e a l t h . I h a v e 
b e e n p r o n e t o i l l n e s s r e c e n t l y b e ­
c a u s e I b r o o d t o o m u c h . 

Y o u r s o n , 
Y o u r b r o t h e r . 

April 10, 1985 
K a m p u c h e a 

D e a r G r a n d p a , M o t h e r a n d A u n t : 

A f t e r o v e r c o m i n g v a r i o u s d a n ­
g e r s , I r e a c h e d t h e T h a i b o r d e r 
w i t h m y s e n i o r o f f i c e r . I a m h i s 
b o d y g u a r d . O n o u r w a y h e r e , w e 
r e s t e d a t a p l a c e c a l l e d " t h e g r a v e ­
y a r d . " A s f a r a s m y e y e s c o u l d 
see , t h e d e a d a n d w o u n d e d w e r e 
l y i n g s c a t t e r e d a l l o v e r t h e f i e l d . 
S o l d i e r s w i t h o u t a r m s o r l e g s w e r e 
h o r r i f y i n g t o l o o k a t . A w o u n d e d 
s o l d i e r a s k e d m e f o r a c i g a r e t t e 
a n d I g a v e h i m 1 0 o f m y g o o d 
o n e s . G r a t e f u l l y , h e t o l d m e : " 1 
d o n ' t k n o w w h e n w e c a n m e e t 
a g a i n , b u t l e t ' s j o i n t o g e t h e r i n 
o u r o w n c o u n t r y i f w e s u r v i v e . I 
w i s h y o u l u c k i n t h i s c r i m i n a l 
w a r . " H e a l s o t o l d m e t h a t l a s t 
y e a r m a n y o f o u r s o l d i e r s d i e d 
d u e t o l a c k o f t r a i n i n g a n d c o m ­
b a t e x p e r i e n c e . T h i s y o u n g m a n 
a n d I h a d b o t h j o i n e d t h e a r m y i n 
1 9 8 4 . T h e n e x t m o r n i n g h e d i e d 
f r o m l o s s o f b l o o d . 

I a m a l l r i g h t , s o d o n ' t w o r r y . 
I n t h e g u a r d s p l a t o o n , I a m m u c h 
b e t t e r f e d n o w t h a n i n t h e p a s t , 
w i t h p l e n t y o f f i s h a n d m e a t . 
T h a t ' s b e c a u s e I c a n b u y t h e m 
w i t h t h e m o n e y 1 c o l l e c t f r o m 
d e s e r t e r s 1 h a v e c a p t u r e d h e r e . 

O u r s i x t h u n c l e ' s s o n , V u , i s a 
f o o t - s o l d i e r a n d h i s w o r k i s v e r y 
e x h a u s t i n g . T h e g h o s t o f d e a t h 
m a y u n e x p e c t e d l y s u m m o n h i m 
a t a n y t i m e . 

D o n ' t w o r r y a b o u t o u r s e c o n d 
g r a n d m a ' s s o n , L u a n . A s a n a n t i ­
a i r c r a f t g u n n e r h e d o e s n ' t n e e d t o 
w o r k h a r d . 

Y o u r S o n , 

April 20, 1985 
O n t h e T h a i l a n d b o r d e r 

D e a r U n c l e a n d A u n t : 
R e c e n t l y o u r u n i t w e n t t o T h a i ­

l a n d o n a t a s k l a s t i n g t w o m o n t h s 
a n d i s n o w b a c k i n K a m p u c h e a . 
T h e t r o o p I a m i n i s t h e 3 0 7 t h 
D i v i s i o n . O n t h e w h o l e t h e w e a t h ­
e r h e r e i s p r e t t y a w f u l . D u r i n g 
t h e d r y s e a s o n , t h e s u n i s s o 
s c o r c h i n g t h a t i t b u r n s y o u r s k i n . 
N o d r i n k i n g - w a t e r , s o w e h a v e t o 
d r i n k t h e w a t e r c o l l e c t e d i n a p i t 
d u g b y a n i r h a l s . O n e o f m y f e l ­
l o w - v i l l a g e r s w h o w e n t o u t l o o k ­
i n g f o r d r i n k i n g - w a t e r s t e p p e d o n 
a m i n e a n d w a s k i l l e d . D u r i n g t h e 
r a i n y s e a s o n , w e a l w a y s s u f f e r 
f r o m m a l a r i a . L i f e h e r e i s r e a l l y 
h a r d . 

Y o u r n e p h e w . 

D e a r . . . : 
T h e c i v i l i a n s h e r e c a l l o u r 

t r o o p s " s u p e r s o v e r e i g n " a n d 
t h e y ' r e a f r a i d o f u s . W h e n 
t h e i r c a r t s p a s s o u r c a m p - s i t e , 
w e s t o p t h e m a n d a s k f o r 
w i n e , b e c a u s e w e h a v e n o m o n e y 
t o b u y a n y . I f t h e y h a v e n o w i n e , 
w e h a n d t h e m s o m e b o t t l e s a n d 
d e m a n d t h a t t h e y b u y s o m e a n d 
d e l i v e r i t o n t h e i r w a y b a c k . 
O t h e r w i s e t h e y h a v e t o g i v e u s 
s o m e m o n e y , t h a t i s , p a y a f i n e . 
N g u y e n , w h a t a g o o d t i m e w e ' r e 
h a v i n g ! W h a t ' s m o r e , w e c a n 
s m o k e t h e i r c i g a r e t t e s a s m u c h a s 
w e l i k e , e v e n g o t h r o u g h d o z e n s 
o f p a c k a g e s . I f w e m e e t t r u c k s 
b e l o n g i n g t o a t r a d i n g c o m p a n y , 
t h e n t h i n g s a r e e v e n m o r e l i v e l y 
b e c a u s e t h e y c a r r y a l l k i n d s o f 
d r i n k s f r o m T h a i l a n d s u c h as 
l i q u o r a n d b e e r . W h a t e x c i t e m e n t 
t h e r e i s a t a t i m e l i k e t h a t ! 

A s f o r f i g h t i n g , d u r i n g a r e c e n t 
c a m p a i g n , a f r i e n d o f m i n e , w h o 
c o m e s f r o m L o c G i a n g a n d i s 
c a l l e d T h a n g , w a s c a p t u r e d a l i v e 
w h e n h i s m o t o r c a d e h e a d i n g f o r 
t h e f r o n t d r o v e i n t o a n a m b u s h . 
N o w w e d o n ' t k n o w w h e t h e r h e 

(Continued on p. 22). 
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E d u c a t i o n R e f o r m S e r i e s ( I I ) 

Tasks Set for Educational Reform 

by WANG YIBING 

This is the second article in a 
series about China's current educa­
tional reform. The first part, 
which appeared in our last issue, 
presented background informa­
tion on the reform. The third 
segment to be published in our 
next issue, will concentrate on 
future prospects of the reform. 
This piece discusses the current 
tasks facing the reform. — Ed. 

M AKING education serve the 
country's economic, scientific 

and technological development 
features China's ongoing educa­
tional reform. Proceeding from 
the state of affairs in China today, 
China must fulfil the following 
tasks in the education reform: 

(1) Entrusting local govern­
ments with the responsibility of 
developing elementary education 
and gradually introducing a 9-year 
compulsory education schedule. 

This 9-year compulsory plan 
will become the cornerstone in 
raising the nation's educational 
level and building overall pros­
perity of China. The plan should 
also be a key link between the 
development and reform of Chi­
na's entire educational system. 
Since China is a massive country 
in which economic and cultural 
development is imbalanced from 
place to place, the demands and 
content of a 9-year compulsory 
education plan could only be im­
plemented according to local con­
ditions. The educational levels in 
various parts of China can be 
roughly divided into three catego­
ries. 

First are the cities, the coastal 
provinces and a few inland areas 
which are economically developed 
and which make up one-fourth of 
the country's total population. 
Quite a number of them already 
have introduced universal junior 
middle school education and those 
that haven't are expected to do 

the same around 1990. 
The second level of education 

takes place in the towns and rural 
areas with moderate economic de­
velopment and half of the coun­
try's total population. Under the 
new education reform, they will 
first universalize primary school 
educatidji and simultaneously 
create conditions to universalize 
regular junior middle school or 
vocational and technical educa­
tion around 1995. 

Third are the economically 
backward areas that contain one-
fourth of the country's population. 
Along with their economic devel­
opment, they will be able to uni­
versalize elementary education by 
various forms and to different ex­
tents. The state will do its best 
to assist these areas with their 
educational development. 

While introducing a 9-year com­
pulsory education system, great 
efforts will also be made to devel­
op pre-school education and 
special education for the blind, 
deaf-mute and disabled, and for 
mentally handicapped children. 

China's primary and secondary 
school education has always been 
a local undertaking. Until now, 
the provincial authorities have 
drawn up the plans and policies 
and have allocated funds while the 
county educational administrative 
departments have undertaken 
the implementation of these plans 
and policies and managed money 
matters. However, the duties and 
powers of the township and vil­
lage authorities have not been 
clearly defined, and many town­
ship and village governments with­
held educational funds because 
they consider education the state's 
business. As a result, education 
still remains backward in some 
places. 

Cold dishes prepared by Lei Ming (right), a graduate of the Shanghai Tourist 
Service Vocational School, are highly appreciated by foreign guests at the 

Ruijin Hotel. 
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I n t h e f u t u r e , a f t e r t h e r e s -
p o n s i b i H t y o f d e v e l o p i n g p u b l i c 
e d u c a t i o n i s p l a c e d w i t h t h e l o c a l 
g o v e r n m e n t s , t h e c e n t r a l a u t h o r i ­
t i e s w i l l o n l y f o r m u l a t e o v e r a l l 
g u i d e l i n e s , w h i l e t h e i m p l e m e n t a ­
t i o n o f c o n c r e t e p o l i c i e s a n d r e g ­
u l a t i o n s w i l l b e h a n d e d o v e r t o 
t h e l o c a l g o v e r n m e n t s . T h e d i v i ­
s i o n o f w o r k a n d a u t h o r i t y a m o n g 
o f f i c i a l s a t t h e p r o v i n c i a l , c i t y o r 
p r e f e c t u r a l , c o u n t y a n d t o w n s h i p 
l e v e l s w i l l b e c l e c i d e d b y e a c h 
p r o v i n c e , a u t o n o m o u s r e g i o n a n d 
m u n i c i p a l i t y . C u r r e n t l y , t h e g e n ­
e r a l t r e n d o f r e f o r m i n t h e s e c o n d ­
a r y a n d p r i m a r y s c h o o l s y s t e m i n 
s o m e p r o v i n c e s , a u t o n o m o u s 
r e g i o n s a n d m u n i c i p a l i t i e s i s a s 
f o l l o w s : 

T h e p r o v i n c i a l a u t h o r i t i e s 
f o r m u l a t e d e v e l o p m e n t p l a n s , 
e n a c t d e c r e e s a n d r u l e s , d i s t r i b u t e 
f u n d s a n d d i r e c t l y a d m i n i s t e r a 
f e w k e y s e c o n d a r y s c h o o l s a n d 
e x p e r i m e n t a l s c h o o l s ; t h e c o u n t y 

All the school-age children in Lijla-
cha Township are today enrolled in 
school. Education in this Shaanxt 
Province's township used to be one 
of the most backward in China. 

a u t h o r i t i e s m a n a g e t h e c o u n t y ' s 
s e n i o r m i d d l e s c h o o l s , t e a c h e r s ' 
s c h o o l s , t e a c h e r s ' i n - s e r v i c e t r a i n ­
i n g s c h o o l s , a g r i c u l t u r a l v o c a ­
t i o n a l s c h o o l s a n d e x e m p l a r y p r i ­
m a r y a n d j u n i o r m i d d l e s c h o o l s . 
T h e r e m a i n i n g s c h o o l s a r e m a n ­
a g e d s e p a r a t e l y b y t h e c o u n t y a n d 
t o w n s h i p a u t h o r i t i e s . A s f o r t h e 
m a n a g e m e n t o f e d u c a t i o n a l f u n d s , 
t h e g e n e r a l p r a c t i c e i s t h a t t h e 
c o u n t y a u t h o r i t i e s d i s t r i b u t e f u n d s 
a l l o c a t e d b y t h e s t a t e t o e a c h 
t o w n s h i p g o v e r n m e n t , a n d t h e 
d e f i c i e n c i e s a r e m a d e u p b y t h e 
t o w n s h i p s t h e m s e l v e s . I n p e r s o n ­
n e l a f f a i r s , t h e h e a d m a s t e r s o f 
s o m e t o w n s h i p j u n i o r m i d d l e 
s c h o o l s a n d k e y p r i m a r y s c h o o l s 
a r e a p p o i n t e d b y t h e c o u n t y e d u c a ­
t i o n a l b u r e a u ; t e a c h e r s o f t h e 
s t a t e - r u n s c h o o l s a r e g o v e r n e d b y 
t h e c o u n t y a u t h o r i t i e s a n d t e a c h ­
e r s o f t h e p u b l i c - r u n s c h o o l s , b y 
t h e t o w n s h i p g o v e r n m e n t . T h e 
w o r k o f e d u c a t i o n a n d t e a c h i n g , 
h o w e v e r , i s s t i l l u n d e r t h e u n i f i e d 
s u p e r v i s i o n o f t h e c o u n t y g o v e r n ­
m e n t . 

( 2 ) R e a d j u s t i n g t h e s t r u c t u r e 
o f s e c o n d a r y s c h o o l e d u c a t i o n a n d 
d e v o t i n g g r e a t e f f o r t t o t h e f u r t h e r 
d e v e l o p m e n t o f v o c a t i o n a l a n d 
t e c h n i c a l s c h o o l s . 

S o c i a l i s t m o d e r n i z a t i o n n o t o n l y 
n e e d s h i g h - l e v e l s c i e n t i s t s a n d 
t e c h n o l o g i s t s b u t a l s o c a l l s f o r 
m i l l i o n s o f w e l l - e d u c a t e d m i d d l e -
a n d l o w - l e v e l t e c h n i c i a n s , m a n ­
a g e r i a l p e r s o n n e l , s k i l l e d w o r k e r s 
a n d o t h e r t r a i n e d p e o p l e f o r b o t h 
u r b a n a n d r u r a l c o n s t r u c t i o n . I n 
t h e n e a r f u t u r e s o m e j u n i o r 
m i d d l e s c h o o l g r a d u a t e s w i l l p r o ­
c e e d t o r e g u l a r s e n i o r m i d d l e 
s c h o o l s a n d s o m e w i l l e n t e r v o c a ­
t i o n a l o r t e c h n i c a l s c h o o l s ( e q u i v ­
a l e n t t o s e n i o r m i d d l e s c h o o l 
l e v e l ) . S o m e o f t h e s e s e n i o r m i d ­
d l e s c h o o l g r a d u a t e s w i l l p r o c e e d 
t o u n i v e r s i t i e s o r c o l l e g e s w h i l e 
o t h e r s w i l l r e c e i v e t r a i n i n g i n 
p o l y t e c h n i c c o l l e g e s . T h o s e w h o 
h a v e r e c e i v e d p o s t - p r i m a r y - s c h o o l 
v o c a t i o n a l o r t e c h n i c a l t r a i n i n g 
m a y w o r k o r c o n t i n u e s t u d y , a n d 

t h o s e w h o a r e n o t a d m i t t e d b y r e g ­
u l a r s e n i o r m i d d l e s c h o o l s , c o l ­
l e g e s o r v o c a t i o n a l a n d t e c h n i c a l 
s c h o o l s m u s t r e c e i v e a s h o r t - t e r m 
v o c a t i o n a l o r t e c h n i c a l t r a i n i n g 
b e f o r e b e i n g e m p l o y e d . 

E f f o r t s w i l l b e m a d e t o f u l l y 
u t i l i z e e x i s t i n g s e c o n d a r y v o c a ­
t i o n a l a n d t e c h n i c a l s c h o o l s . E n ­
r o l m e n t w i l l b e i n c r e a s e d , a n d 
p l a n s w i l l b e m a d e t o g r a d u a l l y 
t u r n a n u m b e r o f r e g u l a r s e n i o r 
m i d d l e s c h o o l s i n t o v o c a t i o n a l 
m i d d l e s c h o o l s o r s e t u p v o c a ­
t i o n a l t r a i n i n g c l a s s e s i n s o m e 
r e g u l a r s e n i o r m i d d l e s c h o o l s . I n 
a d d i t i o n , a n u m b e r o f n e w s e c o n ­
d a r y v o c a t i o n a l a n d t e c h n i c a l 
s c h o o l s w i l l b e b u i l t . I t i s p l a n ­
n e d t o b r i n g t h e e n r o l m e n t o f s e c ­
o n d a r y v o c a t i o n a l a n d t e c h n i c a l 
s c h o o l s u p t o t h a t o f r e g u l a r s e ­
n i o r m i d d l e s c h o o l s i n t h e n e x t 
f i v e y e a r s , i n a n e f f o r t t o c h a n g e 
t h e i l l o g i c a l s t r u c t u r e o f t h e c u r ­
r e n t s e c o n d a r y s c h o o l s y s t e m . 
S i m u l t a n e o u s e f f o r t s w i l l b e m a d e 
t o d e v e l o p p o l y t e c h n i c c o l l e g e s 
t h a t w i l l g i v e p r i o r i t y t o s e c o n d a r y 
v o c a t i o n a l a n d t e c h n i c a l s c h o o l 
g r a d u a t e s a n d o n - t h e - j o b t r a i n i n g 
f o r q u a l i f i e d w o r k e r s . T h i s w i l l 
h e l p s e t u p , s t e p b y s t e p , a v o c a ­
t i o n a l a n d t e c h n i c a l e d u c a t i o n a l 
s y s t e m t h a t r a n g e s f r o m e l e m e n ­
t a r y t o h i g h e r - l e v e l t r a i n i n g , i n ­
v o l v e s a l l t r a d e s , i s w e l l b a l a n c e d 
a n d a l s o l i n k s u p w i t h r e g u l a r 
s c h o o l e d u c a t i o n . 

T o e n s u r e t h e s m o o t h p r o g r e s s 
i n t h e s e c o n d a r y s c h o o l s y s t e m . 
C h i n a ' s l a b o u r a n d p e r s o n n e l s y s ­
t e m w i l l b e r e f o r m e d i n l i n e w i t h 
t h e p r i n c i p l e o f " t r a i n i n g f i r s t , e m ­
p l o y m e n t s e c o n d . " 

( 3 ) C h a n g i n g t h e p l a n o f e n ­
r o l m e n t a n d t h e j o b - a s s i g n m e n t 
s y s t e m o f t h e i n s t i t u t e s o f h i g h e r 
l e a r n i n g ; r e s t r u c t u r i n g h i g h e r 
e d u c a t i o n ; a n d e n l a r g i n g a d m i n i s ­
t r a t i v e p o w e r s f o r u n i v e r s i t i e s 
a n d c o l l e g e s . 

T h e k e y t o r e s t r u c t u r i n g h i g h e r 
e d u c a t i o n i s t o c h a n g e t h e c u r -
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Students of the Sichuon Financial College making on-the-spot investigations 
at a factory workshop. 

rent administrative system under 
which the government exercises 
excessive coi^rol over universi­
ties and colleges. Under the uni­
fied guidance of the government's 
educational policy and plans, uni­
versities and colleges will be 
granted more decision-making 
powers and will be encouraged to 
strengthen their ties with produc­
tion, scientific research and all 
quarters of society. This measure 
will rekindle their enthusiasm and 
capacity to orient their work to 
the needs of the country's eco­
nomic and social development. The 
main tasks of these particular re­
forms include: The abolishment 
of the current practice of enroll­
ing all students according to state 
quotas, and State job assignment 
for all university and college 
graduates. 

Instead, the following methods 
will be introduced: 

One, students will be enrolled 

according to state plan. Under 
the guidance of the state plan, they 
will be assigned, upon graduation, 
with due consideration to their 
wishes, the schools' recommenda­
tions and the employers' prefer­
ences. To ensure that the border 
regions and production units with 
tough working conditions are 
able to employ some university 
and college graduates, a certain 
percentage of students will be re­
cruited directly for these areas, 
a'nd graduates who are assigned 
to work in these areas will get 
better pay. 

Another method is that schools 
are entrusted by other units with 
the training of students. This 
method, proved to be effective 
over the last couple of years, 
should be gradually popularized, 
making it an important aspect in 
the state enrolment plan. Accord­
ing to contracts, the units will 
pay a certain amount of training 
fees, and the students will work 

in these units after graduation. 

The third method is to admit, 
outside the state plan, some 
students who provide for their 
own expenses. Such students 
will have to pay for their tuition 
fees and other expenses. After 
graduation they may ask the 
schools to recommend them for 
jobs or seek jobs on their own. 

Nevertheless, ail students v/ill 
have to pass entrance examina­
tions before admission to colleges 
and universities. 

The structure of higher educa­
tion will be readjusted to meet 
the needs of China's economic 
construction, social development 
and scientific and technological 
progress. Efforts will be made to 
speed up the development of 
business and economics studies, 
political science, law and manage­
ment. Emphasis will also be put 
on developing professional train­
ing courses in colleges and uni­
versities. 

O n the premise that universi­
ties and colleges carry out the 
state's policies, decrees and plans, 
they will also have the right to 
train students entrusted to them 
by other establishments, and ad­
mit outside the state plan, students 
who provide their own expenses; 
to readjust the service goals of their 
specialities, decide on teaching 
methods and syllabus, and com­
pile and choose teaching materials; 
to accept projects from or co­
operate with other social establish­
ments for scientific research and 
technologic^! d e v c ' r > j ; w ^ n r . ')r r,-»t 
up team-teaching projects dealing 
with scientific research and pro­
duction. The college and univer­
sity administration will also sug­
gest appointments and removals 
of college vice-presidents and of­
ficials at various levels; to plan 
the use of capita! investment and 
funds allocated by the state, and 
to develop international academic 
exchanges by using local funds. 

The managemeiu system ot 
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h i g h e r e d u c a t i o n w i l l a l s o h a v e 
t o b e r e f o r m e d . I n 1 9 8 4 , t h e r e 
w e r e 9 0 2 r e g u l a r i n s t i t u t e s o f 
h i g h e r l e a r n i n g i n C h i n a . T h i r t y -
s i x w e r e d i r e c t l y a d m i n i s t e r e d b y 
t h e M i n i s t r y o f E d u c a t i o n , 2 5 0 
w e r e a t t a c h e d t o 4 9 m f n i s t r i e s 
a n d c o m m i s s i o n s u n d e r t h e S t a t e 
C o u n c i l , a n d t h e r e m a i n d e r w e r e 
g o v e r n e d b y t h e v a r i o u s p r o v i n ­
c i a l , a u t o n o m o u s r e g i o n a l a n d 
m u n i c i p a l a u t h o r i t i e s . O n e o f t h e 
d r a w b a c k s i n t h i s m a n a g e m e n t 
s y s t e m i s t h a t t h e M i n i s t r y o f E d u ­
c a t i o n , as a g o v e r n m e n t o r g a n i z a ­
t i o n , f o u n d i t h a r d t o c o - o r d i n a t e 
a i l t h a t w a s i n v o l v e d i n t h e e n r o l ­
m e n t , j o b a s s i g n m e n t , t e a c h i n g , 
m a n a g e m e n t a n d d e v e l o p m e n t o f 
u n i v e r s i t i e s a n d c o l l e g e s w h i c h 
w e r e n o t u n d e r i t s d i r e c t c h a r g e 
b u t w e r e u n d e r t h e m a n a g e m e n t 
o f o t h e r m i n i s t r i e s o r c o m m i s s i o n s 
a n d o f v a r i o u s p r o v i n c i a l , a u t o n o ­
m o u s r e g i o n a l a n d m u n i c i p a l a u ­
t h o r i t i e s . I n v i e w o f t h i s , t h e 
S t a n d i n g C o m m i t t e e o f t h e N a ­
t i o n a l P e o p l e ' s C o n g r e s s , a t t h e 
p r o p o s a l o f t h e P a r t y C e n t r a l 
C o m . m i t t e e , a d o p t e d a d e c i s i o n 
l a s t f u n e t o a b o l i s h t h e M i n i s t r y 

o f E d u c a t i o n a n d e s t a b l i s h t h e 
S t a t e E d u c a t i o n a l C o m m i s s i o n 
u n d e r t h e l e a d e r s h i p o f t h e S t a t e 
C o u n c i l . T h e c o m m i s s i o n i s r e s ­
p o n s i b l e f o r f o r m u l a t i n g t h e g u i d ­
i n g p r i n c i p l e s o f e d u c a t i o n , p l a n ­
n i n g t h e p r o g r e s s o f e d u c a t i o n a l 
u n d e r t a k i n g s , c o - o r d i n a t i n g t h e 
e d u c a t i o n a l w o r k o f d i f f e r e n t d e ­
p a r t m e n t s , a n d a r r a n g i n g a n d 
g u i d i n g t h e e d u c a t i o n a l r e f o r m i n 
a u n i f i e d w a y . C o m p a r e d w i t h 
t h e f o r m e r M i n i s t r y o f E d u c a t i o n , 
t h e S t a t e E d u c a t i o n a l C o m m i s s i o n 
h a s i n c r e a s e d a d m i n i s t r a t i v e s c o p e 
a n d p o w e r , a n d t h e f o c u s o f i t s 
w o r k w i l l g r a d u a l l y b e s h i f t e d 
f r o m s t r e s s i n g m i c r o - m a n a g e m e n t 
t o m a c r o - m a n a g e m e n t . 

( 4 ) T h e r e f o r m w i l l a l s o t a k e 
a h a r d l o o k a t C h i n a ' s c u r r e n t 
t e a c h i n g m a t e r i a l s a n d m e t h o ­
d o l o g y . 

E f f o r t s m u s t b e m a d e t o e x ­
p e r i m e n t w i t h p r o g r e s s i v e t e a c h ­
i n g m e t h o d s i n t h e i n s t i t u t e s o f 
h i g h e r l e a r n i n g , i n o r d e r t o b r o a d ­
e n t h e f i e l d o f s p e c i a l s t u d i e s , 
s i m p l i f y a n d u p d a t e c u r r e n t t e a c h ­
i n g m a t e r i a l s , i n c r e a s e p r a c t i c a l 

c o u r s e s , r e d u c e r e q u i r e d c o u r s e s , 
i n t r o d u c e c r e d i t a n d d o u b l e - d e g r e e 
s y s t e m s a n d a l l o w m o r e t i m e f o r 
i n d e p e n d e n t s t u d y , a n d c a r r y o u t 
w o r k - s t u d y p r o g r a m m e s . 

A s s o c i a t e p r o f e s s o r s a n d p r o ­
f e s s o r s w h o b e a r h e a v y t e a c h i n g 
l o a d s w i l l b e g r a n t e d s a b b a t i c a l s 
e v e r y f i v e y e a r s f o r s t u d y , s c i e n ­
t i f i c r e s e a r c h o r a c a d e m i c e x ­
c h a n g e s . E f f o r t s a l s o w i l l b e 
m a d e t o i m p r o v e t e a c h i n g c o n d i ­
t i o n s , s u c h a s u p d a t i n g m a t e r i a l s 
a n d r e p l e n i s h i n g l a b o r a t o r i e s a n d 
l i b r a r i e s . 

A f t e r a d e q u a t e p r e p a r a t i o n s , 
t e a c h i n g p l a n s f o r s e c o n d a r y a n d 
p r i m a r y s c h o o l s w i l l a l s o b e r e ­
a d j u s t e d . T h i s w i l l i n v o l v e a d ­
j u s t m e n t s o f c u r r i c u l a , t e a c h i n g 
m a t e r i a l s , t e a c h i n g m e t h o d s a n d 
e x a m i n a t i o n s y s t e m . T h i s i s i n ­
t e n d e d t o i m p r o v e C h i n a ' s b a s i c 
e d u c a t i o n , r e d u c e t h e b u r d e n o n 
s t u d e n t s , s t i m u l a t e t h e i r i n i t i a t i v e 
f o r s t u d y a n d d e v e l o p t h e i r i n t e l ­
l i g e n c e a n d a b i l i t y . I t i s h i g h 
t i m e C h i n a b e g a n t r a i n i n g a n e w 
g e n e r a t i o n o f c r e a t i v e a n d i n d e ­
p e n d e n t m i n d s . • 

(Continued jrom P. 18.) 

i s a l i v e o r n o t . D o y o u k n o w , 
b e f o r e e a c h b a t t l e , e v e r y o n e , 
w h e t h e r h e ' s a s o l d i e r o r a n o f ­
f i c e r , s e l l s e v e r y t h i n g h e o w n s s o 
t h a t h e c a n e a t a n d d r i n k h i s f i l l . 
J u s t i n case o f b a d l u c k , a t l e a s t 
h e w o n ' t b e h a l f - s t a r v e d . 

W e l l , s o m u c h f o r n o w . 

v \ i i h b e s t w i s i i c j , 

(This letter is not dated. 
— Ed.) 

September 20, 1984 
T r a C u o n , V i e t N a m 

D e a r B r o t h e r . . . : 

F a t h e r w a n t s t o p a y y o u a v i s i t 
a t y o u r b a r r a c k s . I w o n d e r i f t h i s 
w i l l b e a l l r i g h t . T h e f i f t h u n c l e 
i s r e a d y t o see V u o n g a n d i s 
w a i t i n g f o r h i s r e p l y . I n P h u c 

H a i m a n y p a r e n t s h a v e c o n t a c t e d 
e a c h o t h e r a n d p l a n t o g o t o g e t h e r 
t o see t h e i r s o n s a t t h e f r o n t . 
T h e i r d e a r o n e s , t h e s a m e a s 
y o u r s , a r e s e r v i n g i n t h e 3 3 9 r e g ­
i m e n t i n P u r s a t P r o v i n c e . M o t h e r , 
h o w e v e r , f e e l s h e s i t a n t a b o u t 
g o i n g . 

H o n g ' s h u s b a n d . D u n g , w h o 
t r i e d t o d o d g e t h e d r a f t , w a s 
c a u g h t a n d t a k e n a w a y i n h a n d ­
c u f f s . H e w a s l o c k e d u p i n t h e 
c o u n t y p r i s o n f o r s e v e r a l d a y s 
a n d s u f f e r e d f r o m h u n g e r a n d 
t h i r s t . I t w a s a r e a l c r i m e ! I n 
t h e e n d . D u n g h a d t o r e g i s t e r f o r 
m i l i t a r y s e r v i c e a n d l e a v e h i s 
w i f e a n d t w o d a u g h t e r s . P o o r 
H o n g n o w l i v e s w i t h t h e t w o 
s m a l l c h i l d r e n , o n e o f w h o m i s 
o n l y f o u r m o n t h s o l d . Y o u c a n 
i m a g i n e w h a t a h a r d t i m e s h e i s 

h a v i n g . 

M o t h e r g o e s t o c h u r c h e v e r y 
m o n t h t o p r a y f o r y o u . S h e a s k s 
G o d t o b l e s s y o u a n d k e e p y o u 
s a f e . Y o u , t o o , m u s t b e l i e v e i n 
G o d a n d t h e V i r g i n M a r y , a n d 
p r a y t o t h e m t o p r o t e c t y o u f r o m 
s u f f e r i n g . W e a r e w a i t i n g f o r t h e 
d a y w h e n y o u w i l l c o m e b a c k a n d 
j o i n u s . 

T h e r e a r e n o t e n o u g h h a n d s i n 
o u r f a m i l y t o d o a l l t h e w o r k . A t 
p r e s e n t o u r p a r e n t s f i n d i t v e r y 
h a r d t o g e t t h e f a r m i n g d o n e . W e 
a r e h o p i n g t h a t y o u w i l l c o m e 
b a c k a s s o o n a s p o s s i b l e a n d s h a r e 
t h e b u r d e n w i t h t h e m . W e a r e 
t h i n k i n g o f y o u e v e r y d a y ; d o n ' t 
f o r g e t t o w r i t e h o m e . 

Y o u r s i s t e r . 
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Regulating Economy With Monetary Policy 
At present, the goal of China's fiscal policies is controlling the excessive growth in 
credit funds and available currency, while keeping the scale of investments in fixed 
assets and the growth of production commensurate with the country's financial and 
material capabilities. Such a formula is aimed at ensuring the steady and balanced 
development of China's national economy. 

by LIU H O N G R U 

AS a means of regulating the 
country's macroeconomy, mo­

netary policy plays a particularly 
important role in handling the rela­
tions between price stability and 
economic growth. In the past three 
decades since 1949, with 
the exception of those few times 
when the national economy was 
seriously disproportioned. mone­
tary policy had been rejected as an 
economic lever in China. With 
the development of the socialist 
commodity economy and the im­
provement of the economic legal 
system begun in 1979, the role of 
monetary policy has become in­
creasingly self-evident. 

Current Problems 
In 1984, China's economy was 

characterized by sustained, steady 
and balanced development. At the 
same time, however, the scale of 
its capital construction, consump­
tion funds and bank loans increas­
ed too rapidly and too much new 
currency was issued. .According to 
initial calculations, an additional 
26.2 billion yuan of new bills was 
issued in 1984. Though the major 
portion of the money was needed 
for the country's economic devel­
opment, about 8 billion yuan was 
superfluous and there were sojne 
instable factors in the country's 
economic development. Between 
December 1984 and }une 1985, the 

The author is vice-president of the 
People's Bank of China. 

government adopted a series of 
measures to halt the over-issuance 
of loans and stop the rapid deple­
tion of foreign exchange reserves. 
Despite these measures, distribu­
tion still outstrips national income 
and the total demand in society 
remains higher than the total sup­
ply-

Last year, the country's expendi­
tures on wages and bonuses and 
its investment in fixed assets in 
state-owned units increased 22.3 
percent and 24.5 percent respec­
tively over those in 1983, far ex­
ceeding the 12 percent growth of 
national income. It is estimated 
that by the end of 1985 expendi­
tures on wages and bonuses and 
fixed assets investments will have 
increased about 25 percent over 
those of 1984, also exceeding the 
planned 13 percent increase for the 
national income. In terms of 
financial policy, the withdrawal of 
currency from circulation has not 
been satisfactory. Moreover, busi­
ness deposits have dropped signif­
icantly, while the amount of loans 
has been climbing. 

The over-issuance of currency is 
a result of the combination of 
distribution outstripping national 
income and total demand in society 
surpassing total supply, which 
was in turn caused by excessive 
increases in credit funds and 
foreign exchange spending. The 
inevitable consequence of such a 
combination is, of course, serious 
inflation. The way to solve these 
problems is to slash investments 
in fixed assets, expenditures of 
consumption funds, the number of 

loans and foreign exchange spend­
ing. 
Measures for Improvement 

Controlling the scale of invest­
ment in fixed assets. It is neces­
sary to first check and then cut 
down the number of capital con­
struction and technical transforma­
tion projects extraneous to the 
state plan. Necessary readjust­
ments will be made for those proj­
ects included in the plan, for 
which the supply of funds and 
building materials has not been 
fixed. Furthermore, projects under­
taken with loans should be kept 
within the planned budgets and no 
further loans will be granted to 
them. In addition, interest rates 
on loans for fixed assets will be 
raised, to control the scale of in­
vestment. 

Controlling the scale of credit 
funds. The countryside currently 
lacks a credit supply. One impor­
tant reason for the scarcity of such 
funds is that loans granted to rural 
enterprises have been greatly in­
creased and have tied up a por­
tion of the allocations for the 
purchases of agricultural and side­
line products. Loans to rural en­
terprises therefore must be sub­
jected to stricter control. In ad­
dition, in order to offset the im­
balance, for the time being no new 
projects will be undertaken. In 
order to meet the needs of rural 
enterprises and urban collective 
enterprises, which are in dispen­
sable parts of the economy, can 
log satisfactory economic returns 
and can go into production 
with a small amount of extra in-
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vestment, the banks will issue a 
limited number of bonds with 
higher interest rates and grant 
them special loans. 

Controlling the use of foreign 
exchange. In a two-pronged ap­
proach to slowing the depletion of 
China's foreign exchange reserves, 
efforts will be made to attract 
more foreign exchange, while re­
stricting repeated unports of as­
sembly lines and equipment. 

Controlling consumption funds. 
The planned total, expenses on 
wages in various places and depart­
ments will be supervised by the 
banks. Savings deposits are ex­
pected to increase under a plan 
that includes setting up more sav­
ings banks, representative offices 
and collectively owned financial 
organizations, and raising interest 
rates on savings deposits. At the 
same time, guidance will be pro­
vided for the issuance of stocks 
and bonds so as to turn the in­
creased consumer funds into funds 
for construction. 

Strengthening price controls. At 
present, there are many factors 
contributing to price fluctuations. 
State businesses should be encour­
aged to play their role as the 
major channel for commodity cir­
culation, while also contributing to 
market regulation and price stabi­
lization. At the same time, efforts 
should also be made to prevent 
price hikes for fresh, non-staple 
products, as well as for industrial 
products. 

Organizing industrial produc­
tion. Major efforts will be devot­
ed to organizing the production of 
goods in short supply. Priority in 
energy supply, transportation ser­
vice and the issuance of credit 
will be given to those enterprises 
that turn out quality products, con­
sume less raw materials and reap 
better economic returns, and to the 
production of famous-brand prod­
ucts and products for export. 

Lessons From History 
Since the founding of the Peo­

ple's Republic, China has adhered 

to policies promoting a stable cur­
rency. Nevertheless, serious infla­
tion has occurred on three occa­
sions. As the circumstances for 
each of them vary, the policies and 
measures adopted to overcome 
them were also different. 

China's first round of inflation 
occurred in the early post-libera­
tion days. The cause can be trac­
ed back to the rule of the Kuo-
mintang in the old society. In ad­
dition, the country's military ex­
penditures then were fairly large 
and the economy had not yet been 
restored. The government's main 
approach to dealing with the in­
flation was to enforce centralized 
financial management, that is, to 
put the distribution of goods and 
materials, financial incomes and 
expenditures and cash receipts and 
payments under the state's unified 
direction and to crack down on 
speculation and profiteering. As 
a result, prices were quickly stabi­
lized. 

China's second bout with serious 
inflation occurred in the wake of 
the "great leap forward" in 1958 
after the national economy had 
been drastically disproportioned. 
Because production could not be 
restored quickly at that time, the 
major methods to battle price rises 
involved cutting down on the 
scope of capital construction, read­
justing the structure of production 
and curbing consumption. Other 
methods, such as encouraging 
urban residents to move to the 
countryside and selling high-priced 
goods were also instituted. 

The third round of inflation in 
China occurred in 1980. Follow­
ing the lopsided economic develop­
ment and inflation resulting from 
the "cultural revolution" (1966-
76), the first economic changes al­
lowed technology imports and cap­
ital construction to increase too 
rapidly. Such hyper-growth, coupl­
ed with larger allocations for im­
proving living .standards, caused 
an inordinately large deficit and 
the issuance of additional curren­

cy. Because a series of effective 
policies were adopted at the Third 
Plenary Session of the 11th Party 
Central Committee in December 
1978, the masses' enthusiasm for 
production was sparked, industrial 
and agricultural production devel­
oped fairly quickly and the peo­
ple's consumption level also went 
up day by day. Under such circum­
stances, overcoming inflation just 
through tightening money sup­
ply and cutting down on consump­
tion was virtually impossible. 
Therefore, while trying to reduce 
the scale of capital construction, 
the People's Bank of China ear­
marked funds to support the devel­
opment of agriculture and the 
production of consumer goods and 
to increase market supply in order 
to balance the commodity circula­
tion with that of currency. The 
measures produced immediate re­
sults. 

Characteristics of Current 
Monetary Policy 

Current monetary policy first 
belongs to the category of routine 
readjustments. Under the condi­
tions of the commodity economy, 
the economy and the monetary 
market fluctuate constantly. Read­
justing the economic structure by 
tightening or loosening the money 
supply is an attempt to avoid the 
need for large readjustments and 
minimize losses, while ensuring 
the steady and balanced develop­
ment of the national economy. At 
present, though China's economic 
situation is sound, there are still 
problems that should not be ignor­
ed. Effective and regular readjust­
ments will ensure quicker econom­
ic growth. 

Second, monetary policy com­
bines strengthening macroeconom-
ic control and invigorating both 
the urban and rural economies. 
The major tasks at present are to 
control the runaway increase in 
credit funds and in the money sup­
ply and to keep the scale of in­
vestment in fixed assets and the 
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g r o w t h o f p r o d u c t i o n w i t h i n t h e 
l i m i t s o f t h e c o u n t r y ' s f i n a n c i a l 
a n d m a t e r i a l r e s o u r c e s . W h a t w i l l 
b e c u t i s o n l y t h a t w h i c h e x c e e d s 
t h e o r i g i n a l e c o n o m i c p l a n . T h e 
p l a n i t s e l f , h o w e v e r , w i l l n o t b e 
a b b r e v i a t e d , a f a c t t h a t s h o u l d a l ­
l e v i a t e f e a r s o f a n e c o n o m i c d o w n ­
t u r n . I n t e r m s o f t h e i s s u a n c e 
o f c r e d i t , t h e f o c u s w i l l b e t o l i m i t 
t h e p r o d u c t i o n o f m a r g i n a l a n d 
u n p r o f i t a b l e p r o d u c t s a n d p r o d u c t s 
t h a t w a s t e r a w m a t e r i a l s a n d 
e n e r g y . T h e c r e d i t s u p p l y w i l l a l s o 
b e m a d e m o r e a v a i l a b l e f o r t h e 
p r o d u c t i o n o f p r o d u c t s w i t h r e a d y 
d o m e s t i c a n d o v e r s e a s m a r k e t s , as 
w e l l a s f o r t h o s e e n t e r p r i s e s t h a t 
a r e e q u i p p e d w i t h a d v a n c e d t e c h ­
n o l o g y a n d a r e c o m p e t e n t l y m a n ­
a g e d . C r e d i t w i l l a l s o b e a d v a n c e d 
i n o r d e r t o g u a r a n t e e t h e p l a n n e d 
p u r c h a s e o f a g r i c u l t u r a l a n d s i d e ­

l i n e p r o d u c t s . T h e p u r p o s e o f 
p r i o r i t i z i n g c r e d i t o u t l a y s i n s u c h 
a m a n n e r i s t o p r o m o t e t h e i m ­
p r o v e m e n t o f t h e s e t - u p o f p r o ­
d u c t i o n , t h e s t r u c t u r e o f t h e e n t e r ­
p r i s e s , p r o d u c t m i x a n d t h e t e c h ­
n o l o g i c a l s t r u c t u r e , a n d t o b r i n g 
a b o u t a n e f f i c i e n t e c o n o m i c c y c l e 
f o r t h e n a t i o n a l e c o n o m y . 

T h i r d , m o n e t a r y p o l i c y i s i n ­
t e n d e d t o c o m b i n e t h e c o n t r o l l i n g 
o f R e n m i n b i w i t h t h a t o f f o r e i g n 
e x c h a n g e . A n i m p o r t a n t p r o b ­
l e m i n t h e p r e s e n t e c o n o m i c 
a c t i v i t y i s t h a t r e c e i p t s a n d p a y ­
m e n t s o f f o r e i g n e x c h a n g e a r e n o t 
s t r i c t l y c o n t r o l l e d , w h i c h , c o n y -
b i n e d w i t h o v e r s p e n d i n g , h a s d i ­
m i n i s h e d s t a t e r e s e r v e s c o n s i d e r a ­
b l y . T h a t d e p l e t i o n a l s o h a s r e ­
s u l t e d i n a n i n c r e a s e i n t h e i s ­
s u a n c e o f R e n m i n b i c r e d i t f u n d s 

a n d a n u n f a v o u r a b l e b a l a n c e o f 
p a y m e n t s . S t a b i l i z i n g t h e c o u n t r y ' s 
b a l a n c e o f p a y m e n t s h a s , t h e r e ­
f o r e , b e c o m e a n i m p o r t a n t g o a l o f 
C h i n a ' s m o n e t a r y p o l i c y . A t 
p r e s e n t , c o n t r o l o v e r s p e n d i n g 
s h o u l d b e e n f o r c e d s o as t o e n a b l e 
t h e s t a t e t o k e e p i t s f o r e i g n e x ­
c h a n g e r e s e r v e s h i g h e n o u g h t o 
c o v e r c o s t s o f i m p o r t s f o r t w o o r 
t h r e e m o n t h s , a n d t o m a k e c o r ­
r e s p o n d i n g a r r a n g e m e n t s f o r t h e 
s u p p l y o f R e n m i n b i i n o r d e r t o 
a v o i d e n l a r g i n g t h e s c a l e o f c r e d i t 
f u n d s o u t s i d e t h e p l a n . T h e k e y 
t o m a k i n g m o n e t a r y p o l i c y w o r k 
i s t o s u p p o r t t h o s e p r o j e c t s 
a n d e n t e r p r i s e s t h a t t u r n o u t p r o d ­
u c t s f o r e x p o r t a n d t o l i m i t a p ­
p r o p r i a t e l y t h o s e e n t e r p r i s e s t h a t 
m a i n t a i n p r o d u c t i o n b y r e l y i n g o n 
i m p o r t e d m a t e r i a l s . • 

China's Gold Rush Is On 
by DING YAOLIN 
Our Correspondent 

B E C A U S E o f t h e r e c e n t u p s u r g e 
i n g o l d ' s p o p u l a r i t y i n C h i n a , 

t h e g o v e r n m e n t h a s n o t o n l y i n ­
c r e a s e d t h e a m o u n t o f g o l d f o r t h e 
p r o d u c t i o n o f j e w e l r y , b u t h a s a l s o 
o p e n e d a d d i t i o n a l j e w e l r y s h o p s i n 
o r d e r t o a c c o m m o d a t e t h e e v e r -
i n c r e a s i n g d e m a n d f o r t h e . p r e c i o u s 
c o m m o d i t y . 

Spending Spree 
T h e B e i j i n g A r t s a n d C r a f t s 

S e r v i c e C e n t r e , o n e o f t h e 3 4 s h o p s 
l i c e n s e d t o s e l l g o l d j e w e l r y i n t h e 
c a p i t a l , h a s d r a w n a m o u n t i n g 
f l o w o f c u s t o m e r s s i n c e i t o p e n e d 
i n S e p t e m b e r 1 9 8 2 . I n t h e f i r s t 
10 m o n t h s o f 1 9 8 5 , t h e A r t s a n d 
C r a f t s C e n t r e e a r n e d a b o u t 1 3 . 8 
m i l l i o n y u a n ( U S $ 4 . 3 0 m i l l i o n ) , 
w h i c h i s t h r e e t i m e s i t s t o t a l s a l e s 
l o g g e d f r o m S e p t e m b e r 1 9 8 2 t o 
D e c e m b e r 1 9 8 4 . 

N o v e m b e r 13 i n B e i j i n g t u r n e d 
o u t t o b e a b r i g h t , c l e a r d a y a f t e r 
a c o l d c u r r e n t h a s j u s t s w e p t 
t h r o u g h t h e c i t y . O n t h a t d a y , 
t h e s e r v i c e c e n t r e w a s j a m m e d 
w i t h c u s t o m e r s , a l l t r y i n g t o e l b o w 
t h e i r w a y c l o s e r t o t h e s a l e s 
c o u n t e r . D u r i n g t h i s c o r r e s p o n ­
d e n t ' s h o u r - l o p g v i s i t t o t h e c e n t r e , 
t h e s h o p h a d s o l d 1 3 p i e c e s o f 
g o l d j e w e l r y w o r t h m o r e t h a n 
2 , 8 0 0 y u a n ( U S $ 8 7 5 ) . 

A r e t i r e d r a i l w a y w o r k e r f r o m 
T i a n j i n a n d h i s w i f e , w h o h a d j u s t 
b o u g h t a r i n g , w e r e b e s i d e t h e m ­
s e l v e s w i t h j o y f r o m t h e i r p u r c h a s e . 
T h e y s a i d t h e y h a d o n e s o n a n d 
t w o d a u g h t e r s a n d t h a t i n t h e p a s t 
t h e y h a d l e d a n a u s t e r e l i f e , a l w a y s 
w o n d e r i n g w h e t h e r t h e r e w o u l d b e 
e n o u g h t o e a t . N o w b e c a u s e t h e i r 
c h i l d r e n h a v e n o l o n g e r r e q u i r e d 
t h e i r p a r e n t s ' s u p p o r t a s t h e y h a v e 
g r o w n u p a n d h a v e t h e i r o w n i n ­
c o m e s , t h e c o u p l e ' s l i f e h a s b e c o m e 
e a s i e r . N o w , t h e y s a i d , f o r t h e 
f i r s t t i m e t h e y c a n i n d u l g e t h e m ­

s e l v e s w i t h p u r c h a s e s o f g o l d 
r i n g s . 

A r e t i r e d s c h o o l t e a c h e r , a l s o a t 
t h e s h o p t h a t d a y , h a d j u s t b o u g h t 
a h e a r t - s h a p e d p e n d a n t , w h i c h s h e 
s a i d s h e w o u l d a t t a c h i t t o a n e c k ­
l a c e a n d s e n d i t t o h e r n i e c e i n 
X i n j i a n g a s a w e d d i n g g i f t . 

T w o e l d e r l y d o c t o r s f r o m t h e 
B e i j i n g T r a d i t i o n a l C h i n e s e M e d i ­
c i n e R e s e a r c h I n s t i t u t e w e r e e a c h 
b u y i n g r i n g s f o r t h e i r w i v e s , w h i l e 
t w o c o u n t y g o v e r n m e n t o f f i c i a l s 
f r o m H e n a n P r o v i n c e w e r e se l ec t ­
i n g i t e m s f o r t h e m s e l v e s . O n e o f 
t h e c a d r e s s a i d s h e h a d j u s t r e c e i v ­
e d a p a y r a i s e a n d n o w h a d m o r e 
t h a n e n o u g h m o n e y f o r a r i n g . 

A y o u n g w o m a n f r o m a g a r m e n t 
f a c t o r y i n B e i j i n g w a s s e l e c t i n g a 
p i e c e o f j e w e l r y f o r h e r m o t h e r . 
S h e s a i d : " M y m o t h e r i s n o w m o r e 
t h a n 5 0 y e a r s o l d , a n d h a s i h r e e 
c h i l d r e n . I t w a s n o t e a s y f o r h e r 
t o r a i s e a l l o f u s , b u t s h e d i d t h e 
b e s t s h e c o u l d . . I w a n t t o s p e n d 
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my pay raise on a gift for her in 
return for all she has done for 
me." 

That day at the centre, many 
other young women were selecting 
earrings or necklaces for them­
selves, while a group of young men 
were scanning gifts for their fian­
cees or girlfriends. 

Liang Xiuwei, aide to the ser­
vice centre's manager, said though 
the shop appeared hectic today, 
there had been "crazier" days. On 
one particularly busy day early this 
year, she said, the shop sold 800 
pieces of jewelry worth 240,000 
yuan (US$75,000). That day, 
Liang said, an old restaurant 
owner from northeast China spent 
about 5,000 yuan buying necklaces 
and rings for his wife, three sons 
and daughters-in-law. 
A Traditional Attraction 

Tang Kemei, deputy general 
manager of the Beijing Arts and 
Crafts Corp., graduated with a 
degree in fine arts in the 1960s 
and has long been involved in 
China's jewelry business. Tang 
said the Chinese fascination with 
gold is rooted in their past. Chi­
nese women, she said, have tradi­

tionally worn personal ornaments, 
as evidenced by the portraits of 
ancient Chinese women adorned 
with elaborate headdre'sses, brooch­
es, pendants and bracelets. Since 
liberation, particularly during the 
"cuhural revolution," however, 
Tang said, personal ornamentation 
had been labelled as "capitalist." 
Because of such ultra-left thinking 
for many years it was rare to see 
a Chinese woman wearing so much 
as a wedding band. 

At the Third Plenary Session of 
the 11th Chinese Communist 
Party Central Committee in 1978, 
Tang said, such "leftist" thinking 
was roundly criticized. Since then, 
people have gradually been chang­
ing their minds about jewelry and 
other finery. In addition, the suc­
cess of the government's new eco­
nomic policies has meant improved 
living standards and more dispo­
sable income. As a result, luxury 
items, like jewelry and gold, have 
become sought-after market items. 

AnothCT reason for gold's popul­
arity is that the early 1985 price 
reforms have meant considerable 
price hikes for non-staple foods. 
People have turned to gold as a 
way to guard against any possible 

adverse effects such as inflation 
could have on their savings. Now, 
however, as food prices have be­
gun to stabilize, so has the rush for 
more gold. Tang said. 

Despite the increase in gold's 
popularity, jewelry wearers still 
make up only a small portion of 
China's population, with the heav­
iest concentration of jewelry buy­
ers still being among the young. 
Very few teachers, office workers, 
and old and middle-aged cadres 
wear jewelry. 

When people have savings. Tang 
said, the first things they want to 
buy are expensive consumer goods 
such as refrigerators and colour 
TV sets. Once those items have 
been taken care of, then they turn 
to gold. Tang said, however, that 
intellectuals, no matter what their 
savings, had still not taken to pur­
chasing jewelry or other personal 
ornaments. 

Everyone, however, wants some­
how to make himself or herself 
beautiful, she said, and personal 
ornamentation is not a hobby pe­
culiar to Westerners. When their 
living standards experience a no­
table jump, millions of Chinese 
also go looking for rings, necklaces, 
bracelets, etc. 
Gold Production Climbs 

The nation's industrial growth 
and the people's need for jewelry 
in recent years have spurred gold 
production to an all-time high 
level. Although its gold reserves 
stand at only 400 tons, it is report­
ed that the state has allocated 
much gold for jewelry production 
this year. Thirty provinces (includ­
ing Taiwan), municipalities and 
autonomous regions, with the ex­
ception of Shanghai, have been re­
ported as having significant gold 
deposits, \iVhile alluvial gold is to 
be found in most of the rivers in 
northeast and northwest China, 
Shandong Province and Inner 
Mongolia. 

To speed up gold production, the 
Beijing Review, No. 51 



d u c e d 9 p e r c e n t m o r e g o l d t h a n i n t h e b u y i n g c r a z e i n W e n z h o u h a s 
t h e s a m e p e r i o d l a s t y e a r . b e g u n t o e b b . 

F a c t o r y l e a d e r H u a n g s a i d 
j e w e l r y p r o d u c t i o n ' s f u t u r e i s s u r e 
t o b e b r i g h t . T h o u g h s a l e s a r e 
q u i t e h i g h t o d a y , h e s a i d , t h e p o ­
t e n t i a l f o r i n c r e a s e s i s e q u a l l y a s 
h i g h . P e o p l e ' s s p e n d i n g h a b i t s a r e 
c h a n g i n g a s r a p i d l y a s t h e i r l i v i n g 
s t a n d a r d s a r e r i s i n g , h e s a i d , a n d 
g o l d a n d j e w e l r y p u r c h a s e s f i g u r e 
i n t o t h e s e c h a n g e s . F r o m t h e 1 9 6 0 s 
t o t h e 1 9 7 0 s , p e o p l e s a v e d m o n e y 
f o r b i c y c l e s , s e w i n g m a c h i n e s a n d 
w r i s t w a t c h e s . I n t h e 1 9 8 0 s , p e o ­
p l e n o w s a v e t h e i r m o n e y f o r 
c o l o u r T V s e t s , t a p e r e c o r d e r s , r e ­
f r i g e r a t o r s , a n d e v e n t u a l l y f o r 
f a s h i o n a b l e c l o t h i n g a n d j e w e l r y . 

A prospector panning for gold 
in Yumen, Gonsu Province. 

n a t i o n e s t a b l i s h e d t h e C h i n a N a ­
t i o n a l G o l d C o r p . T h e r e w e r e 
1 5 0 , 0 0 0 p e o p l e i n t h e c o u n t r y 
s p e c i a l i z i n g i n g o l d m i n i n g i n 1 9 8 4 . 
N o w C h i n a h a s m o r e t h a n 1 0 0 
g o l d m i n e s o f v a r y i n g s i z e s i n a d ­
d i t i o n t o 1 4 c o u n t i e s e a c h p r o d u c ­
i n g u p t o 1 0 , 0 0 0 o u n c e s o f g o l d a 
y e a r . S h a n d o n g P r o v i n c e ' s Z h a o -
y u a n C o u n t y p r o d u c e d m o r e t h a n 
8 0 , 0 0 0 o u n c e s l a s t y e a r . 

W i t h t h e u p s w i n g i n g o l d ' s p o p ­
u l a r i t y , m a n y v i l l a g e s a n d h o u s e ­
h o l d s i n C h i n a h a v e t u r n e d 
t o g o l d m i n i n g a s a s p e c i a l i z e d 
e n d e a v o u r . I n H e b e i P r o v i n c e ' s 
Q i n g l o n g C o u n t y a l o n e , t h e n u m ­
b e r o f s m a l l g o l d m i n e s h a s r e ­
c e n t l y i n c r e a s e d f r o m 3 0 0 t o 5 0 0 . 
I n H e i l o n g j i a n g ' s M u l i n g C o u n t y , 
o n e g o l d m i n i n g h o u s e h o l d p r o ­
d u c e d 9 7 o u n c e s l a s t y e a r . 

T h e p o l i c y o f a l l o w i n g t h e s t a t e , 
c o l l e c t i v e s a n d i n d i v i d u a l s t o m i n e 
g o l d h a s r e s u l t e d i n a n i n c r e a s e i n 
t h e n a l i o n ' s g o l d o u t p u t , w h i c h h a s 
g r o w n a n n u a l l y a t a r a t e o f 1 0 
p e r c e n t i n t h e l a s t d e c a d e . C h i n a 
o v e r f u l f i l l e d i t s g o l d o u t p u t p l a n 
b y 1 1 7 . 7 p e r c e n t l a s t y e a r , a n d i n 
t h e f i r s t h a l f o f t h i s y e a r , i t p r o -

Bright Future 
A t a b u s i n e s s n e g o t i a t i o n c o n ­

f e r e n c e s p o n s o r e d b y t h e B e i j i n g 
N o . 1 J e w e l r y F a c t o r y , t h e f a c t o r y 
l e a d e r H u a n g X i w u b r i e f e d v i s i t ­
i n g j e w e l r y t r a d e r s f r o m S h a n g h a i , 
G u a n g z h o u , F u z h o u , W e n z h o u , 
X i a m e n a n d X i n j i a n g o n h i s f a c ­
t o r y ' s j e w e l r y p r o d u c t i o n . 

A c c o r d i n g t o H u a n g , h i s f a c t o r y 
i s o n e o f t h e c o u n t r y ' s l a r g e s t 
s p e c i a l i z e d i n j e w e l r y p r o d u c t i o n , 
a n d n o w p r o d u c e s 1 5 9 v a r i e t i e s o f 
j e w e l r y t o b e s o l d t o m o r e t h a n 
3 4 0 s h o p s t h r o u g h o u t t h e c o u n t r y . 
I n 1 9 8 4 , H u a n g ' s f a c t o r y l o g g e d 
1.25 m i l l i o n y u a n i n p r o f i t s , a n d 
8 m i l l i o n y u a n i n t h e f i r s t t e n 
m o n t h s o f 1 9 8 5 . 

T h e T i a n b a o a n d L o n g f e n g 
j e w e l r y s h o p s i n S h a n g h a i , b o t h 
r e c e n t l y o p e n e d , h a v e r e c o r d e d 
d a i l y s a l e s a v e r a g e s a t b e t w e e n 
6 0 , 0 0 0 y u a n t o 7 0 , 0 0 0 y u a n . T h a t 
f i g u r e h a s b e e n k n o w n t o r e a c h 
n e a r l y 3 6 0 , 0 0 0 y u a n o n p a r t i c u l a r ­
l y b u s y d a y s w h e n c u s t o m e r s o f t e n 
l i n e u p a t t h e f r o n t d o o r s f r o m a s 
e a r l y a s 5 o ' c l o c k i n t h e m o r n i n g . 
T h e r e h a v e a l s o b e e n o c c a s i o n s 
w h e n c u s t o m e r s h a v e b e e n l i m i t e d 
t o a s i n g l e p u r c h a s e , s o t h a t m o r e 
p e o p l e w o u l d b e a b l e t o b u y . 

A t t h e N a n f a n g M a n s i o n , G u a n g ­
z h o u ' s l a r g e s t s h o p p i n g c e n t r e , i t s 
j e w e l r y c o u n t e r h a s s o l d , o n t h e 
a v e r a g e , 1 m i l l i o n y u a n w o r t h o f 
j e w e l r y e v e r y m o n t h s i n c e J u l y 
1 9 8 4 . 

N e a r b y F u z h o u , w h i c h f o r m e r l y 
h a d o n l y o n e j e w e l r y s h o p , n o w 
h a s m o r e t h a n 1 0 , s e l l i n g a n 
a v e r a g e o f a b o u t 3 0 0 , 0 0 0 y u a n 
w o r t h o f j e w e l r y e v e r y d a y . 

W e n z h o u , w h i c h r a n k s f i r s t i n 
j e w e l r y s a l e s i n Z h e j i a n g P r o v i n c e , 
h a s b e e n p><rompted b y t h e h e f t y 
s a l e s t o i n c r e a s e t h e n u m b e r s o f 
i t s j e w e l r y s h o p s t o a b o u t 1 2 . I t 
i s o n l y i n t h e l a s t t w o m o n t h s t h a t 

I f o n l y o n e h a l f o f C h i n a ' s 1 b i l r 
l i o n p e o p l e w e a r j e w e l r y , t h e 
m a r k e t f o r s u c h g o o d s w o u l d b e 
o v e r w h e l m i n g . H o w e v e r , t h e r e i s 
n o w o n l y a p o r t i o n t h a t d o e s s o . 
B e c a u s e m a n y a r e s t i l l t i e d t o t h e 
i d e a o f j e w e l r y a s a n i n d i c a t i o n o f 
b o u r g e o i s l e a n i n g s , j e w e l r y h a s y e t 
t o b e a t r u l y s w e e p i n g f a d . I n a d ­
d i t i o n , t h e r e i s a l s o a l a c k o f 
p u b l i c i t y a n d a d v e r t i s e m e n t f o r 
p e r s o n a l o r n a m e n t s . J e w e l r y 
d e s i g n s a n d q u a l i t y a l s o a r e s o m e ­
w h a t s u b s t a n d a r d . J e w e l r y p r o ­
d u c e r s h a v e l o s t c u s t o m e r s b e c a u s e 
o f a l a c k o f o r i g i n a l d e s i g n s , 
H u a n g s a i d . H e s a i d h i s f a c t o r y 
w o u l d m o b i l i z e i t s v e t e r a n c r a f t s ­
m e n t o d e v e l o p n e w v a r i e t i e s a n d 
t o p a s s t h e i r s k i l l s t o y p t i n g p e o ­
p l e . W h i l e w o r k i n g o n n e w 
d e s i g n s , t h e f a c t o r y h a s a l r e a d y 
t u r n e d o u t d o z e n s o f n e w s t y l e s 
t h a t w i l l s o o n b e a v a i l a b l e o n t h e 
m a r k e t . • 
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FROM THE CHINESE PRESS 

Lucky in Love — Most of the Time 
from "ZHONGGUO 
FUNU BAO" 
(Women of China Weekly) 

ARECENT survey among about 
1,000 married peoples in 

Beijing revealed that 53 percent 
believe they were happily mar­
ried and 33 percent were at least 
satisfied with their marriages. 
This is more than the survey 
Table 1 

specialists expected. A 1982 poll 
indicated that only 35 percent of 
the surveyed regarded their mar­
riages as happy ones. 

In the recent survey conducted 
by Women of China in last autumn, 
9 percent considered their mar­
riages as something "tolerable" 
and 4 percent admitted they were 
in unhappy marriages. And sur­
prisingly enough, there were 

How couples met Happily 
married 

Satisfied Tolerable Unhappily 
married 

Met on their own (%) 59.8 29.1 7.5 3.6 

Met through mutual 
acquaintances (%) 

51 37.4 8.6 3 

Met through 
parents (%) 

51.9 21.1 19.2 7.8 

Through dating or 
marriage service (%) 

37.5 8.3 16.7 37,5 

Table 2 

Courting period Happily 
married 

Satisfied Telerable Unhappily 
married 

3 months (%) /31.1 15.6 31.1 22.2 

5-6 months (%) 36.7 36.7 16.3 10.3 

7-12 months (%) 53 33.7 1.3 

1-2 years (%) 55.2 34.9 
• 

7.3 2.6 

2-3 years (%) 62.9 30.8 5 1.3 

more than 3 years (%) 50.3 34.3 8.8 6.6 

more men than women in that 
last category. 

The way the couples get to 
know each other appears to be 
quite a significant factor in the 
happiness of a marriage. (See table 
I.) 

According to the survey, it 
would seem that meeting a future 
spouse on one's own leads to a 
long-lasting, successful marriage. 
The courting period before mar­
riage also means a great deal to 
the quality of a marriage. (See 
table 2.) 

The survey also revealed that 
there were fewer happy mar­
riages among the couples who 
were 36 to 40 years old (43 per­
cent said they were happily mar­
ried) than those who were young­
er than 30 or older than 50 
(about 60 percent). 

Specialists explained that this 
may have something to do with 
the social turbulence these mid­
dle-aged couples encountered 
when they got married during 
the "cultural revolution." Quite 
a few of the surveyed couples at 
this age put their attention on 
other things rather than love 
when they got married, such as 
sympathy or for political reasons. 
And after so many years many 
said they were beginning to tire 
of their marriages. 

When asked to list three joyous 
discoveries about marriage, most 
of happy couples wrote things 
such as "my spouse's perfect un­
derstanding of and consideration 
for me," or "mutual support in 
family life and career." The 
couples in "tolerable" and "un­
happy" marriages jotted down 
anything, but love. Some listed 
an increase in salary, while others 
named getting an apartment as pos­
itive aspects to their marriage. 
Some could only frankly say, 
"We are always quarreling. I'm 
bored with life." 
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China Sets Space Station as Goal Changes in Chinese 
Consumption 

from "RENMIN RIBAO" 
(People's Daily, overseas edition) 

T h e n e x t g o a l o f C h i n a ' s 
a s t r o n a u t i c r e s e a r c h s h o u l d b e 
t h e e s t a b l i s h m e n t o f C h i n a ' s o w n 
s p a c e s t a t i o n , s a y s R e n X i n m i n , 
p r e s i d e n t o f t h e C h i n a A s t r o n a u ­
t i c s A s s o c a t i o n a n d t h e d i r e c t o r 
o f t h e r e s e a r c h s e c t i o n o f t h e 
M i n i s t r y o f t h e A s t r o n a u t i c s I n ­
d u s t r y . 

R e n s a i d o u t e r s p a c e w a s a 
m a s s i v e v a l u a b l e t r e a s u r e , i n 
w h i c h m a n c o u l d p e r f o r m a 
n u m b e r o f w o r t h w h i l e t a s k s . F o r 
e x a m p l e , R e n s a i d , b e c a u s e o f 
t h e m i c r o - g r a v i t a t i o n a l f i e l d , i t 
w o u l d t a k e o n l y 3 0 d a y s i n p u t -
e r s p a c e t o m a n u f a c t u r e a k i n d 
o f p r e c i o u s m e d i c i n e t h a t w o u l d 
t a k e 3 0 y e a r s t o m a n u f a c t u r e o n 

from "KEXUE GUANLI 
YANJIU" 
(Scientific Management Study) 

I N a n i n t e l l i g e n c e t e s t a d m i n i s ­
t e r e d t o a g r o u p o f S h a n g h a i 

c h i l d r e n b y p s y c h o l o g i s t s r e c e n t l y , 
t h e C h i n e s e c h i l d r e n r a n k e d 
h i g h e r t h a n A m e r i c a n c h i l d r e n i n 
s e v e n o u t o f 12 c a t e g o r i e s . I n 
t w o c a t e g o r i e s t h e A m e r i c a n c h i l ­
d r e n s u r p a s s e d t h e i r C h i n e s e 
p e e r s . T h e C h i n e s e y o u t h s s c o r e d 
h i g h e s t i n a r i t h m e t i c , v o c a b u l a r y 
a n d f i g u r e c o n c e p t s . 

T h e r e s e a r c h e r s p a r t i a l l y a t t r i b ­
u t e d t h e C h i n e s e c h i l d r e n ' s h i g h 

e a r t h . 

C h i n a p r e s e n t l y h a s t h e t e c h ­
n o l o g y r e q u i r e d t o l a u n c h r o c k e t s 
a c c u r a t e l y a n d t o r e c o v e r e a r t h 
s a t e l l i t e s o f v a r i o u s o r b i t s . C h i ­
n a a l s o h a s e n t e r e d a n a d v a n c e d 
s t a g e o f d e v e l o p i n g c a r r i e r 
r o c k e t s . 

I t h a s b e e n p r e d i c t e d t h a t set­
t i n g u p C h i n a ' s o w n s p a c e s t a t i o n 
w i l l g i v e a d d e d i m p e t u s t o 
s c i e n t i f i c r e s e a r c h i n o t h e r 
f i e l d s . T h e r e s u l t s o f s u c h r e ­
s e a r c h a r e e x p e c t e d t o b e n e f i t 
t h e n a t i o n a l e c o n o m y . 

C h i n a i s n o w i n v o l v e d w i t h 
r e s e a r c h i n g t e c h n o l o g i e s f o r 
l a u n c h i n g s o l a r g e o s t a t i o n a r y 
s a t e l l i t e s . T h e e f f o r t w i l l h e l p 
i m p r o v e C h i n a ' s b u s i n e s s o f 
l a u n c h i n g s a t e l l i t e s f o r o t h e r 
c o u n t r i e s . 

t e s t s c o r e s t o t h e i r t r a i n i n g i n t h e 
u s e o f C h i n e s e c h a r a c t e r s . B e c a u s e 
m o s t C h i n e s e c h a r a c t e r s , t h e r e ­
s e a r c h e r s s a i d , a r e p i c t o p h o n e t i c , 
w i t h o n e e l e m e n t i n d i c a t i n g m e a n ­
i n g a n d t h e o t h e r s o u n d , t h e C h i ­
n e s e d e v e l o p a u n i q u e a n d u s e f u l 
t h o u g h t p a t t e r n . I n a d d i t i o n , t h e 
C h i n e s e c h i l d r e n ' s b i g v o c a b u l a r y 
c a n a l s o b e t r a c e d t o t h e i n f o r m a ­
t i v e 3 , 0 0 0 c o m m o n l y u s e d C h i n e s e 
c h a r a c t e r s w h i c h c a n m a k e u p 
4 0 , 0 0 0 - 5 0 , 0 0 0 t e r m s . 

T h e r e s e a r c h e r s a l s o s a i d 
C h i n a ' s r i c h c u l t u r e a n d h e r i t a g e 
h a v e a l s o c o n t r i b u t e d t o t h e de­
v e l o p m e n t o f t h e C h i n e s e p e o ­
p l e s ' i n t e l l i g e n c e q u o t i e n t s . 

from "DISAN CHANYE BAO 
(Tertiary Industry Newspaper) 

T H E f o l l o w i n g a r e s o m e o f t h e 
m a j o r t r e n d s d e v e l o p i n g i n 

C h i n e s e f o o d p u r c h a s e a n d c o n ­
s u m p t i o n h a b i t s : 

1 . T h e c i t i z e n s ' e x p e n d i t u r e s 
o n f o o d a r e e x p e c t e d t o c o n t i n u e 
t o i n c r e a s e s t e a d i l y . 

2 . S a l e s o f n o n - s t a p l e f o o d s 
h a v e b e e n i n c r e a s i n g t h e f a s t e s t . 

3 . G r a i n c o n s u m p t i o n h a s 
b e e n s l o w l y d r o p p i n g . 

4 . M e a t , p o u l t r y , e g g s , f i s h , 
d a i r y p r o d u c t s a n d . o t h e r a n i m a l -
r e l a t e d f o o d s a r e b e c o m i n g m o r e 
p o p u l a r . 

5 . C h i n e s e p e o p l e a r e c o n ­
s u m i n g a w i d e r v a r i e t y o f f o o d s . 

6 . F o o d q u a l i t y i s e x p e c t e d t o 
c o n t i n u e t o i m p r o v e . 

7 . S e m i - p r o c e s s e d f o o d s a n d 
q u i c k m e a l s a r e p o p u l a r . 

8 . A v a r i e t y o f d r i n k s a r e i m ­
p o r t a n t t o t h e C h i n e s e d i e t . 

9 . M o r e a n d m o r e p e o p l e a r e 
e a t i n g o u t . 

1 0 . F o o d s t h a t a r e w e l l - d e s i g n ­
e d , w e l l - p a c k a g e d a n d t a s t e f u l a r e 
g a i n i n g i n p o p u l a r i t y . 

Shanghai Ranl^s High in IQ Tests 
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BUSINESS AND TRADE 

Narrowing Xiamen's Technology Gap 
T h o u g h t h e X i a m e n S p e c i a l 

E c o n o m i c Z o n e h a s m a d e s o m e 
h e a d w a y i n i m p o r t i n g a d v a n c e d 
t e c h n o l o g y a n d e q u i p m e n t , t h e r e 
s t i l l r e m a i n a n u m b e r o f h u r d l e s 
l e f t t o b e c l e a r e d b e f o r e t h e z o n e ' s 
l e v e l o f t e c h n o l o g y i s u p t o t h e 
i n t e r n a t i o n a l s t a n d a r d s . 

F r o m 1 9 8 0 , w h e n t h e 2 . 5 - s q u a r e -
k i l o m e t r e s p e c i a l e c o n o m i c z o n e 
w a s se t u p i n t h e H u l l I n d u s t r i a l 
D i s t r i c t , u n t i l 1 9 8 3 , t h e c i t y h a d 
o n l y i m p o r t e d e q u i p m e n t w o r t h 
2 1 . 9 2 m i l l i o n y u a n f o r 12 p r o j e c t s . 
I n 1 9 8 4 , h o w e v e r , t h e s p e c i a l z o n e 
w a s e x t e n d e d t o 1 3 1 s q u a r e k i l o ­
m e t r e s a n d w o r k o n t e c h n o l o g y i m ­
p o r t s a c c e l e r a t e d . F r o m 1 9 8 4 t o 
1 9 8 5 , X i a m e n s i g n e d 1 , 2 8 2 c o n ­
t r a c t s v a l u e d a t 7 3 4 . 3 9 m i l l i o n y u a n 
w i t h f o r e i g n f i r m s . O f t h e p r o j ­
ec t s i n v o l v e d i n t h e c o n t r a c t s , 8 2 
h a v e n o w g o n e i n t o o p e r a t i o n . 

S i n c e t h e i n i p o r t e d e q u i p m e n t 
a n d p r o d u c t i o n l i n e s w e r e p u t i n t o 
p r o d u c t i o n i n X i a m e n ' s f a c t o r i e s , 
t h e y h a v e p r o d u c e d g o o d r e s u l t s 
f o r t h e c i t y . 

A f t e r t h e X i a m e n C o n d e n s e r 
F a c t o r y a n d t h e G u l a n g y u R a d i o 
M a t e r i a l s F a c t o r y m a d e u s e o f 
t h e i r i m p o r t e d f i l m c o n d e n s e r s a n d 
a l u m i n i u m e l e c t r o l y t i c p r o d u c t i o n 
l i n e s , t h e q u a l i t y o f t h e i r p r o d u c t s 
w e n t u p t o l E C s t a n d a r d s . C h i n a ' s 
p h o t o s e n s o r i n d u s t r y i s b a c k w a r d 
c o m p a r e d w i t h t h o s e o f m o r e d e ­
v e l o p e d n a t i o n s , a n d h a s l o n g b e e n 
d e p e n d e n t o n t h e i m p o r t o f p h o ­
t o s e n s i t i v e m a t e r i a l s . A t p r e s e n t 
C h i n a t u r n s o u t o n l y 3 p e r c e n t o f 
t h e c o l o u r p h o t o s e n s i t i v e m a t e r i a l s 
i t n e e d s . C h i n e s e e x p e r t s h a v e es­
t i m a t e d t h a t i f C h i n a d o e s n o t 
p r o d u c e , b u t c o n t i n u e s t o i m p o r t 

c o l o u r p h o t o s e n s i t i v e m a t e r i a l s 
f r o m a b r o a d , i t w i l l s p e n d U S $ 1 0 0 
m i l l i o n o n t h o s e i m p o r t s i n t h e 
n e x t f i v e y e a r s . I n o r d e r t o p r e ­
v e n t s u c h a d r a i n , i n 1 9 8 4 t h e X i a ­
m e n P h o t o s e n s i t i v e M a t e r i a l s C o . 
L t d . i m p o r t e d a c o l o u r p h o t o s e n ­
s i t i v e m a t e r i a l p r o d u c t i o n l i n e 
f r o m t h e K o d a k C o r p . o f t h e 
U n i t e d S t a t e s . T h i s p r o d u c t i o n 
l i n e w i l l g o i n t o o p e r a t i o n i n 1 9 8 7 . 
A t t h a t t i m e C h i n a e x p e c t s t o t u r n 
o u t 2 0 p e r c e n t o f t h e c o l o u r p h o ­
t o s e n s i t i v e m a t e r i a l s i t n e e d s . 

A c c o r d i n g t o t h e s t i p u l a t i o n s o f 
t h e C h i n e s e M i n i s t r y o f L i g h t I n ­
d u s t r y , i n e f f i c i e n t o p e r a t i o n s a r e 
t o b e s u s p e n d e d . C h i n e s e b i c y c l e 
f a c t o r i e s t h a t p r o d u c e a n a n n u a l 
o u t p u t o f less t h a n 2 0 0 , 0 0 0 b i c y ­
c l e s , w h i c h c o s t m o r e t h a n 1 0 0 

y u a n e a c h a n d w h i c h a r e o f p o o r 
q u a l i t y , w i l l b e e l i m i n a t e d o r 
s w i t c h e d t o t h e m a n u f a c t u r e o f 
o t h e r p r o d u c t s w i t h i n a s t a t e d t i m e . 
I n o r d e r t o g u a r d a g a i n s t s u c h a 
f a t e , t h e X i a m e n B i c y c l e F a c t o r y 
i m p o r t e d e l e c t r o p l a t i n g a n d p a i n t ­
i n g e q u i p m e n t f r o m , t h e U n i t e d 
S t a t e s a n d F r a n c e , i n a d d i t i o n t o 
f r a m e a n d f r o n t f o r k w e l d i n g 
e q u i p m e n t f r o m o t h e r c o u n t r i e s . 
I t a l s o u s e d f o r e i g n c a p i t a l t o i m ­
p o r t a r i m m o u l d p r o d u c t i o n l i n e . 
A l l t h i s h a s e n a b l e d t h e f a c t o r y t o 
i m p r o v e t h e q u a l i t y a n d i n c r e a s e 
t h e o u t p u t o f i t s p r o d u c t s , a n d 
m a i n t a i n p r o d u c t i o n c o s t s a t T O O 
y u a n p e r b i c y c l e . A s a r e s u l t , t h e 
f a c t o r y ' s b i c y c l e s a r e s e l l i n g w e l l . 

T h e t e c h n i c a l t r a n s f o r m a t i o n o f 
k e y e n t e r p r i s e s h a s a l s o b e e n ac ­
c e l e r a t e d b e c a u s e o f t h e i m p o r t s . 
W i t h t h e i t e m s i m p o r t e d b e t w e e n 
1 9 8 4 a n d 1 9 8 5 , 8 0 e n t e r p r i s e s h a v e 

Spray paint equipmerit imported from France by the Xiamen Bicycle Factory 
markedly improved the quality of the factory's products. 
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A new MAPPER 1C system mode by the Sperry Corp. 

b e e n c o m p l e t e l y o r p a r t i a l l y r e ­
n o v a t e d . O f t h e s e , 5 3 a r e k e y e n ­
t e r p r i s e s . 

T h e t e x t i l e i n d u s t r y h a s a l s o 
b e n e f i t e d f r o m t h e i m p o r t o f t e c h ­
n o l o g y a n d e q u i p m e n t . X i a m e n 
c o m p a n i e s i n v o l v e d i n m a n u f a c t u r ­
i n g t e x t i l e s h a v e i m p o r t e d p r o d u c ­
t i o n l i n e s i n v o l v i n g r a w m a t e r i a l s , 
t e r y l e n e s l i c i n g a n d f i l a m e n t , t h e 
m a n u f a c t u r e o f s y n t h e t i c f i b r e s , 
b l e a c h i n g a n d d y e i n g , f i n i s h i n g , 
k n i t t i n g , t h e m a k i n g o f W e s t e r n -
s t y l e g a r m e n t s a n d q u a l i t y s h i r t s . 
T h e t e c h n i c a l r e v a m p i n g o f o l d e n ­
t e r p r i s e s i n t h e t e x t i l e i n d u s t r y 
a l s o h a s b e e n c o m p l e t e d i n X i a ­
m e n . 

P l a s t i c , p a c k a g i n g a n d p r i n t i n g 
i n d u s t r i e s a r e a l s o s t e p p i n g u p 
t h e i r t e m p o a n d a r e n o w i m p o r t ­
i n g m o r e a d v a n c e d t e c h n o l o g y a n d 
e q u i p m e n t f o r t h e t e c h n i c a l t r a n s ­
f o r m a t i o n o f t h e i r r e s p e c t i v e i n ­
d u s t r i e s . 

T h e m a j o r p r o b l e m s i n t h e i m ­
p o r t o f t e c h n o l o g y a n d e q u i p m e n t 
i n X i a m e n a r e as f o l l o w s : 

O n l y a f e w p r o j e c t s w i t h s i g n i f ­
i c a n t i m p o r t f i g u r e s i n v o l v e e l e c ­
t r o n i c s , c h e m i c a l s a n d h e a v y i n ­
d u s t r i a l b r a n c h e s . M o s t a r e l i g h t 
i n d u s t r i a l p r o j e c t s . 

M o s t o f t h e l i g h t i n d u s t r i a l 
i t e m s i n v o l v e i m p o r t i n g p r o d u c ­
t i o n l i n e s a n d e q u i p m e n t f o r g a r ­
m e n t s a n d p l a s t i c p r o d u c t s a n d a r e 
n e i t h e r k n o w l e d g e - n o r t e c h n o l o g y -
i n t e n s i v e p r o j e c t s . 

X i a m e n c o m p a n i e s a l s o h a v e 
i m p o r t e d a g r e a t d e a l o f c o m p u t e r 
h a r d w a r e b u t r e l a t i v e l y l i t t l e s o f t ­
w a r e . A n o t h e r p r o b l e m i s t h a t 
m o s t p r o j e c t s b u i l t w i t h i m p o r t e d 
t e c h n o l o g y a n d e q u i p m e n t c a n n o t 
e a r n m u c h f o r e i g n c u r r e n c y f o r 
t h e s t a t e . 

Sperry Markets 
Computer in China 

A m e r i c a n c o m p a n i e s h a v e f l o c k ­
e d t o t h e C h i n e s e m a r k e t . A f t e r 

I B M s o l d t e n s o f t h o u s a n d s o f 
l a r g e a n d m e d i u m - s i z e d m i c r o c o m ­
p u t e r s i n C h i n a , t h e S p e r r y C o r p . 
a l s o t u r n e d i t s a t t e n t i o n t o C h i n a 
a s a n o u t l e t f o r i t s e l e c t r o n i c 
e q u i p m e n t . O n D e c e m b e r 6 , 
S p e r r y a n n o u n c e d t h e a v a i l a b i l i t y 
o f S p e r r y ' s a c c l a i m e d C h i n e s e -
l a n g u a g e M A P P E R I C , a s i t s f i r s t 
e n t r y o n t o C h i n a ' s m a r k e t p l a c e . 

S p e r r y , w h i c h w a s o n e o f t h e 
f i r s t c o m p a n i e s t o p r o d u c e c o m ­
m e r c i a l c o m p u t e r s , c r e a t e d t h e 
M A P P E R , w h o s e o p e r a t i o n s n o w 
s e r v e m o r e t h a n 1 8 , 0 0 0 c o n s u m e r s 
i n 5 0 c o u n t r i e s a n d r e g i o n s . T h e 
M A P P E R i s a m u l t i - p u r p o s e , 
m i c r o c o m p u t e r - b a s e d , f o u r t h g e n ­
e r a t i o n s o f t w a r e s y s t e m a n d h a s 
b e e n u s e d b y b e t w e e n 1 0 0 , 0 0 0 t o 
2 0 0 , 0 0 0 c o n s u m e r s . 

A n t o n y P . L . M u i , m a n a g e r o f 
t h e S p e r r y C o r p . , i s f u l l o f c o n f i ­
d e n c e i n h i s c o m p a n y ' s a b i l i t y t o 
p e n e t r a t e t h e C h i n e s e m a r k e t . H e 
s a i d C h i n a i s a v a s t m a r k e t , a n d 
t h a t h e e x p e c t s t h e M A P P E R t o 
b e c o m e p o p u l a r i n C h i n a . T h e 
M A P P E R i n c l u d e s C h i n e s e c h a r ­
a c t e r p r o c e s s i n g c a p a b i l i t i e s , a 

n u m b e r o f C h i n e s e c h a r a c t e r i n ­
p u t m e t h o d s , C h i n e s e c h a r a c t e r 
s o r t - c o l l a t e o p t i o n s a n d t h e a b i l i t y 
t o d i s p l a y a n d p r i n t C h i n e s e c h a r ­
a c t e r s a c c o r d i n g t o t h e s t a n d a r d s 
e s t a b l i s h e d b y t h e C h i n a S t a t e 
B u r e a u o f S t a n d a r d s . T h e M A P ­
P E R s y s t e m h a s b e e n m a d e a v a i l ­
a b l e t o u s e r s o f t h e I B M ' s p e r s o n a l 
c o m p u t e r s , P C / X T . E x p e r i m e n t s 
a r e a l s o b e i n g m a d e t o u s e t h i s 
s y s t e m o n t h e C h i n a G r e a t W a l l 
0 5 2 0 m i c r o c o m p u t e r s . 

S p e r r y f o r g e d t e c h n i c a l co ­
o p e r a t i v e r e l a t i o n s w i t h C h i n a f i v e 
y e a r s a g o a n d h a s s i n c e t r a i n e d a 
n u m b e r o f C h i n e s e p e r s o n n e l . I t 
i s e x p e c t e d t h a t b y t h e e n d o f 
1 9 8 5 , t h e S p e r r y C o r p . w i l l h a v e 
s o l d f i v e 1 1 0 0 s y s t e m c o m p u t e r s 
i n C h i n a , a n d a n o t h e r i s s c h e d u l ­
e d f o r d e l i v e r y e a r l y n e x t y e a r . 

T h e M A P P E R I C s y s t e m i s i n ­
t e n d e d f o r a s s e m b l y , p r o d u c t i o n 
a n d m a r k e t i n g p u r p o s e s i n C h i n a 
f o r t h e p r o p o s e d j o i n t v e n t u r e be ­
t w e e n t h e C h i n a C o m p u t e r T e c h ­
n i c a l S e r v i c e C o r p . , t h e C h i n a I n ­
t e r n a t i o n a l T r u s t a n d I n v e s t m e n t 
C o r p . , t h e W u x i C o m p u t e r F a c t o r y 
i n e a s t C h i n a a n d t h e S p e r r y C o r p . 
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CULTURE AND SCIENCE 

ĴingV Music Finds Renewed Popularity 

China's ancient ling music, 
which was once restricted for the 
entertainment of the royal families 
for some 500 years and which is 
now nearly extinct, is gaining re­
newed popularity in the 1980s. 

Today there are only eight 
monks living who are capable of 
playing this ancient form of music. 
The monks, the oldest of whom is 
85 years old and the youngest of 
whom is 60 years old, have master­
ed the music on eight different 
wind and percussion instruments, 
including bamboo flutes and gongs. 

Jing music is full of variation. 
As it begins and ends it is slow 
and gloomy. In the middle how­
ever, the tempo changes and be­
comes quick and lively. Each piece 
lasts about 10 minutes. During a 
performance of Jing music, several 
melodies are played to form a suite. 

Though Jing music was once a 
popular musical form in the Song 

Dynasty (960-1279), during the 
Ming Dynasty it became the sole 
province of the royal court. It is 
said that in the 15th century, a 
eunuch stole the only fing score 
from the Ming court and hid it in 
his temple for the monks to play. 
That temple, which is today Bei­
jing's Zhi Hua Temple, has re­
mained the home of ling music 
ever since. 

To prevent the music from leak­
ing to the outside world, the monks 
educated only other monks in the 
musical theories and techniques of 
ling music. Each monk was taught 
only one kind of instrument. 
Since the 15th century, the music 
has been preserved in its original 
form with nothing so much as a 
note ever changing. 

Despite its meticulous preserva­
tion, Jing music is bordering on 
extinction. In order to resurrect 
the music and ensure the longevity 
of this ancient musical tradition. 

the China Buddhist Association 
is trying to prompt young peo­
ple to learn the music, while 
also encouraging the elderly 
monks to recall and record as 
many Jing pieces as possible, so 
far, 10 of the 160 ling works have 
been so recorded and captured for 
the benefit of future generations. 

Clay Soldiers 
On Display 

In liangsu Province's northern 
city of Xuzhou, more than 2,500 
recently unearthed terra-cotta sol­
diers, horses and chariots went 
on display this October. 

The clay figures, which were 
discovered in 1984, are housed 
in three pits, each 28 metres long, 
3 metres wide and 60 cm deep, 
and stand in a procession-like 
formation are led by an armour­
ed commander mounted on a 
chariot drawn by four horses. 
The find, which is said to date 
back to the Han Dynasty (206 
BC-220 AD), is believed by 
archaeologists to be either re­
plicas of a noble's funeral at­
tendants or of his personal gar­
rison, and add valuable informa­
tion to the understanding of the 
Han Dynasty cultural history. 

China's first discovery of clay 
armies came in 1974 in Xian, 
Shaanxi Province, when local 
people, who were digging a well 
at the time, happened on a trough 
of life-size warriors. The second 
discovery, this time in Xianyang 
northwest of Xian, came in 1976, 
and was equally fortuitous. As 
people in Xianyang were level­
ling land, they struck a horde of 
clay figures of soldiers and 
horses. 
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The Algerian National 
Modern and Folk Dance 
Troupe visited China last 
November and performed 
at Beijing's Nationalities 
Cultural Paloce. Before 
coming to the capital, the 
troupe performed in Hang-
zhou and Wuxi in east 
China. The photo shows a 
scene from "The Dance of 
Algiers." 

The Xuzhou soldiers, some of 
which are upright, while others 
are kneeling, measure between 
54 cm and 25 cm tall. Much 
smaller than the life-size figures 
discovered in Xian and Xian-
yang, these soldiers were also 
discovered by locals as they were 
digging a pit for a fish pond. The 
Xuzhou soldiers, which represent 
a Han improvement of the Qin 
Dynasty pottery techniques, were 
baked in separate parts and then 
crafted together, while the pre­
vious figures were fired in whole 
pieces. The Qin Dynasty find­
ings in Xian are mostly soldiers 
and only few horses. In Xuzhou 
pits of the Han Dynasty, how­
ever, one-fourth of the objects are 
horses. 

The recent excavation has shed 
light on the burial system, sculp­
ture, painting, costumes and 
military ranks of the Han 
Dynasty. 

Chariot Creaks 
Out of the Tomb 

Another ancient royal bronze 
chariot will go on display in Xian 

soon after having been refurbish­
ed in one year. As one of the 
two bronze half-life-size chariots 
dug up in Xian in 1980 from tomb 
attached to that of China's first 
emperor, Qin Shi Huang (22-210 
BC), this two-wheeled chariot, 
outfitted with a bronze umbrella, 
is pulled by four white horses, the 
heads of which are adorned with 
gold and silver ornaments. A sol­
dier measuring 90 cm and clothed 
in red and green overalls, pointed 
shoes, bronze Swords across both 

shoulders and jade bracelets, 
drives the chariot. 

The first such treasure unearth­
ed in China went on display in 
1983, after its more than 1,500 
broken clay pieces were metic­
ulously glued back together. 

Archaeologists have said the 
twin chariots are the oldest, the 
largest, the grandest, and the most 
delicate ever found in China. The 
pair also provide a rich store of 
information for further archaeo­
logical study. 

Piecing together on ancitnt chariot 
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SPORTS 

China Captures 'Go' Crown From Japan 

After the decisive bout, Nie Weiping and Hideyuki 
Fujisawa reviewed their six-hour fighting. 

O n N o v e m b e r 2 0 i n B e i j i n g , t h e 
C h i n e s e go t e a m l o g g e d i t s f i r s t v i c ­
t o r y a g a i n s t t h e J a p a n e s e g o t e a m , 
w h e n C h i n a ' s p l a y e r N i e W e i p i n g 
o v e r c a m e f a p a n ' s go " s a i n t , " H i ­
d e y u k i F u j i s a w a , i n t h e f i n a l b o u t 
o f t h e 1 5 - m a t c h b o a r d g a m e t o u r ­
n a m e n t , g i v i n g C h i n a e i g h t w i n s 
a g a i n s t J a p a n ' s s e v e n . 

I n t h e f i n a l t i e - b r e a k i n g m a t c h , 
N i e , 3 2 , g a i n e d a n d h e l d o n t o a 
l 3 / 4 - l e a d i n t h e 3 6 1 - p o i n t g a m e 
a g a i n s t F u j i s a w a , J a p a n ' s t h r e e -
t i m e go c h a m p i o n . 

C o - s p o n s o r e d b y t h e New Sports 
m a g a z i n e o f C h i n a , t h e C h i n e s e 
G o A s s o c i a t i o n , t h e J a p a n e s e G o 
A s s o c i a t i o n a n d t h e J a p a n e s e E l e c ­
t r i c a l C o r p . , t h e c o n t e s t b e t w e e n 
t h e e i g h t - m e m b e r C h i n e s e a n d J a p ­

a n e s e t e a m s b e g a n i n O c t o b e r 
1 9 8 4 a n d a l t e r n a t e d b e t w e e n B e i ­
j i n g a n d T o k y o . 

N i e , w h o s t a r t e d p l a y i n g go a t 
8 , s t e e p e d i n as c l e a n - u p m a n f o r 
t h e C h i n e s e t e a m a n d r o u s t e d s t a r 
J a p a n e s e p l a y e r s K o i c h i K o b a y i s h i 
a n d M a s s o K a t o , i n a d d i t i o n t o F u ­
j i s a w a , w h o t h e J a p a n e s e h a d p u t 
i n a l a s t b i d t o p r o t e c t i t s c e n t u r i e s -
o l d t i t l e a s g o c h a m p i o n s . T h o u g h 
g o o r i g i n a t e d i n C h i n a , t h e J a p a ­
n e s e a d o p t e d i t a s a f a v o u r i t e s p o r t 
a n d p a s t - t i m e b e t w e e n t h e f o u r t h 
a n d s i x t h c e n t u r y , a n d s i n c e t h e n 
h a s g o n e o n t o t h e e x c e l a t t h e 
g a m e . T h e r e a r e n o w 6 0 0 p r o f e s ­
s i o n a l g o p l a y e r s , 6 0 nim-dan, o r 
t o p - r a n k e d p l a y e r s , a n d 1 0 m i l l i o n 
g o f a n s i n J a p a n . 

T h o u g h o n l y r e c e n t l y , C h i n a ' s 
p r o w e s s i n t h e g a m e i s s t e a d i l y 
e v o l v i n g , m a k i n g i t n o w J a p a n ' s 
m o s t s e r i o u s go r i v a l . I n t h e p a s t 
f e w y e a r s C h i n a h a s e s t a b l i s h e d a 
n u m b e r o f g o a s s o c i a t i o n s , p u b l i s h ­
e d a v a r i e t y o f m a g a z i n e s o n g o 
t e c h n i q u e s a n d p u t a g r e a t d e a l o f 
e m p h a s i s o n t r a i n i n g y o u n g e r 
p l a y e r s . 

Go i s n o w a l s o p l a y e d i n E u ­
r o p e a n d o t h e r W e s t e r n c o u n t r i e s , 
t o w h i c h i t w a s b r o u g h t i n t h e 
1 8 0 0 s . T h e I n t e r n a t i o n a l G o F e d ­
e r a t i o n , e s t a b l i s h e d i n 1 9 8 2 , h a s 
3 3 m e m b e r s , a n d a E u r o p e a n G o 
T o u r n a m e n t h a s b e e n h e l d 2 8 
t i m e s . C o , o n c e a g a m e c o n f i n e d 
t o A s i a n p l a y e r s , m a y b e o n t h e 
v e r g e o f i n t e r n a t i o n a l p o p u l a r i t y . 

Selected Stories of Gu Hua 
(Panda Books) 

Four new novelettes by 
Gu Hua: "Pagoda Ridge," 
"The Log Cabin Overgrown 
With Creepers," "It Hap­
pened In South Bay" and 
"Ninety-Nine Mounds." The 
author writes with great 
feeling about the life of 
peasants In a remote moun­
tainous area of Hunan Prov­
ince and their sufferings 
during the chaotic decade, 
and creates many moving 
and memorable characters. 

2 6 2 p a g e s 18 X U cm Paper 
cover 

Published by Chinese Literature 
Press 

Order from your local bookseller 
or write to: 

China International Book Trading 
Corporation (GUOJI SHUDIAN) 

P.O. Box 399, Beijing, Chino 
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Mongolian Women. 

A Village. 



. W o H d B a d m i n t o o 

• A r t a n d S p o r t 

An English-language monthly distributed to 
1 30 countries and regions. 

• Latest Chinese achievements in modern 
sports. 

• Reports on traditional sports like Wushu, 
Taiji and Qigong with illustrated routines 
for self-study. 

• Profiles of sports stars. 

• Special columns like "Here & There," 
"Briefs" and "Forum." 

S e n d y o u r s u b s c r i p t i o n t o : 

China International Book Trading 
Corporation (Guoji Shudian) 
P.O. Box 3 9 9 , Beijing, China 
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