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NOTES FROM THE EDITORS 

Coastal Open Economic Areas 
by WANG DACHENG 
Economic Editor 

China's opening to the world 
was given new momentum in 
February, when the government 
announced its decision to open 
the Changjiang (Yangtze) River 
delta, the Zhujiang (Pearl) River 
delta and the Xiamen-Zhangzhou-
Quanzhou delta to foreign invest­
ment. 

This bold programme only be­
gan in 1979, with the trial open­
ing of four special economic 
zones at Shenzhen, Zhuhai , 
Shantou and Xiamen. In 1984, 
Hainan Island and 14 more 
coastal cities, including Shanghai, 
Tianjin, and Guangzhou, were 
opened to foreign investment. 
The latest announcement con­
firmed the repeated statements 
made by the Chinese government 
leaders that China will not only 
continue its open policy, but will 
open its doors ever wider. 

The three new zones will be 
opened gradually, with emphasis 
first on the cities of Suzhou, Wu-
xi, Changzhou, Changshu, Jia-
xing, Huzhou, Quanzhou, Zhang-
zhou, Foshan, Jiangmen and 
Zhongshan, and their 50-odd sur­
rounding counties or key in­
dustrial satellite townships, and 
then on to the vast countryside. 

The Liaodong and Jiaodong 
Peninsulas will also be opened 
in the future at an opportune 
time, making the entire east 
China coast a new economic 
beachhead that will in time be 
extended gradually to inland cities. 

This step-by-step measure will 

provide China with opportunities 
to sum up its experience, thus 
enabling the opening policy to ex­
pand in a healthy way. 

The opening of these coastal 
areas is extremely important to 
China's economic growth. 

China's coastal region is in a 
position to play a bigger role in 
economic development as it is an 
area embracing 200 million peo­
ple with a higher economic and 
cultural level than that in the hin­
terland. Its progress was badly 
retarded by China's isolation 
from the outside world, and 
particularly by the turmoil of the 
10-year "cultural revolution." 
But favourable changes have 
since taken place both at home 
and abroad, and the government 
is now emphasizing the coastal 
areas as crucial to the nation's 
development. The newly opened 
coastal areas will soon wield con­
siderable economic influence by 
speeding up structural reform, 
absorbing advanced technology 
from abroad and adopting 
modern management methods 
which conform to socialist pro­
duction. They will first become 
economically and culturally ad­
vanced areas, and then spread 
their technology and experience 
to the less developed hinterland. 

With grain production growing 
quickly and improved supplies in 
local markets, the open coastal 
cities can now go on to further 
readjust their economies. They 
will build their processing in­
dustry according to export re­
quirements and develop their 
agriculture and the production of 
raw and semi-finished materials 
to meet the needs of the process­

ing industry. Great efforts will be 
made to boost exports of 
fresh aquatic products, to update 
existing textile and food proces­
sing plants with advanced tech­
nology and to expand production 
of high-tech products, machine-
building and electronics industries 
and tourism. 

Foreign business people who 
invest in the coastal areas will 
be given preferential treatment. 
Many joint ventures, co-operative 
enterprises and foreign-owned 
businesses which are productive 
or research oriented, the agricul­
tural, forestry, animal husbandry 
projects and aquatic farms with 
direct foreign investment and 
whose products are for export, 
will benefit from a 20-percent 
income tax reduction, for 
example. 

Energy, transportation and tech­
nology-intensive projects with 
direct foreign investments or pro­
ductive projects with a foreign 
investment of over US$30 million 
and a long production cycle will 
be taxed at an income tax rate of 
15 percent. When remitted over­
seas, the legitimate profits shared 
by foreign businessmen will be 
duty free. When the products of 
these enterprises are exported, 
they will be exempted from ex­
port tax and consolidated in­
dustrial and commercial tax. 

It is presumed that the coastal 
areas will be the first to rise to 
prosperity, on the basis of the open 
policy and their economic re­
forms. A national economic 
takeoff will follow when the 
coastal areas join hands with the 
Chinese hinterland. 

4 Beijing Review. No. 17 



More Reports of Daily Life 
I am very glad to write you my 

views concerning your magazine. 

When I get the facts of some 
events from your reports, I am so 
pleased that I want to express my 
congratulations. Your comments 
are fair and your presentation is 
fine. Your magazine enables me to 
know what is happening in various 
fields in China. I am glad I can 
read such a prestigious magazine. 

As a suggestion, 1 hope you pub­
lish more articles covering the 
daily life of ordinary Chinese peo­
ple. Your reporters should live 
with different families, describing 
their ways of living, their clothes, 
their household electrical ajv 
pliances, etc. The reports should 
also cover how their children 
dress when they go to school. 

Another suggestion is that you 
should open a " B e i j i n g R e v i e w 
Readers Club," through which the 
readers can exchange their views 
and opinions and raise suggestions. 
In addition, they can also ex­
change stamps, souvenir coins and 
postcards. 

D . Felix Juan 
Argentina 

I am most interested in the ar­
ticles which deal with the life of 
the Chinese people and the prob­
lems which need to be resolved. 
I think your magazine is very ob­
jective with regard to political 
viewpoints. The layout is also well 
done. 

In order to quench the curiosity 
of your foreign readers, especially 
those in France, would it be pos­
sible to give more space to articles 
on China's ancient buildings and 
art? 

J. Briffod 
Nice, France 

Wider Coverage 
I have been reading B e i j i n g R e ­

view for six years. Compared with 
the past, the content of the mag­
azine is now better and the cover­
age is wider. This is a very good 
thing for your readers. 

I am very interested in the 
photos on the cover and the inside 
front cover. Of course, 1 also like 
photos in the articles. 

With regard to the content, I 
most like the column "Notes From 
the Editors," and hope that the ar­
ticles in this column will be more 
factual. 

I read with great interest the ar­
ticle about the miners' lives 
("Miners' Past and Present," No. 
10 — Ed). I also hope you will 
give more space to "From the Chi­
nese Press," because it is very in­
formative. 

Hyotaro Narita 
Cendai, Japan 

Different Perspective 
As an American, I appreciate 

the non-US orientation of your pub­
lication. Many of the articles are 
filled with information that does 
not appear in the US papers and 
magazines, particularly about 
Asia. This I value highly. My fav­
ourite section is the small articles, 
that have been translated from 
R e n m i n R i b a o , etc. These are 
usually interesting and informa­
tive about small issues and stories. 

Janis Shough 
Connecticut, U S A 

More international News 
I particularly appreciate your 

international news on pages 11-14 
and the section on culture. I also 
enjoyed the article on the US dollai 
versus other Western currencies 
(in No. 10). 

LETTERS 
I personally would like more 

international news. The American 
press is especially lacking in this 
area. 

The general format seems ade­
quate for a news magazine weekly. 
Colour and glossy paper would be 
nice but the extra cost that this 
would necessitate would make the 
subscription price much higher. I 
would prefer a real bargain with 
the lower subscription price as it 
is now. 

Curtis E . Hinkle 
South Carolina, U S A 

More Feature Reports on 
People 

My wife and I both enjoy your 
publication very much. I am 
particularly interested in your 
excerpts from the contemporary 
Chinese press and your weekly 
article focusing on a different 
geographic part of the People's 
Republic. 

I find your economic analyses 
rather dull, mainly because I could 
never become interested in this 
subject. 

I think there is an overabun­
dance of photographs. My 
suggestion is: Cut the photo 
content by 50 percent while 
keeping the same number of pages 
and use the resulting space avai­
lable for a feature story on an 
interesting Chinese personality — 
real or fictional, contemporary or 
historical. 

One personality I would like to 
learn more about is Dr . Ma Haide 
(George Hatem), because he and 
I are natives of the same com­
munity. 

David Coffey 
New York, U S A 

1 

A p r i l 2 9 . 1985 5 



EVENTS AND TRENDS 

Hu Makes His Oceania Visit 
C h i n e s e P a r t y G e n e r a l S e c r e t a r y 

H u Y a o b a n g s e t o f f o n a n 8 , 0 0 0 -
k i l o m e t r e t r i p a c r o s s t h r e e s e a s o n s , 
t o b e g i n a f i v e - d a y v i s i t t o A u s ­
t r a l i a a t t h e i n v i t a t i o n o f A u s t r a ­
l i a n P r i m e M i n i s t e r R o b e r t 
H a w k e . 

H e l e f t s p r i n g b e h i n d i n G u a n g ­
z h o u o n A p r i l 1 3 , a r r i v i n g i n a u ­
t u m n a l P e r t h , c a p i t a l o f W e s t e r n 
A u s t r a l i a a n d t h e f i f t h - l a r g e s t c i t y 
i n t h e c o u n t r y , t h e s a m e d a y . H e 
w a s m e t b y w e l c o m i n g c r o w d s a n d 
P r i m e M i n i s t e r H a w k e , w h o l a t e r 
a c c o m p a n i e d h i m t o C a n b e r r a a n d 
t h e o t h e r s t o p s o n h i s r o u t e . 

T h e A u s t r a l i a n p r i m e m i n i s t e r 
v i s i t e d C h i n a i n F e b r u a r y 1 9 8 4 . 
S c h e d u l e d t o m e e t H u i n N a n j i n g 
o n t h e l a s t d a y o f h i s t o u r , H a w k e 
t o o k o f f f r o m B e i j i n g , o n l y t o s e e 
b a d w e a t h e r f o r c e h i s p l a n e t o 
d e t o u r a n d l a n d i n S h a n g h a i . I n ­
f o r m e d o f t h i s , H u r u s h e d t h e r e t o 
m e e t h i s A u s t r a l i a n g u e s t . I t w a s 
d u r i n g t h a t m e e t i n g t h a t H a w k e 
i n v i t e d h i m t o v i s i t A u s t r a l i a . H u 
a c c e p t e d r e a d i l y . 

A t a b a n q u e t i n P e r t h h e l d i n 
h i s h o n o u r , t h e C h i n e s e P a r t y l e a d -
d e r w a s i n h i g h s p i r i t s . " T h e A u s ­
t r a l i a n e c o n o m y i s i n g o o d s h a p e . 
E c o n o m i c a l l y s p e a k i n g , y o u a r e i n 
h a r v e s t i n g t i m e w h i l e C h i n a i s 
s t i l l i n t h e s o w i n g s e a s o n , " h e 
q u i p p e d , " L e t ' s s o w a n d h a r v e s t 
t o g e t h e r , " H a w k e r e p l i e d d i p l o ­
m a t i c a l l y . 

I t w a s i n t h i s w a r m a t m o s p h e r e 
t h a t H u a n d h i s d e l e g a t i o n k i c k e d 
o f f a 1 2 - d a y S o u t h P a c i f i c t o u r t h a t 
w i l l a l s o t a k e h i m t o N e w Z e a l a n d , 
W e s t e r n S a m o a , F i j i a n d P a p u a 
N e w G u i n e a . 

H i s A u s t r a l i a n t o u r i s a i m e d a t 
h e l p i n g p r o m o t e t h e f u r t h e r d e v e l ­
o p m e n t o f f r i e n d l y r e l a t i o n s a n d 
c o - o p e r a t i o n b e t w e e n t h e t w o c o u n ­
t r i e s . T h e c u r r e n t s t a t e o f S i n o -
A u s t r a l i a n a f f a i r s , H u s a i d , " n o t 
o n l y c o n f o r m s t o t h e f u n d a m e n t a l 
i n t e r e s t s a n d c o m m o n a s p i r a t i o n s 
o f o u r t w o p e o p l e s , b u t a l s o 
m a k e s f o r p e a c e , s t a b i l i t y a n d 
p r o s p e r i t y i n t h e A s i a n - P a c i f i c r e ­
g i o n . " 

Party General Secretary Hu Yaobang was welcomed by Australian Prime 
Minister Robert Hawke and local residents at Perth airport 

D u r i n g H u ' s t a l k s w i t h t h e A u s ­
t r a l i a n l e a d e r s , b o t h s i d e s e x p r e s s e d 
t h e i r r e a d i n e s s t o b o o s t c o - o p e r a ­
t i o n . H a w k e a s s u r e d H u o f t h e 
A u s t r a l i a n p e o p l e ' s s u p p o r t f o r t h e 
g o a l C h i n a s e e k s t o a c h i e v e : "a 
m o d e r n , e f f i c i e n t n a t i o n c o m m i t t e d 
t o a s t a b l e a n d p r o p e r o u s r e g i o n . " 
H e s a i d h i s c o u n t r y w i l l t r y t o 
m a k e S i n o - A u s t r a l i a n c o - o p e r a t i o n 
a n e x a m p l e f o r c o u n t r i e s w i t h d i f ­
f e r e n t s o c i a l s y s t e m s t o f o l l o w . 

S h a r i n g a m u t u a l d e s i r e f o r > -
s t r o n g e r t i e s , b o t h c o u n t r i e s s a w 5 
i t i n t h e i r i n t e r e s t t o p u r s u e n e w | 
l i n k s . A c c o r d i n g t o a c o m m u n i q u e 
i s s u e d a f t e r t h e t a l k s , A u s t r a l i a 
n e e d s t o s t r e n g t h e n i t s r e g i o n a l 
e c o n o m i c t i e s a n d w i l l r e m a i n a 
r e l i a b l e , c o m p e t i t i v e s u p p l i e r o f 
m i n e r a l a n d a g r i c u l t u r a l r a w 
m a t e r i a l s , m a n u f a c t u r e d g o o d s a n d 
t e c h n o l o g y n e c e s s a r y f o r C h i n a ' s 
d e v e l o p m e n t . B o t h C h i n a a n d 
A u s t r a l i a w i l l c o n s i d e r i n v o l v e ­
m e n t i n e a c h o t h e r ' s d e v e l o p m e n t . 

B u t H u a l s o s t r e s s e d t h a t C h i ­
n a ' s t r a d e d e f i c i t w i t h A u s t r a l i a 
t o t a l s m o r e t h a n U S $ 5 b i l l i o n . 
A l t h o u g h C h i n a d i d n o t s e e k 
a n a b s o l u t e b a l a n c e a n d h o p e d t o 
p r o m o t e t h e s a l e o f A u s t r a l i a n 
g o o d s o n i t s d o m e s t i c m a r k e t , h e 
s a i d , A u s t r a l i a s h o u l d s e r i o u s l y 
c o n s i d e r w a y s o f h e l p i n g C h i n a i n ­
c r e a s e i t s e x p o r t s . I f t h e f l o w o f 
r e d i n k c o n t i n u e d , H u a d d e d , 
" C h i n a ' s p a y m e n t a b i l i t y w i l l b e ­
c o m e s o w e a k t h a t i t w i l l n o t b e 
a b l e t o a f f o r d t o b u y t h i n g s f r o m 
A u s t r a l i a a s i t w i s h e s . " 

T h e H u - H a w k e t a l k s r e s u l t e d i n 
t h e s i g n i n g o f t h r e e d o c u m e n t s , 
o n e o f w h i c h p r o v i d e s f o r t h e 
o p e n i n g o f t w o n e w C h i n e s e c o n ­
s u l a t e s , i n M e l b o u r n e a n d P e r t h , 



Hu on S. Pacific Nuclear-Free Zone 
China's socialist develop­

ment needs a lasting environ­
ment international peace, Pirty 
General Secretary Hu Yaobang 
said April 16 at a luncheon in 
the National Club in Australia. 
We do not want war, and we 
hope there will be no war in 
this century, better no war in 
the next century, and of course 
still better if there is no war 
for good. 

China would like to see the 
complete prohibition and 

later this year or early in 1986. 
Australia will also open new con­
sulates in two Chinese cities to be 
specified later. At present China 
has a consulate in Sydney, while 
Australia has one in Shanghai The 
other documents cove'- technical 
co-operation in the iron and steel 
industry, and a plant quarantine 
project. The Australian contribu­
tion to the latter is valued at 
725,000 Australian dollars. 

Hu has now wrapped up his 
Australian visit, a tour which has 
brought both countries new confid­
ence in their strengthening rela­
tionship. His four-day visit to New 
Zealand began on April 18. 

Deng: China, Europe 
'Forces For Peace* 

China and Western Europe are 
two powerful forces in checking 
the danger of world war, Chinese 
leader Deng Xiaoping told visit­
ing Belgian Prime Minister Wil-
fried Martens. 

The danger of war still existed, 
but the forces for world peace 
were growing stronger, the CPC 
Central .Advisory Commission 
chairman said during rheir talks 
on April 17. 

thorough destruction of nuclear 
weapons. China supports the 
opposition of the South Pacific 
countries to the threat of a nu­
clear war and their desire to 
make the South Pacific a nu­
clear-free zone. "We hope that 
the United States and the So­
viet Union will reach an agree­
ment through sincere negotia­
tions on a drastic reduction of 
their nuclear arms, so that in­
ternational tensions may be 
eased," Hu declared. 

China needed peace badly in 
order to achieve its goal of mod­
ernization, he added, and this 
was why the country did not attach 
itself to any power blocs. 

"An independent foreign policy 
is the most beneficial to peace," 
said Deng, also noting that the 
Chinese policy of opening to the 
outside world was aimed at win­
ning friends and speeding China's 
development. 

Martens was in China from 

April 15-22 on an unofficial visit. 
While in Beijing he met Premier 
Zhao Ziyang to sign three agree­
ments on April 18. The pacts 
covered co-operation in the peace­
ful use of nuclear energy, the 
avoidance of dual taxation and 
the prevention of tax evasion, and 
Belgian state loans to China. 

During his April 17 meeting 
with Martens, Deng also said 
world peace and security required 
a powerful and united Western 
Europe; the late Chairman Mao 
Zedong and Premier Zhou Enlai 
had been supporters of unity in 
Western Europe, as he himself 
was, he observed. 

China and Western Europe had 
no political conflicts, and could 
co-ordinate their relations to help 
each other. Once China became 
well-developed, its market poten­
tial would be quite significant, 
Deng added. 

He said he was very glad that 
Deng and other Chinese leaders 
advocated a strong and united 
Western Europe and regarded it as 
a major factor in the maintenance 
of world peace. The Belgian prime 
minister also praised China's for­
eign policy of independence and 
non-alignment. 
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Two airports in north­
western China, one in Shaan-
xi and the other in Qinghai, 
will be built this year to ae-
commodatc Boeing 747. 707 
and 737 jC t s . 

• * <̂  
More than 80,000 private 

doctors are now practicing 
in China, a 63 percent in-

I crease over one year ago. ae-
; cording to a spokesman for 

the Ministry of Public 
i Health. 

To ease the shortage of 
doctors, the ministry has en­
couraged private doctors to 
becom.e partners in clinics 

' and hospitals. 
• * < 

China's first non-govern­
ment university for minority 
people opened recently in 
Beijing. 

Sponsored by Beijing's 
Society of Minorities Folk 
Art and Literature of and 
funded by donations and 
slate and individual loans, 
the university offers courses 
in fine arts, law, industrial 
management and political 
science. 

• * • 

An earthquake hit Yunnan 
Province on April 18, killing 
22 people and injuring more 
than 300 others, accord­
ing to the National Seis-
mological Network, 

The tremor registered 6.3 
on the Richter Scale, it was 
centred in Luquan County 
and Dongchuan City, about 
100 km north of the provin­
cial capital, Kunming, Re­
lief work is now under way, 
according to the local 
authorities. 

K«y to Sino-Soviet Rapprophe-
meint. Answering questions from 
Belgian reporters before meeting 
Martens, Deng suggested that 
Moscow could improve Sino-
Soviet relations by gradually re­
moving the three main obstacles 
between them, starting with the 
Kampuchean problem. 

The three obstacles — Kam­
puchea, Afghanistan and the 
stationing of Soviet forces along 
the Chinese border — were of 
equal gravity because each con­
stituted a threat to China, said 
Deng. 

If it was too difficult for the 
Soviet Union to solve all three 
problems at once, the easiest one 
to start with would be to encour­
age Viet Nam to withdraw its 
troops from Kampuchea, he said. 

Stand on Cultural 
Pollution Clarified 

There was nothing wrong with 
the principle of battling "cultural 
contamination." although improp­
er measures were taken by some 
localities and organizations and 
had to be speedily redressed, Chi­
nese Communist Party General 
Secretary Hu Yaobang said recent­
ly in Beijing. 

During a talk on the nature, 
tasks and duties of China's mass 
media the text of which was re­
leased last week, Hu quoted Deng 
Xiaoping's definition of cultural 
contamination as the "corrosive 
influence of the decadent ideas of 
the bourgeoisie and other exploit­
ing classes and the dissemination 
of non-confidence in socialism, 
communism and the leadership of 
the Party." 

"The introduction of the policy 
of opening to the outside world 
has brought us many benefits and 
many 'germs' as well. Therefore, 
we should view this issue in two 
ways. On the one hand, we must 

firmly carry out this policy; on 
the other, we must resolutely boy­
cott decadent capitalist things, in­
cluding bourgeois ideas and the 
bourgeois style of life," Hu said 
during an earlier attack on cul­
tural pollution two years ago. 

The only problem came when 
some localities and organizations 
expanded the anti-contamination 
drive to include lifestyles and styles 
of dressing. This was wrong, and 
a misunderstanding of what cul­
tural contamination meant, he 
said. 

Hu also criticized the uncheck­
ed circulation in many cities of 
unhealthy tabloids. If these news­
papers were allowed to spread 
unchecked, they would poison the 
minds of the young and sap the 
fighting will of the people, he 
warned. 

Underlying Hu's explanation of 
anti-cultural contamination drive is 
an April 20 State Council regula­
tion, banning the import, manufac­
ture, duplication, selling and 
distribution of obscene materials. 

Obscene materials, according to 
the regulation, refer to audio and 
video tapes, movies, TV pro­
grammes, slides, photos, pictures, 
books, newspapers, magazines and 
manuscripts that "specifically por­
tray sexual behaviour or publicize 
pornographic and lascivious 
images." 

Toys and articles with such pic­
tures as well as aphrodisiacs and 
sex aids are also banned, accord­
ing to the regulation. 

Not included, however, are 
literary works with artistic value, 
paintings showing the beauty of 
the human body and scientific 
works on physiology and medicine. 

Chinese Leaders 
Honor Epstein 

Deng Xiaoping, chairman of 
the Central Advisory Commis-
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s i o n o f . t h e C h i n e s e C o m m u n i s t 
P a r t y , o n A p r i l 2 0 j o i n e d m o r e 
t h a n 2 5 0 p e o p l e a t a r e c e p t i o n 
m a r k i n g m o r e t h a n h a l f a c e n t u r y 
o f w o r k i n C h i n a a n d t h e 7 0 t h 
b i r t h d a y o f I s r a e l E p s t e i n , e d i t o r -
i n - c h i e f o f t h e m a g a z i n e , China 
Reconstructs. 

D e n g t o l d E p s t e i n i t w a s n o t 
e a s y f o r h i m t o r i s e a g a i n a n d 
w o r k s o v i g o r o u s l y f o r C h i n a 
a f t e r h a v i n g b e e n w r o n g e d f o r 
f i v e y e a r s i n t h e " c u l t u r a l r e v o l u ­
t i o n " ( 1 9 6 6 - 7 6 ) . " I o u g h t t o k n o w 
i t , b e c a u s e 1 w a s w r o n g e d f o r 
s i x y e a r s , " D e n g s a i d . 

E p s t e i n i s a l s o a s t a n d i n g c o m ­
m i t t e e m e m b e r o f t h e N a t i o n a l 
C o m m i t t e e o f t h e C h i n e s e P e o ­
p l e ' s P o l i t i c a l C o n s u l t a t i v e C o n ­
f e r e n c e a n d a c o u n c i l m e m b e r o f 
t h e S o o n g C h i n g L i n g F o u n d a t i o n . 

N o w a C h i n e s e c i t i z e n , h e w a s 
b o r n i n P o l a n d a n d m o v e d t o 
T i a n j i n w i t h h i s p a r e n t s w h e n h e 
w a s o n l y t w o y e a r s o l d . H e b e ­
g a n h i s c a r e e r a s a j o u r n a l i s t a t 
a g e 1 5 . 

S i n c e 1 9 3 3 , w h e n h e c a m e t o 
k n o w E d g a r S n o w , h e h a s d e v o t ­
e d h i m s e l f t o t h e C h i n e s e p e o p l e ' s 
r e v o l u t i o n a n d l a t e r t o s o c i a l i s t 
c o n s t r u c t i o n . H e ' i s t h e a u t h o r o f 
m a n y w o r k s , t h e l a t e s t b e i n g Tibet 
Transformed. 

O n t h e d a y . G e n e r a l S e c r e t a r y 
o f t h e C P C C e n t r a l C o m m i t t e e H u 
Y a o b a n g , w h o w a s o n h i s S o u t h 
P a c i f i c t o u r , w r o t e a l e t t e r o f c o n ­
g r a t u l a t i o n s t o E p s t e i n . 

H u p r a i s e d E p s t e i n f o r c l o s e l y 
l i n k i n g h i s d e s t i n y w i t h t h a t o f 
t h e C h i n e s e p e o p l e f o r m o r e t h a n 
5 0 y e a r s , a n d f o r h i s c o n t r i b u t i o n s 
t o C h i n a ' s r e v o l u t i o n a n d d e v e l o p ­
m e n t . 

" T h e l a r g e a m o u n t o f f r u i t f u l 
w o r k y o u h a v e d o n e t o i n t r o d u c e 
s o c i a l i s t C h i n a t o t h e o u t s i d e 
w o r l d h a s se t a f i n e e x a m p l e f o r 
C h i n a ' s j o u r n a l i s t s . Y o u w e r e 
g r e a t l y w r o n g e d i n t h e t e n y e a r s 

o f p o l i t i c a l t u r m o i l ( t h e " c u l t u r a l 
r e v o l u t i o n " ) , b u t t h i s d i d n o t i n 
t h e l e a s t s h a k e y o u r l o v e f o r a n d 
c o n f i d e n c e i n t h e C h i n e s e C o m ­
m u n i s t P a r t y a n d t h e C h i n e s e p e o ­
p l e . Y o u h a v e p r o v e d y o u r s e l f t o 
b e a s t a u n c h i n t e r n a t i o n a l i s t f i g h t ­
e r a n d a l o y a l a n d p a t r i o t i c 
c i t i z e n , " h e s a i d . 

C a l l i g r a p h i c i n s c r i p t i o n s o f c o n ­
g r a t u l a t i o n s f r o m C h i n e s e P r e s i ­
d e n t L i X i a n n i a n a n d C h a i r m a n 
o f t h e S t a n d i n g C o m m i t t e e o f t h e 
N a t i o n a l P e o p l e ' s C o n g r e s s P e n g 
Z h e n w e r e r e a d a t t h e r e c e p t i o n . 

I n h i s s p e e c h , V i c e - M i n i s t e r o f 
C u l t u r e Z h o u W e i z h i r e c a l l e d t h a t 
w h e n t h e W a r o f R e s i s t a n c e 
A g a i n s t J a p a n b r o k e o u t i n 1 9 3 7 
E p s t e i n r u s h e d t o t h e f r o n t w h e r e 
h e d i d f r o n t l i n e r e p o r t i n g u n d e r 
e n e m y f i r e . 

I n 1 9 3 8 h e b e g a n t o w o r k w i t h 
t h e C h i n a D e f e n c e L e a g u e , a p a ­
t r i o t i c o r g a n i z a t i o n f o r m e d a n d 
l e d b y S o o n g C h i n g L i n g , a n d 
e d i t e d i t s n e w s l e t t e r , a p u b l i c a t i o n 
w h i c h t o l d t h e p e o p l e o f t h e w o r l d 
t h e t r u t h a b o u t t h e a n t i - f a p a n e s e 
w a r , s o u g h t t h e i r s u p p o r t f o r 

C h i n a , a n d g a v e s u p p o r t t o t h e i r 
a n t i - f a s c i s t s t r u g g l e s . 

I n 1 9 5 1 h e w a s i n v i t e d b y 
S o o n g C h i n g L i n g t o h e l p f o u n d 
China Reconstructs. S i n c e 1 9 7 9 
h e h a s b e e n e d i t o r - i n - c h i e f o f t h e 
m a g a z i n e . 

E p s t e i n s a i d t h a t i t w a s t h e C h i ­
n e s e p e o p l e w h o n u r t u r e d h i m , 
e d u c a t e d h i m a n d g a v e h i m t h e 
o p p o r t u n i t y f o r s e r v i c e — g i v i n g 
b r o a d m e a n i n g t o h i s l i f e . 

" I n t h e y e a r s l e f t t o m e I s h a l l 
t r y t o c o n t r i b u t e m o r e t h a n I h a v e 
h i t h e r t o t o t h e p r o g r e s s a n d p r o s ­
p e r i t y o f t h e C h i n e s e p e o p l e , t o 
t h e g r o w t h o f f r i e n d s h i p a n d 
e q u a l i t y a m o n g a l l p e o p l e a n d t o 
t h e g r e a t c a u s e o f s o c i a l i s m a n d 
c o m m u n i s m , " h e s a i d . 

China Needs More 
Modern Technology 

C h i n a n e e d s m o r e a d v a n c e d 
f o r e i g n t e c h n o l o g y a n d e q u i p m e n t 
t o b o o s t i t s m o d e r n i z a t i o n p r o -
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Sweet Music for Peasants' Children 
An invited music teacher gives a lesson to the children of Sijiqing 

(Evergreen) Village in the suburbs of Beijing. The peasants of the 
village have long been interested in entertainment and music, but in 
the past they could not afford a systematic music education. Now 
that they are prospering, they have organized a beginner's class 
for children. They hope their children and grandchildren can learn 
what they could not. Fifty children, aged 2 and a half to 5, joined 
the closs. 

-

g r a m m e , a c c o r d i n g t o Z h e n g T u o -
b i n , n e w l y a p p o i n t e d m i n i s t e r o f 
F o r e i g n E c o n o m i c R e l a t i o n s a n d 
T r a d e . 

Z h e n g t o l d a r e c e n t n a t i o n a l c o n ­
f e r e n c e o n t e c h n o l o g i c a l i m p o r t s 
t h a t m o s t o f C h i n a ' s 4 0 0 , 0 0 0 e n t e r -
p r i s e s n e e d t o b e u p d a t e d . M o r e 
e f f o r t s a r e c a l l e d f o r t o e x p a n d c o ­
o p e r a t i o n i n t e c h n o l o g y w i t h o t h e r 
c o u n t r i e s , w i t h a v i e w t o i m p o r t i n g 
e q u i p m e n t a n d t e c h n i q u e s . T h i s 
i s p a r t i c u l a r l y i m p o r t a n t f o r b u s i ­
n e s s e s t r y i n g t o s e l l g o o d s o n t h e 
w o r l d m a r k e t , s a i d Z h e n g . 

C h i n a b e g a n i m p o r t i n g t e c h n o l ­
o g y i n t h e 1 9 5 0 s . A c c o r d i n g t o i n ­
c o m p l e t e s t a t i s t i c s , a b o u t U S $ 1 5 . 3 
b i l l i o n w o r t h o f e q u i p m e n t a n d 
k n o w - h o w f o r m o r e t h a n 1 , 6 0 0 
p r o j e c t s h a s b e e n i m p o r t e d o v e r 
t h e p a s t t h r e e d e c a d e s . 

Z h e n g s a i d t h e c o u n t r y ' s o p e n 
p o l i c y a n d d o m e s t i c e c o n o m i c r e ­
f o r m s h a v e b r o u g h t a b o u t a r a p i d 
g r o w t h i n t e c h n o l o g i c a l i m p o r t s 
o v e r t h e p a s t t h r e e y e a r s . 

H e s a i d t h a t h i s m i n i s t r y a l o n e 

e x a m i n e d a n d a p p r o v e d c o n t r a c t s 
f o r t e c h n o l o g i c a l t r a n s f e r i n v o l v ­
i n g U S $ 1 . 8 7 b i l l i o n f r o m 1 9 8 2 
t o 1 9 8 4 . M o r e t h a n h a l f o f t h e s e 
p r o j e c t s w e r e a p p r o v e d j u s t l a s t 
y e a r . 

A n o t h e r 7 4 1 j o i n t v e n t u r e s w e r e 
a l s o a p p r o v e d l a s t y e a r , i n v o l v i n g 
a b o u t U S $ 1 . 1 b i l l i o n i n f o r e i g n i n ­
v e s t m e n t . T h i s i s a 4 6 6 p e r c e n t 
i n c r e a s e o v e r 1 9 8 3 . C o - o p e r a t i v e 
p r o j e c t s i n v o l v e d a n o t h e r U S $ 1 . 5 
b i l l i o n , 1 9 5 p e r c e n t h i g h e r t h a n i n 
1 9 8 3 . 

T h e p o w e r t o e x a m i n e a n d a p ­
p r o v e t e c h n o l o g i c a l i m p o r t s h a s 
n o w b e e n d e c e n t r a l i z e d , a n d r e s t s 
w i t h t h e p r o v i n c i a l a u t h o r i t i e s 
S o m e b i g c o r p o r a t i o n s m a y e v e n 
h a n d l e t h e i r o w n i m p o r t d e c i s i o n s . 

I n H u b e i P r o v i n c e , f o r e x a m p l e , , 
a u t h o r i t i e s p l a n t o i m p o r t t e c h n o l ­
o g y a n d e q u i p m e n t t o u p d a t e 2 3 7 
p r o j e c t s . T h e s e c o v e r a w i d e r a n g e , 
f r o m l i g h t a n d h e a v y i n d u s t r i e s , 
c o m m u n i c a t i o n s , e n e r g y , m i n e r a l s , 
e l e c t r o n i c s t o a g r i c u l t u r e a n d f a r m 
a n d s i d e l i n e p r o d u c e p r o c e s s i n g . 

Around the Globe 
Qian on Sino-Soviet Rela-
lions 

C h i n e s e ^ . p c c i a ] e n v o y a n d 
V i c e - l - o r c i g n M i n i s t e r Q i a n 
O i c h c n o n A p r i l 2 2 s a i d i n 
M o t - c o w t h a t C h i n e s e k a d -
LTb w e r e c o n c e r n e d a b o u t 
S i n o - S o v i v . - t r e l a t i o n s a n d 
i i n c e r c l > h o p e d t h e y c o u l d 
be i m p r o v e d o n t h e b a s i s o f 
t h e F i v e P r i n c i p l e s o f 
P e a c e f u l C o e x i s t e n c e . C h i n a 
h a d t o b e c o n c e r n e d a b o u t 
i t s o w n s e c u r i t y . Q i a n i - a i d , 
a d d i n g t h a t i t h a d a I > o n o ­
t i c e d S o v i e t d c s i i e ^ f o r a 
m a j o r i m p r o v e m e n t a n d 
h i ' p e d t h e K r e m l i n w o u l d 
d o s o m e t l i i n f ! i n t h i s r e g a r d . 
O i a n w a s i n M o s c o w a t t e n d ­
i n g t h e i i x i h r o u n d o f c o n ­
s u l t a t i o n s o n n o r m a l i z i n g 
S i n o - S o v i e t r i . - ! i i i i o n s , . T h e 
t a l k s , h e l d f r o m A p r i l 9 - 2 2 . 
w i l l r e s u m e i n I k i j i n L - i n 
O c t o b e r . 

S. African Plot Condemned 

.A. C h i n e s i C l - ' o r e i g n M i n -
i i t r y s p o k e s m a n o n A p r i l 2 0 
d c n u u i i c e d a S o u t h A f r i c a n 
p l a n f o r a i r a n s i l i c n a l g o v e m -
n i c n l i n . N a m i b i a . T w o d u \
e a r l i e r , P r e t o r i a a n n o u n c e d 

. t h e C!»tablishmeni o f t h e n e w 
r e g i m e w h i c h w i l l e x c r < . i s e 
J i t n i l e d a u t o n o m y . " T h i s i s 
a n e w p l o t a i m e d a i i u r t h c r 
b l o c k i n g N a m i b i a n i n d e p e n ­
d e n c e i n d e f i a n c e o f U N S e ­
c u r i t y C o u n c i l R e s o l u t i o n 4 3 5 
o n t h e I n d e p e n d e n c e o f 
N a m i b i a , a n d a n o p e n c h a l ­
l e n g e t o . t h e i n t e r n a t i o n a l 
c o m m u n i t y , " h e s a i d . 

China, Ai^entina Sign 
Nuclear Energy Pact 

T h e a g r e e m e n t , s i g n e d o n 
A p r i l 1 5 ^ i s e x p e c t e d t o e n ­
c o u r a g e a n d p r o m o t e t h e c o ­
o p e r a t i o n b e t w e e n t h e t w o 
c o u n t r i e s o n t h e p e a c e f u l u s e 
o f n u c l e a r e n e r g y . 
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INTERNATIONAL 

Democratic Kampuchea 

10-Year Struggle for Independence 
The Kampuchean people have waged a heroic struggle against 
the Vietnamese aggression during the past 10 years, and have 
won great victories in defending their national independence 
and sovereignty. 

by REN PING 

A P R I L 17 i s t h e 1 0 t h a n n i v e r ­
s a r y o f t h e f o u n d i n g o f D e ­

m o c r a t i c K a m p u c h e a . I n t h a t 
t i m e , t h e V i e t n a m e s e h a v e c o n ­
s t a n t l y w a g e d a n a g g r e s s i v e a n d 
p r o v o c a t i v e w a r a g a i n s t K a m p u ­
c h e a i n o r d e r t o p i e c e t o g e t h e r 
t h e i r I n d o c h i n e s e f e d e r a t i o n . H o w ­
e v e r , t h e K a m p u c h e a n p e o p l e h a v e 
f o u g h t h e r o i c a l l y f o r t h e i r n a t i o n a l 
i n d e p e n d e n c e a n d s o v e r e i g n t y . T o 
m a r k t h i s o c c a s i o n , t h e C h i n e s e 
p e o p l e w i s h t o e x p r e s s t h e i r g r e a t 
r e s p e c t f o r t h e p a t r i o t i c K a m p u ­
c h e a n a r m y a n d p e o p l e as t h e y 
f i g h t o n t h e f r o n t l i n e s a g a i n s t t h e 
V i e t n a m e s e i n v a d e r s . 

T h e K a m p u c h e a n p e o p l e h a v e 
t r a v e l l e d a n a r d u o u s r o a d . T h e 
V i e t n a m e s e a u t h o r i t i e s t r i e d f o r 
m a n y y e a r s t o a n n e x K a m p u c h e a . 
A f t e r t h e a n t i - A m e r i c a n w a r e n d e d 
i n 1 9 7 5 , V i e t N a m s e n t i t s t r o o p s 
t o o c c u p y P o u l o W a i . I n S e p t e m b e r 
1 9 7 7 t h e y l a u n c h e d a l a r g e - s c a l e 
a t t a c k a c r o s s t h e K a m p u c h e a n 
b o r d e r , c r e a t i n g n e w c o n f l i c t s . 
T h e n , i n l a t e 1 9 7 8 , t h e V i e t n a m e s e 
m a r s h a l l e d a f o r c e o f m o r e t h a n 
1 0 0 , 0 0 0 t r o o p s t o o c c u p y P h n o m 
P e n h . T h e y set u p t h e p u p p e t 
r e g i m e o f H e n g S a m r i n i n a n a t ­
t e m p t t o l e g a l i z e t h e i r o c c u p a t i o n . 

T h e V i e t n a m e s e i n v a s i o n o f 
K a m p u c h e a h a s n o t o n l y t r a m p l e d 
u p o n t h e i n d e p e n d e n c e a n d s o v ­
e r e i g n t y o f K a m p u c h e a , b u t h a s 
a l s o t h r e a t e n e d t h e p e a c e , s e c u r i t y 
a n d s t a b i l i t y o f t h e e n t i r e A s i a n 
a n d P a c i f i c r e g i o n . B e c a u s e o f t h e i r 
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a c t i o n s , t h e V i e t n a m e s e h a v e m e t 
r e s o l u t e r e s i s t a n c e f r o m t h e K a m ­
p u c h e a n p e o p l e a n d s u f f e r e d f i e r c e 
d e n u n c i a t i o n s f r o m a l l o v e r t h e 
w o r l d . 

T h e K a m p u c h e a n p e o p l e h a v e 
s t r e n g t h e n e d a n d e x p a n d e d t h e i r 
r e s i s t a n c e d u r i n g t h e s e y e a r s o f 
h a r d s t r u g g l e . T o d a y , t h e p a t r i o t i c 
K a m p u c h e a n f o r c e s , l e d b y t h e 
c o a l i t i o n g o v e r n m e n t h e a d e d b y 
S a m d e c h N o r o d o m S i h a n o u k , h a v e 
t a k e n t h e a n t i - V i e t n a m e s e w a r t o 
a n e w s t a g e . 

A l t h o u g h t h e V i e t n a m e s e c a p ­
t u r e d s o m e r e s i s t a n c e b a s e s a l o n g 
t h e T h a i - K a m p u c h e a b o r d e r 
d u r i n g t h e i r l a t e s t d r y - s e a s o n o f ­
f e n s i v e , t h e y n o w f i n d t h e m s e l v e s 
i n a d i f f i c u l t p o s i t i o n . K a m p u ­

c h e a n f o r c e s a r e c a r r y i n g o u t c o ­
o r d i n a t e d g u e r r i l l a o p e r a t i o n s i n ­
s i d e K a m p u c h e a . A s a r e s u l t , V i e t 
N a m i s b o g g e d d o w n i n t h e 
q u a g m i r e o f a n u n w i n n a b l e w a r . 

T h e o n g o i n g a n t i - V i e t n a m e s e 
s t r u g g l e i s a j u s t f i g h t a g a i n s t 
o u t s i d e a g g r e s s i o n . I t i s a b a t t l e 
f o r t h e n a t i o n a l i n d e p e n d e n c e a n d 
s o v e r e i g n t y o f K a m p u c h e a , a n d 
w i l l c o n t r i b u t e t o t h e m a i n t e n a n c e 
o f p e a c e i n S o u t h e a s t A s i a a s w e l l 
as i n o t h e r p a r t s o f t h e w o r l d . 
B e c a u s e o f t h i s , t h e K a m p u c h e a n 
p e o p l e ' s s t r u g g l e h a s r e c e i v e d f i r m 
s u p p o r t f r o m t h e C h i n e s e p e o p l e , 
a n d h a s w o n t h e s y m p a t h y a n d as­
s i s t a n c e o f t h e i n t e r n a t i o n a l c o m ­
m u n i t y . 

U n t i l t h e V i e t n a m e s e u n c o n d i ­
t i o n a l l y w i t h d r a w a l l t h e i r t r o o p s 
f r o m K a m p u c h e a , t h e C h i n e s e 
p e o p l e w i l l c o n t i n u e t o s u p p o r t t h e 
C o a l i t i o n G o v e r n m e n t o f D e m o ­
c r a t i c K a m p u c h e a . T h i s s u p p o r t 
w i l l b e m a i n t a i n e d u n t i l t h e K a m ­
p u c h e a n p e o p l e a r e v i c t o r i o u s i n 
t h e i r p a t r i o t i c s t r u g g l e a g a i n s t 
V i e t n a m e s e a g g r e s s i o n . 

Lebanon 

New Clashes Lead Karami to Resign 
Amid renewed factional fighting, the prime minister admitted 
his failure to achieve national unity and bowed out. The gov­
ernment crisis seems unsolvable any time soon. 

by Yl MING i n a n t S h i i t e A m a l m i l i t i a a n d S u n n i 
"Beijing Review" News Analyst i r r e g u l a r s i n w e s t B e i r u t . 

I m m e d i a t e l y a f t e r t h e b a t t l e , 

T H E r e s i g n a t i o n o f L e b a n e s e w h i c h w a s r e p o r t e d l y t h e f i e r c e s t 
P r i m e M i n i s t e r R a s h i d K a r a m i b e t w e e n t h e r i v a l f a c t i o n s i n m o r e 

o n A p r i l 17 w a s t h e d i r e c t r e s u l t o f t h a n a y e a r , K a r a m i , a S u n n i 
r e n e w e d f a c t i o n a l c o n f l i c t s i n B e i - M o s l e m , t e l e p h o n e d P r e s i d e n t 
r u t , t h e c a p i t a l , a n d S i d o n , t h e A m i n G e m a y e l t o s u b m i t h i s r e -
l a r g e s t c i t y i n s o u t h e r n L e b a n o n , s i g n a t i o n . 
" W h a t h a s h a p p e n e d i s h o r r i f i c E a r l i e r K a r a m i a n d t h r e e 
n i g h t m a r e , " s a i d K a r a m i o f t h e o t h e r M o s l e m m e m b e r s o f h i s 
l a t e s t f i g h t i n g b e t w e e n t h e d o m - c a b i n e t a n n o u n c e d t h e y w o u l d b o y -
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c o t t c a b i n e t m e e t i n g s u n t i l m o v e s 
w e r e m a d e t o e n d C h r i s t i a n -
M o s l e m b l o o d s h e d i n S i d o n . 

T h e S i d o n f i g h t i n g b e g a n o n 
M a r c h 1 8 , a m o n t h a f t e r I s r a e l i 
t r o o p s e v a c u a t e d t h e a r e a . B e c a u s e 
o f I s r a e l i i n t e r v e n t i o n , t h e s i t u a t i o n 
g o t w o r s e a t t h e e n d o f l a s t m o n t h 
a n d t h e f l a m e s o f w a r s p r e a d f r o m 
t h e s u b u r b s t o t h e c i t y p r o p e r . T w o 
P a l e s t i n i a n r e f u g e e c a m p s i n t h e 
e a s t e r n s u b u r b s w e r e b o m b a r d e d 
a n d m o r e t h a n 3 0 , 0 0 0 p e o p l e h a d 
t o f l e e . 

E f f o r t s b y t h e g o v e r n m e n t t o 
s e n d r e i n f o r c e m e n t s t o S i d o n t o 
d i s e n g a g e t h e w a r r i n g f a c t i o n s e n d ­
e d i n f a i l u r e . T h e p r i m e m i n i s t e r 
m a d e u p h i s m i n d t o l e a v e o f f i c e . 

T h e c h a o s i n s o u t h e r n L e b a n o n 
i s d i r e c t l y c o n n e c t e d w i t h t h e p u l l -
b a c k o f I s r a e l i t r o o p s , w h i c h i s 
n o w i n i t s s e c o n d s t a g e . T h e t h i r d 
a n d f i n a l s t a g e i s s c h e d u l e d t o b e 
c o m p l e t e d e a r l y i n J u n e . I n M a r c h 
a b o u t 2 2 0 r e s i s t a n c e a t t a c k s w e r e 
l a u n c h e d a g a i n s t t h e o c c u p a t i o n 
a r m y i n s o u t h e r n L e b a n o n , a b i g 
i n c r e a s e f r o m t h e 5 0 i n O c t o b e r 
1 9 8 4 . I n o r d e r t o s h i e l d i t s w i t h ­
d r a w i n g t r o o p s , t h e I s r a e l i s d e l i b e ­
r a t e l y i n c i t e d v i o l e n c e a m o n g t h e 
a n t a g o n i s t i c f a c t i o n s , t r y i n g t o 
d r a w t h e i r a t t e n t i o n a w a y f r o m 
t h e I s r a e l i r e t r e a t . T h e I s r a e l i s 
a l s o a t t e m p t e d t o m o v e C h r i s t i a n 
r e s i d e n t s f r o m L e b a n o n ' s s o u t h , 
e s p e c i a l l y t h o s e n o r t h o f t h e L i -
t a n i R i v e r , t o b o r d e r a r e a s , w h i l e 
f o r c i n g t h e S h i i t e i n h a b i t a n t s 
s o u t h o f t h e L i t a n i R i v e r n o r t h ­
w a r d s . U s i n g t h e C h r i s t i a n s t o 
f e n d o f f a t t a c k s f r o m t h e S h i i t e s 
a n d P a l e s t i n i a n s , t h e I s r a e l i s h o p e 
t o e s t a b l i s h a 5 0 - k m w i d e ( 1 8 m i l e ) 
s e c u r i t y z o n e a l o n g t h e L e b a n e s e -
I s r a e l i b o r d e r t o p r o t e c t i t s f r o n ­
t i e r a f t e r w i t h d r a w a l . 

W h i l e t h e I s r a e l i s a r e p u l l i n g 
o u t , t h e v a r i o u s f a c t i o n s i n L e ­
b a n o n a r e m u s t e r i n g a l l p o s s i b l e 
s t r e n g t h a n d w a t c h i n g f o r o p p o r ­
t u n i t i e s t o e x p a n d t h e i r s p h e r e s o f 
i n f l u e n c e . T h e o p p o s i t i o n f a c t i o n i n 
t h e C h r i s t i a n P h a l a n g i s t P a r l y . 

w i t h s u p p o r t f r o m I s r a e l , i s 
e a g e r l y h o p i n g t o d r a w c l o s e 
t o t h e b o r d e r , i n o r d e r t o p r e s e r v e 
i t s s t r e n g t h . 

T h i s f a c t i o n , h e a d e d b y S a m i r 
G e a g e a , p u t f o r w a r d a p r o p o s a l t o 

s e t u p a f e d e r a t i o n o r c o n f e d e r a ­
t i o n o r d i s t r i c t b a s e d o n a d e c e n ­
t r a l i z e d g o v e r n m e n t . K a r a m i r e ­
j e c t e d t h e i d e a a s a c o v e r t o p a r t i ­
t i o n t h e c o u n t r y . 

B y p r o v o k i n g c l a s h e s i n S i d o n , 
t h e C h r i s t i a n o p p o s i t i o n i s a l s o 
t r y i n g t o b r i n g p r e s s u r e t o b e a r 
o n G e m a y e l f r o m t h e s o u t h , a n d 
t o c o n s o l i d a t e i t s p o s i t i o n t o l a y 
t h e f o u n d a t i o n f o r f u r t h e r s e p a ­
r a t e r u l e o f a d m i n i s t r a t i o n . 

A f t e r K a r a m i t e n d e r e d h i s r e s i g ­
n a t i o n , G e m a y e l a s k e d h i m t o s t a y 
o n a s c a r e t a k e r u n t i l a n e w g o v e r n ­
m e n t c a n b e f o r m e d . K a r a m i h a s 
a g r e e d . 

K a r a m i ' s n a t i o n a l u n i t y g o v e r n ­
m e n t w a s f o r m e d a y e a r a g o w i t h 
t h e a i m o f e n d i n g t h e 1 0 - y e a r c i v i l 
w a r b y u n i t i n g a l l t h e m a j o r s e c ­
t a r i a n f a c t i o n s a n d p o l i t i c a l o r g a n ­
i z a t i o n s . T h e g o v e r n m e n t d i d t a k e 
s o m e s m a l l s t e p s f o r w a r d d u r i n g 
t h e p a s t y e a r , r e c o v e r i n g s o m e 
s e m b l a n c e o f c o n t r o l o v e r B e i r u t , 
r e - o p 6 n i n g t h e a i r p o r t a n d h a r ­
b o u r a n d b e g i n n i n g t h e l o n g t a s k 
o f r e - b u i l d i n g . 

S i n c e L e b a n o n r e n o u n c e d t h e 
U S - m e d i a t e d L e b a n e s e - I s r a e l i a c -

Latin America 

by ZHU MANTING 

A t w o - d a y m e e t i n g o f r e p r e s e n ­
t a t i v e s f r o m t h e C o n t a d o r a 

G r o u p a n d t h e f i v e C e n t r a l 
A m e r i c a n c o u n t r i e s o f H o n d u r a s , 
E l S a l v a d o r , C o s t a R i c a , G u a t e ­
m a l a a n d N i c a r a g u a e n d e d A p r i l 
1 2 w i t h g o o d o m e n s f o r n e w p r o -

c o r d o n t r o o p w i t h d r a w a l s i n 
M a r c h 1 9 8 4 , a n y a t t e m p t t o e s t a b ­
l i s h a p r o - W e s t , p r o - I s r a e l i L e ­
b a n o n w a s d a s h e d . G e m a y e l , a 
C h r i s t i a n , t u r n e d t o S y r i a f o r h e l p , 
h o p i n g t h a t S y r i a w o u l d u s e i t s i n ­
f l u e n c e o v e r c e r t a i n M o s l e m f a c ­
t i o n s t o b r i n g r e c o n c i l i a t i o n a n d 
u n i t y t o L e b a n o n . I n t h e p a s t y e a r 
S y r i a h a s s e c r e t l y m o v e d t o p u s h 
t h e w a r r i n g f a c t i o n s i n t o c o m ­
p r o m i s e . H o w e v e r , t h i s p r o g r e s s 
h a s b e e n b l o c k e d b y t h e r e c e n t 
c l a s h e s . A n d t h e e m e r g e n c e o f a n 
o p p o s i t i o n g r o u p w i t h i n t h e P h a ­
l a n g i s t P a r t y h a s b e c o m e a n o t h e r 
r o a d b l o c k t o e f f o r t s t o s t a b i l i z e t h e 
s i t u a t i o n . T h e P h a l a n g i s t o p p o s i ­
t i o n b e l i e v e s t h a t t h e g o v e r n m e n t 
h a s m a d e t o o m a n y c o n c e s s i o n s t o 
S y r i a a n d t o t h e M o s l e m f a c t i o n s , 
w h i c h c o u l d n o t e n d u r e . 

N o w t h e P h a l a n g i s t o p p o s i t i o n 
b a s i c a l l y c o n t r o l s t h e c o u n t r y ' s 
n o r t h e r n C h r i s t i a n a r e a a n d t h e 
e a s t e r n p a r t o f B e i r u t . T h e c o m ­
m a n d e r o f t h e L e b a n e s e f o r c e s i n 
s o u t h L e b a n o n a l s o e x p r e s s e d h i s 
s u p p o r t f o r t h e o p p o s i t i o n . I t i s 
r e p o r t e d t h a t G e m a y e l ' s a r m i e s 
l a c k t h e s t r e n g t h t o c h e c k o p p o s i ­
t i o n a c t i v i t i e s , a n d o f f i c i a l g o v e r n ­
m e n t f o r c e s c a n o f f e r l i t t l e h e l p . 
S y r i a s e e m s s o f a r t o b e b a c k i n g 
t h e p r e s i d e n t , b u t h a s h a d l i t t l e i m ­
p a c t o n t h e o p p o s i t i o n . U n d e r t h e s e 
c i r c u m s t a n c e s , m a n y o b s e r v e r s b e ­
l i e v e t h a t t h e c u r r e n t p o l i t i c a l c r i s i s 
c a n n o t b e r e s o l v e d a n y t i m e s o o n . 

g r e s s t o w a r d s p e a c e i n C e n t r a l 
A m e r i c a . B u t U S - N i c a r a g u a r e ­
l a t i o n s w e r e s t i l l t e n s e , a n d 
t h r e a t e n e d t o d e s t a b i l i z e t h e 
t r o u b l e d r e g i o n . W h i l e W a s h i n g ­
t o n a n d M a n a g u a a r g u e d o v e r 
t h e " p e a c e p r o p o s a l " p u t f o r ­
w a r d r e c e n t l y b y U S P r e s i d e n t 
R o n a l d R e a g a n , t h e o t h e r L a t i n 

Central America Hopes for Peace 
Peace is budding in Central America, but its growth may be 
nipped by tense OS-Nicaraguan relations. 
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A m e r i c a n c o u n t r i e s h e l d a w i d e 
v a r i e t y o f v i e w s o n t h e p l a n , a n d 
t h e a r e a a p p e a r e d t o b e a p ­
p r o a c h i n g y e t a n o t h e r d e l i c a t e 
t u r n i n g p o i n t . 

S c h e d u l e d t o o p e n i n m i d -
F e b r u a r y , t h e C o n t a d o r a m e e t i n g 
w a s p o s t p o n e d b y a d i p l o m a t i c 
q u a r r e l b e t w e e n C o s t a R i c a a n d 
N i c a r a g u a . T h e C o s t a R i c a n s ac ­
c u s e d N i c a r a g u a o f v i o l a t i n g l a w s 
o f a s y l u m b y b r e a k i n g i n t o t h e i r 
M a n a g u a e m b a s s y i n D e c e m b e r 
t o a r r e s t a N i c a r a g u a n s t u d e n t 
w h o t o o k r e f u g e t h e r e t o e s c a p e 
r e c r u i t m e n t . C o s t a R i c a d e ­
m a n d e d t h e s t u d e n t ' s r e l e a s e 
b e f o r e i t w o u l d a g r e e t o p a r ­
t i c i p a t e i n t h e C e n t r a l A m e r i c a n 
p l e n i p o t e n t i a r y m e e t i n g . H o n ­
d u r a s a n d E l S a l v a d o r s i d e d w i t h 
C o s t a R i c a , a d d i n g t o t h e d e l a y . 

T h e C e n t r a l A m e r i c a n c o u n ­
t r i e s d i d n o t w a n t t o see t h e i r 
p e a c e e f f o r t s h a n d i c a p p e d , 
h o w e v e r , a n d a l l e x p r e s s e d t h e i r 
s u p p o r t . f o r t h e C o n t a d o r a 
G r o u p ' s e f f o r t s w h e n t h e s e s s i o n 
f a i l e d t o o p e n o n t i m e . N i c a r a ­
g u a , h e m m e d i n b y b o t h d o m e s t i c 
a n d i n t e r n a t i o n a l d i f f i c u l t i e s , 
w a s e v e n m o r e e a g e r f o r r e l a x a ­
t i o n o f t h e s t a l e m a t e . E a r l y i n 
M a r c h , i t h a n d e d t h e r u n a w a y 
s t u d e n t o v e r t o t h e a m b a s s a d o r s 
o f t h e C o n t a d o r a n c o u n t r i e s , a d d ­
i n g t h a t i t w a s w i l l i n g t o c o ­
o p e r a t e w i t h t h e g r o u p . T h e 
C o s t a R i c a g o v e r n m e n t i m ­
m e d i a t e l y r e s p o n d e d w i t h a r e ­
q u e s t t h a t t h e m e e t i n g t a k e p l a c e . 
O n M a r c h 1 5 , t h e C o n t a d o r a 
G r o u p a n d t h e f i v e C e n t r a l 
A m e r i c a n c o u n t r i e s r e a c h e d a n 
a g r e e m e n t i n B r a s i l i a , s e t t i n g t h e 
d a t e f o r A p r i l 1 1 - 1 2 . 

T h e m e e t i n g ' s a g e n d a c o n ­
c e n t r a t e d o n a s y s t e m o f i n t e r n a ­
t i o n a l s u p e r v i s i o n f o r C e n t r a l 
A m e r i c a n s e c u r i t y p r o p o s e d b y 
H o n d u r a s , E l S a l v a d o r a n d C o s t a 
R i c a . D i s a g r e e m e n t o n t h e i s s u e 
l a r g e l y p r e v e n t e d t h e C e n t r a l 
A m e r i c a n c o u n t r i e s f r o m s i g n i n g 
a p e a c e p r o t o c o l l a s t S e p t e m b e r . 
B u t t h i s t i m e t h e n e g o t i a t i o n s b o r e 

f r u i t , a l t h o u g h s o m e d i s p u t e s c o n ­
t i n u e d , a n d a l l t h e p a r t i c i p a n t s 
a g r e e d t o s e t u p t h r e e c o m m i t ­
t e e s t o s u p e r v i s e t h e i m p l e m e n t a ­
t i o n o f t h e p e a c e a g r e e m e n t s . 

T h e c o m p l e x p r o b l e m s o f 
C e n t r a l A m e r i c a , h o w e v e r , i n ­
v o l v e m o r e t h a n s q u a b b l e s b e ­
t w e e n t h e c o u n t r i e s o f t h e r e g i o n 
t h e m s e l v e s ; t h e y s t e m f r o m t h e 
i n t e r v e n t i o n a n d i n t e r f e r e n c e o f 
t h e s u p e r p o w e r s as w e l l . S i n c e 
t h e b e g i n n i n g o f R e a g a n ' s s e c o n d 
t e r m , h i s a d m i n i s t r a t i o n h a s 
a g a i n t a k e n a h a r d l i n e i n 
d e a l i n g w i t h N i c a r a g u a . T h e 
d e t e r i o r a t i o n o f U S - N i c a r a g u a 
r e l a t i o n s c o n s t i t u t e s a m a j o r 
s o u r c e o f i n s t a b i l i t y i n t h e r e ­
g i o n . A t t h e b e g i n n i n g o f t h i s 
y e a r , W a s h i n g t o n b r o k e o f f 
i t s t w o - w a y t a l k s w i t h M a n a g u a 
a f t e r n i n e s e s s i o n s w i t h o u t 
g i v i n g a r e a s o n . L a t e r , t o h e l p 
u r g e C o n g r e s s t o a p p r o v e U S $ 1 4 
m i l l i o n i n a s s i s t a n c e f o r N i c a r a ­
g u a n r e b e l s , t h e R e a g a n a d ­
m i n i s t r a t i o n l e v e l l e d s t r o n g a t ­
t a c k s o n t h e N i c a r a g u a n g o v e r n ­
m e n t . I n o r d e r t o i m p r o v e r e l a ­
t i o n s w i t h t h e U n i t e d S t a t e s , 
N i c a r a g u a s a i d o n F e b . 2 7 t h a t 
i t w a s w i l l i n g t o d i s m i s s s o m e o f 
i t s C u b a n m i l i t a r y a d v i s o r s a n d 
d e l a y t h e p u r c h a s e o f S o v i e t M i g 
f i g h t e r s i f W a s h i n g t o n w o u l d r e ­
t u r n t o t h e n e g o t i a t i n g t a b l e . 
N i c a r a g u a r e f u s e d t o b u d g e , 
t h o u g h , o n i t s r e f u s a l t o t a l k 
w i t h t h e a n t i - g o v e r n m e n t r e b e l s . 
T h e U n i t e d S t a t e s s n i f f e d a t t h e 

b y Z H A N G Q I H U A 

E A R L Y t h i s m o n t h G r e e k a u ­
t h o r i t i e s c a l l e d a g e n e r a l 

e l e c t i o n f o r J u n e , f o u r m o n t h s 
a h e a d o f s c h e d u l e . I n t h e w a k e o f 
a n a r r o w r e - e l e c t i o n v i c t o r y f o r 

p r o p o s a l , a n d a c c u s e d N i c f i r a g a a 
o f p o s t u r i n g o n t h e i s s u e . P r e s ­
i d e n t R e a g a n l a t e r i n i t i a l l e d h i s 
A p r i l 4 " p e a c e a d v i c e , " a s k i n g 
f o r a n a r m i s t i c e b e t w e e n t h e 
N i c a r a g u a n g o v e r n m e n t a n d t h e 
r e b e l s . H e a l s o c a H e d f o r 
n e g o t i a t i o n s t o w o r k o u t a n 
a g r e e m e n t b e t w e e n t h e m w i t h i n 
6 0 d a y s , a n d p o p u l a r e l e c t i o n s 
u n d e r i n t e r n a t i o n a l s u p e r v i s i o n . 
I n r e t u r n , t h e U S $ 1 4 m i l l i o n i n 
U S a s s i s t a n c e f o r t h e i n s u r g e n t s 
w o u l d n o t b e u s e d f o r m i l i t a r y 
p u r p o s e s . T h e p l a n w a s p r o m p t ­
l y t u r n e d d o w n b y N i c a r a g u a . 
P r e s i d e n t D a n i e l O r t e g a s e n t l e t ­
t e r s t o g o v e r n m e n t l e a d e r s i n t h e 
C o n t a d o r a G r o u p , L a t i n A m e r i c a 
a n d E u r o p e , d e s c r i b i n g t h e 
R e a g a n m o v e as a n " u l t i m a t u m " 
t h a t w a n t o n l y i n t e r f e r e d i n t h e 
i n t e r n a l a f f a i r s o f h i s c o u n t r y . 
H e a l s o u r g e d t h e C o n t a d o r a 
G r o u p t o u p h o l d t h e p r i n c i p l e s 
o f n o n - i n t e r f e r e n c e . 

E l s e w h e r e i n L a t i n A m e r i c a , 
t h e r e w a s a m i x e d r e s p o n s e t o 
t h e U S p r o p o s a l . S o m e s a i d i t 
s h o w e d s o m e p o s i t i v e e l e m e n t s 
i n a s k i n g b o t h s i d e s t o c e a s e 
h o s t i l i t i e s , a n d s i g n a l l e d a t h a w 
i n t h e U S s t a n d . O t h e r c o u n ­
t r i e s , p a r t i c u l a r l y C u b a , t e r m e d 
t h e U S m o v e a h e a v y b l o w 
a g a i n s t t h e C o n t a d o r a G r o u p . 

T h e g r o u p ' s A p r i l m e e t i n g d i d 
n o t m e n t i o n t h e R e a g a n p l a n . 
B u t U S - N i c a r a g u a r e l a t i o n s r e ­
m a i n a t h o r n y p r o b l e m f o r i t s 
m e d i a t i o n e f f o r t s . 

t h e p r e s i d e n t a n d m o v e s t o m o d i f y 
t h e p r e s e n t c o n s t i t u t i o n , p o l i t i c s 
i n G r e e c e h a v e g r o w n i n c r e a s i n g l y 
t e n s e . 

T h e c u r r e n t G r e e k p a r l i a m e n t 
w a s e l e c t e d i n O c t o b e r 1 9 8 1 w h e n 
t h e P a n h e l l e n i c S o c i a l i s t M o v e -

Greece 

C o n f l i c t s S h a r p e n E l e c t i o n T e n s i o n 
T h e c o n f l i c t o v e r t h e e l e c t i o n o f G r e e c e ' s n e w p r e s i d e n t r e f l e c t s 
t e n s i o n s t o c o m e i n t h e u p c o m i n g g e n e r a l e l e c t i o n . 
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ment (PASOK) defeated the ruling 
conservative New Democracy Par­
ty (NDP), occupying 172 of 300 
seats. It was Greece's first postwar 
socialist government. The NDP, 
holding 115 seats, became the 
largest opposition party. 

The two parties have very dif­
ferent political programmes, and 
often come into sharp confronta­
tion. Although the PASOK gov­
ernment has failed to carry out the 
socialist campaign platform to the 
letter since it was formed four 
years ago, its domestic social re­
forms and its independent inter­
national policies are out of tune 
with the West-oriented policies 
adopted by the NDP. The strug­
gle between the two parties has 
never ceased. 

Both parties have made all kinds 
of preparations for the upcoming 
election. Prime Minister Andreas 
Papandreou reshuffled his cabinet 
for the fourth time last year and 
did his best to stimulate the Greek 
economy, which had been slack 
for several years. Meanwhile. 
Greece's busy diplomatic activities 
have been aimed at raising its in­
ternational prestige. The PASOK 
hopes to use this to advantage by 
moving up the election. 

The NDP also wants to hold the 
election as soon as possible, be­
cause party leaders think the situa­
tion favours them. They believe 
PASOK's policies have failed to 
win the support of Greek moder­
ates, and a part of the constituency 
has lost confidence in the ruling 
party. 

Last September the NDP called 
a national convention and picked 
a strong leader, Constantine Mit-
sotakis, to head the party. Having 
adjusted their policies and reor­
ganized their associations, they 
believe the lax discipline plaguing 
the party over the past four years 
has disappeared. 

The two parties have fought one 
another since the beginning of 
this year on the issues of re­

electing the president and modify­
ing the constitution. The ruling 
party took the offensive first. The 
leader of PASOK declared on 
March 9 that his party would not 
support President Constantine 
Karamanlis, a member of the 
NDP, for another term of office. 
Instead, they nominated Christos 
Sartzetakis, a supreme court 
judge. On March 10 Karamanlis 
resigned. His mandate was due to 
expire May 15. 

At the same time, PASOK 
insisted that the president's rights 
to dismiss the parliament and en­
dorse referenda are harmful to the 
democratic parliamentary system. 
They put forward a draft to revise 
the constitution limiting the 
powers of the president. 

Both their candidate and their 
draft met with strong opposition 
from the NDP. When Sartzetakis 
won 180 votes, the bare minimum 
the law demands, and was elected 
president on the third ballot, the 
N D P immediately pointed out 
that the 180 votes included one 
of the parliamentary speaker, who 
was filling in as head of state until 
a new president could be elected. 
They alleged the election was in­
valid and mobilized tens of 
thousands of people for a mass 
rally. By raising a no-confidence 
motion, they refused to acknowl­
edge the lawful position of the 
president. On the first ballot, 
NDP parliament members also 
voted against revising the consti­
tution. 

Both {parties hope to win a 
favourable position in the coming 
elections. The acute conflict be­
tween them makes the political 
situation before the election even 
more complicated. 

Some Western observers believe 
PASOK is trying to boost the 
morale of the socialists and wea­
ken the position and influence of 
the NDP, creating the conditions 
for a long party dynasty. But 
others say both the ruling and op­

position parties are very strong, 
and so other political parties and 
moderates will hold the balance in 
the battle for victory. 
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How China Develops Its Nuclear Weapons 
T h e author, a marshal and one of t h e main l e a d e r s of t h e P e o p l e ' s 

Liberation A r m y ( P L A ) , was in charge of national scientific a n d tech­
nological d e v e l o p m e n t from 1 9 5 6 - 6 6 . T h i s article, excerpted from h i s 
recently p u b l i s h e d memoirs, describes t h e tortuous course of China's 
atomic weapons development p r o g r a m m e . T h e heading, footnotes a n d 
subheads h a v e been p r o v i d e d by the e d i t o r . — Ed. 

by NIE RONGZHEN 

I N October 1956 the Party Cen­
tral Committee was discussing 

work assignments for some leaders. 
One day Comrade Deng Xiaoping, 
then general secretary of the Party 
and vice-premier in charge of the 
daily work of the State Council, 
called on me. A f t e r inquiring about 
m y health, he said, " I n regard to 
the a r r a n g e m e n t o f y o u r w o r k , the 
Central C o m m i t t e e has decided o n 
three plans for you to choose f r o m : 
The first is t o take over the scien­
tific and technological work in 
place of Comrade Chen Y i , * be­
cause he has been transferred to a 
diplomatic post. The second is to 
take charge of Beijing, since you 
have experience in this field. Com­
rade Peng Zhen** is too busy, so 
the Central Committee is consider­
ing relieving him of the concurrent 
post of mayor of Beijing. The 
third option is to continue as head 
of the national defence and weap­
onry industry." 

Taking Up the Post 
I knew immediately what 1 

wanted, and told him, " I don't 
wish t o be a mayor, but 1 am quite 
interested in science and technol­
ogy. Our country is too backward 
and badly needs to develop in this 
field. The national defence in­
dustry is closely related to science 
and technology, so I may as well 
hold this post concurrently in the 
future if possible. I 'll leave it to 
the Central Committee to decide." 

N i e R o n g z h e n . 

Firm and straightforward as 
usual, Comrade Xiaoping im­
mediately gave his consent, saying, 
"So that's settled." Not long after, 
I was appointed vice-premier of the 
State Council, in charge of science 
and technology. 

Discussing With Moscow 
In August 1956 Comrade L i Fu-

chun*** visited Moscow. Think­
ing it a good chance, we asked 
him to discuss the issue of tech­
nical aid for China's missile re­
search with the Soviet government 
and to suggest that we send a 
delegation to negotiate. But the 
reply the following month was 
that the Soviets could only help 
China train personnel, and would 
accept just 50 students. 

We were really in a quandary. 
According to the experts, it was no 
problem for Chinese engineers to 
design the propellers, shell bodies 

and aeromechanics of a rocket like 
the US Honest John. The problem 
lay in the complicated electronics, 
appliances, precision instruments 
and sensitive meters. China's 
development in these areas could 
not meet the needs of sophisticated 
weapons. 

Self-Reiiance 
Considering the situation, I sug­

gested to the Central Committee 
and the Central Military Commis­
sion that we start our own prepara­
tions for research to develop mis­
siles, atomic bombs, new fighter 
planes and other sophisticated 
weapons, while striving to con­
tinue the negotiations with the 
Soviet Union, trying everything 
possible to get help. The Soviet 
government had agreed to train 50 
missile specialists, and I said we 
should make the most of this 
chance. I also suggested that we 
try to purchase some components 
and instruments from the Western 
countries for our research. But 
this turned out to be impossible 
because of the limitations of the 
international environment at that 
time. 

Today, if we review the course 
we took during our development 
of sophisticated weapons, we are 
convinced that the policy of rely­
ing mainly on our own efforts, 
while seeking external assistance 
as an auxiliary as determined by 
the Central Committee, was not 
only correct, but also vital. If we 

* A PLA marshal and China's For­
eign Minister from 1958 to 1967. 
Chen died in 1972. 

** He was then a member of the 
Secretariat of the Central Committee 
and is now chairman of the Standing 
Committee of the NPC. 

*•* Formerly vice-premier of the 
State Council, died in 1975. 
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R i g h t : China's first man-made satellite launched in 1970. L e f t : On April 8, 
1984 China's first experimental telecommunications satellite was sent into orbit 

by large carrier rockets. 

h a d r e l i e d s o l e l y o n f o r e i g n a i d o r 
o n p u r c h a s i n g f o r e i g n p r o d u c t s f o r 
o u r w e a p o n r y , w e w o u l d n ' t h a v e 
m a d e s u c h q u i c k a c h i e v e m e n t s , 
o u r d e v e l o p m e n t w o u l d h a v e b e ­
c o m e e n t i r e l y d e p e n d e n t o n o t h e r s 
a n d w o u l d h a v e m a d e u s v u l n e r a b l e 
t o o u t s i d e m a n i p u l a t i o n . 

Some Outside Aid ' 

A f t e r O c t o b e r 1 9 5 6 S o v i e t l e a d ­
e r N i k i t a K h r u s h c h o v s h o w e d 
s o m e s i g n s o f f l e x i b i l i t y i n o f f e r i n g 
t e c h n o l o g i c a l a i d . I t h o u g h t i t w a s 
a v e r y g o o d c h a n c e . 1 s a i d t o C o m ­
r a d e Z h o u E n l a i , " W h a t d o y o u 
t h i n k i f w e h a v e a n o t h e r t a l k w i t h 
t h e m , a s k i n g t h e m t o g i v e u s a 
b i t o f h e l p , s e n d u s s o m e e x p e r t s 
a n d p r o v i d e s o m e m a t e r i a l a n d 
s a m p l e s , w h i l e w e g o a h e a d w i t h 
o u r o w n r e s e a r c h ? " 

Z h o u r e p h e d , " Y o u s h o u l d h a v e 
a t a l k w i t h t h e S o v i e t a d v i s e r s 
f i r s t . " 

I n J u l y 1 9 5 7 o n t h e i n s t r u c t i o n s 

o f C o m r a d e E n l a i , 1 c a l l e d o n I . V . 
A r k h i p o v , t h e n t h e S o v i e t g e n e r a l 
a d v i s e r t o C h i n a i n c h a r g e o f e c o ­
n o m i c s a n d t e c h n o l o g y . I t o l d h i m 
w e h o p e d h i s c o u n t r y w o u l d g i v e 
t e c h n o l o g i c a l a i d t o C h i n a ' s p r o ­
g r a m m e t o d e v e l o p s o p h i s t i c a t e d 
w e a p o n s . A f t e r l i s t e n i n g t o m e , 
h e s a i d w a r m l y , " I m y s e l f a g r e e , 
a n d I ' l l g i v e y o u t h e o f f i c i a l r e p l y 
w h e n I g e t i n s t r u c t i o n s f r o m m y 
g o v e r n m e n t . " 

O n l u l y 2 0 w e g o t t h e r e p l y 
f r o m A r k h i p o v : t h e S o v i e t g o v e r n ­
m e n t s u p p o r t e d C h i n a ' s r e q u e s t . 
H e w a s a l s o a u t h o r i z e d t o a n ­
n o u n c e t h a t t h e S o v i e t U n i o n 
a g r e e d t o r e c e i v e a C h i n e s e d e l e g a ­
t i o n i n M o s c o w t o n e g o t i a t e t h e 
m a t t e r . I i m m e d i a t e l y r e p o r t e d 
t h i s m e s s a g e t o C o m r a d e s M a o 
Z e d o n g a n d Z h o u E n l a i . 

Negotiating for Technology 
I n S e p t e m b e r 1 9 5 7 , w i t h t h e a p ­

p r o v a l o f t h e P a r t y C e n t r a l C o m ­
m i t t e e . C h e n C e n g , * S o n g R e n -

q i o n g * * a n d I l e d a d e l e g a t i o n t o 
M o s c o w t o n e g o t i a t e w i t h o u r S o ­
v i e t c o u n t e r p a r t s . T h e m e e t i n g 
l a s t e d 3 5 d a y s , a n d o n O c t o b e r 1 5 
w e s i g n e d a n a g r e e m e n t t h a t t h e 
S o v i e t U n i o n w o u l d a i d C h i n a i n 
s u c h n e w t e c h n o l o g i e s a s r o c k e t s 
a n d a v i a t i o n . 

A f t e r i t s s i g n i n g , t h e a g r e e m e n t 
w a s i m p l e m e n t e d s m o o t h l y t h r o u g h 
1 9 5 7 a n d 1 9 5 8 . A l t h o u g h t h e 
S o v i e t s o n l y s u p p l i e d u s w i t h a 
f e w o u t d a t e d m i s s i l e s , a i r p l a n e s 
a n d m a t e r i a l s a m p l e s o f o t h e r 
m i l i t a r y e q u i p m e n t , a l o n g w i t h t h e 
r e l e v a n t t e c h n o l o g i c a l m a t e r i a l a n d 
s o m e e x p e r t s , a l l t h e s e w o n u s t i m e 
a n d e n a b l e d u s t o n a r r o w t h e g a p 
b e t w e e n o u r w e a p o n s t e c h n o l o g y 
a n d t h a t o f t h e a d v a n c e d c o u n t r i e s . 

H o w e v e r , e v e n t h i s h e l p d i d n ' t 
l a s t l o n g . 

Development Stalled 

D u r i n g t h e e n l a r g e d c o n f e r ­
e n c e o f t h e P o l i t i c a l B u r e a u o f 
t h e P a r t y C e n t r a l C o m m i t t e e h e l d 
i n S h a n g h a i i n J a n u a r y 1 9 6 0 , I 
m a d e a s p e c i a l r e p o r t t o t h e C e n ­
t r a l C o m m i t t e e a b o u t S i n o - S o v i e t 
c o - o p e r a t i o n i n s c i e n c e a n d t e c h ­
n o l o g y d u r i n g w h i c h I p o i n t e d t o 
t h e u n r e l i a b i l i t y o f S o v i e t a i d . T h e 
S o v i e t s w a n t e d t o l e a v e C h i n a a t 
a s t a g e w h e r e w e c o u l d o n l y r e p l i ­
c a t e w h a t t h e y m a d e , k e e p i n g u s 
d e p e n d e n t a n d s e v e r a l s t e p s b e h i n d 
t h e i r o w n d e v e l o p m e n t . 

B y A u g u s t 1 9 6 0 t h e S o v i e t s h a d 
w i t h d r a w n a l l t h e i r t e c h n i c a l e x ­
p e r t s f r o m C h i n a . 

Three Suggestions 

I n t h e l i g h t o f t h e d e t e r i o r a t i o n 
i n S i n o - S o v i e t r e l a t i o n s , o n J u l y 
3 , 1 9 6 0 I w r o t e a r e p o r t t o t h e 
C e n t r a l C o m m i t t e e a n d C o m r a d e 

* A g e n e r a l a n d v i c e - m i n i s t e r o f 
n a t i o n a l d e f e n c e , h e d i e d i n 1 9 6 1 . 

** N o w a m e m b e r o f t h e P o l i t i c a l 
B u r e a u o f t h e P a r t y C e n t r a l C o m ­
m i t t e e . 
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M a o Z e d o n g , p u t t i n g f o r w a r d 
t h r e e s u g g e s t i o n s : 

1 ) I t i s i r r i t a t i n g t h a t t h e 
S o v i e t s k e e p u s i n c h e c k o n t h e 
k e y p o i n t s o f i m p o r t a n t t e c h n o l o ­
g i e s , b u t i t i s n o u s e b e i n g i n d i g ­
n a n t . W e m u s t p r o v e o u r w o r t h . 
T h e i r a c t i o n s m a y e v e n t u a l l y t u r n 
o u t t o b e t h e i m p e t u s f o r u s t o 
d e v e l o p o u r o w n s c i e n c e a n d t e c h ­
n o l o g y , a n d m a y s p u r u s t o m o r e 
r e s o l u t e l y c a r r y o u t t h e p o l i c y o f 
s e l f - r e l i a n c e i n s c i e n c e a n d t e c h ­
n o l o g y , i n s t e a d o f d e p e n d i n g o n 
f o r e i g n a i d . ( C o m r a d e E n l a i a n ­
n o t a t e d m y r e p o r t " I n d e p e n d e n c e , 
s e l f - r e l i a n c e a n d b a s e d a t h o m e . " ) 

2 ) N e w m e t h o d s s h o u l d b e 
a d o p t e d i n f u t u r e e x c h a n g e s o f 
s c i e n c e a n d t e c h n o l o g y . W e s h o u l d 
i n q u i r e a b o u t t h e i t e m s i n t h e 
a g r e e m e n t w h e n t h e y a r e d u e t o 
b e d e l i v e r e d a n d w e s t i l l w a n t 
t h e m , i f t h e S o v i e t s r e f u s e , w e w i l l 
n o t p r e s s t h e m a g a i n b u t w i l l k e e p 
a n a c c o u n t . W e w i l l n o t m a k e n e w 
r e q u e s t s b e y o n d t h e a g r e e m e n t . 

3 ) M a i n t a i n i n g i n d e p e n d e n c e 
a n d b a s i n g o u r s e l v e s a t h o m e i n n o 
w a y m e a n s i s o l a t i n g o u r s e l v e s . 

A s k , L e a r n , B u y 
C o m r a d e E n l a i w r o t e o n m y r e ­

p o r t , " A s r e g a r d s s c i e n c e a n d 
t e c h n o l o g y , f o u r a p p r o a c h e s c a n 
b e a p p l i e d . F i r s t , t o r e q u e s t . I t i s 
s t i l l n e c c e s s a r y t o m a k e r e q u e s t s 
f o r w h a t i s b a d l y n e e d e d , b u t i f 
t h e y r e f u s e , w e w o n ' t p r e s s t h e m . 
S e c o n d , t o l e a r n . E x c h a n g e s t u ­
d e n t s , t r a i n e e s a n d p o s t g r a d u a t e s 
w h o a r e a l r e a d y t h e r e m u s t s t u d y 
h a r d . I f t h e y d o n ' t t e a c h u s , w e 
w o n ' t i n s i s t t h a t t h e y d o . I t i s 
n e c e s s a r y t o s e n d p e o p l e t o l e a r n 
f r o m t h e e x p e r t s a l r e a d y i n o u r 
c o u n t r y , b u t i f t h e y w o n ' t t e a c h , 
w e w i l l n o t i n s i s t . T h i r d , t o b u y . 
A l l p u r c h a s a b l e i m p o r t a n t t e c h ­
n o l o g i c a l m a t e r i a l s h o u l d b e 
b o u g h t f r o m W e s t e r n c a p i t a l i s t 
c o u n t r i e s b y a l l p o s s i b l e m e a n s . 
F o u r t h , t o s t u d y c r e a t i v e l y . N o 
m a t t e r w h e t h e r w e s u c c e e d o r 
f a i l i n r e q u e s t i n g , l e a r n i n g a n d 
b u y i n g o r h o w m u c h w e c a n 

r e q u e s t , l e a r n a n d b u y , w e h a v e 
t o d e p e n d o n o u r s e l v e s t o s t u d y 
c r e a t i v e l y . I f w e f a i l t o d o t h i s , 
w e w o n ' t b e a b l e t o h a v e a n y 
u n i q u e i n v e n t i o n s o r d i s c o v e r i e s , 
n o r c a n w e p u t i n t o u s e o r f u r t h e r 
d e v e l o p w h a t w e h a v e o b t a i n e d b y 
r e q u e s t , l e a r n i n g o r p u r c h a s e . " 

B e c a u s e M a o Z e d o n g , Z h o u E n ­
l a i a n d o t h e r l e a d i n g c o m r a d e s o f 
t h e C e n t r a l C o m m i t t e e h a d a l w a y s 
s u p p o r t e d s c i e n t i f i c r e s e a r c h , t h e y 
s o o n a p p r o v e d m y s u g g e s t i o n s . 

T h e r e a r e a l w a y s t w o s i d e s t o 
e v e r y t h i n g . T h e w i t h d r a w a l o f S o ­
v i e t e x p e r t s f o r c e d u s t o m o r e 
q u i c k l y e n t e r a n e w s t a g e o f i n d e ­
p e n d e n t s c i e n t i f i c r e s e a r c h , w i t h 
g o o d r e s u l t s . I t m a r k e d a t u r n ­
i n g p o i n t i n t h e h i s t o r y o f o u r 
s c i e n t i f i c r e s e a r c h . O n t h i s p o i n t 
C o m r a d e M a o Z e d o n g o n c e s a i d 
h u m o r o u s l y , " K h r u s h c h o v s h o u l d 
b e a w a r d e d a o n e - t o n m e d a l . " 

P u s h i n g f o r S o p h i s t i c a t e d 
W e a p o n s 

B y t h e e a r l y 1 9 6 0 s w e h a d 
a c h i e v e d m u c h i n s c i e n c e a n d 
t e c h n o l o g y , b u t w e r e a l s o f a c i n g 
g r e a t d i f f i c u l t i e s c a u s e d b y t h r e e 
y e a r s o f n a t u r a l d i s a s t e r , p o l i c y 
m i s t a k e s , a n d t h e l o s s o f a l l S o v i e t 
a i d , p r e c i p i t a t e d b y t h e K h r u s h ­
c h o v . l e a d i n g g r o u p . 

I n l i g h t o f t h e s e p r o b l e m s , w e 
w e r e n o t s u r e i f w e s h o u l d c o n ­
t i n u e o u r s c i e n t i f i c r e s e a r c h p r o ­
j e c t s a n d t r y t o m a n u f a c t u r e s o ­
p h i s t i c a t e d w e a p o n s , e s p e c i a l l y 
m i s s i l e s a n d a t o m i c b o m b s . I t 
w a s a d i f f i c u l t d e c i s i o n . 

S o m e p e o p l e h e l d t h a t s i n c e 
t i m e s w e r e h a r d , t h e d e v e l o p m e n t 
o f a m o d e r n n a t i o n a l d e f e n c e 
s h o u l d b e s l o w e d d o w n . 

A s f o r m e , m y o p i n i o n w a s 
a l w a y s c l e a r . T o g e t r i d o f i m ­
p e r i a l i s t b u l l y i n g , w h i c h C h i n a h a d 
s u f f e r e d f o r m o r e t h a n a c e n t u r y , 
w e h a d t o d e v e l o p t h e s e s o p h i s t i ­
c a t e d w e a p o n s . A t l e a s t t h e n , w e 
c o u l d e f f e c t i v e l y c o u n t e r a t t a c k i f 

C h i n a w e r e s u b j e c t t o i m p e r i a l i s t 
n u c l e a r a t t a c k . 

M a o ' s G u i d a n c e 

A t t h i s c r u c i a l m o m e n t C o m r a d e 
M a o Z e d o n g , t h e n i n H a n g z h o u , 
a s k e d h i s s e c r e t a r y t o t e l l m e h i s 
o p i n i o n b y p h o n e , w h i c h w a s 
f o r m e d a f t e r s t u d y i n g m y r e p o r t . 
M a o s a i d t h a t C h i n a ' s i n d u s t r y a n d 
t e c h n o l o g y w a s a f a r c r y f r o m 
t h o s e o f J a p a n . O u r g u i d i n g p r i n ­
c i p l e s w e r e w o r t h d i s c u s s i n g , a n d 
h e s a i d h e w o u l d h a v e a t a l k w i t h 
u s i n A u g u s t . 

M a o ' s o p i n i o n p a v e d t h e w a y f o r 
s o l v i n g t h e h e a t e d d i s p u t e . W e 
f i n a l l y c a m e t o s o m e d e c i s i o n , a n d 
as a r e s u l t , o u r s c i e n t i f i c r e s e a r c h 
c o n t i n u e d w i t h q u i c k r e s u l t s . 

A f t e r h e a r i n g M a o ' s o p i n i o n , I 
i m m e d i a t e l y c a l l e d c o m r a d e s t o ­
g e t h e r f r o m t h e C o m m i s s i o n o f 
S c i e n c e a n d T e c h n o l o g y f o r N a ­
t i o n a l D e f e n c e , t h e M i s s i l e 
R e s e a r c h I n s t i t u t e , a n d t h e S e c o n d 
M a c h i n e - B u i l d i n g I n d u s t r y M i n i s ­
t r y , w h o w e r e t h e n a t t e n d i n g a 
m e e t i n g i n B e i d a i h e , t o d i s c u s s 
M a o ' s o p i n i o n a n d a n a l y s e d e x a c t ­
l y w h e r e C h i n a s t o o d i n s o p h i s t i ­
c a t e d w e a p o n r y . 

O u r D e c i s i o n 

I t i s a n e s t a b l i s h e d f a c t t h a t 
C h i n a h a d n o s o p h i s t i c a t e d 
w e a p o n s a t a l l b e f o r e 1 9 5 8 . B u t 
i n t h e t h r e e y e a r s b e t w e e n 1 9 5 8 
a n d 1 9 6 1 w e m a d e c o n s i d e r a b l e 
p r o g r e s s . E v e r y o n e a t t h e m e e t i n g 
a g r e e d t h a t w i t h p e r s i s t e n t e f f o r t s 
t o t a c k l e k e y s c i e n t i f i c a n d t e c h ­
n o l o g i c a l p r o b l e m s , b a c k e d b y 
c o r r e c t p o l i c i e s a n d m e a s u r e s , 
i t w a s e n t i r e l y p o s s i b l e f o r u s t o 
m a k e b r e a k t h r o u g h s i n s o p h i s t i ­
c a t e d w e a p o n s i n t h r e e t o f i v e 
y e a r s , o r a b i t l o n g e r . 

P a r t y S u p p o r t 

W e r e p o r t e d o u r f i n d i n g s a n d 
o u r d e t e r m i n a t i o n t o p r o d u c e 
s o p h i s t i c a t e d w e a p o n s t o t h e P a r -
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t y C e n t r a l C o m m i t t e e . M a o Z e ­
d o n g , Z h o u E n l a i a n d o t h e r l e a d ­
e r s o f t h e C e n t r a l C o m m i t t e e a l l 
a g r e e d w i t h o u r a n a l y s i s . C o m ­
r a d e C h e n Y i s a i d t h a t e v e n i f w e 
h a d t o p a w n o u r p a n t s , C h i n a w a s 
s t i l l d e t e r m i n e d t o m a k e i t s o w n 
s o p h i s t i c a t e d w e a p o n s . H e t o l d 
m e h u m o r o u s l y m a n y t i m e s 
t h a t as f o r e i g n m i n i s t e r h e 
s t i l l f e l t h e c o u l d n ' t s t r a i g h t e n 
h i s b a c k . I f C h i n a c o u l d m a k e 
t h e m i s s i l e s a n d a t o m b o m b s , t h e n 
h e w o u l d h a v e s t r o n g b a c k i n g . 
T h e P a r t y l e a d e r s ' d e t e r m i n a t i o n 
a n d C h e n Y i ' s c l e a r s u p p o r t g r e a t ­
l y e n c o u r a g e d u s . 

F o c u s a n d P r i o r i t i e s 

A f t e r r e p e a t e d d i s c u s s i o n , w e 
d e c i d e d , f i r s t o f a l l , t h a t t h e c o u r s e 
o f s c i e n t i f i c r e s e a r c h s h o u l d b e 
s h o r t e n e d b y f o c u s i n g o n k e y 
p r o b l e m s , w h i l e r e a d j u s t i n g o u r 
p o l i c i e s o n s c i e n c e , t e c h n o l o g y a n d 
i n t e l l e c t u a l s . O v e r e x t e n d e d c o u r s e 
o f s c i e n t i f i c d e v e l o p m e n t w o u l d 
m a k e e v e r y t h i n g i m p o s s i b l e . S o 
o u r p r i n c i p l e w a s t o s h o r t e n o u r 
c o u r s e b y a r r a n g i n g o u r t a s k s 
t o e n s u r e t h e s o l u t i o n o f k e y p r o b ­
l e m s . W e e m p h a s i z e d s c i e n t i f i c 
r e s e a r c h o v e r p r o d u c t i o n a n d 
a d v a n c e d w e a p o n s o v e r c o n v e n ­
t i o n a l o n e s . 

I n o u r m i s s i l e p r o g r a m m e , w e 
w e r e m a i n l y i n t e r e s t e d i n d e v e l o p ­
i n g m e d i u m - a n d l o n g - r a n g e s u r ­
f a c e m i s s i l e s . W e s t r o v e t o de­
v e l o p t h e m e d i u m - r a n g e m i s s i l e s 
i n a b o u t t h r e e y e a r s a n d t h e l o n g -
r a n g e o n e s i n f i v e y e a r s o r m o r e . 

W e a l s o d i d s o m e r e s e a r c h o n 
s u r f a c e - t o - a i r m i s s i l e s . W e w e r e 
i n t e r e s t e d i n t h e m b e c a u s e a t t h a t 
t i m e t h e T a i w a n a u t h o r i t i e s o f t e n 
f l e w U 2 p i l o t l e s s h i g h - a l t i t u d e 
r e c o n n a i s s a n c e p l a n e s o v e r t h e 
m a i n l a n d . 

I n t h e n u c l e a r f i e l d w e w e r e 
w o r k i n g b o t h o n b u i l d i n g n u c l e a r 
f u e l p l a n t s a n d o n s t u d y i n g , 
d e s i g n i n g a n d m a n u f a c t u r i n g a t o m 
b o m b s . W e p l a n n e d t o m a k e a 
b o m b i n a b o u t f o u r y e a r s . 

C h i n e s e - m a d e r a d a r a n d o t h e r e q u i p m e n t t r a c k c a r r i e r r o c k e t s . 

S e v e n N e c e s s i t i e s 

i n a d d i t i o n w e k e p t u p o u r w o r k 
o n r a w m a t e r i a l s , p r e c i s i o n i n s t r u ­
m e n t s a n d m e t e r s a n d l a r g e 
e q u i p m e n t . A c t u a l l y , d e v e l o p m e n t 
w e n t q u i c k l y i n t h i s f i e l d . I o f t e n 
s a i d t o c o m r a d e s w h o w o r k e d 
a l o n g s i d e m e , " H o w c a n w e g e t 
a l o n g w i t h o u t f u e l , r i c e , o i l , s a l t , 
s o y s a u c e , v i n e g a r a n d t e a — t h e 
s e v e n c h i e f d a i l y n e c e s s i t i e s ? I n 
m y v i e w , n e w r a w m a t e r i a l s , p r e c i ­
s i o n i n s t r u m e n t s a n d m e t e r s a n d 
l a r g e e q u i p m e n t a r e as i m p o r t a n t 
t o t h e n a t i o n a l d e f e n c e i n d u s t r y 
as t h e c h i e f d a i l y n e c e s s i t i e s a r e t o 
a f a m i l y . " 

L a t e r , m y r e m a r k s w e r e w i d e l y 
c i r c u l a t e d , a n d t h e " s e v e n d a i l y 
n e c e s s i t i e s " b e c a m e s y n o n y m o u s 
f o r t h e m a t e r i a l s a n d e q u i p m e n t 
w e n e e d e d . 

I f w e h a d n ' t u n i f i e d o u r t h i n k ­
i n g a n d c l e a r l y o r d e r e d o u r p r i o r i ­
t i e s i n t h i s w a y , C h i n a ' s m o d e r n 
n a t i o n a l d e f e n c e p r o g r a m m e s 
w o u l d n e v e r h a v e g o t t e n o f f t h e 
g r o u n d . 

T h e F i r s t T e s t 

A f t e r s e v e r a l y e a r s o f h a r d 
w o r k , w e w e r e s u c c e s s f u l f i r s t 
w i t h t h e m i s s i l e s a n d r o c k e t s , a n d 

t h e n w i t h a t o m i c a n d h y d r o g e n 
b o m b s . 

O n O c t o b e r 1 6 , 1 9 6 4 C h i n a e x ­
p l o d e d i t s f i r s t a t o m b o m b . T h e 
e v e n t e x c i t e d e v e r y b o d y i n C h i ­
n a . C o m r a d e Z h a n g A i p i n g , w h o 
is n o w d e f e n c e m i n i s t e r , p e r ­
s o n a l l y o r g a n i z e d a n d d i r e c t e d t h e 
t e s t o n t h e s p o t . W o r k i n g d a y a n d 
n i g h t o n t h e G o b i D e s e r t , h u n ­
d r e d s o f s c i e n t i s t s a n d e n g i n e e r s , 
t o g e t h e r w i t h t h o u s a n d s o f o r d i ­
n a r y w o r k e r s a n d s e c u r i t y p e r s o n ­
n e l , o v e r c a m e n u m e r o u s d i f f i c u l ­
t i e s t o p r e p a r e t h e e x p l o s i o n . 

O n t h e d a y o f t h e t e s t . C o m r a d e 
Z h o u E n l a i a n d I w a i t e d b y a 
p h o n e i n B e i j i n g f o r n e w s f r o m t h e 
s i t e , k e e p i n g i n c l o s e t o u c h w i t h 
C o m r a d e Z h a n g A i p i n g , T h e " z e r o 
h o u r " f o r d e t o n a t i o n h a d b e e n s e t 
f o r 3 p . m . , B e i j i n g t i m e . O n h e a r ­
i n g t h e n e w s o f t h e b o m b ' s s u c ­
cess , w e w e r e o v e r j o y e d . 

E x c i t i n g M o m e n t 

T h e n e x t d a y t h e S t a n d i n g C o m ­
m i t t e e o f t h e S e c o n d N a t i o n a l P e o ­
p l e ' s C o n g r e s s h e l d i t s 1 2 7 t h m e e t ­
i n g a t t h e G r e a t H a l l o f t h e P e o ­
p l e t o h e a r o u r r e p o r t a b o u t t h e 
s u c c e s s f u l a t o m b o m b t e s t . S o m e 
l e a d e r s o f t h e u n i t s i n v o l v e d a n d 
n o t e d s c i e n t i s t s w e r e a l s o i n v i t e d . 
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Report on the Execution of the State 
Budget for 1984 and on the Draft State 

Budget for 1985 
(Excerpts) 

(Delivered on March 28, 1985 at the Third Session of the Sixth National 
People's Congress) 

Wang Bingqian 
State Councillor and Minister of Finance 

I. Execution of the State Budget 
for 1984 

ITH the sustained, steady and harmonious 
development of the national economy, the 

country's financial situation continued to improve, 
with a considerable increase in state revenues. The 
1984 state budget was overfulfilled. 

According to present estimates, total state rev­
enues in 1984 stood at 146.5 billion yuan and 
total expenditures at 151.5 billion yuan, showing 
a deficit of 5 billion yuan. It will be made up by 
an overdraft from the People's Bank of China after 
the final accounts are worked out. 

Of the total revenues for 1984, domestic re­
ceipts amounted to 143 billion yuan, or 111.1 per­
cent of the budgeted figure; foreign loans came to 
3.5 billion yuan, or 68.6 percent of the budgeted 
figure. The essential breakdown is as follows: 

(1) Tax receipts totalled 93.787 billion yuan, 
or 115.8 percent of the budgeted figure. The in­
crease was mainly attributable to the rapid growth 
of industrial and agricultural production, expand­
ed commodity circulation and improved tax ad­
ministration. Another contribution factor was ad­
ditional tax payments by state enterprises following 

the start, in 1984, of the second phase of our re­
form to replace their profit deliveries with taxes. 

(2) Receipts from enterprises totalled 25.98 
billion yuan, or 87.1 percent of the budgeted figure. 
Apart from a portion of enterprise profit being de­
livered to the state as tax payments, the shortfall 
was due to increased state price subsidies for grain 
and cotton purchases which considerably surpassed 
the plan owing to another rich harvest last year. 

(3) The portion of basic depreciation £unds 
of enterprises turned over to the central financial 
authorities reached 2.661 billion yuan, or 115.7 
percent of the budgeted figure. 

(4) Receipts from state treasury bonds totall­
ed 4.15 billion yuan, or 103.8 percent of the budget­
ed figure. 

(5) Funds collected for the construction of 
key energy and transport projects amounted to 
11.952 billion yuan, or 149.4 percent of the budget­
ed figure. They were paid out of extra-budgetary 
funds according to set ratios. This remarkable 
overfulfilment of the quota was due to a fairly 
marked increase in extra-budgetary funds last year 

' and the eagerness of localities and departments to 
contribute funds in active support of the country's 
key construction projects. 



Of the total state expenditures in 1984, those 
appropriated from domestic funds amounted to 148 
billion yuan, or 112.3 percent of the budgeted 
figure; and appropriations funded with foreign 
loans for capital construction amounted to 3.5 bil­
lion yuan, or 68.6 percent of the budgeted figure. 
The essential breakdown is as follows: 

(1) Budgetary expenditures for capital con­
struction totalled 47.859 billion yuan, or 108.4 per­
cent of the budgeted figure. Overspending was 
mainly due to greater investment in energy and 
transport and in infrastructure to undertake more 
key construction projects and meet the needs of 
opening to the outside world. 

(2) Funds to tap enterprises' potential, 
finance their technological transformation and sub­
sidize the trial manufacture of new products totall­
ed , 9.826 billion yuan, or 132.6 percent of the 
budgeted figure. The expenditure was far more 
than budgeted because additional allocations were 
made to further strengthen enterprises' technologi­
cal transformation and progress. 

(3) Expenditures to aid rural production and 
other operating expenses for agriculture totalled 
9.438 billion yuan, or 116.5 percent of the budget­
ed figure. Apart from additional allocations pro­
vided by the central financial authorities to aid the 
fight against natural calamities, overspending was 
due mainly to additional outlays for agriculture 
that localities made out of their own reserve funds. 

(4) Operating expenses for culture, educa­
tion, science and public health services totalled 
26.343 billion yuan, or 112.1 percent of the budget­
ed figure. During the year, the central and local 
financial departments, which attach great impor­
tance to developing cultural, educational, scientific 
and public health undertakings, considerably in­
creased allocations for these categories in keeping 
with revenue increases. 

(5) Expenditures for national defence ac­
counted for 18.073 billion yuan, or 101.1 percent 
of the budgeted figure. 

(6) Administrative expenses amounted to 
12.077 billion yuan, or 144.1 percent of the budget­
ed figure. Apart from additional expenses for the 
continued strengthening of public security, judicial 
and procuratorial work, the considerably increased 
expenditure was mainly due to a lack of strict con­
trols over the authorized size of administrative de­
partments leading to marked increases in staff 
members and, correspondingly, more wage pay­
ments and administrative spending. 

I I . The Draft State Budget for 
1985 
The state budget for 1985 has been drawn up 

according to the following guidelines: Work hard 
to explore new financial sources and increase rev­
enue on the basis of expanded production and 
improved economic efficiency; satisfy the needs of 
the key construction projects and the economic 
structural reform, of the continued development of 
cultural, educational and scientific undertakings 
and of the continued improvement in the people's 
living standards to the extent of our actual capabili­
ty; and, strictly control expenditures and ensure 
a sustained basic balance between revenue and ex­
penditure through better overall balancing and 
financial management. 

The driaft state budget for 1985 projects total 
revenues at 153.5 billion yuan and total expendi­
tures at 156.5 billion yuan, for a deficit of 3 billion 
yuan. 

Total budgeted revenues for 1985 are 7 billion 
yuan, or 4.8 percent over estimated 1984 figure. 
After deducting 3.5 billion yuan in foreign loans, 
there will be 150 billion yuan in domestic receipts. 

Due to changes in revenue mix following the 
start of the second phase of the reform to replace 
profit delivery by state enterprises with their tax 
payments and following the reform of the industrial 
and commercial tax system, it has been necessary 
to adjust items of budgetary revenue according to 
the new itemization. Thus the essential breakdown 
for 1985 revenues is now as follows: (1) Tax re­
ceipts will be 162.18 billion yuan; (2) Receipts 
from enterprises amount to 4.284 billion yuan 
(mainly profits turned in by the small number of 
state enterprises not yet covered by the second 
phase of the reform to substitute tax payments for 
profit delivery, as well as contracting charges col­
lected from small state enterprises); (3) Receipts 
from state treasury bonds will reach 6 billion yuan; 
and (4) Construction funds collected for key energy 
and transport projects will come to 12 billion yuan. 
Moreover, subsidies for enterprise losses and price 
adjustments will form a separate item, totalling 
39.422 billion yuan. These subsidies are covered 
by deductions from the budgetary state revenue and 
have thus been subtracted from the latter total. 

According to the draft 1985 plan for national 
economic and social development, total industrial 
and agricultural output value is to increase by 7.4 
percent over last year. Why, then, are total budget-



ary state revenues for 1985 to increase by a mere 
4.8 percent? This is because some established 
policy measures call for deductions for state rev­
enues, which have already been entered into the 
1985 budget. These policy measures include the 
following: That part of enterprises' basic depre­
ciation funds formerly turned over to the central 
financial authorities will be retained by the enter­
prises for their own use, beginning this year. With 
this year's wage reform, there will be an increase 
in the state enterprises' total payrolls. Moreover, 
the 50 percent of increased wages borne by the en­
terprises since their wage adjustments in 1983 will 
be completely provided by the state, also beginning 
this year. These two policy measures involve more 
deductions from budgeted state revenues. Some 
flexible policy measures were adopted last year 
when we began the second .phase of the reform to 
abolish state enterprises' profit delivery in favour 
of tax payments. Also, to support the technological 
transformation of some big enterprises, certain 
financial and tax allowances will have to be made. 
All the above mean a total cut of over 8 billion 
yuan in state revenues. Calculated in terms of com­
parable factors, however, this year's state revenues 
will increase by 15 billion yuan, or 10 percent, 
over last year. 

Total budgeted expenditures for 1985 will in­
crease by 5 billion yuan, or 3.3 percent, over last 
year. The essential breakdown is as follows: (1) 
Budgetary appropriations for capital construction 
total 48.363 billion yuan, an increase of 1.1 per­
cent over 1984. (2) Funds to tap enterprises' 
potential, finance their technological transforma­
tion and subsidize the trial manufacture of new 
products total 5.26 billion yuan, 46.5 percent less 
than in 1984. (3) Allocations for geological pros­
pecting come to 2.75 billion yUan, a rise of 5 per­
cent over last year. (4) Expenditures to aid rural 
production and other operating expenses for agri­
culture total 9.4 billion yuan, equalling the 1984 
figure. (5) Appropriations for urban construction 

and maintenance projects and for civil air defence 
come to 5.45 billion yuan, or 33.5 percent over the 
1984 item. An urban construction and maintenance 
tax will be levied this year and the receipts will 
be earmarked for this special purpose. (6) Operat­
ing expenses for culture, education, science and 
public health services total 29.3 billion yuan, up by 
11.2 percent over the 1984 figure. (7) Expenditures 
for national defence account for 18.67 billion yuan, 
or 3.3 percent over 1984. (8) Administrative ex­
penses come to 11.9 billion yuan, 1.5 percent less 
than in 1984. (9) Expenditures for repaying prin­
cipal and interest on foreign loans total 2.8 billion 
yuan, up by 23.2 percent over the 1984 figure. (10) 
Allocations for general reserve funds come to 1.5 
billion yuan, of which 0.5 billion yuan is at the 
disposal of the central authorities. (11) Meat price 
subsidies will total 2.2 billion yuan. 

Here, I would like to explain some aspects of 
the expenditures projected in the 1985 state budget: 
First, budgetary expenditures are only slightly 
higher than the estimated figure for last year main­
ly because, taking into account the somewhat ex­
cessive currency issue and the rising trend of com­
modity prices in 1984, we have to help maintain 
economic stability by controlling state expenditures 
and reducing the deficit. Second, to ensure reform 
of the wage and price systems, the state financial 
departments will allocate more funds this year 
through revenue deductions or appropriations un­
der the heading of expenditure. Therefore, with 
the exception of expenditures for key construction 
projects and for culture, education, science and 
public health services, we will have to cut by a 
certain extent expenditures for other purposes. 
Third, wage reform in government departments and 
institutions this year calls for an increase of up­
wards of 3 billion yuan in expenditures, which has 
been incorporated into the aforesaid budgeted ex­
penditure items in accordance with the reform pro­
gramme. 
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Report on the Draft 1985 Plan for 
National Economic and Social Development 

(Excerpts) 

(Delivered at the Third Session of the Sixth National People's 
Congress on March 28, 1985) 

Song Ping 
State Councillor and Minister in Charge of the State Planning Comn]ission 

I N November 1984, the State Council drew up the 
draft 1985 plan for national economic and social 

development to meet the needs of the comprehen­
sive fulfilment of the Sixth Five-Year Plan (1981-
85) and to keep pace with the new developments 
in our economy. 

I. Implementation of the 1984 
Plan 

New and significant successes were achieved 
in our national economic and social development in 
1984. Outstanding among them are the substantial 
growth of agriculture, light industry and heavy in­
dustry and the simultaneous increase of production, 
construction and people's incomes. The major 
achievements are as follows: 

First, industrial and agricultural production 
witnessed sustained expansion with the output of 
major products reaching a new high. Total agri­
cultural output value came to 330.3 billion yuan in 
terms of the 1980 constant prices, representing an 
increase of 14.5 percent over the preceding year. 
Grain output went up by 19.84 million tons over 
the 1983 increase of 32.78 mtllion tons, reaching a 
total of 407.12 million tons. Cotton output came 
to 6.077 million tons, 1.44 million tons more than 
in 1983. The output of oil-bearing crops, jute, am-
bary hemp, mulberry silkworm cocoons, pork, beef 
and mutton and aquatic products all surpassed the 
planned targets, reaching all time highs. The rural 
economy as a whole was thriving with diversified 
economy expanding steadily, various kinds of spe­
cialized households, economic associations and 

town- and township-run enterprises springing up 
everywhere, and commodity production growing 
rapidly. 

The total value of industrial output came to 
703 billion yuan, an increase of 14 percent over 
1983, with the output value of light industry rising 
by 13.9 percent and that of heavy industry by 14.2 
percent. Of the targets for 100 major industrial 
products in the state plan, those for 89 were ful­
filled or exceeded. Coal output reached 772 million 
tons, a growth of 57 million tons, or 8 percent over 
the previous year; of this the output of coal mines 
under unified central control roso by 4.2 percent and 
that of local small and medium oi;ed ones by 12.3 
percent. Crude oil output was 114 53 million tons, 
an increase of more than 8 million tons or 8 percent. 
There were also considerable increases in the out­
put of most textiles and other light industrial goods, 
especially television sets, tape recorders, household 
washing machines and refrigerators, which grew by 
45 to nearly 200 percent. Considerable increases 
were also registered in the output of such heavy 
industrial products as rolled steel, cement, plate 
glass, automobiles, walking tractors and power-
generating equipment. Of the targets for 65 major 
industrial products in the Sixth Five-Year Plan, 
those for 43 were fulfilled one year or two year$ 
ahead of schedule. Better economic results were 
attained in industrial production. 

The railway, road and water transport, civil 
aviation and postal and telecommunications depart* 
ments all exceeded their plans. The total volume 
of railway freight amounted to 1,212 million tons, 
up by 4.4 percent over 1983; the total volume of 
freight by ships beionging to the Ministry of Com-



munications reached 170 million tons, an increase 
of 8.3 percent; and the total volume of postal and 
telecommunications services increased by 12 percent. 

Second, work on key construction projects was 
further improved and technological transformation 
of enterprises was speeded up. Investment in 
capital construction for state-owned enterprises 
came to 73.5 billion yuan, a growth of 14.1 billion 
yuan or 23.8 percent over 1983. Of this, invest­
ment in the energy industry rose by 25.1 percent 
and that in transport and postal and telecommuni­
cations services by 34.2 percent, both registering a 
further increase in their proportion of the total 
investment budget. Investment in cultural, educa­
tional and public health undertakings and in scien­
tific research rose by 30 to 50 percent or more, also 
with an increased proportion in the total investment 
budget. One hundred and two large and medium-
sized projects and 132 single items in large and 
medium-sized projects were completed and com­
missioned. The capacity of coal mining increased 
by 18 million tons and that of oil production by 13 
million tons while installed capacity of power-
generation expanded by 3.5 million kilowatts. Five 
hundred and eighty kilometres of railway were 
double-tracked and opened to traffic, and 695 kilo­
metres of electrified railways were built and put 
into operation. Investment in equipment renewal 
and technological transformation and other under­
takings was 42.5 billion yuan, an increase of 6.7 bil­
lion yuan or 18.8 percent over the preceding year. 
A number of key enterprises are making fairly rapid 
progress in technological transformation. 

Third, the urban and rural market was more 
thriving than ever and the total volume of retail 
sales increased by a big margin. Total volume of 
retail sales of commodities came to 335.7 billion 
yuan, a rise of 50.8 billion yuan or 17.8 percent 
over the previous year, representing the biggest an­
nual increase ever. Sales of woollen fabrics, knitting 
yarn, wristwatches, television sets, electric fans, 
tape recorders, washing machines and refrigerators 
and other mediu-n- and high-grade goods and other 
durables incretised anywhere from 24 to 130 per­
cent. 

Fourth, new records were set in foreign trade 
and notable progress was made in the use of foreign 
funds and the introduction of technology. According 
to customs statistics, the total volume of imports 
and exports reached 120.1 billion yuan, a 39.7 per­
cent increase over 1983, or 19.6 percent after allow­
ing for price and currency exchange rate fluctua­
tions. With the growth of domestic industrial and 
agricultural production and the increase of invest­

ment in fixed assets, there were further changes in 
the structure of import and export cotnmodities. 
Grain imports were reduced and cotton exports ex­
ceeded imports. Tiiere were considerable increases 
in the imports of new technology, rolled steel, 
chemical fertilizers, raw materials of chemical in­
dustry and timber. Progress was achieved in running 
joint ventures using Chinese and foreign invest­
ments, with the amount of foreign funds actually 
used far larger than the previous year. 

Fifth, successes were scored in science and 
technology and in the training of qualified person­
nel, and progress was made in culture, public health, 
and sports. Ten thousand scientific and technolog­
ical achievements throughout the country were 
granted awards by the departments concerned under 
the State Council and by the people's governments 
of the provinces, autonomous regions and munici­
palities. The extensive application of a large number 
of scientific and technological achievements to pro­
duction and construction enormously enhanced 
industrial and agricultural production and the 
technological progress of enterprises. Colleges and 
universities throughout the country enrolled a total 
of 475,000 students, an increase of 84,000 over the 
previous year, registering a record high since the 
founding of New China and reaching in advance 
the target set for 1985 in the Sixth Five-Year Plan. 
The number of hospital beds in the country increas­
ed by 58,000, remedying the situation in which 
state plans were unfulfilled for two years running. 
Continued progress was made in literature, art, the 
cinema, television, broadcasting, the press, publish­
ing and the protection and excavation of historical 
relics. Tremendous and inspiring successes were 
scored in sports. 

Sixth, the people's income further increased 
and their standard of living continued to rise. The 
total number of workers and other employees reach­
ed 118.24 million in 1984, an increase of 3.09 mil­
lion over the previous year; and the total payroll 
reached 111.2 billion yuan, an increase of 19 per­
cent. A sample survey of family income and ex­
penditure showed that the annual per-capita outlays 
of the families of workers and staff on personal 
living expenses averaged 608 yuan, representing an 
increase of 12.5 percent after adjustment for the rise 
in the cost of living index; the per-capita net income 
of the peasant families reached 355 yuan, a 14.7 
percent increase over the previous year. Urban and 
rural savings deposits amounted to a total of 121.5 
billion yuan at the end of 1984, an increase of 36 
percent over the same period in the preceding year. 

However, there are still some problems that 
merit our attention. They are mainly as follows: 
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First, energy and transport, especially the elec­
trical power supply and railways remain strained, 
and the shortage of raw and semi-finished materials 
is becoming ever more acute. An important reason 
for these problems lies in the fact that some units 
blindly seek execessively high growth rates in dis­
regard of the availability of energy supplies and 
transport services and the actual needs of the 
market. 

Second, the structure of industrial production 
and the mix of manufactured products fail to keep 
pace with changes in consumption patterns. Despite 
the high growth rates of agricultural and industrial 
production, the disparity between market supply 
and demand is still acute. Some poor-quality, high-
priced and low-grade consumer goods are in much 
greater supply than needed and hence overstocked. 
On the other hand, the supply of many brand-name, 
high-quality, medium- and high-grade manufactured 
consumer goods and some non-staple foodstuffs 
falls short of demand, and such goods are often out 
of stock. A similar situation exists with the means 
of production where supply fails to meet demand. 

Third, consumption funds have increased much 
too quickly and the scale of investment in fixed as­
sets is still on the large side. In violation of state 
regulations, many units have indiscriminately raised 
wage grades, issued bonuses and allowances in cash 
or in kind and failed to hand in above-quota bonus 
taxes as required. Bank disbursements to cover 
wages and bonuses in 1984 increased by 22.3 per­
cent over the previous year, far surpassing the 12 
percent growth rate of national income. The total 
amount of fixed asset investment, which increased to 
a limited extent in 1983, registered an increase of 
21.8 percent in 1984, mainly due to the significant 
increase in investment funds from bank loans and 
investment funds raised by localities and enterprises 
themselves. All this led to the excessive amount 
of currency being put into circulation in the year 
and to price increases for some goods. 

II. Tasks and Main Targets Set-
In the 1985 Plan 
The tasks set for economic work in 1985 are 

colossal, and there are three important matters that 
have to be properly dealt with simultaneously. First, 
pricing reform is to be initiated; second, the wage 
system is to be gradually reformed; and third, key 
construction projects and the technological trans­
formation of enterprises are to be kept on an ap­
propriate scale in order to ensure all-round fulfil­
ment of the Sixth Five-Year Plan and make neces­

sary preparations for the Seventh Five-Year Plan 
(1986-90). The successful handling of these mat­
ters will help correct major economic relationships, 
bring all positive factors into play and effect a 
virtuous circle in our economic development. 

The following are the specific tasks and major 
targets set in the draft 1985 plan for different trades 
and professions: 

1. Strive to raise economic efficiency and, on 
that basis, work for sustained growth of production. 

In 1985, the total output value of industry is 
to increase by 8 percent over last year and that of 
agriculture (including village industry) by 6 percent. 

In rural economic development, we are faced 
with new problems such as readjusting the struc­
ture of production, further rationalizing the geo­
graphical distribution of agriculture, improving the 
quality of agricultural products and developing the 
processing and comprehensive utilization of farm 
and sideline products locally or close to where they 
are produced, in the course of readjusting crop 
patterns, we should by no means relax our efforts 
for grain production just because of progressive big 
increases in grain output over the years. Grain 
output should be further increased both in the grain 
producing areas and the commodity grain bases. 
Production in farming, forestry, animal husbandry 
and aquaculture should cater to the demand on 
both the domestic and world markets. The feed 
industry should be expanded to promote animal 
husbandry and aquatic production. 

Although efficiency of industrial production 
has been improved in recent years, there is much 
room for improvement. In 1985, we should con­
centrate our efforts on the following two aspects. 
First, we should vigorously develop new products, 
increase the variety and improve the quality of goods 
so as to meet consumers' needs. Second, we should 
try to further reduce the consumption of fuel and 
electricity, conserve raw and semi-f?nished materials, 
and make use of substitutes and .tockpiled and 
waste materials. Efforts should be mad-* to reach 
or even exceed the planned 5 percent growth 
rate for per-capita labour productivity in industrial 
enterprises. 

Total coal output is to reach 790 million tons. 
Of this, 400 million tons, a mandatory target, is to 
be produced by those mines whose products come 
under unified state distribution. The total volume 
of railway freight of coal is to reach 506 to -515 
million tons, of which 392.7 to 396.7 milion tons 
are produced by the above-mentioned mines. 
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The draft 1985 plan set the output of electricity 
at 396 billion kwh. 

2. Set the amount of investment in fixed assets 
at an appropriate level, and conscientiously imple­
ment the policy of stressing the technological trans­
formation, renovation and expansion of the existing 
enterprises. 

Total investment in capital construction is set 
at 80 billion yuan in the draft 1985 plan. Of this, 
36.1 billion yuan (including 2 billion yuan from 
local financial resources) will come from bank loans 
in place of state budgetary allocations, 8.6 billion 
yuan will come from other bank loans, 10 billion 
yuan from foreign investment, 17.6 billion yuan 
from funds provided by various localities, depart­
ments and enterprises, and 7.7 billion yuan from 
other sources. The investment derived in the form 
of bank loans in place of state budgetary allocations 
and the investment derived from other bank loans 
are to be used mainly for ensuring the success of key 
construction projects in the fields of energy, espe­
cially electricity, and of transport and raw and semi­
finished materials. In 1985 we plan to install ad­
ditional electrical power generators with a generat­
ing capacity of 5 million kilowatts and to increase 
coal extraction capacity by 15 million tons. 

The draft plan requires that of the total invest­
ment allocated for large and medium-sized construc­
tion projects in 1985, 54 percent be devoted to the 
renovation and expansion of existing enterprises and 
44 percent to new construction projects. Among the 
latter, 92 percent are those already under construc­
tion. 

The 1985 plan allocates 36 billion yuan for 
technological transformation. 

3. Adapt the method of unified state distribu­
tion of materials to new developments res,ulting 
from an invigorated economy. 

In 1985 most of the newly added materials 
earmarked for unified state distribution will be used 
to meet the increased needs of national key con­
struction projects and mandatory production proj­
ects. As for routine projects, material supplies 
will be kept at the 1984 base figure, or lower in 
some cases. Local authorities, departments and en­
terprises will make up the shortages, if any, through 
market regulation. 

4. Enliven urban and rural markets to cater to 
the people's improved standard of living. 

The total volume of retail sales of commodi­

ties in 1985 is expected to reach 378 billion yuan 
according to the draft plan. Therefore, an important 
task for 1985 is to actively adjust the product mix of 
textile and other light industries and increase the 
output of textile products, household appliances, 
brand-name bicycles and foodstuffs to suit people's 
changing consumption patterns. Commodities in 
stock for domestic and foreign trade should be re­
duced and some commodities that fall short of the 
market demand will be imported to boost the mar­
ket supply, in accordance with state plan. 

5. Open further to the outside world and 
promote economic and technological co-operation 
and exchange with foreign countries. 

The total volume of imports and exports for 
1985 is planned to reach 126.5 billion yuan. We 
must work better in opening up the four special 
economic zones, the 14 coastal port cities and the 
Hainan Island, and in developing the Changjiang 
(Yangtze) River delta, the Zhujiang (Pearl) River 
delta and the triangular area in southern Fujian 
Province into open coastal economic zones. 

6. Redouble our efforts to develop intellectual 
resources and expand our endeavours in the fields 
of science, education, culture, public hsalti and 
sports. 

111. C a r r y on S t r u c t u r a l Reforias, 
Improve M a c r o m a n a g e m e s i f 

In accordance with the decision made at the 
Third Plenary Session of the 12th Party Central 
Committee, the restructuring of the national econ­
omy with the focus on the cities will be carried out 
gradually in 1985. This will require the introduction 
of the reform of the planning system in addition to 
the reforms of the price and wage systems. 

In the reform of the planning system, we should 
exercise effective control over major issues while 
allowing flexibility for minor ones. Mandatory plan­
ning will be applied to products that have a vital 
bearing on the national economy and people's wel­
fare and must therefore be allocated and distributed 
by the state, as well as to economic activities that 
affect the overall interest. Other products and eco­
nomic activities which are far more numerous 
should either come under guidance planning or be 
left entirely to market regulation, as the case may 
be. 

According to the provisional regulations for 
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improving the planning system, the kinds of manu­
factured products covered by the mandatory plan­
ning of the State Planning Commission will be 
reduced from 123 to over 60; there will be a cor­
responding decrease in the number of manufactured 
products covered by the mandatory planning of the 
departments and the provinces, autonomous regions 
and municipalities; and the number of varieties of 
materials earmarked for unified distribution by the 
State Planning Commission and the State Bureau 
of Materials and Equipment will decrease from 256 
to 65. In narrowing the scope of mandatory planning 
and correspondingly broadening the scope of gui­
dance planning, we should exercise stricter control 
over guidance planning, and specific measures and 

necessary statutes and regulations to this effect 
should be gradually formulated. 

We must improve our management of the 
macroeconomy lest we lose control while carrying 
out the reforms and the open policy and invigorating 
domestic economy. 

1. Exercise more efficient control over credit 
and loans and currency. 

2. Keep a tight grip on funds for consumption. 
3. Keep the scale of investment in fixed assets 

under control. 
4. Strengthen control over foreign exchange. 
5. Enforce strict financial discipline and 

eliminate unhealthy practices. 
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W h e n C o m r a d e Z h o u p r o c l a i m e d 
t h e g o o d n e w s , o u r e y e s w e r e m o i s t 
w i t h t e a r s . T h o s e p r e s e n t b u r s t i n ­
t o l o n g , t h u n d e r o u s a p p l a u s e . W e 
w a r m l y c e l e b r a t e d t h e g r e a t s u c ­
c e s s . 

W e a l s o h a i l e d t h e s i g n i f i c a n t 
a c h i e v e m e n t s w e h a d m a d e b y 
r e l y i n g o n o u r o w n e f f o r t s . T h e 
s u p e r p o w e r s ' n u c l e a r m o n o p o l y 
a n d t h e i r a t t e m p t s a t a t o m i c b l a c k ­
m a i l h a d f a i l e d . T h e C h i n e s e p e o ­
p l e w o u l d n e v e r s u b m i t t o n u c l e a r 
p r e s s u r e . I t w a s a l s o a g r e a t v i c ­
t o r y f o r t h e P a r t y ' s l i n e o f s e l f -
r e l i a n c e . T h e f a c t s c l e a r l y s h o w ­
e d t h a t t h e C h i n e s e p e o p l e h a d 
h i g h g o a l s , a n d w e r e a b l e t o 

a c h i e v e w h a t o t h e r s h a d . T h o s e 
w h o w e r e p r e s e n t w i l l n e v e r f o r g e t 
t h e e x c i t e m e n t o f t h a t d a y . 

Testing Missiles 
O n O c t o b e r 2 5 , 1 9 6 6 I w a s o n 

t h e s c e n e f o r t h e f i r s t t i m e t o 

d i r e c t a n u c l e a r m i s s i l e t e s t . I t 
w a s a s o m e w h a t r i s k y a s s i g n m e n t , 
b e c a u s e i f b y a n y c h a n c e t h e 
n u c l e a r w a r h e a d e x p l o d e d p r e m a ­
t u r e l y , f e l l a f t e r i t w a s l a u n c h e d , 
o r w e n t b e y o n d t h e d e s i g n a t e d 
t a r g e t a r e a , t h e c o n s e q u e n c e s 
w o u l d b e t o o g h a s t l y t o c o n t e m ­
p l a t e . 

T o e n c o u r a g e c o n f i d e n c e a n d 
e n s u r e c o m p l e t e s a f e t y , I m a d e 
u p m y m i n d t o d i r e c t e a c h t e s t o n 
t h e s p o t . [ f i r s t w e n t l o t h e m i s s i l e 
l a u n c h i n g b a s e t o h e a r d e t a i l e d 
r e p o r t s f r o m e x p e r t s b e n e a t h t h e 
l a u n c h e r a n d i n a m o n i t o r i n g 
s t a t i o n . 

h w a s t h e r e t h a t I w i t n e s s e d 
t h e s u c c e s s f u l l a u n c h i n g o f C h i n a ' s 
f i r s t n u c l e a r m i s s i l e . A f t e r t h e 
l a u n c h , I w e n t t o t h e a t o m b o m b 
t e s t b a s e t o s e e t h e r e s u l t s o f t h e 
e x p l o s i o n a t t h e d e s i g n a t e d t a r g e t . 
T h e m i s s i l e w a s d e a d l y a c c u r a t e . 

I w a s p r o u d o f o u r c o u n t r y , w h i c h 
h a d l o n g b e e n b a c k w a r d b u t n o w 
h a d i t s o w n s o p h i s t i c a t e d w e a p o n s . 

H]rdrogen Bombs 
O n J u n e 1 4 , 1 9 6 7 I d i r e c t e d 

C h i n a ' s f i r s t h y d r o g e n b o m b t e s t . 
T h e U n i t e d S t a t e s a n d t h e 
S o v i e t U n i o n s p e n t 1 0 y e a r s i n 
d e v e l o p i n g h y d r o g e n b o m b s f r o m 
a t o m b o m b s , w h i l e C h i n a n e e d e d 
o n l y t h r e e y e a r s . 

T o d a y m a n y f a c t s h a v e s h o w n 
t h a t t h e d e v e l o p m e n t o f m i s s i l e s 
a n d a t o m i c b o m b s h a s b r o u g h t 
m a n y a d v a n c e s t o C h i n a ' s e c o ­
n o m i c d e v e l o p m e n t . N e w k i n d s o f 
r a w m a t e r i a l s , a d v a n c e d i n s t r u ­
m e n t s a n d m e t e r s a n d l a r g e e q u i p ­
m e n t c a n b e p r o d u c e d i n q u a n t i t y . 
N e w p r o d u c t i o n u n i t s i n t h e m o s t 
a d v a n c e d b r a n c h e s o f s c i e n c e 
w o u l d n e v e r h a v e c o m e i n t o b e i n g 
w i t h o u t t h i s p r o g r a m m e . • 

Firm Support for Palestinians' Just Struggle 

T h e T e n t h U n i t e d N a t i o n s S e m i n a r o n t h e Q u e s t i o n of P a l e s t i n e w a s 
h e l d in B e i j i n g o n A p r i l 2 2 - 2 6 . E x p e r t s a n d s c h o l a r s f r o m 1 4 c o u n t r i e s 
a n d r e p r e s e n t a t i v e s of t h e P a l e s t i n e L i b e r a t i o n O r g a n i z a t i o n , t h e C o m ­
m i t t e e o n t h e Exercise of t h e I n a l i e n a b l e R i g h t s of t h e P a l e s t i n i a n P e o ­
p l e , i n t e r n a t i o n a l o r g a n i z a t i o n s a n d g o v e r n m e n t s a t t e n d e d t h e s e m i n a r . 
V i c e - c h a i r m a n of t h e N a t i o n a l P e o p l e ' s Congress a n d C h a i r m a n o j its 
F o r e i g n R e l a t i o n s C o m m i t t e e Ceng B i a o g a v e a n o p e n i n g address o n 
A p r i l 2 2 . T h e f o l l o w i n g a r e excerpts f r o m h i s speech. —Ed. 

by CENG BIAO 

T H E U N - s p o n s o r e d S e m i n a r 
o n t h e Q u e s t i o n o f P a l e s t i n e 

b e g i n s i n B e i j i n g o n A p r i l 2 2 . 
T h e p u r p o s e o f t h i s s e m i n a r i s 
t o m o b i l i z e p u b l i c o p i n i o n i n t h e 

w o r l d t o s u p p o r t t h e j u s t c a u s e o f 
t h e P a l e s t i n i a n p e o p l e a n d t o e x ­
p l o r e w a y s a n d m e a n s f o r a j u s t 
s e t t l e m e n t o f t h e P a l e s t i n i a n q u e s ­
t i o n . T h i s i s a l o f t y a n d a r d u o u s 
t a s k . W e a r e p r e p a r e d t o w o r k 

w i t h a l l o f y o u l o a c h i e v e t h i s 
o b j e c t i v e . 

T h e q u e s t i o n o f P a l e s t i n e i s , i n 
e s s e n c e , t h e s t r u g g l e o f a n a ­
t i o n f o r t h e r i g h t t o s e l f - d e t e r ­
m i n a t i o n . F o r n e a r l y 4 0 y e a r s , 
t h e I s r a e l i g o v e r n m e n t h a s p e r s i s t ­
e d i n i t s p o l i c y o f a g g r e s s i o n a n d 
e x p a n s i o n , d e n y i n g t h e P a l e s t i n i a n 
p e o p l e t h e i r r i g h t t o e s t a b l i s h 
a s t a t e o f t h e i r o w n a n d e v e n t h e i r 
r i g h t t o e x i s t e n c e . A s a r e s u l t , 
m i l l i o n s o f t h e P a l e s t i n i a n p e o p l e 
a r e l i v i n g a n i n t o l e r a b l e l i f e . 

T h e h e r o i c P a l e s t i n i a n p e o p l e 
h a v e w a g e d s u s t a i n e d a n d i n d o m ­
i t a b l e s t r u g g l e t o s a f e g u a r d t h e i r 
n a t i o n a l r i g h t s . E s p e c i a l l y t h e 
b i r t h o f t h e P a l e s t i n e L i b e r a t i o n 
O r g a n i z a t i o n g a v e e x p r e s s i o n t o 
t h e P a l e s t i n i a n p e o p l e ' s w i l l a n d 
d e t e r m i n a t i o n t o f i g h t i n u n i t y . 
T h e P a l e s t i n i a n p e o p l e , u n d e r t h e 
l e a d e r s h i p o f t h e P L O a n d w i t h 
t h e s u p p o r t o f t h e p e o p l e o f A r a b 
a n d o t h e r c o u n t r i e s i n t h e w o r l d , 
h a v e p e r s i s t e d i n a r m e d s t r u g g l e , 
f r u s t r a t i n g m a n y t i m e s I s r a e l i a t ­
t e m p t s t o e l i m i n a t e t h e P a l e s t i n i a n 
r e s i s t e n c e f o r c e s . I n t h e m e a n 
t i m e , t h e y h a v e a c t i v e l y c a r r i e d 
o u t p o l i t i c a l a n d d i p l o m a t i c s t r u g ­
g l e t o w i n s y m p a t h y a n d s u p p o r t 
f r o m t h e i n t e r n a t i o n a l c o m m u n i t y . 
A s t h e s o l e l e g i t i m a t e r e p r e s e n t a ­
t i v e o f t h e P a l e s t i n i a n p e o p l e , t h e 
P L O h a s b e e n r e c o g n i z e d b y t h e 

A p r i l 2 9 . 1985 » 1 9 



L e a g u e o f A r a b S t a t e s , t h e N o n -
A l i g n e d M o v e m e n t a n d m a n y 
o t h e r o r g a n i z a t i o n s a n d h a s b e e n 
i n v i t e d t o p a r t i c i p a t e i n U N c o n ­
f e r e n c e s a n d i t s w o r k i n t h e c a p a c ­
i t y o f o b s e r v e r . A l l t h i s s h o w s 
t h a t t h e c a u s e o f t h e P a l e s t i n i a n 
p e o p l e i s a j u s t o n e a n d t h e P L O 
e n j o y s h i g h i n t e r n a t i o n a l p r e s t i g e . 

T h e q u e s t i o n o f P a l e s t i n e i s 
c l o s e l y l i n k e d t o p e a c e i n t h e 
e n t i r e M i d d l e E a s t r e g i o n . F o r 
n e a r l y 4 0 y e a r s , f o u r m a j o r 
w a r s b r o k e o u t i n t h e M i d d l e 
E a s t d u e t o t h e f a i l u r e t o s e t t l e 
t h e P a l e s t i n i a n q u e s t i o n , a n d i n 
t h e s e w a r s I s r a e l o c c u p i e d l a r g e 
t r a c t s o f A r a b t e r r i t o r i e s . I n 1 9 8 2 , 
i t i n v a d e d L e b a n o n o n c e a g a i n 
a n d h a s d r a g g e d o u t i t s s t a y i n 
s o u t h e r n L e b a n o n t i l l t h i s d a y , r e ­
p e a t e d l y c r e a t i n g b l o o d s h e d t h e r e . 
T h e I s r a e l i a u t h o r i t i e s ' p o l i c y o f 
a g g r e s s i o n a n d e x p a n s i o n h a s 
b r o u g h t u n t o l d s u f f e r i n g n o t o n l y 
t o t h e P a l e s t i n i a n p e o p l e a n d t h e 
A r a b c o u n t r i e s w h i c h h a v e b e e n 
i n v a d e d b u t a l s o t o t h e I s r a e l i 
p e o p l e . I t c o n s t i t u t e s a s e r i o u s 
t h r e a t t o p e a c e a n d s t a b i l i t y i n 
t h e M i d d l e E a s t . I n r e c e n t y e a r s , 
t h e d e s i r e a n d d e m a n d o f t h e 
P a l e s t i n i a n p e o p l e a n d t h e p e o p l e 
o f a l l t h e c o u n t r i e s i n t h e 
M i d d l e E a s t , i n c l u d i n g t h e 
I s r a e l i p e o p l e , f o r a p e a c e ­
f u l s e t t l e m e n t o f t h e M i d d l e 
E a s t q u e s t i o n h a v e b e c o m e e v e r 
s t r o n g e r . T h e P L O a n d A r a b 
s t a t e s h a v e m a d e t r e m e n d o u s e f ­
f o r t s a n d t a k e n m u c h i n i t i a t i v e 
t o s e e k a j u s t a n d r e a s o n a b l e s o l u ­
t i o n t o t h e P a l e s t i n i a n q u e s t i o n 
s o as t o b r i n g a b o u t p e a c e i n t h e 
M i d d l e E a s t . T h e F e z P e a c e P l a n , 
w h i c h w a s a d o p t e d a t t h e 1 2 t h 
A r a b S u m m i t C o n f e r e n c e h e l d i n 
S e p t e m b e r 1 9 8 2 , h a s r e c e i v e d 
g e n e r a l w e l c o m e a n d s u p p o r t 
f r o m t h e i n t e r n a t i o n a l c o m m u n i t y . 
S i n c e t h e n t h e P L O a n d A r a b 
s t a t e s h a v e a l s o m a d e m a n y a p ­
p e a l s f o r p e a c e a n d p u t f o r w a r d 
q u i t e a n u m b e r o f f a i r a n d r e a ­
s o n a b l e p r o p o s a l s f o r a p e a c e f u l 
s o l u t i o n t o t h e P a l e s t i n i a n a n d 
M i d d l e E a s t q u e s t i o n s . I n n u m e r a ­

b l e f a c t s h a v e p r o v e d t h a t t h e 
P L O a n d A r a b c o u n t r i e s a r e 
s i n c e r e i n t h e i r e f f o r t s t o s e e k 
p e a c e i n t h e M i d d l e E a s t . 
R e g r e t t a b l y , h o w e v e r , I s r a e l a n d 
i t s s u p p o r t e r s h a v e t o d a t e r e ­
f u s e d t o r e c o g n i z e t h e n a t i o n a l 
r i g h t s o f t h e P a l e s t i n i a n p e o p l e , 
a n d t h i s c o n s t i t u t e s t h e b a s i c 
o b s t a c l e t o p e a c e i n t h e M i d d l e 
E a s t . 

I n o r d e r t o p u t a n e n d t o t h e 
s u f f e r i n g o f t h e P a l e s t i n i a n a n d 
o t h e r A r a b p e o p l e s a n d u p h o l d i n ­
t e r n a t i o n a l j u s t i c e , i n o r d e r t o 
a v o i d f u r t h e r b l o o d s h e d a r i d s u f ­
f e r i n g s a m o n g t h e p e o p l e s i n t h e 
r e g i o n a n d t o m a i n t a i n p e a c e , t h e 
s e t t l e m e n t o f t h e q u e s t i o n o f 
P a l e s t i n e , w h i c h i s a m a t t e r o f 
g r e a t u r g e n c y , b r o o k s n o d e l a y . 

T h e p u r p o s e s o f t h e U n i t e d N a ­
t i o n s i n c l u d e m a i n t e n a n c e o f 
p e a c e , r e s p e c t f o r t h e p r i n c i p l e o f 
e q u a l r i g h t s a n d s e l f - d e t e r m i n a t i o n 
o f p e o p l e s . T h e U n i t e d N a t i o n s 
b e a r s g r e a t r e s p o n s i b i l i t y f o r r e ­
s t o r i n g t o t h e P a l e s t i n i a n p e o p l e 
t h e i r l e g i t i m a t e r i g h t s a n d m a i n ­
t a i n i n g p e a c e i n t h e M i d d l e E a s t . 
W i t h t h e e f f o r t s o f t h e t h i r d 
w o r l d c o u n t r i e s , t h e U n i t e d N a ­
t i o n s h a s a d o p t e d a s e r i e s o f i m ­
p o r t a n t r e s o l u t i o n s s u c h as R e ­
s o l u t i o n 3 2 3 6 a n d R e s o l u t i o n 
3 3 7 5 , s t r e s s i n g t h e r e s t o r a t i o n o f 
t h e i n a l i e n a b l e r i g h t s o f t h e 
P a l e s t i n i a n p e o p l e a n d h a s i n v i t e d 
t h e P L O t o p a r t i c i p a t e i n U N 
c o n f e r e n c e s a n d i t s w o r k i n t h e 
c a p a c i t y o f o b s e r v e r . S i n c e i t s 
e s t a b l i s h m e n t i n 1 9 7 5 . t h e C o m ­
m i t t e e o n t h e E x e r c i s e o f t h e 
I n a l i e n a b l e R i g h t s o f t h e P a l e ­
s t i n i a n P e o p l e , g u i d e d b y H i s E x ­
c e l l e n c y A m b a s s a d o r S a r r e . h a s 
d o n e a g r e a t d e a l t o s e e k a s e t t l e ­
m e n t o f t h e P a l e s t i n i a n q u e s t i o n 
i n a c c o r d a n c e w i t h t h e r e l e v a n t 
U N r e s o l u t i o n s . W e h i g h l y a p ­
p r a i s e w h a t h a s b e e n d o n e . 

T h e C h i n e s e g o v e r n m e n t a n d 
p e o p l e h a v e a l l a l o n g c h e r i s h e d 
d e e p s y m p a t h y f o r t h e P a l e s t i n i a n 
p e o p l e i n t h e i r p l i g h t , f i r m l y s u p ­
p o r t e d t h e j u s t s t r u g g l e o f t h e 

P a l e s t i n i a n a n d o t h e r A r a b p e o ­
p l e s a n d s t r o n g l y c o n d e m n e d t h e 
I s r a e l i p o l i c y o f a g g r e s s i o n a n d e x ­

p a n s i o n . W e s u p p o r t t h e u n i v e r ­
s a l l y a c c e p t e d b a s i c p r i n c i p l e s 
a f f i r m e d b y t h e r e l e . v a n t U N r e ­
s o l u t i o n s , i . e . I s r a e l m u s t w i t h ­
d r a w f r o m a l l t h e A r a b t e r r i t o r i e s 
o c c u p i e d s i n c e 1 9 6 7 ; t h e l e g i t i ­
m a t e n a t i o n a l r i g h t s o f t h e P a l e ­
s t i n i a n p e o p l e , i n c l u d i n g t h e r i g h t 
t o s e l f - d e t e r m i n a t i o n , t h e r i g h t 
t o r e t u r n t o t h e i r h o m e l a n d a n d 
t o e s t a b l i s h t h e i r o w n s t a t e , m u s t 
b e r e s t o r e d ; t h e P L O as t h e s o l e 
l e g i t i m a t e r e p r e s e n t a t i v e o f t h e 
P a l e s t i n i a n p e o p l e , i s e n t i t l e d t o 
p a r t i c i p a t e o n a n e q u a l f o o t i n g 
w i t h o t h e r p a r t i e s i n t h e s e t t l e ­
m e n t o f t h e M i d d l e E a s t q u e s t i o n , 
a n d a l l t h e c o u n t r i e s i n t h e r e g i o n 
h a v e t h e r i g h t t o p e a c e a n d 
e x i s t e n c e . H e r e I w o u l d l i k e t o 
t a k e t h i s o p p o r t u n i t y t o r e i t e r a t e 
t h a t as l o n g a s t h e I s r a e l i a u t h o r i ­
t i e s c l i n g t o t h e i r p o l i c y o f a g g r e s ­
s i o n a n d e x p a n s i o n a n d r e f u s e t o 
r e c o g n i z e t h e r i g h t s o f t h e P a l e s ­
t i n i a n p e o p l e , w e w i l l , a s a l w a y s , 
s u p p o r t t h e P a l e s t i n i a n p e o p l e i n 
t h e i r j u s t s t r u g g l e u n t i l t h e i r f i n a l 
v i c t o r y . I w o u l d a l s o l i k e t o r e a f ­
f i r m h e r e t h a t a n y p r o p o s i t i o n o r 
e f f o r t c o n d u c i v e t o t h e r e s t o r a t i o n 
o f t h e l e g i t i m a t e r i g h t s o f t h e 
P a l e s t i n i a n p e o p l e a n d t h e r e ­
c o v e r y o f t h e l o s t A r a b t e r r i t o r i e s , 
a n d i n c o n f o r m i t y w i t h a f a i r 
a n d r e a s o n a b l e s o l u t i o n t o t h e 
M i d d l e E a s t q u e s t i o n o n t h i s b a s i s , 
w i l l e n j o y t h e s u p p o r t o f t h e C h i ­
n e s e g o v e r n m e n t a n d p e o p l e . W e 
c a l l u p o n t h e P a l e s t i n i a n a n d o t h e r 
A r a b p e o p l e s t o s t r e n g t h e n t h e i r 
u n i t y I n t h e f i g h t a g a i n s t t h e c o m ­
m o n e n e m y . W e a l s o a p p e a l t o a l l 
t h e p e a c e - l o v i n g c o u n t r i e s a n d 
p e o p l e t o m a k e c o n c e r t e d e f f o r t s 
t o s u p p o r t t h e j u s t s t r u g g l e o f t h e 
P a l e s t i n i a n p e o p l e a n d A r a b c o u n ­
t r i e s , m o b i l i z e j u s t p u b l i c o p i n i o n 
i n t h e w o r l d a n d e x e r t e f f e c t i v e 
p r e s s u r e o n I s r a e l s o as t o S e c u r e 
a f a i r a n d c o m p r e h e n s i v e s o l u t i o n 
t o t h e P a l e s t i n i a n a n d M i d d l e E a s t 
q u e s t i o n s a t t h e e a r l i e s t p o s s i b l e 
d a t e . • 
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NPC Passes Law on Sino-Foreign Controcf 

Enacting the Law on the Sino-Foreign Economic Contracts was necessary for China to imple-
ment its policy of opening to the outside worid and to further expand its economic co-operation 
with other countries. 

by LIU YiMING 

THE Law of the People's Re­
public of China on Sino-

poreign Economic Contracts, at­
tracting the concern of business 
people at home and abroad, was 
approved on March 21 at the 
10th meeting of the Standing 
Committee of the Sixth National 
People's Congress and will be 
published soon. 

Enacting the Law on Sino-
Foreign Economic Contracts was 
necessary for China to implement 
its policy of opening to the out­
side world and to further expand 
its economic co-operation with 
other countries. The law will take 
effect on July 1, 1985, and will 
apply to contracts between Chi­
nese enterprises or other business 
institutions and their foreign 
counterparts or individuals. It 
does not include international 
shipping contracts or agreements 
signed between Chinese and 
foreign individuals. This is an­
other important step in the devel­
opment of China's economic 
legislation, following the recent 
enactment of the Patent Law. 

The seven chapters and 43 
clauses of the contract law cover 
signing and fulfilling contracts, 
the responsibilities if a contract is 
violated, transfers, changes and 
terminating a contract and settling 
disputes, and the appropriate laws 

* The author is deputy director 
of the Department of Treaties and 
Law under the Ministry of Foreign 
Economic Relations and Trade. 

for handling contract disputes. 
These stipulations embody the 
principles of independence, equal­
ity and mutual benefit, and give 
due consideration to customary 
international business practices. 

According to the law, all par­
ties to a contract must abide by 
the laws of the People's Republic 
of China, and must not infringe 
upon Chinese public interests. 
Otherwise, the contract will be 
invalid. 

Contracts must be written and 
signed by the parties involved, 
and are binding only after they 
have been approved by the de­
partment in charge of the work. 

A contract then has the force 
of law, and all parties are requir­
ed to fulfil their obligations as set 
out in the terms of the contract. 
When one party violates the con­
tract, the other party has the right 
to demand compensation for the 
losses or adoption of other rea­
sonable remedial measures. Com­
pensation for a contract violation 
must be equivalent to the losses 
suffered, and shall not exceed the 
losses foreseen at the time the 
contract was signed. 

The framers of the law kept 
usual international business prac­
tices in mind when laying down 
the stipulations for settling dis­
putes. The signatories to a con­
tract may submit their dispute to 
an arbitration body if the contract 
contains an arbitration clause or 
if they reach a written agree­
ment to accept arbitration. If not. 

the case can be brought to court. 
Because disputes may be han­

dled by different appropriate laws, 
the contract law stipulates that 
the parties to a contract may seek 
settlement according to the laws 
they decide are most applicable. 
If they make no choice, the law of 
the country most closely involved 
in the contract will apply. Joint 
ventures, co-operative enterprises 
and prospecting and developing 
natural resources within Chinese 
territory fall under Chinese law. 
If there are no relevant stipula­
tions in Chinese law, international 
norms will apply. 

In the event that Chinese laws 
conflict with international treaties 
to which China is a signatory, 
the treaty's stipulations will 
apply, except concerning articles 
to which China has declared re­
servations. 

International business people, 
especially those who have made 
investments in China, are anxious 
to know the provisions of the new 
law. They are especially concern­
ed about what stipulations will 
apply to the existing contracts on 
joint ventures, co-operative enter­
prises and joint prospecting and 
development of natural resources. 
The new law makes provisions 
for this: Contracts which are 
already legally in force will be 
fulfilled according to their own 
provisions. This has been done in 
consideration for the interest of 
foreign investors, and reflects the 
fundamental spirit of China's pol­
icy of opening to international 
business. 
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Further Explorations of Small Towns (11) 

R u r a l , U r b a n I n d u s t r i e s M e l d e d T o g e t h e r 
T h e r e a r e i n h e r e n t r e l a t i o n s b e t w e e n t o w n s h i p i n d u s t r y a n d a g r i c u l t u r e . P e a s a n t s w h o w e r e 
f o r c e d t o e n t e r c i t i e s i n o l d C h i n a h a v e b e c o m e p o s i t i v e f a c t o r s f o r t o w n s h i p i n d u s t r i a l d e v e l ­
o p m e n t t o d a y . T h e t i e s b e t w e e n t o w n s h i p i n d u s t r i e s a n d b i g a n d m e d i u m - s i z e d c i t i e s h a v e 
b e c o m e c l o s e r w i t h e a c h p a s s i n g d a y . T h e c l o s e r e l a t i o n s h i p i s a n a t u r a l o u t c o m e o f r e g i o n a l 
e c o n o m i c d e v e l o p m e n t . U r b a n i n d u s t r y , t o w n s h i p i n d u s t r y a n d f a r m a n d s i d e l i n e p r o d u c ­
t i o n e a c h p l a y a n a p p r o p r i a t e r o l e i n t h e b r o a d e r s p e c t r u m o f t h e r e g i o n a l e c o n o m y . 

b y F E I X I A O T O N G 

T O W N S H I P i n d u s t r y n o t o n l y 
h a s a n i n h e r e n t r e l a t i o n s h i p 

w i t h a g r i c u l t u r e , b u t h a s c l o s e t i e s 
w i t h t h e e c o n o m i c s y s t e m o f b i g 
a n d m e d i u m - s i z e d c i t i e s . I n t h e 
1 0 7 y e a r s a f t e r S h a n g h a i w a s 
o p e n e d as a c o m m e r c i a l c i t y * i n 
1 8 4 2 , f o r e i g n a n d c o m p r a d o r e n ­
t r e p r e n e u r s t h r u s t t h e i r g r e e d y 
h a n d s f r o m S h a n g h a i t o s o u t h e r n 
J i a n g s u v i l l a g e s t h r o u g h the f 
S h a n g h a i - N a n j i n g R a i l w a y . T h e 
p e a s a n t h o u s e h o l d h a n d i c r a f t i n ­
d u s t r y w a s d e s t r o y e d f i r s t . A n d 
s o o n a g r i c u l t u r e f a l t e r e d a n d m a n y 
p e a s a n t s w e r e f o r c e d t o s e l l t h e i r 
l a n d a n d g o t o w o r k i n S h a n g h a i . 
T h a t w a s t h e c a p i t a l i s t w a y o f i n ­
d u s t r i a l i z a t i o n i n t h e W e s t f o l l o w ­
e d i n C h i n a w h i c h w a s t h e n s e m i -
c o l o n i a l i n n a t u r e . 

B o n d s o f C o - o p e r a t i o n 

T h e p e a s a n t s w h o w e r e f o r c e d t o 
e n t e r t h e c i t i e s as a r e s u l t o f b a n k ­
r u p t c y b e f o r e l i b e r a t i o n l e a r n t u p -
t o - d a t e t e c h n o l o g i e s i n f a c t o r i e s . 
F o l l o w i n g l i b e r a t i o n , m a n y o f 
t h o s e t e c h n i c a l w o r k e r s r e t u r n e d 
t o t h e v i l l a g e a n d u s e d t h e i r s k i l l s 
t o d e v e l o p n e w t o w n s h i p i n d u s ­
t r i e s . A c c o r d i n g t o t h e W u x i 
m u n i c i p a l g o v e r n m e n t , a b o u t 
h a l f . o f t h e m e t a l w o r k e r s i n 
S h a n g h a i b e f o r e l i b e r a t i o n w e r e 
f r o m W u x i a n d n i c k n a m e d 
t h e " W u x i G r o u p . " T h e s e 
w o r k e r s w e r e o r i g i n a l l y p e a s a n t s 
w h o s t r e a m e d f r o m t h e c o u n t r y ­
s i d e i n t o t h e c i t i e s . U n l i k e w o r k ­
e r s i n W e s t e r n c o u n t r i e s , m o s t 
C h i n e s e w o r k e r s w e n t t o t h e c i t i e s 
a l o n e t o m a k e m o n e y w h i l e c o n ­

t i n u i n g t o s u p p o r t t h e i r f a m i l i e s i n 
t h e c o u n t r y s i d e . T h i s p r a c t i c e c o n ­
t i n u e s t o t h i s d a y . A l m o s t a l l t h e 
2 8 r u r a l f a c t o r i e s w e v i s i t e d g o t 
s t a r t e d w i t h t h e h e l p o f r e t i r e d 
w o r k e r s o r c a d r e s w i t h f a c t o r y e x ­
p e r i e n c e w h o s e r v e d as " g o - b e ­
t w e e n s " o r p r o v i d e d t e c h n i c a l 
a d v i c e . 

B u t s u c h l o c a l t i e s s e r v e d o n l y 
t o c a t a l y z e t o w n s h i p i n d u s t r i e s . 
O t h e r t i e s b e t w e e n t o w n s h i p i n d u s ­
t r i e s a n d b i g a n d m e d i u m - s i z e d 
c i t i e s g r a d u a l l y i n c r e a s e d a f t e r t h e 
a d o p t i o n o f n e w e c o n o m i c p o l i c i e s 
i n 1 9 7 9 . 

A c o m m u n e - r u n d i e s e l e n g i n e 
p l a n t i n H u t a n g T o w n i n C h a n g -
z h o u n o w p r o d u c e s s p a r e p a r t s f o r 
a s t a t e - o w n e d f a c t o r y . P r i o r t o 
t h e i r c o - o p e r a t i o n , t h e s t a t e - o w n e d 
f a c t o r y ' s o u t p u t f e l l s h o r t o f t h e 
d e m a n d , s o f a c t o r y a u t h o r i t i e s 
p l a n n e d t o e x p a n d p r o d u c t i o n . B u t 

t h e i r p l a n s w e r e l i m i t e d b y a l a c k 
o f l a n d , f u n d s a n d l a b o u r e r s . T h e n 
t h e y g o t i n t o u c h w i t h t h e H u t a n g 
d i e s e l p l a n t a n d p l a c e d o r d e r s f o r 
s p a r e p a r t s . L a t e r , o n t h i s b a s i s , 
t h e y e s t a b l i s h e d a " d r a g o n " i n d u s ­
t r i a l s y s t e m , w i t h t h e " d r a g o n 
h e a d " set u p i n t h e c i t y t o p r o ­
d u c e k e y p a r t s a n d t o h a n d l e as­
s e m b l y t a s k s , w h i l e o t h e r p r o d u c ­
t i o n s t e p s w e r e c o n t r a c t e d t o t h e 
" d r a g o n t a i l " i n t o w n s o r v i l l a g e s . 

W e s a w m a n y l i g h t i n d u s t r i a l 
p r o d u c t s i n W u x i a n d S u z h o u — 
s u c h as h y d r a u l i c s t a n d a r d i z e d 
e l e m e n t s a n d g a r m e n t s — a l l s p o t t ­
i n g S h a n g h a i l a b e l s . T h a t w a s b e ­
c a u s e w h e n s o m e S h a n g h a i f a c t o ­
r i e s s w i t c h e d t o p r o d u c i n g h i g h -
g r a d e p r o d u c t s , t h e y w e r e n o l o n g ­
e r a b l e t o c o n t i n u e p r o d u c i n g 
t h e i r o l d l i n e s t o m e e t m a r k e t 
n e e d s . R a t h e r t h a n d i s c o n t i n u e 
t h e p r o d u c t s , t h e y c o n t r a c t e d t h e i r 

W o r k e r s f r o m a p e a s a n t c o n s t r u c t i o n c o r p o r a t i o n i n W u x i C o u n t y p u t t i n g 
u p n e w h o u s i n g . 



Ihis township wickerwork factory in Yangzhou sells 100 
products to 27 countries. 

production to township industries. 
At present, urban and township 

industries use several forms of co­
operation. They include: (1) set­
ting up joint ventures, with both 
parties having a share of the prod­
ucts or profits; (2) entrusting 
rural factories with the task of 
producing goods the urban indus­
try no longer produces, and dis­
tributing spare parts production to 
rural factories; (3) processing 
products in rural factories with 
materials supplied by urban indus­
try and guaranteeing the quality 
and quantity of these goods; (4) 
giving technical aid and charging 
for that assistance; (5) granting 
financial aid to be paid back in 
compensatory products; and (6) 
transferring technology and 
patents. 

Whether this summary of co­
operation classifications is exhaus­
tive and scientific remains to be 
seen. But it demonstrates that 
China's economy, which has under­
gone major readjustment, has de­
veloped rapidly in the previous 
five years. The ties between urban 
and township industries have be­
come closer, and comprehensive 
and wide-ranging economic and 
technological co-operation is grad­
ually replacing the informal ties 
of the past. 
Burgeoning Regional Economy 

From our visit to four rural 
areas administered by Changzhou, 
Suzhou. Wuxi and Nantong, we 
found that township industrial fac­
tories more frequently had ties 
with Shanghai than with any of 
the four cities we visited. That is 
to say, Shanghai exerts a greater 
impact on and plays the key role in 
the growth of township industries 
and in the expansion of the region­
al economy. Among the 2,000 
township enterprises- in Wuxi 
County, 709 have ties with in­
dustrial enterprises and scientific 
research institutes in Shanghai, 
Wuxi arid other big and medium-
sized cities. They worked in co­

operation with urban groups on 
895 projects. 

It is thus clear that rural indus­
tries depend on urban industries, 
and urban industries are backed 
by their rural counterparts. This 
shows that the relation between 
urban and township industries has 
progressed from shallow to deep 
and from simple to complicated. 
Their interdependence continues to 
grow. 

The Jinfeng commune-run glass 
factory in Shazhou County, for 
example, is supported by the 
Shanghai Yuehua Glass Factory. 
It produces 300,000 standard box­
es of grass for household use a 
year, ranking among east China's 
top glass producers. Township 
industries in southern Jiangsu 
have, in fact, become a component 
in the urban industrial system. 
This fact explains why factories in 
Shanghai, Wuxi and other cities 
in their relations with township 
enterprises, stick to the motto: 
"Our hearts should be linked, we 
should not change our minds and 
we should work with one heart 
and one mind." As township in­
dustries cannot do without urban 
industries, so urban industries 

cannot do without their rural 
counterparts. The close ties be­
tween the two are the natural out­
come of regional economic de­
velopment. 

In southern liangsu, urban in­
dustries, township industries, and 
farm and sideline occupations have 
been melded into one entity. This 
is the way to realize rural indus­
trialization, under the socialist 
system, a new method for China's 
industrialization, under which, so 
to speak, the "big fish helps the 
small one and the small fish helps 
the shr imp." 

The details about the relations 
between the various sectors re­
main to be studied further; how­
ever, it is already obvious that each 
sector plays a different role. To 
put it more specifically, big and 
medium-sized cities play the key 
role, small towns serve as the link 
and the countryside acts as the 
foundation. Viewed from the real­
ity of southern Jiangsu, the eco­
nomic structure has taken shape 
and each sector is playing its prop­
er role. Though this economic 
structure may not be transferable 
to other regions, it perfectly suits 
the conditions in southern fiangsu. 
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Port City Profiles 

L i a n y u n g a n g — Door to the Heartland 

b y L I N G Y A N G 
Our Correspondent 

I- l A N Y U N G A N G , 4 0 0 k m n o r t h 
-J o f S h a n g h a i i n J i a n g s u P r o v ­

i n c e , f a c e s t h e Y e l l o w S e a f r o m i t s 
p o s i t i o n a t t h e e d g e o f C h i n a ' s 
h e a r t l a n d . T h e v a s t f e r t i l e p l a i n s 
o f c e n t r a l C h i n a a n d t h e r i c h 
r e s o u r c e s o f t h e f a r w e s t a r e 
l i n k e d w i t h t h e p o r t b y r a i l w a y s , 
i n l a n d w a t e r w a y s a n d r o a d s , m a k ­
i n g L i a n y u n g a n g a n a p p r o p r i a t e 
c h o i c e as o n e o f t h e 1 4 p o r t c i t i e s 
o p e n e d t o i n v e s t m e n t f r o m 
a b r o a d , 

¥hst Impressions 

M y f i r s t l o o k a t L i a n y u n g a n g 
c a m e f r o m a d i s t a n c e . W h i l e v i s i t ­
i n g S h a n g h a i , I h a p p e n e d u p o n a n 
a r t e x h i b i t i o n t h a t f e a t u r e d 7 0 
t r a d i t i o n a l C h i n e s e p a i n t i n g s o f 
t h e p o r t c i t y . T h r o u g h s c e n e s d e ­
p i c t i n g q u i e t h a r b o u r s , b u s y 
d o c k s , c a r e f r e e c h i l d r e n a n d 
t h e w e a t h e r - w o r n f a c e s o f o l d 
f i s h e r m e n , I g o t a g l i m p s e 
o f w h a t I w a s t o see . T h e 
v i e w s o f t h e l a n d s c a p e r e v e a l e d 
t h e m o u n t a i n s , r i v e r s , c o a s t l i n e 
a n d g a r d e n s o f t h e c i t y , a n d a 
p a i n t i n g d e p i c t i n g a g r o u p o f g i r l s 
h a r v e s t i n g k e l p d u r i n g a f i e r c e 
w i n d s t o r m s p o k e o f t h e d e t e r m i n a ­
t i o n o f t h e p e o p l e w h o l i v e t h e r e . 

T h e m a n w h o p a i n t e d t h e L i a n ­
y u n g a n g v i e w s i s 4 7 - y e a r - o I d W a n g 
H o n g x i , f o r m e r l y a f i n e a r t s e d i t o r 
i n a S h a n g h a i p u b l i s h i n g h o u s e . 
I n 1 9 7 3 W a n g r e t u r n e d t o h i s 
h o m e t o w n t o r e c o r d t h e l i f e t h e r e , 
a n d t h e S h a n g h a i e x h i b i t i o n w a s 
t h e f r u i t o f 1 0 y e a r s o f w o r k . 

24 

I n h i s h o u s e i n u r b a n L i a n y u n ­
g a n g , t h e p a i n t e r t o l d m e h i s 
h o m e t o w n h a d b e e n p o o r a n d 
b a c k w a r d f o r c e n t u r i e s . F o r t h r e e 
g e n e r a t i o n s h i s h a d b e e n a p o o r 
p e a s a n t f a m i l y . I n h i s b o y h o o d , h e 
o f t e n d i d n o t h a v e e n o u g h t o e a t . 
D u r i n g t h e s p r i n g w h e n t h e r e w a s 
o f t e n a t e m p o r a r y s h o r t a g e o f 
g r a i n , h i s f a m i l y s u r v i v e d o n w i l d 
p l a n t s . W a n g r e c a l l e d t h e h o r r i b l e 
f a m i n e t h a t k i l l e d m a n y p e o p l e 
w h e n h e w a s 1 2 . W h e n a l l t h e 
t r e e b a r k i n t h e v i l l a g e w a s e a t e n , 
W a n g h a d n o o t h e r c h o i c e b u t t o 
l e a v e L i a n y u n g a n g a n d g o b e g ­

g i n g w i t h h i s p a r e n t s . 

F o r t u n a t e l y , h i s h o m e t o w n w a s 
s o o n l i b e r a t e d a n d h i s f a m i l y 
r e t u r n e d t o b u i l d a n e w l i f e . T h e y 
w e r e g i v e n p l o t s o f l a n d d u r i n g t h e 
l a n d r e f o r m a n d W a n g w a s a b l e 
t o a t t e n d s c h o o l . H e u s e d p a i n t a n d 
b r u s h t o d e s c r i b e t h e n e w e p o c h , 
a n d i n 1 9 6 0 h e w a s a d m i t t e d t o 
a n a r t i n s t i t u t e . 

W a n g i s n o w p r e s i d e n t o f t h e 
L i a n y u n g a n g m u n i c i p a l a r t i s t s ' 
a s s o c i a t i o n a n d m a n y o f t h e 1 0 0 
a s s o c i a t i o n m e m b e r s h a v e s t u d i e d 
u n d e r h i m . 



Wang's works have received in­
creasing attention from the public. 
Since Lianyungang and Japan's 
Sakai became sister cities, his name 
has spread beyond China's borders. 
He says he is eager to help build 
a bridge of friendship between 
peoples. 

Economic Development 

Compared with the other 13 
open coastal cities, Lianyungang 
is among the most underdeveloped. 
Historically, however, it has grown 
at the same rate as the national 
average. Over the past 30 years, 
it has been built into a port city 
based on light and chemical in­
dustries and complete with 
various industrial sectors. It now 
has great potential for economic 
development. Some of the nation's 
best fishing waters are off the coast 
of Lianyungang. The largest 
phosphorus ore mining and pro­
cessing complex is in the city, and 
its valuable building materials 
include rock crystal, marble and 
granite. There are also rich oil 
reserves in the Yellow Sea con­
tinental shelf. But more than 
anything else, the area's salt in­
dustry is key to the national 
economy. 

Along the coast of Lianyungang, 
between 30,000 and 40,000 people 
work in salt production. In fact, 
salt accounts for 20 percent of the 
city's total industrial output value. 
The vast salt flats stretching south 
from the city to the Changjiang 
estuary at Shanghai constitute one 
of China's largest sea salt-produc­
ing areas. The salt produced there 
is supplied to people in nearly one-
third of the country's provinces 
and regions, and it has been ex­
ported abroad in recent years. 

The evaporation and processing 
of sea salt dates back more than 
2,000 years. In ancient times salt 
was a major source of wealth for 
the government. Nevertheless, salt 
making was a hard life and salt 

makers were among the poorest 
people. 

An engineer from the Municipal 
Salt Administrative Bureau told me 

A fishing girl hy the Yellow Seo. 

how electric power is used today 
to pump sea water into evapora­
tion ponds and how salt brine is 
collected and transported through 
pipes for further processing. 

A black plastic cover is placed 
by each salt pond in case the 
evaporation process is threatened 
by bad weather. When rain begins 
to fall, saltworkers start up a 
machine and the 16,000 square 
metre salt pond is fully covered 
within 20 minutes. After the rain, 
saltworkers roll up the plastic 
cloth again so the pond is once 
again exposed to the sun and the 
evaporation continues to crystallize 
the salt water. 

The machine-operated rain cover 
has reduced risk and labour in­
tensity and raised efficiency. The 
saltworks now has an annual 
capacity of 240,000 tons of salt. 
The mechanization of the rain 
cover, said the saltworks manager, 
has guaranteed stable and high-
quality production. The saltworks 
officials are now striving to im­
prove their processed salt and 
extract other chemicals from salt 
water. They hope they can attract 
development funds to expand the 
entire processing industry. 

At a shipping centre near the 
salt ponds, 1 saw that the process 
of weighing, packaging and ship-

k B r i e f l i i t r o d y e t i o f i to Lianyungang 
Location and Population. The city is situated on the southern coast of the 
Shandong Peninsula, midway up China's coastline. It has an area of 6,265 
square kilometres, with the city proper spreading over 850 square kilometres. 
The population is 2.93 million, of whom 430,000 live in the city proper. 
Lianyungang includes the city proper and three counties under its jurisdic­
tion. 
Climate and Geography. The city enjoys the oceanic climate of the southern 
temperate zone. The annual temperature averages 14 degrees Celsius (57 
Fahernheit). Annual rainfaii averages 1,000 mm (39 inches). 

Lianyungang has a varied topography. In the northwest, there are small 
mountains and hills, while in the east a plain abuts the coastal line. A sol­
itary mountain peak just up from the plain. The coastline is 119.1 kilometres 
long, and there are seven small islands. 
Natural Resources and Economy. There are 40 kinds of confirmed metallit 
and non-metallic mining deposits in Lianyungang. City economic enterprises 
include farming, forestry, livestock breeding and fishing. Many plants grown 
in the north and south of China are found here. It abounds in freshwater 
resources. 

Of the city's total industrial output value, light industry accounts for 
61.5 percent and heavy industry represents 38.5 percent. There are 1,200 
industrial enterprises producing 500 varieties of major products. During the 
last few years, industrial output value has increased 11 percent per year. 
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Lianyungang wharf. 

p i n g t h e s a l t h a s b e e n c o m p l e t e l y 
m e c h a n i z e d . B u t s o m e l o a d i n g 
p r o c e d u r e s a r e s t i l l p e r f o r m e d b y 
h a n d , e v e n t h o u g h t h e j o b s c a n b e 
d o n e b y m a c h i n e s . T h i s h a n d w o r k 
c o n t i n u e s t o p r o v i d e e m p l o y m e n t 
f o r j o b - w a i t i n g w o r k e r s a n d t h e i r 
f a m i l i e s . 

A t a s a l t - m a k i n g i n s t i t u t e i n 
L i a n y u n g a n g ' s u r b a n d i s t r i c t , 
r e s e a r c h e r s p r o u d l y d i s p l a y e d o n e 
o f t h e i r n e w p r o d u c t s — a l o w -
s o d i u m s a l t t h a t c a n b e u s e d ' b y 
t h o s e w h o s u f f e r f r o m h i g h b l o o d 
p r e s s u r e . O n e o f t h e r e s e a r c h e r s 
p o i n t e d o u t t h a t 8 p e r c e n t o f t h e 
t o t a l p o p u l a t i o n i n C h i n a h a s h i g h -
b l o o d p r e s s u r e , a n d m a n y d o c t o r s 
b l a m e t h e h i g h s o d i u m c o n t e n t o f 
t h e C h i n e s e d i e t f o r t h e h e a l t h 
p r o b l e m . T h e r e s e a r c h e r s h a v e 
t e s t e d t h e l o w - s o d i u m s a l t a n d 
f o u n d i t e f f e c t i v e . T h e y n o w h o p e 
t o a t t r a c t i n v e s t o r s t o b u i l d a 
f a c t o r y t o p r o d u c e t h e p r o d u c t f o r 
t h e C h i n e s e m a r k e t . 

T h e c h a n g e s i n t h e s a l t i n d u s t r y 
a r e r e p r e s e n t a t i v e o f t h e p a t h o f 

e c o n o m i c d e v e l o p m e n t i n L i a n y u n -
g a n g . I n a d d i t i o n t o a f e w l a r g e 
p r o j e c t s b u i l t w i t h s t a t e f u n d s , 
t h e r e a r e a m p l e l a b o u r a n d n a t u r a l 
r e s o u r c e s f o r r e v a m p i n g a n d 
d e v e l o p i n g t h e c i t y ' s e x i s t i n g e n ­
t e r p r i s e s . 

Promising Port 

L i a n y u n g a n g ' s i c e - f r e e h a r b o u r 
i s o n e o f t h e n a t i o n ' s m o s t p r o m i s ­
i n g . L o c a t e d m i d w a y b e t w e e n 
S h a n g h a i i n t h e s o u t h a n d Q i n g -
d a o i n t h e n o r t h , t r a n s p o r t d i s ­
t a n c e s f r o m m u c h o f t h e h e a r t l a n d 
a r e s h o r t e r t o L i a n y u n g a n g . 

A f t e r t h e s u c c e s s o f t h e 1 9 1 1 
R e v o l u t i o n , P r e s i d e n t S u n Y a t - s e n 
p l a n n e d t o b u i l d a h a r b o u r a t 
L i a n y u n g a n g , b u t t h e p l a n s w e r e 
n e v e r c a r r i e d o u t . I n 1 9 3 6 t h e 
D u t c h b u i l t a 1 , 0 5 0 - m e t r e - l o n g 
b r e a k w a t e r a n d t w o d o c k s c a p a b l e 
o f b e r t h i n g s i x 3 , 0 0 0 - t o n - c l a s s 
s h i p s . T h a t c o n s t r u c t i o n r e m a i n s 
t h e b a s i s f o r t h e h a r b o u r . T h e 
u n i q u e p y r a m i d - l i k e t o w e r a t t h e 
r a i l w a y t e r m i n a l — t h e o n l y b i t o f 

e x o t i c a r c h i t e c t u r e i n L i a n y u n g a n g 
— w a s b u i l t i n t h e l a t e 1 9 3 0 s t o 
c o m m e m o r a t e t h e s u c c e s s . 

I n s u b s e q u e n t y e a r s , t h e i n v a d ­
i n g J a p a n e s e a r m y p l u n d e r e d l a r g e 
q u a n t i t i e s o f C h i n a ' s c o a l , o r e a n d 
g r a i n t h r o u g h t h i s p o r t . T h e 
h a r b o u r f e l l i n t o d i s r e p a i r f o l l o w ­
i n g y e a r s o f m i s m a n a g e m e n t b y t h e 
c o r r u p t K u o m i n t a n g g o v e r n m e n t 
a n d s u c c e s s i v e y e a r s o f c i v i l w a r . 

T h e p o r t w a s r e v a m p e d a n d 
e x p a n d e d m a n y t i m e s a f t e r t h e 
f o u n d i n g o f t h e P e o p l e ' s R e p u b l i c . 
I t s h a n d l i n g c a p a c i t y g r e w f r o m 
5 6 , 4 0 0 t o n s i n 1 9 4 9 t o 2 . 7 5 
m i l l i o n t o n s i n 1 9 7 2 , m a k i n g i t 
t h e n a t i o n ' s e i g h t h l a r g e s t s e a p o r t . 

T h r e e a d d i t i o n a l p i e r s h a v e b e e n 
e x t e n d e d o u t i n t o t h e s e a a n d 
a n o t h e r h a r b o u r a l o n g t h e c o a s t h a s 
b e e n a d d e d . T h e c i t y h a s a l s o 
c o n s t r u c t e d n i n e b e r t h s a l o n g i t s 
1 , 2 0 0 - m e t r e w a t e r f r o n t , t o g e t h e r 
w i t h s u p p o r t i n g d o c k y a r d s , 

w a r e h o u s e s , l o a d i n g f a c i l i t i e s a n d 
r a i l w a y l i n e s . N o w 4 0 , 0 0 0 - t o n -
c l a s s c a r g o s h i p s c a n s a i l i n a n d 
o u t w i t h t h e t i d e . L o a d i n g a n d 
u n l o a d i n g p r o c e d u r e s h a v e b e e n 
m e c h a n i z e d a n d t h e h a r b o u r h a s 
e s t a b l i s h e d t r a d e r e l a t i o n s w i t h 
1 6 7 c o u n t e r p a r t s i n m o r e t h a n 5 0 
c o u n t r i e s a n d r e g i o n s . T h e a n n u a l 
h a n d l i n g c a p a c i t y o f t h e h a r b o u r 
h a s r e a c h e d 9 m i l l i o n t o n s . 

B u t t h i s s u c c e s s i s s t i l l a f a r c r y 
f r o m m e e t i n g t h e n e e d s . E v e r y d a y 
t h e r e a r e a b o u t a d o z e n s h i p s w a i t ­
i n g a t a n c h o r a g e f o r e n t r y t o t h e 
h a r b o u r . 

T h e p o r t ' s e x p a n s i o n — w h i c h i s 
o n e o f t h e n a t i o n ' s 7 0 k e y p r o j e c t s 
— i s u r g e n t l y n e e d e d . W o r k i s 
u n d e r w a y o n a 6 . 7 0 0 - m e t r e -
l o n g j e t t y a n d a n e w h a r b o u r . o n 
t h e w e s t s i d e o f t h e p o r t . P l a n s c a l l 
f o r s i x n e w 1 0 , 0 0 0 - t o n - c l a s s b e r t h s 
t o b e c o m p l e t e d b y t h e e n d o f 1 9 8 5 . 
a p r o j e c t w h i c h w i l l q u a d r u ­
p l e t h e p o r t ' s h a n d l i n g c a p a c i t y . 
A c c o r d i n g t o a l o n g - t e r m p l a n , 
s p e c i a l i z e d w h a r v e s " f o r c o a l , t i m -
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b e r , g r a i n a n d o t h e r g o o d s w i l l b e 
b u i l t w i t h i n t h e 3 0 s q u a r e - k i l o m e ­
t r e h a r b o u r a r e a . S u p p o r t 
w a r e h o u s e s a n d r a i l w a y a n d w a t e r 
t r a n s p o r t f a c i l i t i e s w i l l a l s o b e 
b u i l t . T h e f l a t e x p a n s e o f l a n d 
s u r r o u n d i n g t h e r o a d l e a d i n g f r o m 
t h e u r b a n d i s t r i c t w i l l b e t h e s i t e 
o f a n e c o n o m i c d e v e l o p m e n t z o n e 
a n d a 6 0 0 , 0 0 0 - t o n - a - y e a r s o d a a s h 
p l a n t . B o t h a r e n o w u n d e r c o n ­
s t r u c t i o n . A l a p a n e s e - m a d e 5 , 0 0 0 -
t o t i - c l a s s c o l d s t o r a g e f a c i l i t y h a s 
b e e n c o m p l e t e d a n d p l a n s h a v e 
b e e n m a d e f o r b u i l d i n g s u p p o r t 
w a r e h o u s e s a n d o t h e r p o r t f a c i l i ­
t i e s o n n e a r b y l a r g e t r a c t s o f l a n d . 

T h e I n t e r n a t i o n a l S e a m e n ' s 
C l u b a n d t h e F r i e n d s h i p S t o r e , 
w h i c h c a t e r t o f o r e i g n e r s , a r e n e a r 
t h e p o r t a n d t h e s w i m m i n g b e a c h . 
T h e y a r e a m o n g t h e f e w t o u r i s t -
o r i e n t e d e s t a b l i s h m e n t s i n t h i s 
u n d e r d e v e l o p e d a n d u n s o p h i s t i ­
c a t e d c i t y . 

T h e F r i e n d s h i p S t o r e m a n a g e r 
s a i d h i s s t o r e h a s b e e n p r a i s e d f o r 
i t s a m p l e s u p p l y o f g o o d s a n d 
r e a s o n a b l e p r i c e s . O v e r t h e y e a r s 
h e h a s d i s c o v e r e d t h a t m a n y 
J a p a n e s e v i s i t o r s ^ l i k e L i a n y u n -
g a n g ' s p r a w n s , o t h e r s e a f o o d p r o d ­
u c t s a n d h a n d i c r a f t s . O t h e r A s i a n 
s h o p p e r s c o m e f o r f o o d s t u f f s , 
t o n i c s a n d m e d i c i n e s , h e s a i d , a n d 
W e s t e r n e r s s e e m t o f a v o u r t h e 
C h i n e s e h a n d i c r a f t s . 

H o u s e d i n a n e w l y c o m p l e t e d 
b u i l d i n g , a t e a h o u s e , r e s t a u r a n t 
a n d d i s c o w i l l s o o n b e o p e n e d t o 
h e l p k e e p t o u r i s t s a n d v i s i t i n g 
b u s i n e s s p e o p l e e n t e r t a i n e d . T h e 
m a n a g e r s a i d t h e p r a \ v n i n h i s 
w a r e h o u s e i s o n e o f t h e m o s t p o p ­
u l a r c o m m o d i t i e s i n L i a n y u n -
g a n g . 

City Opens Doors, Both 
Outside and Inside 

" T o L i a n y u n g a n g . t h e o p e n p o l ­
i c y m e a n s t w o t h i n g s . F i r s t , i t 

m e a n s w e s h o u l d o p e n o u r d o o r s 
t o t h e o u t s i d e w o r l d , b o l d l y a n d 
s c i e n t i f i c a l l y i m p o r t i n g a d v a n c e d 

t e c h n o l o g y , e q u i p m e n t a n d f u n d s 
t o u p g r a d e o u r e x i s t i n g e n t e r p r i s e s 
a n d d e v e l o p n e w o n e s . 

" S e c o n d , i t m e a n s w e s h o u l d a l s o 
o p e n d o o r s t o o t h e r p a r t s o f C h i n a . 
W e w i l l s t r e n g t h e n o u r r e l a t i o n s 
w i t h n e i g h b o u r i n g c i t i e s , as w e l l as 
w i t h t h e n i n e p r o v i n c e s a n d a u t o n ­
o m o u s r e g i o n s a l o n g t h e L o n g h a i 
R a i l w a y t o s e e k c o m m o n p r o s ­
p e r i t y . " 

T h e s e r e m a r k s w e r e m a d e b y 
L i a n y u n g a n g P a r t y s e c r e t a r y , L i 
Y u n s h i , i n a r a d i o i n t e r v i e w a b o u t 
h o w t o q u i c k l y e x p a n d t h e c i t y ' s 
r e l a t i o n s w i t h o t h e r p a r t s o f C h i n a 
anc^ t h e o u t s i d e w o r l d b y i m ­
p l e m e n t i n g t h e o p e n p o l i c y . T h e 
i n t e r v i e w w a s b r o a d c a s t o v e r t h e 
t r a i n ' s i n t e r c o m s y s t e m j u s t a s w e 
e n t e r e d t h e L i a n y u n g a n g r a i l w a y 
s t a t i o n . 

T h e s t r a t e g y o f o p e n i n g d o o r s 
b o t h i n s i d e a n d o u t s i d e C h i n a h a s , 
n o d o u b t , c o n t r i b u t e d t o t h e r a p i d 
d e v e l o p m e n t o f p r e v i o u s l y u n d e r ­
d e v e l o p e d L i a n y u n g a n g . W i t h i t s 
r i c h n a t u r a l r e s o u r c e s a n d o t h e r 
a d v a n t a g e s , t h e c i t y i s r e a l l y a 
g r e a t a t t r a c t i o n . 

I n 1 9 7 9 L i a n y u n g a n g i m p o r t e d 
e q u i p m e n t a n d r e c e i v e d l o a n s 
t o t a l l i n g U S $ 5 0 0 , 0 0 0 f r o m J a p a n 

t o e x p a n d i t s p r a w n p r o d u c t i o n . 
T h e c o - o p e r a t i o n h a s b e n e f i t e d 
b o t h s i d e s a n d b o o s t e d p r a w n 
p r o d u c t i o n . 

A n u p d a t e d b r e w e r y w h i c h 
b e g a n p r o d u c t i o n l a s t N o v e m b e r 
i s a n o t h e r c o - o p e r a t i v e v e n t u r e 
w i t h J a p a n e s e i n v e s t o r s . T h e j o i n t 
v e n t u r e m o d e r n i z e d t h e o l d 
b r e w e r y i n t h e c i t y w i t h c a p i t a l 
s u p p l i e d e q u a l l y b y t h e C h i n e s e 
a n d J a p a n ' s S u n t o r y C o m p a n y , o n e 
o f J a p a n ' s m a j o r b e e r c o m p a n i e s . 

I n t h e p a s t , b e e r w a s c o n s i d e r e d 
a l u x u r y t o m o s t C h i n e s e , b u t i t 
h a s n o w b e c o m e a r e g u l a r p a r t 
o f t h e e v e n i n g m e a l i n m a n y 
h o u s e h o l d s . I n B e i j i n g a n d S h a n g ­
h a i , b e e r i s s o p j o p u l a r t h a t t h e 
s u p p l y u s u a l l y f a l l s f a r s h o r t o f 
d e m a n d , e s p e c i a l l y d u r i n g t h e h o t 
s u m m e r . L i a n y u n g a n g ' s b e e r d r i n k ­
e r s , t o o , h a v e d e v e l o p e d a t h i r s t 
t h a t t h e l o c a l b r e w e r y c o u l d n ' t 
m e e t , b u t t h e j o i n t v e n t u r e i m ­
p r o v e m e n t s a r e e x p e c t e d t o m a k e 
t h e s h o r t a g e s a t h i n g o f t h e p a s t . 

S u n t o r y r e c o g n i z e d t h e d e m a n d 
a n d t h e o p p o r t u n i t i e s t o b e g a i n e d 
b y d e v e l o p i n g b e e r p r o d u c t i o n i n 
c o - o p e r a t i o n w i t h L i a n y u n g a n g . 
W i t h a n e y e t o w a r d s m e e t i n g t h e i r 
c o m m o n i n t e r e s t s , t h e t w o s i d e s 
c o n c l u d e d a n a g r e e m e n t a f t e r 
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o n l y o n e m o n t h o f n e g o t i a t i o n s , 
^ n d s i x m o n t h s l a t e r t h e b r e w e r y 
w a s p u t i n t o p r o d u c t i o n . 

T h e C h i n e s e p r o d u c t i o n m a n a ­
g e r , W a n g Z u n m e i , t o l d m e t h e 
c o - o p e r a l i o n w i t h t h e J a p a n e s e 
m a n a g e r a n d c h i e f e n g i n e e r i s 
g o i n g w e l l . H e s a i d t h e i r g r e a t 
a m b i t i o n i s t o b r i n g t h e w i s d o m 
a n d i n t e l l i g e n c e o f t h e 3 0 0 b r e w ­
e r y w o r k e r s i n t o f u l l p l a y a n d 
t o m a k e a w o r l d - c l a s s b e e r . H e 
s a i d t h e m a n a g e r s p l a n t o f u l f i l 
t h e g o a l i n t w o s t e p s . F i r s t , t h e y 
w a n t t h e i r b e e r t o b e n a m e d a 
" f a m o u s b r a n d " i n n e x t y e a r ' s n a ­
t i o n w i d e a p p r a i s a l . S e c o n d , t h e 
f a c t o r y is s c h e d u l e d t o p r o d u c e 
4 5 m i l l i o n l i t r e s o f b e e r b y 1 9 8 7 , 
t w i c e t h e 1 9 8 4 / j u o t a . 

T o r e a l i z e t h i s g o a l w i l l r e q u i r e 
g r e a t e f f o r t s , s a i d t h e m a n a g e r . 
T h o u g h t h e b r e w e r y h a s n ' t y e t 
a c h i e v e d m a j o r e c o n o m i c s u c c e s s e s , 
i t h a s r a i s e d t h e w o r k e r s ' i n c o m e 
a l m o s t 1 0 0 p e r c e n t . A t t h e s a m e 
t i m e , t h e m a n a g e m e n t h a s e s t a b ­
l i s h e d a s t r i c t r e s p o n s i b i l i t y s y s ­
t e m . W o r k e r s m u s t f o l l o w e s t a b ­
l i s h e d t e c h n i c a l p r o c e d u r e s i n 
t h e i r j o b s . P r o f e s s i o n a l t r a i n i n g 
h a s b e e n p u t o n t h e a g e n d a , a n d 
w o r k e r s a t t e n d t e c h n i c a l l e c t u r e s 
o n c e a w e e k . S o m e a r e e v e n r e ­
l e a s e d f r o m t h e i r r e g u l a r p o s i t i o n s 
t o s e e k p r o f e s s i o n a l s t u d y f o r a 
s h o r t p e r i o d . 

T h e j o i n t v e n t u r e a r r a n g e m e n t 
n o t o n l y p r o v i d e s t h e b r e w e r y w i t h 
m o r e f u n d s , b u t a l s o h e l p s i m ­
p r o v e e n t e r p r i s e t e c h n o l o g y a n d 
m a n a g e m e n t . A s f o r t h e J a p a n e s e 
i n v e s t o r s , S u n t o r y h a s b e n e f i t e d 
f r o m C h i n a ' s m a t e r i a l r e s o u r c e s , 
l a b o u r p o w e r a n d m a r k e t s , e v e n 
t h o u g h t h e c o m p a n y h a s o n l y t w o 
r e s i d e n t r e p r e s e n t a t i v e s i n t h e 
c o u n t r y . 

F o r s e v e r a l m o n t h s r u n n i n g 
n o w . M a y o r H e R e n h u a h a s b e e n 
b u s y i m p l e m e n t i n g t h e o p e n p o l i c y 
i n L i a n y u n g a n g . L a s t N o v e m b e r 
h e l e d a n e g o t i a t i n g t e a m t o H o n g ­
k o n g t o a t t e n d a f o r e i g n i n v e s t -
n i e n t s e m i n a r s p o n s o r e d b y t h e 
1 4 c o a s t a l o p e n c i t i e s . D u r i n g t h e 
1 2 - d a y s e s s i o n , L i a n y u n g a n g o f ­
f i c i a l s h e l d n e g o t i a t i o n s w i t h f o r ­
e i g n b u s i n e s s r e p r e s e n t a t i v e s o n 
a n u m b e r o f p r o j e c t s . T h e p r o ­
p o s a l s i n c l u d e d p o r t c o n s t r u c t i o n , 
a d i r e c t s e a r o u t e b e t w e e n L i a n ­
y u n g a n g a n d H o n g k o n g , a f l o u r 
m i l l , a f o d d e r - p r o c e s s i n g f a c t o r y , 
a p a p e r m i l l , a t a n n e r y a n d a l i v e ­
s t o c k b r e a d i n g f a r m . T h e p r o j ­
e c t s i n v o l v e d a t o t a l i n v e s t m e n t 
o f s o m e U S $ 3 6 0 m i l l i o n . 

S o o n a f t e r H e r e t u r n e d f r o m 
H o n g k o n g , h e l e d a g r o u p o f 
o f f i c i a l s o n a l o n g j o u r n e y t o X i n ­
j i a n g , t h e a u t o n o m o u s r e g i o n i n 
f a r w e s t C h i n a . I n J a n u a r y h e 

r e t u r n e d h o m e w i t h t h e f r u i t o f h i s 
l a b o u r . S i g n e d c o n t r a c t s i n c l u d e d 
a n a g r e e m e n t f o r a w o o l l e n t e x t i l e 
c o m p a n y a n d a t a n n e r y t o b e j o i n t ­
l y r u n b y L i a n y u n g a n g a n d H i , 
a l i v e s t o c k b a s e i n X i n j i a n g . I f 
t h i n g s c o n t i n u e as p l a n n e d , s i m i l a r 
c o n t r a c t s w i l l b e s i g n e d w i t h t h e 
c i t y o f H a m i i n e a s t X i n j i a n g . T o 
s a t i s f y t h e n e e d s o f t h e s e r e m o t e 
a r e a s i n t h e w e s t , L i a n y u n g a n g 
p l a n s t o l e n d a h a n d i n d e v e l o p i n g 
t h e p r o d u c t i o n o f p l a s t i c w o v e n 
a r t i c l e s , f o o d s t u f f s a n d f r u i t s , 
t o w e l s , b e d s h e e t s a n d p a p e r . 

I n i t s r o l e a s a n o p e n c i t y , s a i d 
H e , L i a n y u n g a n g i s a n i d e a l d i s ­
p l a y w i n d o w f o r n a t u r a l r e s o u r c e s 
a n d p r o d u c t s o f t h e h i n t e r l a n d . 
T h e c i t y ' s p o s i t i o n a t t h e e n d o f 
t h e L o n g h a i R a i l w a y o n t h e Y e l ­
l o w S e a a l s o m a k e s i t a p e r f e c t 
i d i s i t r i b u t i o n c e n t r e f o r t h e n i n e 
p r o v i n c e s a n d a u t o n o m o u s r e g i o n s 
a l o n g t h e r a i l r o a d . T h e - a r e a s h a v e 
a l m o s t o n e - t h i r d o f t h e n a t i o n a l 
p o p u l a t i o n a n d c o v e r h a l f o f t h e 
n a t i o n ' s l a n d m a s s . W i t h t h i s v a s t 
r i c h t e r r i t o r y a t i t s b a c k , L i a n ­
y u n g a n g h a s a r e l i a b l e g u a r a n t e e 
t h a t e c o n o m i c d e v e l o p m e n t w i l l 
s p e e d f o r w a r d ^ 

T h e i m p l e m e n t a t i o n o f t h e o p e n 
p o l i c y h a s a l r e a d y b e g u n t o b r i n g 
b e n e f i t s t o t h e p r e v i o u s l y u n d e r ­
d e v e l o p e d c i t y . W i t h i t s a i r a n d 
s e a r o u t e s o p e n e d l a s t M a r c h , 
L i a h y u n g a n g i s e x p e c t e d t o p r o ­
v i d e a b e t t e r l i n k t o t h e o u t s i d e 
w o r l d . 

P r o s p e c t s f o r T o u r i s m 
L i a n y u n g a n g a b o u n d s i n h i s ­

t o r i c a l s i t e s a n d s c e n i c s p o t s , 
t h o u g h t o u r i s t f a c i l i t i e s a r e l a r g e l y 
u n d e v e l o p e d . A m o n g t h e m o s t 
i n t e r e s t i n g a t t r a c t i o n s a r e : 

• P r i m i t i v e Rock C a r v i n g s . A 
s e r i e s o f p r i m i t i v e c a r v i n g s c a n b e 
f o u n d o n t h e s l o p e o f a h i l l a b o u t 
9 k m f r o m t h e c i t y p r o p e r . T h e 
e n g r a v i n g s d e p i c t s i x h u m a n 
h e a d s . A t o p e a c h h e a d i s a d e c ­
o r a t i v e h e a d d r e s s b e a r i n g r h o m -
b o i d a l o r n e t - l i k e d e s i g n s . B o d i e s 

L o c o t p a i n t e r s d r a w f o r f o r e i g n c r e w m e m b e r s i n t h e L i a n y u n g q n g 
I n t e r n a t i o n a l S e a m e n ' s C l u b . 
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A n c i c - n i Buddhist cliff siotues. 

a n d l i m b s w e r e n o t e n g r a v e d . O n 
t h e l o w e r j a w o f e a c h h e a d is a 
l i n e l e a d i n g t o e n g r a v i n g s o f s e e d ­
l i n g s a n d e a r s o f g r a i n . A r c h a e ­
o l o g i s t s h a v e s u g g e s t e d t h a t t h e s e 
c a r v i n g s w e r e o d e s t o t h e f a r m i n g 
g o d s w o r s h i p p e d b y t r i b e s 3 , 0 0 0 -
4 , 0 0 0 y e a r s a g o . 

O t h e r c a r v i n g s d e p i c t t o t e m s , 
b l a c k b i r d s , t h e s h i n i n g s u n , t h e 
m o o n , s t a r s , r e l i g i o u s s y m b o l s a n d 
d e i t i e s , f r o m w h i c h p e o p l e t o d a y 
c a n s t u d y t h e a n c i e n t c u s t o m s a n d 
r e l i g i o n s . T h e c a r v i n g s a r e a m o n g 
t h e o l d e s t i n C h i n a r e f l e c t i n g a n ­
c i e n t f a r m i n g l i f e . 

« Ancient B u d d h i s t Cliff 
Statues. T h e r e a r e m o r e t h a n 1 0 0 
B u d d h i s t s t a t u e s c a r v e d i n t o t h e 
c l i f f s i n t h e s o u t h o f t h e c i t y . T h e 
b i g g e s t a r e a b o u t l i f e - s i z e a n d t h e 
s m a l l e s t a r e o n l y 1 0 c m h i g h . 
S o m e a r e d e p i c t e d s i t t i n g , o t h e r s 
a r e j u m p i n g a n d s t i l l o t h e r s a r e 
s l e e p i n g . E a c h f i g u r e i s d i f f e r e n t 
i n a p p e a r a n c e . A f t e r s o m e 2 , 0 0 0 
y e a r s , t h e s t a t u e s a r e s t i l l i n g o o d 
c o n d i t i o n . I n a d d i t i o n t o t h e c o m ­
p l e t e s t a t u e s , t h e r e i s a g r o u p o f 
h u m a n h e a d s , b o t h m e n a n d w o m ­
e n , g i v i n g v a r i o u s e m o t i o n s — 
g r i e f , s a d n e s s , h a p p i n e s s , s e r i o u s ­
n e s s . I t i s a p i t y t h a t n o h i s t o r i c a l 
r e c o r d s c r e d i t t h e s c u l p t o r o f t h i s 
m o v i n g s c e n e . B e f o r e t h e g r o u p 
o f h e a d s l i e s a n u n r u f f l e d s l e e p i n g 
B u d d h a , S a k y a m u n i . T h e r e l i e f 
c a r v i n g g i v e s t h e v i e w e r a f e e l i n g 
t h a t t h e B u d d h a h a s d i e d a n d b e ­
g u n h i s h a p p y e t e r n a l l i f e . 

« H o m e t o w n of the M y t h i c a l 
M o n k e y King. A c c o r d i n g t o 
C h i n a ' s c l a s s i c n o v e l Journey • to 
the West, t h e M o n k e y K i n g , a 
h e r o o f t h e n o v e l , w a s b o r n a t 
H u a g u o M o u n t a i n ( F l o w e r a n d 
F r u i t M o u n t a i n ) . L o c a t e d b e ­
t w e e n t h e c i t y p r o p e r a n d t h e p o r t , 
t h e m o u n t a i n i s a s c e n i c s p o t 
a b o u n d i n g i n s t r e a m s , f l o w e r s , 
s h r u b s a n d t r e e s . M o s t i n t e r e s t i n g 
i s t h a t m a n y p e a k s a n d r o c k s o f 
o d d s h a p e s , a s w e l l as b u i l d i n g s , 
a r e r e l a t e d t o a n c i e n t f a i r y t a l e s . 

F o r e x a m p l e , i n s i d e a c a v e t h e r e 

i s a r o c k f i s s u r e , t h r o u g h w h i c h 
s p r m g w a t e r d r i p s l i k e a n e n d l e s s 
s i r i n g o f t i n y p e a r l s . L e g e n d h a s 
i t t h a t i t w a s t h r o u g h t h i s c r a c k 
t h a t t h e M o n k e y K i n g p a s s e d o n 
t h e w a y t o t h e D r a g o n P a l a c e o f 
t h e E a s t C h i n a S e a i n o r d e r t o 
b o r r o w a m a g i c n e e d l e f r o m t h e 
D r a g o n K i n g t o c o n q u e r t h e r a g ­
i n g s e a . 

A t o p a n e a r b y p e a k , t h e r e i s a n 
o l d B u d d h i s t m o n a s t e r y w h i c h 
d a t e s f r o m t h e T a n g D y n a s t y ( 6 1 8 -
9 0 7 ) . V i s i t o r s t o d a y c a n s t i l l s e e 
t w o t r e e s t h a t a r e m o r e t h a n 1 , 0 0 0 
y e a r s o l d : O n e i s a g i n k o - t r e e i n ­
s i d e t h e c o u r t y a r d o f t h e m o n a s ­
t e r y , a n d t h e o t h e r , l o c a t e d o u t s i d e 
t h e c o u r t y a r d , i s a c y p r e s s t r e e 
w h i c h r e s e m b l e s a s t i c k w i t h a 
d r a g o n h e a d o n t h e u p p e r e n d . A 
l e g e n d a b o u t t h e o l d c y p r e s s t r e e 
s a y s t h a t o n e d a y a g o d c a m e t o 
t h e m o u n t a i n c a r r y i n g a w a l k i n g 
s t i c k . H e c a m e t o c a l l t h e M o n ­
k e y K i n g b a c k t o H e a v e n . B u t t h e 
M o n k e y K i n g ' s d i s c i p l e s m a d e 
t r o u b l e f o r t h e g o d , a n d h e g o t s o 
a n g r y t h a t h e s t o r m e d a w a y , f o r ­

g e t t i n g h i s w a l k i n g s t i c k . E l s e ­
w h e r e o n t h e m o u n t a i n , r o c k s 
s h a p e d l i k e t h e M o n k e y K i n g , 
M o n k T r i p i t a k a a n d P i g ( P i g g y ) 
a l s o h a v e s t o r i e s r e l a t e d t o t h e 
c l a s s i c n o v e l . 

S u r r o u n d i n g t h e c i t y t h e r e a r e 
m a n y s c e n i c s p o t s a n d h i s t o r i c a l 
s i t e s , i n c l u d i n g b e a c h e s , h o t 
s p r i n g s , a n c i e n t B u d d h i s t p a g o d a s , 
O l d S t o n e A g e r u i n s a n d a n a t u r e 
r e s e r v e c o n t a i n i n g m a n y o f t h e 
p l a n t s f o u n d i n t e m p e r a t e z o n e s . 

T o u r i s t s c o u l d s p e n d f r o m o n e 
t o f i v e d a y s t a k i n g i n t h e a r e a ' s 
b e a u t i e s . A n d t h e r e a r e a r r a n g e d 
e x c u r s i o n s t h a t m a k e i t e a s y f o r 
v i s i t o r s t o g e t a r o u n d L i a n y u n -
g a n g . 

L i a n y u n g a n g i s a n a n c i e n t c i t y 
w i t h a r i c h c u l t u r a l h e r i t a g e . T h e 
c i t y ' s m u s e u m h a s c o l l e c t e d m o r e 
t h a n 1 , 0 0 0 r e l i c s , b u t i n t h e p a s t 
i t h a s h a d n o e n o u g h p l a c e t o 
d i s p l a y t h e m . T h e s t a t e h a s 
a l l o c a t e d f u n d s t o b u i l d a m u s e u m 
w o r t h y o f t h e a n c i e n t c i t y a n d i t s 
c o m p l e t i o n i s e x p e c t e d s h o r t l y . D 
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BUSINESS AND TRADE 

Progress in Si no-French Trade 
China and France have in recent 

years seen important break­
throughs in their economic and 
technological co-operation and 
trade exchanges, Chinese Premier 
Zhao Ziyang said at a meeting 
with French Minister of Industrial 
Deployment and Foreign Trade 
Edith Cresson at Zhongnanhai on 
April 12. Zhao said China very 
much appreciates the French gov« 
ernment's positive attitude to­
wards Sino-French co-operation 
and hopes to consider ways of 
combining trade with technologi­
cal transfers. 

Cressdn arrived in Beijing on 
April 10 for an official visit at 
the invitation of Zheng Tuobin, 
Minister of Foreign Economic 
Relations and Trade. She also 
hosted the fifth meeting of the 
Sino-French Mixed Committee. 
During her visit the French min­
ister met with Zhao, Vice-Pre­
mier Li Peng. President of the 
People's Bank of China Chen 
Muhua and leaders from the Min­
istries of Posts and Telecommuni­
cations, the Electronics Industry, 
the Nuclear Industry, the Chemi­
cal Industry and Railways and 
from the Shanghai municipal peo­
ple's government and Guangdong 
Province. 

Both sides signed a 5-year 
agreement to develop economic 
relations and co-operation, a gen­
eral agreement concerning mixed 
loans France has extended to China 
and a protocol on how these 
loans are to be used. These are 
the first development loans ex­
tended to China by France. 

France is expected to have a 
favourable balance of trade with 
China. Both sides studied con­
crete measures to make this more 

equitable, in the spirit of friend­
ship, frankness, mutual accommo­
dation and co-operation. 

Ling Zhicun, an official from 
the Ministry of Foreign Economic 
Relations and Trade, said that 
while strengthening and develop­
ing major traditional products for 
export, China will also speed up 
the export of commodities which 
are needed on the French market 
and which China can export in 
large quantities. Ling also said 
he hopes France will play its role 
in the European Economic Com­
munity ( E E C ) to encourage the 
E E C to relax its restrictions on 
Chinese commodity exports. 

France was one of the first 
countries in Western Europe to 
establish trade relations with 
China. Since the establishment of 
diplomatic relations in 1964, 

Health cigarettes on show in 
the Chinese exhibition hall at­
tracted much attention at the 1985 
International Scientific and Tech­
nological Exposition in Tsukuba, 
Japan. 

Although the cigarette sales 
centre was just 30 square metres, 
thousands jammed in to buy Jin-
jian, Changle, Zhongnanhai and 
Huanqiu health cigarettes. Des­
pite a purchasing limit, the aver­
age daily sales volume reached 
450 cartons in the first ten days 
after the exposition opened. Major 
Japanese newspapers and mag­
azines such as Y o m i u r i S h i m b u n , 
A s a h i S h i m b u n and Science of 
j a p a n did special features on this 
popular Chinese product. 

there have been ups and downs 
in bilateral trade, but the general 
trend has been upwards. 

In the 1960s the average annual 
trade volume between China and 
France was US$110 million. The 
figure rose to US$370 million in 
the 1970s and came to US$600 
million between 1980-84. The 
year 1983 was the record year 
with US$785 million in bilateral 
trade. 

Sino-French trade wil l increase 
even more this year. In the first 
quarter China signed contracts 
with France to import 100,000-
channel programme-controlled 
telephone switchboards, 150 
electric locomotives and their 
manufacturing techniques, three 
A310-200 Airbuses and a contract 
between the Guangzhou Motor 
Vehicle Factory and Peugeot 
Motors to assemble and produce 
light trucks. 

Health cigarettes contain var­
ious kinds of Chinese herbal med­
icines. After carefully controlled 
special treatment, they are a satis­
fying . smoke without the harmful 
effects of tobacco. In fact, con­
stant smoking can have a curative 
effect for tracheitis and the func­
tions of the lungs. According to 
clinical tests, the health cigarettes 
are 94 to 95 percent effective. 

"The fact that cigarette smoking 
is dangerous to your health has 
received wide publicity at home 
and abroad," said Liu Jinyu, di­
rector of the Beijing Cigarette 
Factory, which produces all 
four brands. " T h i s has put 
some pressure on the cigarette in­
dustry. We've been trying to pro-

Health Cigarettes Sell Well in Japan 
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Director Liu Jinyu (first from 
riglit) at the Tsukuba Interna­
tional Scientific and Techno­

logical Exposition. 

duce cigarettes which are harmless 
and even healthy, to be of some 
service to cigarette smokers." 
After ten years of efforts, the fac­
tory has a successful formula and 
production techniques to put 
China among the top in this field 
in the world. 

The Beijing Cigarette Factory 
is one of the five largest 
health cigarette producers in 
China. The factory's health cig­
arettes accounted for 40 percent 
of its annual output. To meet the 
needs of the domestic and inter­
national markets, the factory will 
import cigarette-making equip­
ment, expand its production capac­
ity and improve its packaging 
techniques. 

The trademarks of these health 
cigarettes have been registered in 
Japan, and are patented in Japan 
and the United States. Many com­
panies in Canada, Hongkong, 
Southeast Asia and the Middle 
East have also placed orders for 
these Chinese health cigarettes. 

Foreign Funds 
Develop Tourism 

"Last year US$100 million was 
used for tourism in Beijing, and 
it is expected that the figure will 
be no less than that amount this 
year," Song Wencheng, director 
of the Beijing Administration for 
Travel and Tourism, told Beijing 
Review at a news briefing held 
at the Great Wall Hotel on April 
17. 

Song said that by last Decem­
ber there were 50 hotels with 
27,000 beds for foreign guests in 
Beijing. Of these, the Great Wall , 
Jianguo, Yanxiang, Jinglun, Lidu 
and two others built with foreign 
capital had 8,000 beds. This was 
more than all the hotel beds for 
foreign guests in the capital before 
1978. It is expected that even 
more foreign funds will be used 
for hotels this year. Estimates are 
that USS60 million will be used 
for the second-phase constructing 
plans for the Great Wall Hotel 
alone this year. 

Zhong Jinxian, chairman of the 
hotel's board of directors for the 
Chinese, said at the news briefing 
that this luxury hotel is a joint 
venture financed by the China In­
ternational Travel Service and 
the E-S Pacific Development and 
Construction Co. Ltd. with 
US$75 million in investment. The 

Chinese own 51 percent of the 
shares and the US company owns 
49 percent. The term of the joint 
venture has been extended from 
10 to 14 years. 

Because the hotel still has some 
problems in its management and 
operations, last month the board 
of directors invited senior mana­
gerial personnel from the Sheraton 
Hotels Group to help work in the 
Great Wall Hotel. The hotel now 
operates under the Sheraton man­
agement system and is known in 
English as the Great Wall 
Sheraton Hotel, Beijing. 

Zhong also announced at the 
news briefing that rumours that 
the hotel's shares will be transfer­
red were groundless. 

N e w s I n B r i e f 
• The Hangzhou Couplings 

Factory has signed a letter of in­
tent with the Zeller and Panax 
Companies of the United States 
to sell 200,000 couplings to the 
two US firms this year. 

Located in Zhejiang Province, 
this peasant-run factory employs 
720 people and makes 500,000 
couplings a year — half China's 
total. 

It will import technology, equip­
ment and funds from the Ameri­
can firms to boost production six­
fold to 3 million couplings an­
nually by 1987. 

A hall at the Great Wall Hotel. 
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C U L T U R E A N D S C I E N C E 

Underground Palace Found at Qin Tomb 
Chinese archaeologists made a 

substantial contribution to history 
when they recently uncovered an 
underground palace at the tomb of 
Qin Shi Huang, the first Qin Dyn­
asty (221-207 BC) emperor. The 
palace was discovered near the 
vaults of terra-cotta warriors and 
horses uncovered in 1974 and 1976 
in Xian. The discovery disproves 
the ancient records that the tomb 
palace was destroyed 2,000 years 
ago, and provides the conclusive 
evidence that further excavation 
may uncover a grand museum. 

Located under the huge clay en­
closure of the tomb 1,000 metres 
behind the vaults of terra-cotta 
warriors and horses, the under­
ground palace is a 4 6 0 x 4 0 0 met-
tre rectangle, bigger than the en­
tire clay enclousure. The archae­
ologists found the walls of the 
underground palace and five tun­
nels which lead to the palace 
from the east and one from the 
north. 

According to the records of 
Ban Gu (32-92), a Han Dynasty 
historian, Qin Shi Huang's tomb 
was robbed and his inner and 
outer coffins burnt out when the 
underground palace caught a fire. 
Few have ever doubted this ac­
count. 

Whether or not further excava­
tions were worthwhile depended 
on whether the tomb was intact. 
Since 1974 the truth of Ban Gu's 
statement has become the key 
subject of debate among archae­
ologists studying at Qin Shi 
Huang's tomb. They made a 
general survey and then began to 
drill at 40,000 carefully chosen 
sites. In the end, the palace was 
found. 

Before Ban Gu, another famous 

historian Sima Qian (born 145 BC) 
said in his great Records of the 
Historian that the undergound 
tomb palace had a mercury river 
made to flow by a mechanical 
device. Since 1981 a special team 
of archaeologists and researchers 
from the Chinese Academy of 
Geological Sciences had been test­
ing the mercury content in the 
tomb area and its surroundings. 
They found a high concentration 
in a 12,000 square-metre area, 
forming regular geometric patterns 
which, of course, represented the 
disposition of the palace. 

During the excavation, many 
important discoveries were made. 
Archaeologists found two holes 
dug by robbers, almost one metre 
across and less than nine metres 
deep, entering the tunnel leading 
to the west part of the tomb where 
several bronze chariots were 
found. 

Ban's records were conclusively 
disproved when the clay under 
layer enclosing the tomb was 
found intact, as were the palace 
walls and the regular concentra­
tions of mercury. 

Archaeologists found the entire 
tomb is surrounded by an inner 
and an outer city wall. The inner 
wall has six gates and the outer 
one has four. They both have 
watch towers in each corner. 

More than a hundred graves of 
tomb-builders were found, in­
cluding 18 bodies covered by carv­
ed tile epitaphs, the earliest ever 
found in China. The epitaphs 
marked the deceased's name, birth­
place, and trade. 

More buildings attached to the 
tomb were also uncovered. A 
group of new pottery figures were 

discovered in a large stable pit be­
tween the two city walls. They 
are exactly the same in size and 
character as the terra-cotta war­
riors and horses, whose age now 
can be more firmly placed, thanks 
to this new find. 

Further excavations are under 
way, and archaeologists expect 
still more important and breath­
taking discoveries froni this an­
cient underground land. 

E l e g a n t A r t i f a c t s 
I n A n c i e n t T o m b 

A tomb dating from the War­
ring States Period (475-221 BC) 
was uncovered recently in Gaoan 
County, Jiangxi Province. The 
coffins and burial objects within 
offer new insights into the eco­
nomic and political affairs of the 
period and the previous Spring 
and Autumn Period (770-476 BC). 

The tomb consists of a coffin 
chamber 3.3 metres long, 2.5 me­
tres wide and 1.5 metres high, 
and a side chamber filled with 
burial objects. It was first dis­
covered in January when the 
Jiangxi Gaoan Normal School be­
gan building a sports ground" on 
the site. 

The coffin chamber contains 
one set of coffins — an outer one 
and two inner coffins — made of 
cypress and camphor wood. All 
are brightly painted and meticu­
lously sealed. Even the boards 
between the inner coffins are 
decorated with delicate carvings 
in diamond patterns. The corpse 
inside has turned to dust, and only 
a thatch of 60-cm hairs remain. 

The side chamber contains more 
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Archaeologists examine the decorative patterns on the bronze sword. 

t h a n 3 0 b u r i a l o b j e c t s , i n c l u d i n g 
a b r o n z e s w o r d , a c o p p e r m i r r o r , 
a ge ( a n a n c i e n t C h i n e s e w e a p o n 
w i t h a l o n g s h a f t a n d a h o r i z o n t a l 
b l a d e ) , p a i n t e d p o t t e r y t r i p o d s a n d 
f a b r i c s w i t h m e t a l l i c t h r e a d s . T h e 
d e c o r a t i o n s o n t h e s e o b j e c t s a r e i n 
a c l a s s i c a l , e l e g a n t s t y l e r a r e l y 
f o u n d a m o n g a r t i f a c t s f r o m t h i s 
p e r i o d . * 

Many Dinosaur 
Footprints Found 

M o r e t h a n 1 , 0 0 0 f o s s i l i z e d 
d i n o s a u r f o o t p r i n t s d a t i n g b a c k 
1 3 0 m i l l i o n y e a r s h a v e b e e n f o u n d 
i n s o u t h w e s t e r n I n n e r M o n g o l i a . 

T h e y a r e s c a t t e r e d o n d e s e r t 
r o c k s o v e r a n a r e a e x t e n d i n g 3 5 
k i l o m e t r e s a c r o s s O t o g B a n n e r 
( c o u n t y ) . T h e f o o t p r i n t s i a r e 
d e n s e l y i m p r i n t e d . I n o n e p l a c e 
3 2 f o o t s t e p s o f o n e d i n o s a u r w e r e 
f o u n d , c o v e r i n g a d i s t a n c e o f 3 4 
m e t r e s . 

T h e f o o t p r i n t s a r e b e t w e e n 3 c m 
a n d 6 0 c m , s h o w i n g t h r e e - o r f o u r -
t o e d f e e t ; s o m e a r e t h i c k a n d 
h e a v y , a n d s o m e t h i n . 

A r c h a e o l o g i s t s b e l i e v e t h a t 
h e r d s o f d i n o s a u r s o f d i f f e r e n t 
s p e c i e s , ages a n d s i z e s r o a m e d 
t r o p i c a l a n d s u b - t r o p i c a l f o r e s t s b y 

r i v e r s o r l a k e s i n I n n e r M o n g o l i a 
i n r e m o t e p a s t . 

T h e d i s c o v e r y p r o v i d e s s o m e i n ­
f o r m a t i o n a b o u t t h e s i z e o f C h i n a ' s 
d i n o s a u r s , t h e e n v i r o n m e n t i n 
w h i c h t h e y l i v e d a n d s o m e i m ­
p o r t a n t m a t e r i a l f o r r e s e a r c h i n t o 
t h e a n c i e n t e c o l o g y . 

Prehistoric 
Elephant Tusk 

A 3 . 2 4 - m e t r e - l o n g f o s s i l i z e d 
e l e p h a n t t u s k h a s b e e n f o u n d i n 
X i j i a z h u a n g V i l l a g e a t t h e f o o t o f 
M o u n t W u d a n g , a s i t e s a c r e d t o 

t h e D a o i s t r e l i g i o n i n H u b e i P r o v ­
i n c e . 

T h e t u s k , w h i c h i s 2 5 c m a c r o s s , 
i s p o s s i b l y t h e l o n g e s t e v e r f o u n d 
i n C h i n a — 2 1 c e n t i m e t r e s l o n g e r 
t h a n t h e o n e f o u n d i n H e s h u i 
C o u n t y , G a n s u P r o v i n c e i n 1 9 7 3 . 
I t h a s b e e n d a t e d t o a b o u t o n e 
m i l l i o n y e a r s a g o . 

A r c h a e o l o g i s t s b e l i e v e t h e 
c l i m a t e i n t h e a r e a w a s p r o b a b l y 
m u c h w a r m e r a n d m o r e h u m i d i n 
a n c i e n t t i m e s — i d e a l f o r s u b t r o p ­
i c a l a n i m a l s l i k e t h i s 4 - 5 - m e t r e 
t a l l , 9 - 9 - m e t r e l o n g e l e p h a n t . 

A r o u n d t h e f o s s i l s o m e c h a r c o a l 
s c r a p s a n d t r a c e s o f a s h w e r e 
f o u n d , i n d i c a t i n g t h e r e m a i n s o f a 
f e a s t o f e l e p h a n t m e a t . A c c o r d ­
i n g t o t h e s e f i n d i n g s , a r c h a e o l o ­
g i s t s b e l i e v e t h a t t h e e l e p h a n t w a s 
c a p t u r e d a n d k i l l e d b y p r e h i s t o r i c 
m e n , w h o l a t e r c o o k e d t h e m e a t 
a n d s h a r e d i t a m o n g t h e m s e l v e s . 
D u e t o s o i l e r o s i o n , s m a l l e r b o n e s 
h a v e b e e n l o s t . O n l y t h e t u s k i s 
l e f t , o f f e r i n g m a t e r i a l f o r t h e 
s t u d y o f a n c i e n t c l i m a t e , g e o ­
g r a p h y , e c o l o g y a n d t h e d e v e l o p ­
m e n t o f a n i m a l s . 

E a r l i e r , a r c h a e o l o g i s t s d i s c o v e r ­
e d f o u r f o s s i l i z e d p r i m i t i v e h u m a n 
t e e t h i n a c a v e 2 5 k i l o m e t r e s f r o m 
t h e v i l l a g e , d a t i n g b a c k a b o u t 
6 9 0 , 0 0 0 y e a r s a n d t h e r e f o r e 
p o s s i b l y o l d e r t h a n t h e f a m o u s 
P e k i n g M a n . 

A 3.24-metre-long fossilized elephant tusk discovered in Hubei. 
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S P O R T S 

First Olympic Gold Medal Won With Ease 

I t i s h a r d t o b e l i e v e t h a t a s h o p 
a s s i s t a n t w i t h o n l y t w o y e a r s ' 
t r a i n i n g c o u l d m a k e s p o r t s h i s t o r y 
b y w i n n i n g C h i n a ' s f i r s t O l y m p i c 
g o l d m e d a l , w h i c h h a p p e n e d t o 
b e t h e f i r s t a t t h e 1 9 8 4 O l y m p i c 
G a m e s i n L o s A n g e l e s . 

T h e m a n i s X u H a i f e n g o f A n -
h u i P r o v i n c e , w h o i s 2 7 y e a r s o l d 
a n d 1 . 7 6 m e t r e s t a l l . " I t i s a 
g r e a t d a y f o r C h i n a ' s s p o r t s , " s a i d 
J u a n A n t o n i o S a m a r a c h , p r e s ' 
i d e n t o f t h e I n t e r n a t i o n a ! O l y m ­
p i c C o m m i t t e e , w h e n h e a w a r d e d 
t h e g o l d m e d a l t o X u . 

X u ' s p a t h t o t h e t o p w a s n o t 
s m o o t h . A f t e r g r a d u a t i n g f r o m 
s e n i o r m i d d l e s c h o o l X u w a s s e n t 
t o t h e c o u n t r y s i d e , a s w e r e m a n y 
y o u n g p e o p l e a t t h a t t i m e . I n 
f i v e y e a r s h e w o r k e d a s a " b a r e ­
f o o t d o c t o r , " a w h o l e s a l e r f o r 
t o b a c c o a n d a l c o h o l a n d a s a l e s ­
m a n o f c h e m i c a l f e r t i l i z e r . 

I n h i s c h i l d h o o d X u h a d e n j o y ­
e d p l a y i n g w i t h a s l i n g s h o t . B i r d s 
a n d c i c a d a s w e r e h i s t a r g e t s . H e 
l o n g e d t o j o i n h i s f a t h e r , a n a r m y 
o f f i c e r , b e c a u s e b e i n g a s o l d i e r 
w o u l d e n a b l e h i m t o s h o o t w i t h a 
r e a l g u n . A l t h o u g h h e n e v e r d i d 
j o i n t h e a r m y , h i s i n t e r e s t i n s h o o t ­
i n g n e v e r f a d e d . X u s a v e d u p h i s 
m o n e y t o b u y a n a i r r i f l e . S h o o t ­
i n g w a s h i s g r e a t e s t p l e a s u r e i n 
t h e c o u n t r y s i d e . 

X u ' s m a r k s m a n s h i p s o o n b e ­
c a m e f a m o u s i n h i s c o u n t y . A n d 
t h i s c a u g h t t h e a t t e n t i o n o f W a n g 
Z h e n z h e , a s p o r t s t e a c h e r a t X i f u 
M i d d l e S c h o o l a n d c o a c h o f t h e 
s h o o t i n g c l a s s o f t h e c o u n t y ' s 
s p a r e - t i m e s p o r t s t r a i n i n g s c h o o l . 
W a n g f o u n d i n X u t h e k i n d o f 
c h a r a c t e r a m a r k s m a n m u s t h a v e 

X u H a i f e n g a n d t i i s f a m i l y e n j o y t i i s g o l d m e d a l : A m o m e n t f o r r e j o i c i n g . 

— c a l m a n d q u i e t , t h o u g h a b i t 
s h y . H e d e c i d e d t o l e t X u j o i n h i s 
s h o o t i n g c l a s s . 

W h e n h e w a s o u t o n t h e 
p r a c t i c e r a n g e X u s h o t f o r h o u r s , 
r a i n o r s h i n e , s o t h a t W a n g o f t e n 
h a d t o u r g e h i m t o t a k e a r e s t . 
A f e w t i m e s X u w a s s o t i r e d h e 
c o l l a p s e d . 

A f t e r t w o m o n t h s ' h a r d t r a i n ­
i n g X u w o n t h e p r o v i n c i a l s h o o t ­
i n g c h a m p i o n s h i p . 

I n 1 9 8 2 X u s h i f t e d t o p i s t o l 
s h o o t i n g , w h i c h r e q u i r e d m o r e 
h a r d t r a i n i n g t o r e a d j u s t . I n 
M a r c h 1 9 8 3 h e w o n a n e a s t C h i ­
n a s h o o t i n g c h a m p i o n s h i p a n d 
b r o k e a n a t i o n a l r e c o r d . 

I n 1 9 8 4 X u w a s r e c r u i t e d o n t o 
t h e n a t i o n a l s h o o t i n g t e a m . H i s 
a i m w a s t h e O l y m p i c g o l d m e d a l . 
W i t h X u ' s c a l m , s e l f - p o s s e s s e d b u t 
i n t r o v e r t c h a r a c t e r i n m i n d , h i s 
n e w c o a c h f o c u s e d o n f o s t e r i n g 

h i s a b i l i t y t o a n a l y s e p r o b l e m s . 

X u d i d n ' t l e t h i s c o a c h d o w n . 
H e c a m e t o u n d e r s t a n d h i s w e a k 
p o i n t s a n d f o u n d a n e f f i c i e n t 
w a y t o a d a p t t o h i s u n e v e n e y e ­
s i g h t . T h i s a s t u t e t r a i n i n g g a v e 
h i m t h e o p p o r t u n i t y t o g o t o t h e 
O l y m p i c G a m e s a n d t o w i n h i s 
f a m e b y s c o r i n g 5 6 6 p o i n t s i n 
m e n ' s f r e e p i s t o l e v e n t . 
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Folk Papercuts 
P a p e r c u t s , a p o p u l a r f o l k a r t i n 

C h i n a , a r e o f t e n u s e d t o d e c o r a t e 
w i n d o w s o r t o m o u n t o n w a l l s . B u t s o m e 
p a p e r c u t s , l i k e t h o s e p i c t u r e d h e r e , a r e 
u s e d a s p a t t e r n s f o r e m b r o i d e r i n g c l o t h 
s h o e s . T h e d e s i g n s r e p r i n t e d h e r e a r e 
p o p u l a r a m o n g p e o p l e w h o w a n t t o 
d r e s s u p t h e i r f o o t w e a r w i t h a l i t t l e 
c o l o u r . 

ART P A Q E 



China Opens Its Door to the World 
Our Magazine Opens 

the Whole of China to You 
( PRC QUARTERLY) 

Jointly Published by 
Xinhua Publishing House, Beijing 
Magnificent Xinhua Ltd, Hongkong 
W e have featured in our January Issue: 
* FOCUS: 14 Coastal Cities 
* Peaceful Settlement of the Hongkong 

Question by Sun Yueqi, Vice-Chairman 
of the Central Committee of the 
Revolutionary Committee of the Chinese 
Kuomintang 

* Major Reform of China's Foreign Trade 
System by Chen Muhua, Minister of 
Foreign Economic Relations and Trade 

* China's Economic Legislation by Gu 
Ming, Responsible Official of the State 
Council's Economic Legislation 
Research Centre 

* Seventh Five-Year Plan by Fang 
Weizhong, Vice-Minister of the State 
Planning Commission 

* 1 984: A Year of Sustained Economic 
Grov/th by Zhao Weichen, Vice-Minister 
of the State Economic Commission 

* Fruits of Rural Reforms by Du 
Runsheng, Director of the Rural Policy 
Research Centre of the Secretariat of 
the Central Committee of the 
Communist Party of China 

* Medical Research in China by Wu 
Jieping, President of the Chinese 
Academy of Medical Sciences 

Special offer to celebrate the Ist 
anniversary of our magazine: 

Just us$ 3 8 For 4 Issues 
(Origincl ?-ice USt45) 

To: Subscription Department, PRC Quarter ly , Suite 3A La Sal le Heights, 2 0 Durham Road , Kowloon Tong, Kowloon, Hongkong. 
Please send 4 issues of PRC QUARTERLY at HKS21 2 (Hong Kong only) USS38 (other countries, surface mail included), starting from issue No. -
(Air mail ava i lab le upon request at ex t ra charge) PLEASE PRINT 

Name Occupation Name of Company Organizat ion (if appl icab le ) 

Street Address City State Postal Code Country 

9 Enclosed is a money order banl< draf t of USS/HKS 
(For personal cheque payments form overseas subscribers, p lease and US$5 .00 for bank clearing charges.) 

Please charge my credit ca rd USS HK$ % American Express % Master Cor 9 Visa C a r d • Diners Club International 

No, Expiry Date 
Payab le to Magnificent Xinhua Limited Signature 
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