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Chinese Women Devoted to 
the Modernization Drive 

J i n Qunying (left), deputy chief engineer 
at the Yibin Chemical Plant in Sichuan 
Province, has been r e w a r d e d for her 
achievements in scientific research. S P O T L I Q H T Lin Shengrong, a university g r adua t e , works at the G e z h o u b a 

Hydroelectr ic Power Station. She worked out the programme 
for the computer-controlled cement mixer, which has great ly 
ra i sed work efficiency. 

W a n g Hongyi , a Liuqin (a plucked string 
instrument) p l a ye r with a cultural troupe of 
the People 's Liberat ion Army, often performs 
i n border a r e a s and on islands. She has 
r e c e i v e d a n a w a r d . 

Zhang Aiping (right), a worker with the l 
Dondong Wr is twatch Plant in L iaoningI 
i^rovince, fulfilled her 10-yea r prodyct ioni 
quota in five yea r s . She w a s e lected o l 
deputy to the Nat iona l People 's Congress. 
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NOTES FROM THE EDITORS 

Party Consolidation Enters Second Stage 
byANZHIGUO 
P o l i t i c a l E d i t o r • 

The Party consolidation has 
been going on for more than a 
year. In the first stage, the con­
solidation of Party organizations 
in the departments of the Party 
Central Committee and in the 
ministries ^ and commissions of 
the State Council; in the leading 
bodies of the various provinces, 
municipalities and autonomous re­
gions; and in the People's Libera­
tion Army was basically com­
pleted. 

The.second stage began in the 
winter of 1984 and will continue 
through the end of 1985. Party 
consolidation is now being car­
ried out in the prefectural and 
county organizations and in enter­
prises, institutions and other units 
equivalent to these two levels and 
is expected to be completed by the 
end of this year. Party organiza­
tions below the county level are 
asked to fulfil the task by the end 
of next year. 

At the beginning of the con-
sohdation, some people were wor­
ried that it might go too far, as 
did past political movements. 
Others thought it would be a mere 
formality and would come to 
nought. But according to the Party 
Central Committee, the Party 
consolidation should solve prob­
lems while not affecting the 
political stability and unity and 
the socialist modernization drive. 
Guided by this principle, the 
consolidation has proceeded in a 
healthy way and much has been 
achieved in the past year. 

Since the Third Plenary Session 
of the 11th Central Committee, the 
Party has systematically corrected 
its "leftist" mistakes and formed a 

series of correct principles and 
policies. The first task of the 
present Party consolidation is to 
achieve ideological unity through­
out the Party. This is particularly 
important for the central and 
provincial leading bodies which 
were involved in the first stage of 
the movement, because they 
shoulder the heavy responsibility 

The second s t a g e of P a r t y 
consolidation w i l l b e 
c a r r i e d out in con'iunction 
w i t h t h e e c o n o m i c r e f o r i n s , 
so a s t o a c h i e v e t h e 
goal of p r o m o t i n g t h e 
e c o n o m i c d e v e l o p m e n t 
through P a r t y 
c o n s o l i d a t i o n . 

of implementing the current princi­
ples and policies of the Party and 
state. By negating the policies, 
theories and methods of the 
"cultural revolution" through 
education. Party members have 
acquired a better understanding 
of what damage the "leftist" 
mistakes have caused, and have 
heightened their consciousness and 
determination to implement the 
Party's current line, principles 
and policies. 

Units involved in the first 
stage of the Party consolidatioii 
have earnestly investigated and 
dealt Svith people seeking to ad­
vance personal interests by abusing 
power and the serious problems of 
bureaucratism. For instance, the 
tendency of some Party cadres to 

take advantage of their positions 
and power to allocate more hous­
ing for themselves or to secure 
jobs for their sons and daiighters 
has been stopped. Many Party lead­
ers have repeatedly solicited the 
opinions and criticisms of the peo­
ple, made earnest criticisms and 
self-criticisms and have gone deep 
into the grass-roots units to solve 
problems through investigation 
and study. The improved working 
style of Party cadres has raised 
the Party's prestige among the 
people. 

A great deal of meticulous work 
has also been done in dealing with 
what is known in China as the 
"three types of persons," namely, 
persons who rose to prominence 
by following the counter-revolution­
ary cliques of Lin Biao and Jiang 
Qing in "rebellion," those who 
are seriously factionalist-minded, 
and those who engaged in beating, 
smashing and looting during the 
"cultural revolution." The major 
task is to ferret out these people 
from leading organizations, key 
Party and government departments 
and the ranks of cadres in reserve. 

Some progress has already been 
made. Those who are found to be 
among the "three types" are dealt 
with differently according to their 
specific cases. Some organizations 
in which these people held sway 
or which were thrown into con­
fusion by thern have been dis­
banded or reorganized. Some 
people who stubbornly cling to 
their reactionary stand have been 
punished according to Party dis­
cipline and state law. 

In the Party consolidation, the 
overwhelming majority of Party 
members have been better educat­
ed. Their Party spirit and sense 
of discipline have been strengthen-
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ed and they have become more 
conscious of playing the vanguard 
and exemplary role in their work 
and among the people. 

Of course, the first stage of the 
Party consolidation left much to 
be desired. For example, the goal 
of streamlining Party and govern­
ment institutions has not yet been 
realized. In some units the leader­
ship has not been reorganized well 
and their Party consolidation has 
not achieved desirable results. 
Some Party and government insti­
tutions and some cadres have taken 
advantage of the loopholes in the 
current economic reforms to seek 
personal gain, and units involved 
in the first stage of the Party con­
solidation have not made sufficient 
efforts to correct this new unheal­
thy tendency. These remaining 
problems have not escaped the at­
tention of the authorities in charge 
of the Party consolidation, and 
measures are now being adopted 
to resolve them. 

The units involved in the sec­
ond stage of the Party consolida­
tion will achieve better results be­
cause they can learn from the ex­
perience gained in the first stage. 
The second stage of the Party con­
solidation will be carried out in 
conjunction with the economic res­
tructuring, so as to achieve 
the goal of promoting the economic 
development through the Party 
consolidation. 

LETTERS 

Hongkong Question 
The signing of the Sino-British 

joint declaration on the question 
of Hongkong at Beijing's Great 
Hall of the People on December 19, 
1984 (see our issue No. 52, 1984), 
was appreciated worldwide. It is a 
turning point for China's peaceful 
open policy of "one country, two 
systems." 

Looking forward, the remaining 
obstacles history has left concern­
ing Taiwan and Macao will be ne­
gotiated satisfactorily. In general, 
all territorial disputes among na­
tions should be settled in a manner 
similar to the Sino-British agree­
ment. 

Osmanos O. Haji 
Merca, Somalia 

"Places in This Issue" 
Useful 

In your issue of January 7, I 
was very glad to find the liftle 
map entitled "Places in This 
Issue." It was especially useful to 
me because I belong to an older 
generation who has been accus­
tomed to the former English 
spellings for places in China. 

Arthur R. Smith 
Connecticut, USA 

More Rural Pictures 
Your layout is excellent and 

you explain so much to your read­
ers about China. However, I feel 
more could be done if pictures of 
the countryside, preferably colour 
ones, were shown in the magazine. 
I suggest that the centre pages be 
set aside for these pictures. 

Solomon Agyemfra 
Accra, Ghana 

Information Based on 
Facts 

I enjoy reading your magazine, 
and sometimes read one issue sev­

eral times. You give a lot of in­
formation based on the facts of 
your vast efforts to develop and 
industrialize China. 

The articles which you 
published on Tibet and Xinjiang 
were very interesting and instruc­
tive. They helped me understand 
the geography of China and the 
customs of the different ethnic 
groups living in those regions. 
Your information about the devel­
opment of salt deposits in Qinghai 
Lake and a new railroad line to 
Tibet show China is making huge 
efforts to build itseJf into a mod­
ern socialist country. 

China had opened four special 
economic zones like Shenzhen. 
Your magazine gives a marvellous 
description of the region's steady 
development. China has also 
opened 14 coastal cities to foreign 
investment which will bring you 
more advanced technology. You 
have given a good description of 
each coastal city, including pic­
tures of their good harbours. 

China is constantly building 
electric power plants, reservoirs 
and dams in all its provinces. 
China is also very advanced in 
building factories which produce 
textiles, clothing, porcelain and 
machine-tools. China produces 
machines it needs to meet its de­
mands. 

China has a great news agency 
called Xinhua, which publishes re­
ports, reviews and catalogues full 
of comments and viewpoints. Chi­
na also publishes books and 
encyclopaedias on economics, 
business, history, politics and 
science, which sell all over the 
world. 

Y. H. Wong SCO 
Curepipe, Mauritius 
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EVENTS AND TRENDS 

State Contracts Commercial Outlets 
T h e r e ' s a n o l d C h i n e s e s a y i n g 

t h a t " t h e d a u g h t e r o f t h e e m p e r o r 
h a s n o t r o u b l e f i n d i n g a h u s b a n d . " 

A m o d e r n c o u n t e r p a r t m i g h t b e , 
" T h e e m p l o y e e o f t h e s t a t e - o w n e d 
s t o r e h a s n o t r o u b l e g e t t i n g p a y . " 

L i k e t h e e m p e r o r ' s d a u g h t e r , 
w h o d i d w e l l i n m a r r i a g e e v e n i f 
s h e l a c k e d b e a u t y o r t a l e n t , t h e 
s t a t e s t o r e e m p l o y e e g e t s a g o o d 
w a g e e v e n i f h i s p e r f o r m a n c e a n d 
a t t i t u d e a r e b a d . 

B u t i n m a n y p a r t s o f C h i n a t h e 
s t a t e s t o r e c l e r k i s i n d a n g e r o f 
l o s i n g h i s g u a r a n t e e d w a g e . I n a n 
e f f o r t t o i m p r o v e s e r v i c e a n d 
m a k e r e t a i l o u t l e t s m o r e e f f i c i e n t , 
t h e s t a t e i s g r a d u a l l y c o n t r a c t i n g 
m a n y s m a l l c o m m e r c i a l o u t l e t s t o 
i n d i v i d u a l s o r c o l l e c t i v e s . A n d 
w i t h c l o s e r m a n a g e m e n t , t h e s t o r e 
c l e r k s m u s t s h a p e u p o r s h i p o u t . 

A c c o r d i n g t o a n a t i o n w i d e 
s u r v e y , m o r e t h a n 4 3 , 0 0 0 , o r h a l f 
t h e s m a l l s t a t e - o w n e d c o m m e r c i a l 
o u t l e t s , h a v e b e e n t u r n e d o v e r t o 
c o l l e c t i v e o r i n d i v i d u a l m a n a g e ­
m e n t . O f t h e 4 3 , 0 0 0 , 8 2 p e r c e n t 
a r e s t i l l s t a t e - o w n e d b u t c o l l e c t i v e ­
l y m a n a g e d a n d 1 0 p e r c e n t a r e 
f u l l y o w n e d a n d o p e r a t e d b y 
c o l l e c t i v e s . T h e r e m a i n i n g 8 p e r ­
c e n t h a v e b e e n l e a s e d t o i n ­
d i v i d u a l s . 

A m o n g t h e e n t e r p r i s e s c o n t r a c t e d 
t o c o l l e c t i v e a n d i n d i v i d u a l 
m a n a g e m e n t a r e h o t e l s , v e g e t a b l e 
s t o r e s , r e s t a u r a n t s , l a u n d r i e s , 
r e p a i r s h o p s , h a r d w a r e s t o r e s , p o r ­
t r a i t s t u d i o s , s m a l l f o o d s t o r e s a n d 
p u b l i c b a t h s . I n s o m e c i t i e s , p l a n s 
h a v e b e e n m a d e t o c o n t r a c t o u t 
s t a t e - o w n e d g r a i n d i s t r i b u t i o n c e n ­
t r e s a n d s m a l l i n d u s t r i a l e n t e r ­
p r i s e s . 

M a n y o f t h e e n t e r p r i s e s h a v e , 
a f t e r c h a n g i n g h a n d s , i m p r o v e d 

t h e i r s e r v i c e a n d c o n s e q u e n t l y 
y i e l d e d h i g h e r r e t u r n s . F o r 
e x a m p l e , c o n t r a c t e d h a i r - s t y l i n g 
s a l o n s , p u b l i c b a t h s a n d r e s ­
t a u r a n t s i n J i n a n , t h e c a p i t a l o f 
S h a n d o n g P r o v i n c e , i n c r e a s e d 
t h e i r m o n t h l y b u s i n e s s v o l u m e b y 
2 2 p e r c e n t , 9 8 p e r c e n t a n d 9 . 3 
p e r c e n t , r e s p e c t i v e l y . 

S o n g T i e z h u , a b i c y c l e r e p a i r ­
m a n i n B e i j i n g , l e a s e d a b i c y c l e 
r e p a i r s h o p i n t h e c i t y ' s S h i j i n g -
s h a n d i s t r i c t l a s t y e a r . S o o n a f t e r 
t a k i n g o v e r t h e s h o p . S o n g 
d i s p l a y e d a n a n n o u n c e m e n t o u t 
f r o n t . I t r e a d s , " A n y o n e w h o h a s 
b i c y c l e , p e d i c a b o r w h e e l b a r r o w 
r e p a i r e d i n t h i s s h o p w i l l r e c e i v e 
a o n e - m o n t h w a r r a n t y f r e e o f 
f u r t h e r c h a r g e . " H e e v e n s l e e p s i n 
h i s s h o p j u s t i n c a s e s o m e b o d y 
n e e d s u r g e n t r e p a i r s a t n i g h t . 

T h e c o n t r a c t i n g o f s t a t e - o w n e d 
c o m m e r c i a l e n t e r p r i s e s h a s r e s u l t e d 
i n s o m e c o m p e t i t i o n b e t w e e n i n ­
d i v i d u a l e n t e r p r i s e s a n d t h o s e 
w h i c h a r e s t i l l s t a t e - m a n a g e d . A 
case i n p o i n t i s t h e c o m p e t i t i o n 
b e t w e e n N i a n G u a n g j i u , a p r o ­
d u c e r o f w h a t h e c a l l s " F o o l ' s 
M e l o n S e e d s , " a n d h i s r i v a l , t h e 
s t a t e - o w n e d r o a s t e d p r o d u c t s s h o p , 
w h i c h h a s t r a d i t i o n a l l y s u p p l i e d 
t h e c r e a m m e l o n s e e d s t o c o n ­
s u m e r s i n t h e c i t y o f W u h u , A n -
h u i P r o v i n c e . 

B o u n d b y t h e b u r e a u c r a t i c 
r e s t r i c t i o n s o f t h e p a s t , t h e s h o p 
w a s r e l u c t a n t t o e x p a n d i t s 
b u s i n e s s . E v e r y y e a r , i t s o l d a t 
m o s t 5 0 , 0 0 0 k g o f c r e a m m e l o n 
s e e d s , a n d a l l w e r e o f p o o r q u a l i t y 
a t t h a t . 

T o c h a l l e n g e t h e s h o p , N i a n 
i n t r o d u c e d h i s t a s t y " F o o l ' s M e l o n 
S e e d s ' * a n d s o o n e n j o y e d b r i s k 
s a l e s . 

U n e a s e d b y t h e d r o p i n i t s s e e d 
s a l e s , t h e s t a t e s h o p c h a n g e d i t s 
m a n a g e m e n t a n d b e g a n p r o d u c i n g 
" S p r i n g - G r e e t i n g M e l o n S e e d s , " a 
p r o d u c t m o r e t o t h e t a s t e o f t h e 
c o n s u m e r . T h e s t a t e s h o p a l s o 
a d o p t e d f o u r m e a s u r e s t o i m p r o v e 
i t s s e r v i c e : I t h i r e d s k i l l e d w o r k e r s 
a t h i g h p a y , r e d u c e d i t s c o s t s , e x ­
p a n d e d i t s b u s i n e s s s c o p e a n d 
m o d e r n i z e d i t s p r o d u c t i o n b y c o n ­
t r a c t i n g a f o o d s t u f f r e s e a r c h c e n t r e 
as i t s c o n s u l t a n t . 

T h e c o m p e t i t i o n h a s r e s u l t e d i n 
b e n e f i t s f o r b o t h t h e c o n s u m e r 
a n d t h e s t a t e . T h e s h o p . n o w 
s e l l s a b o u t 5 m i l l i o n k g o f m e l o n 
s e e d s e v e r y y e a r . W i t h t h e 1 0 0 -
f o l d i n c r e a s e i n b u s i n e s s , e a c h 
e m p l o y e e i s p r o d u c i n g a n a v e r a g e 
o f m o r e t h a n 2 0 , 0 0 0 y u a n i n p r o f i t 
f o r t h e s t a t e t r e a s u r y . 

Auto Industry 
Hits Boom Times 

C h i n a , k n o w n t h e w o r l d o v e r a s 
a " c o u n t r y o f b i c y c l e s , " i s s l o w l y 
b e i n g t r a n s f o r m e d i n t o a " c o u n t r y 
o f v e h i c l e s " a s m o r e a n d m o r e 
t r u c k s a n d c a r s t a k e t o t h e 
h i g h w a y s , 

C h i n a ' s a u t o m o t i v e i n d u s t r y 
t u r n e d o u t m o r e t h a n 3 0 0 , 0 0 0 
v e h i c l e s i n 1 9 8 4 , a 2 7 p e r c e n t i n ­
c r e a s e o v e r 1 9 8 3 . P r o d u c t i o n , 
h o w e v e r , f a l l s f a r s h o r t o f d e m a n d , 
a n d t h e q u a l i t y o f n e w m o t o r 
v e h i c l e s i s s t i l l l a c k i n g . 

T h e m o t o r i n d u s t r y ' s g r o w t h , 
a c c o r d i n g t o C h i n e s e a u t o e x p e r t s , 
c a m e o n t h e s t r e n g t h o f a n i n ­
c r e a s e d d e m a n d f o r v e h i c l e s b y t h e 
n a t i o n ' s f a r m e r s , w h o h a v e b e ­
c o m e p r o s p e r o u s w i t h t h e a g r i c u l ­
t u r e r e s p o n s i b i l i t y s y s t e m . T h e 
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New trucks are readied for delivery to the countryside. 

rapid development of the national 
economy, which has seen industrial 
output value leap by 14.2 percent 
over 1983, is also a factor in the 
vehicle boom. 

The current government policy 
of encouraging state, collective and 
private highway transportation, 
particularly in the rural areas, has 
contributed to the good times for 
China's auto industry, said He 
Zhongbin, deputy manager of the 
Shenyang Automotive Industrial 
Co. Equipped by the Soviets in 
the 1950s, the Shenyang auto 
plant produced more than 10,000 
vehicles in 1984, up 47 percent 
over 1983. The company plans to 
double its output this year to meet 
the truck needs of the domestic 
market, said the deputy manager. 

It will not be easy, however, to 
meet the growing demand. Most 
of China's existing auto plants are 
outdated, furnished with equip­
ment made in the 1940s. Though 
China did import Soviet equipment 
for the Changchun plant in the 
1950s and French equipment for 
a Sichuan plant in the 1960s, these 
factories Jiave never been updated 
with new technology. In order to 
produce what China Automotive 
Industrial Co, President Yao Bin 
calls "dynamic and Competitive" 
vehicles for the international mar­
ket, the Chinese automotive in­

dustry has to leap four decades into 
the 1980s. How can it be done? 

Auto industry leaders have 
already mapped out a programme 
for future development. In the 
years prior to 1990, China plans 
to import the technology to pro­
duce 600,000 up-to-date heavy-
duty trucks, medium-sized vehicles, 
light vehicles, jeeps and cars. 
With these new models, the auto 
industry will try to carve out a 
place in the international market. 
By the end of the century, the in­
dustry will be producing its own 
vehicle designs capable of compet­
ing on the world market. 

To realize this ambitious plan, 
China will renovate its more than 

2,000 factories devoted to automo­
tive vehicles and parts. The in­
dustry will be restructured and co­
operation with foreign auto manu­
facturers will be sought, including 
the assembly of imported compo­
nents. Meanwhile, the industry 
will build up a powerful research 
contingent which will design and 
build modern vehicles for both the 
domestic and international markets. 

To meet the immediate domes­
tic demand, China is taking sev­
eral measures. Mass-production is 
being organized along specialized 
lines and joint ventures have 
been formed to assemble imported 
components. The industry is giv­
ing priority to producing trucks, 
farm vehicles and taxis, which are 
all in short supply. 

For the time being, due to its 
economic limitations, China will 
concentrate on producing efficient 
high-quality vehicles rather than 
de luxe sedans. 

To boost rural transportation, 
the State Council recently decided 
to sell 76,500 vehicles in the coun­
tryside. Some 70 percent of those 
vehicles will be sold to peasant 
transportation co-operatives with 
the remaining 30 percent going to 
individuals. 

To eliminate the backwardness 
of the automotive industry^ China 
has joined forces with auto com-
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N E W S I N B R I E F 

M o r e t h a n 9 4 0 , 0 0 0 p e o p l e 
f r o m H o n g k o n g a n d M a c a o 
m a d e t h e t r i p h o m e t o 
G u a n g d o n g P r o v i n c e f o r 
S p r i n g F e s t i v a l ( F e b r u a r y 
2 0 ) . 

T h e n u m b e r o f v i s i t o r s 
e n t e r i n g G u a n g d o n g b e t w e e n 
F e b r u a r y 1 0 a n d 2 2 w a s 3 4 
p e r c e n t m o r e t h a n l a s t y e a r , 
s a i d p r o v i n c i a l o f f i c i a l s . 

A t t h e s a m e l i m e , 4 2 0 , 0 0 0 
G u a n g d o n g r c s i d c n i b d c 
p a r t e d In j o i n i h o i r r e l a t i v e s 
i n I l o n g k o i i j i a n d M a c a o . 8 2 
p e r c e n t m o r e t h a n i n 1 9 8 4 . 

T r a n ' ^ p o r t a t i o i i Drficials i n 
S h o n / h c t i , Z h u h a i a n d o t i i o r 
b i ' r d c r i : r c a s i m p r o v e d h u s 
a n d t a \  ^ c r v i c c ^ to h i n u l l c 
i h e i n f l u x nf i r a v c i i i - M - . 

l . \ p u i ; s l a n n t h e C h i n e s e 
m a i n l j : i d l o I a i w u n v i a 
H o n i i k o i i n w c i c w o r t h 
l i K S " - ^ ' ' - ' m i l l i o n i l l 1 9 J < 4 , o r 
4 ) p e r c e n t j u m p fri<m I ^ S i , 
r e p o r t e d t h e licrif; Kong 
I ' L U I K I I H I C lounial. " 

L.s .pon . - I r o m T a i w a n U.< 
t h e l i'.nnliind \ i a l l o n j ^ k o n g 
fO.-ired 1 7 1 p o i i L - m , r e a c h i n g 
H K S ' v ' i . ! / L ' i l l i i M i . the j o u r n a l 
s a i d . 

T h e b i g g e s t i n c r e a s e i n 
T a i w a n ' s e x p o r t s w a s i n 
s y n t h e t i c f i b r e s , v a l u e d a t 
H K S 8 4 4 m i l l i o n , m o r e t h a n 
t h r e e t i m e s t h e 1 9 8 3 a m o u n t . 

M a i n l a n d e x p o r t s o f f i s h 
r o s e t o M K S 1 2 0 m i l l i o n , a l s o 
a t h r e e - f o l d i n c r e a s e o v e r t h e 
1 9 8 3 f i g u r e . 

p a n i c s f r o m t h e U n i t e d S t a t e s , t h e 
F e d e r a l R e p u b l i c o f G e r m a n y a n d 
o t h e r c o u n t r i e s t o p r o d u c e j e e p s , 
c a r s a n d o t h e r v e h i c l e s . 

I n a d d i t i o n , C h i n a h a s s w i t c h e d 
o v e r s o m e m i l i t a r y f a c t o r i e s t o p r o ­
d u c i n g m u c h s o u g h t - a f t e r h e a v y -
d u t y t r u c k s a n d m i n i b u s e s . 

War on Rodents 
Marks Rat Year 

I n t h e C h i n e s e l u n a r c a l e n d e r , 
t h e y e a r j u s t p a s s e d w a s c a l l e d 
Y e a r o f t h e R a t . B u t r a t s a r e n o t 
r e a l l y a s l i k a b l e a s t h e 11 o t h e r 
a n i m a l s u s e d t o s y m b o l i z e t h e 1 2 -
y e a r l u n a r c y c l e . I n f a c t , t h e p a s t 
l u n a r y e a r s a w a w a r a g a i n s t t h e 
r o d e n t s . 

A c c o r d i n g t o i n c o m p l e t e s t a t i s ­
t i c s f r o m 17 p r o v i n c e s , a u t o n o m o u s 
r e g i o n s a n d c i t i e s , m o r e t h a n 5 2 6 
m i l l i o n r a t s w e r e k i l l e d o n f a r m s 
l a s t y e a r , m e a n i n g a b o u t 5 m i l l i o n 
t o n s o f g r a i n a n d o i l w e r e s a v e d 
f r o m t h e p e s t s ' s t o m a c h s . 

F e w o r d i n a r y C h i n e s e p e o p l e 
k n o w w h y t h e a n i m a l w a s c h o s e n 
t o r e p r e s e n t a l u n a r y e a r . T h e y 
h a v e a l w a y s s e e n t h e r a t as , a s i g n 
o f b a d l u c k , e v i l a n d d i s a s t e r . 
W h e n a C h i n e s e p r o v e r b o r i d i o m 
c o n t a i n s t h e w o r d r a t o r m o u s e , i t 
u s u a l l y i s d e r o g a t o r y . T h e a n i m a l 
i s s o d i s a g r e e a b l e t h a t i t w a s s a i d 
w o m e n d i d n o t w a n t t o h a v e c h i l ­
d r e n b o r n i n t h e Y e a r o f t h e R a t . 

R a t s h a v e l o n g b e e n o n e o f t h e 
m o s t d a n g e r o u s e n e m i e s o f h u ­
m a n i t y . T h e r e a r e a n e s t i m a t e d 
1 0 b i l l i o n r a t s a r o u n d t h e w o r l d . 
T h e y e a t m o r e t h a n 3 0 m i l l i o n t o n s 
o f g r a i n e a c h y e a r . S o m e g o v e r n ­
m e n t s o f f e r b o u n t i e s f o r t h e i r e x ­
t e r m i n a t i o n i n a n a t t e m p t t o c o n ­
t r o l t h e p l a g u e . 

I n C h i n a r a t s w e r e t h e f i r s t 
t a r g e t o f t h e 1 9 5 0 s ' c a m p a i g n t o 
e l i m i n a t i n g t h e f o u r p e s t s ( r a t s , 
b e d b u g s , flies a n d m o s q u i t o e s ) . 
S i n c e t h e n , s e v e r a l b a t t l e s a g a i n s t 
t h e r o d e n t s h a v e t a k e n p l a c e . L a s t 
y e a r ' s w a s a f a i r l y b i g o n e . 

V a r i e d T a c t i c s . H a n M i n l e , a 
f o r m e r H e n a n v e t e r i n a r i a n , g a v e 
u p h i s d i r e c t o r s h i p o f t h e N i n g l i n g 
C o u n t y A n i m a l H o s p i t a l i n 1 9 8 3 
w h e n t h e l e a d e r s h i p o f h i s p e s t -
r i d d e n c o u n t y a s k e d h i m t o f o r m 
t h e c o u n t y ' s f i r s t r o d e n t - i f i g h t i n g 
s q u a d . 

H a n t r a i n e d 2 0 p e o p l e , t h e n 
l e d t h e m t o a v i l l a g e w h e r e 
r a t s r o a m e d i n p a c k s i n b r o a d 
d a y l i g h t . I n e i g h t d a y s t h e y k i l l e d 
m o r e t h a n 1 , 0 0 0 r a t s a n d d r o v e 
t h e r e s t a w a y , a t l e a s t d u r i n g d a y ­
t i m e . 

T h e i n i t i a l s u c c e s s b r o u g h t m o r e 
r e c r u i t s t o t h e s q u a d , w h i c h e x ­
p a n d e d t o b e c o m e t h e N i n g l i n g 
C o u n t y P e s t - F i g h t i n g C o m p a n y . 
H a n b e c a m e i t s m a n a g e r . 

B u t c o m p l a i n t s a c c o m p a n i e d t h e 
p r a i s e w h e n f a r m e r s ' l i v e s t o c k d i e d 
f r o m e a t i n g d e a d r a t s o r p o i s o n e d 
b a i t i n t e n d e d f o r t h e r o d e n t s . H a n 
a n d h i s c o l l e a g u e s t r i e d t o d e v e l o p 
a n e w c h e m i c a l p o i s o n w h i c h 
w o u l d b e f a t a l t o r a t s b u t h a r m ­
l e s s t o o t h e r a n i m a l s . 

A f t e r h u n d r e d s o f e x p e r i m e n t s , 
t h e y d e v e l o p e d n i n e d i f f e r e n t 
r o d e n t p o i s o n s w h i c h h a v e p r o v e n 
f a t a l t o d i f f e r e n t s p e c i e s o f r o d e n t s 
b u t h a r m l e s s t o o t h e r a n i m a l s . 
T h e y a l s o d e v e l o p e d a s u b s t a n c e 
w h i c h e m i t s a n o d o u r r e p e l l e n t t o 
r a t s . P o u r e d i n t o Tat h o l e s , t h e 
s u b s t a n c e f o r c e s t h e r a t s t o f l e e . 
T h e s u b s t a n c e p l a y e d a -key r o l e a t 
L a n z h o u U n i v e r s i t y l a s t ( u n e 
w h e n H a n a n d t w o a s s i s t a n t s w e r e 
a s k e d t o e l i m i n a t e t h e e s t i m a t e d 
2 0 , 0 0 0 r a t s o n c a m p u s . 

H a n a n d h i s a s s i s t a n t s f i r s t 
f o r c e d t h e r a t s o u t o f t h e i r h o l e s 
w i t h t h e o d o r o u s s u b s t a n c e . T h e n 
t h e y t e s t e d d i f f e r e n t b a i t s a n d 
f o u n d t h a t t h e r a t s l i k e d t y p e A . 
O n t h e t h i r d d a y t h e y s e t o u t l a r g e 
q u a n t i t i e s o f p o i s o n e d b a i t A . 
S e v e n d a y s l a t e r m o r e t h a n 1 8 , 0 0 0 
r a t s w e r e k i l l e d a n d n o r o d e n t s 
w e r e d e t e c t e d i n t h e w e e k s t h a t 
f o l l o w e d . 

C h e m i c a l p o i s o n s a r e n o t t h e 
o n l y w a y t o k i l l a r a t . S o m e p e o -
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Y o u n g P i o n e e r s R u n R e s t a u r a n t 
Customers at the Red Scarf Restaurant are served by a lovable 

attendant. The restaurant, which opened February 1, is in the "Big World 
of Shanghai's Children," a youth-oriented theme park. The restaurant's 
positions, from manager to waiter, are all filled by children. The Red 
Scarf has 60 seats and serves coffee, bread, fried beefstealc and a dozen 
other dishes and pastries. 

p i e h a v e l e a r n e d t o " s w e e t t a l k s " 
r a t s t o d e a t h . 

Z h a o S h e n g c h e n g , a " r a t l i n ­
g u i s t " f r o m S h a n x i P r o v i n c e , c a n 
s q u e a k l i k e a r a t . D u r i n g t h e 
r a t s ' m a t i n g s e a s o n , h e c a n s o u n d 
l i k e a m a l e r a t c a l l i n g t h e f e m a l e 
r a t s o u t o f t h e i r h o l e s . O n c e 
a b o v e g r o u n d , h e k i l l s t h e m . H o w ­
e v e r , i t i s d i f f i c u l t t o p a s s o n 
Z h a o ' s s k i l l t o o t h e r s . 

T h e " e l e c t r i c c a t " — a n e l e c t r i c 
m o u s e t r a p — i s e a s i e r t o a p p l y 
w i d e l y . T h e " e l e c t r i c c a t " n e e d s 
n o b a i t . R a t s d o n o t f e a r o r s u s ­
p e c t i t , s o n i n e o u t o f t e n a r e t a k e n 
i n b y t h e g a d g e t . I n C h e n g d u , t h e 
c a p i t a l o f S i c h u a n P r o v i n c e , " e l e c ­
t r i c c a t s " k i l l e d a b o u t 3 3 7 , 0 0 0 r a t s 
w i t h i n t h r e e m o n t h s , w i t h n o n e o f 
t h e s i d e - e f f e c t s c h e m i c a l k i l l e r s 
u s u a l l y p r o d u c e s u c h a s p o i s o n i n g 
l i v e s t o c k o r p e o p l e . 

S o m e p e o p l e s a y t h e b e s t a n d 
m o s t e c o n o m i c a l w a y t o e l i m i n a t e 
r a t s i s t o m a i n t a i n a p r o p e r e c o l o g ­
i c a l b a l a n c e . A n a r t i c l e i n Renmin 
Ribao ( P e o p l e ' s D a i l y ) r e c e n t l y 
s u g g e s t e d t h a t a l l t h e n a t u r a l 
e n e m i e s o f r a t s b e p r o t e c t e d . I t 
u r g e d p e o p l e t o r a i s e m o r e c a t s t o 
k i l l r a t s . " I f w e d o s o , t h e p l a g u e 
w i l l b e g r e a t l y w e a k e n e d a n d p e o ­
p l e c a n h a v e a g o o d s l e e p w i t h o u t 
w o r r i e s , " t h e a r t i c l e s a i d . 

W o m e n C l a i m i n g 
T h e i r L e g a l R i g h t s 

A g r o w i n g n u m b e r o f C h i n e s e 
w o m e n a r e s e e k i n g l e g a l r e c o u r s e 
i n s t e a d o f r e m a i n i n g s i l e n t w h e n 
t h e i r l e g a l r i g h t s a r e v i o l a t e d . 

L i u Q i n g m i n g , a n o f f i c i a l i n t h e 
l e g a l a d v i s o r y o f f i c e o f t h e A l l -
C h i n a W o m e n ' s F e d e r a t i o n , s a i d , 
" T h e f a c t t h a t m o r e a n d m o r e 
w o m e n c o m e t o m e f o r h e l p s h o w s 
t h a t t h e y a r e b e c o m i n g a w a r e o f 
t h e i r - l ega l r i g h t s . I r e g a r d t h i s a s 
a r e f l e c t i o n o f t h e s o c i a l p r o g r e s s 
i n r e c e n t y e a r s . " 

L i u a n d h e r s i x c o l l e a g u e s l a s t 
y e a r a d v i s e d m o r e t h a n 2 0 , 0 0 0 

w o m e n o f a l l ages o n l e g a l i s s u e s 
s u c h a s m a r r i a g e a n d p r o p e r t y 
d i s p u t e s . 

M a Y u a n , a d e p u t y p r e s i d i n g 
j u d g e o f t h e c i v i l d i v i s i o n o f t h e 
S u p r e m e P e o p l e ' s C o u r t , s a i d t h a t 
s o m e 7 0 p e r c e n t o f t h e p l a i n t i f f s 
i n d i v o r c e cases i n C h i n a a r e 
w o m e n . M a n y w o m e n t o d a y a r e 
s h o w i n g t h a t t h e y k n o w t h e i r l e g a l 
r i g h t s a n d k n o w w h a t t o d o i n a 
l a w s u i t , s a i d M a . " I a m d e e p l y 
i m p r e s s e d b y t h e m . " 

T h e j u d g e ' s i m p r e s s i o n i s s h a r e d 
b y h e r m a l e c o l l e a g u e T a n g D e h u a , 
w h o s a i d m a n y w o m e n a r e n o t 
o n l y a w a r e o f w h a t t h e l a w p e r ­
m i t s , b u t a l s o k n o w h o w t o l e g a l l y 
p r o t e c t " t h e m s e l v e s w h e n t h e i r 
r i g h t s a r e v i o l a t e d . 

T h o u s a n d s o f y e a r s o f f e u d a l i n ­
f l u e n c e h a d w e a k e n e d l e g a l 
a \ y a r e n e s s i n C h i n a , e s p e c i a l l y 
a m o n g w o m e n . T a n g e x p l a i n e d . 
" T h e p r o g r e s s i n r e c e n t y e a r s i s 
t h e r e f o r e e n c o u r a g i n g , " h e s a i d . 

E q u a l i t y f o r C h i n e s e w o m e n i n 
a l l f i e l d s h a s b e e n p r o t e c t e d b y 
l a w s i n c e t h e f o u n d i n g o f N e w 
C h i n a i n 1 9 4 9 . T h e f e u d a l a t t i ­

t u d e t h a t w o m e n a r e i n f e r i o r , h o w ­
e v e r , d i d n o t d i s a p p e a r w i t h t h e 
b i r t h o f a n e w s o c i e t y , s a i d L i u , 
t h e w o m e n ' s f e d e r a t i o n l e g a l 
a d v i s o r . 

O l d f e u d a l e t h i c s w h i c h u r g e d a 
w o m a n t o o b e y h e r f a t h e r b e f o r e 
m a r r i a g e , h e r h u s b a n d a f t e r m a r ­
r i a g e a n d h e r s o n a f t e r t h e d e a t h 
o f h e r h u s b a n d s t i l l i n f l u e n c e 
s o m e , s a i d L i u . W o m e n a r e s t i l l 
m a l t r e a t e d a n d d i s c r i m i n a t e d 
a g a i n s t i n s o m e p l a c e s . 

A l l t h i s , s a i d L i u , h a l l e f t m a n y 
w o m e n a p a t h e t i c a n d u n a w a r e o f 
t h e i r l e g a l r i g h t s i n m a r r i a g e , 
f a m i l y l i f e a n d p r o p e r t y i n ­
h e r i t a n c e . 

L i u a t t r i b u t e d r e c e n t p r o g r e s s t o 
t h e s p r e a d o f l e g a l k n o w l e d g e a n d 
t h e i m p r o v e m e n t o f w o m e n ' s e d u ­
c a t i o n a n d e c o n o m i c s t a t u s o v e r 
t h e p a s t f e w y e a r s . 

W i t h e c o n o m i c r e f o r m , s h e s a i d , 
m o r e w o m e n , e s p e c i a l l y i n t h e 
c o u n t r y , a r e e n t e r i n g b u s i n e s s a n d 
a r e e a g e r t o a c q u i r e l e g a l k n o w l ­
e d g e t o p r o t e c t t h e i r r i g h t s . 

T o m e e t t h i s n e e d , t h e A l l - C h i n a 
W o m e n ' s F e d e r a t i o n a n d o t h e r 
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o r g a n i z a t i o n s l a s t y e a r l a u n c h e d a 
l a w p u b l i c i t y m o n t h , w h i c h f o c u s s -
e d o n t h e p r o t e c t i o n o f w o m e n ' s 
a n d c h i l d r e n ' s r i g h t s . 

A l m o s t a l l l a r g e w o m e n ' s f e d e r a ­
t i o n s o f f i c e s h a v e l e g a l a d v i s o r y 
s e r v i c e s f o r w o m e n . T h e y p u b l i c i z e 
t h e l a w , g i v e f r e e l e g a l a d v i c e a n d 
h e l p w o m e n p l a i n t i f f s w i t h t h e i r 
c o u r t c a s e s . 

Education, Concern 
Reform Convicts 

T o r e a c h t h e g o a l o f m o d e r n i z a ­
t i o n w i t h i n 1 5 y e a r s , C h i n a h a s 
d e c i d e d t o e n c o u r a g e c o n v i c t s t o 
d o t h e i r b i t t o o . 

E f f o r t s w i l l b e m a d e t o t u r n 
e x i s t i n g r e f o r m a t o r i e s i n t o e d u c a ­
t i o n - t h r o u g h - l a b o u r s c h o o l s w i t h i n 
t h r e e y e a r s . 

I n t h e s e s p e c i a l s c h o o l s , t h e r e 
w i l l b e f o r m a l , s y s t e m a t i c t r a i n i n g 
i n p o l i t i c s , c u l t u r e a n d l a b o u r 
s k i l l s . T h e p u r p o s e i s t o t u r n c o n ­
v i c t s i n t o p e o p l e w h o c a n h e l p i n 
C h i n a ' s m o d e r n i z a t i o n p r o g r a m m e . 

T h e d e c i s i o n w a s a n n o u n c e d b y 
M i n i s t e r o f J u s t i c e Z h o u Y u a t a 
s y m p o s i u m h e l d a t t h e e n d o f l a s t 
y e a r a t t h e S h a n d o n g N o . 1 R e ­
f o r m a t o r y . P a r t i c i p a n t s d i s c u s s e d 
h o w t o f u r t h e r i m p l e m e n t t h e 
P a r t y ' s p o l i c y o f " e d u c a t i n g , r e ­
f o r m i n g a n d s a v i n g " c o n v i c t s . 

T h e S h a n d o n g N o . 1 R e f o r m a ­
t o r y w a s c h o s e n f o r t h e m e e t i n g 
b e c a u s e o f i t s s u c c e s s i n f o l l o w i n g 
t h i s p o l i c y . 

M o s t o f t h e c o n v i c t s i n t h e r e ­
f o r m a t o r y a r e i n t h e i r t w e n t i e s 
a n d r e c e i v e e d u c a t i o n t h r o u g h 
l a b o u r . S i n c e 1 9 8 0 , 6 1 g e n e r a l 
e d u c a t i o n c l a s s e s a n d 1 0 t e c h n i c a l 
c l a s s e s h a v e b e e n o r g a n i z e d t o 
h e l p t h e m m a s t e r w o r k i n g s k i l l s . 
A s a r e s u l t , t h e y a r e d o i n g a g o o d 
j o b i n t h e r e f o r m a t o r y - r u n f a c ­
t o r i e s , w h o s e o u t p u t v a l u e i n t h e 
f i r s t 1 0 m o n t h s o f 1 9 8 4 r e a c h e d 
1 2 . 9 6 m i l l i o n y u a n , o r 9 3 . 9 p e r ­

c e n t o f t h e p l a n n e d a n n u a l t a r g e t . 

E d u c a t i n g c o n v i c t s i s n o t e a s y , 
b e c a u s e t h e i r s o c i a l e n v i r o n m e n t 
a n d i n d i v i d u a l p s y c h o l o g y c o n ­
t r i b u t e d t o t h e i r c r i m e s . W h e n 
l a b o u r i s u s e d a s t h e m a j o r m e a n s , 
c i v i l m a n a g e m e n t i s a l s o n e c e s s a r y . 

I n S h e n y a n g , a c o n v i c t w a s 
k i c k e d b y a s t a f f m e m b e r f o r s o m e 
r e a s o n . T h e r e f o r m a t o r y ' s l e a d e r ­
s h i p o r d e r e d t h e s t a f f m e m b e r t o 
m a k e a s e l f - c r i t i c i s m b e f o r e a l l t h e 
c o n v i c t s i n o r d e r t o d i s c o u r a g e 
b e a t i n g , c u r s i n g , a n d o t h e r u n c i v i l 
m a n a g e m e n t m e t h o d s . T h e 6 3 -
y e a r - o l d c o n v i c t w a s s o m o v e d , h e 
s a i d , " I k n o w h o w p r i s o n e r s w e r e 
t r e a t e d b e f o r e l i b e r a t i o n . O n l y i n 
N e w C h i n a c a n w e b e t r e a t e d a s 
r e a l p e o p l e . " 

T h e r e f o r m a t o r y s t a f f s h o w 
w a r m t h a n d c o n c e r n f o r t h e i n ­
m a t e s , t o o . T h i s o f t e n r e a p s u n ­
u s u a l l y s a t i s f a c t o r y r e s u l t s . D u r i n g 
t h e S p r i n g F e s t i v a l , c e l e b r a t i o n s 
w e r e o r g a n i z e d t o e a s e t h e l o n e ­
l i n e s s o f p r i s o n e r s , w h o , l i k e e v e r y ­
o n e i n C h i n a , l o n g e d t o s p e n d t h e 
h o l i d a y s w i t h t h e i r f a m i l i e s . 

I n a B e i j i n g r e f o r m a t o r y , s p o u s e s 
o f 1 9 i n m a t e s h a v e d e m a n d e d 
d i v o r c e s s i n c e 1 9 8 0 . B u t a f t e r 
t a l k s w i t h t h e r e f o r m a t o r y l e a d e r s , 
1 7 c h a n g e d t h e i r m i n d . T h e l e a d ­
e r s c o n v i n c e d t h e m d i v o r c e w o u l d 
d o n o g o o d f o r t h e i r f a m i l i e s , t h e i r 
c h i l d r e n a n d t h e i n m a t e s . M a n y 
o f t h e i n m a t e s p l e d g e d t o m a k e a 
f r e s h s t a r t . 

E d u c a t i o n t h r o u g h l a b o u r , 
s u p p o r t e d b y c o n c e r n , w o r k s v e r y 
w e l l i n r e f o r m a t o r i e s . M a n y e x -
c o n v i c t s a r e l e a d i n g n e w l i v e s . 
S o m e o f t h e m h a v e s u c c e s s f u l l y 
u s e d w h a t t h e y h a v e l e a r n t i n t h e 
r e f o r m a t o r i e s t o b e c o m e j p r o s * 
p e r o u s . 

L i a o W e n l o n g o f T i a n g x i P r o v ­
i n c e , f o r e x a m p l e , w a s c o n v i c t e d 
o f f i g h t i n g a n d a s s a u l t . U p o n h i s 
r e l e a s e e a r l y i n 1 9 8 3 , h e c o n t r a c t e d 
a l m o s t 2 h e c t a r e s o f f i s h p o n 3 s 
f r o m h i s p r o d u c t i o n b r i g a d e a n d 
r a i s e d n i n e p i g s a n d m o r e t h a n 
5 0 0 c h i c k e n s . I n 1 9 8 4 h e n e t t e d 
6 , 0 0 0 y u a n , n i n e t i m e s m o r e t h a n 
a r e c e n t u n i v e r s i t y g r a d u a t e . 

Around the Globe 

A n t a r c t i c E x p e d i t i o n Com­
p l e t e s I t s M i s & i o n 

The first .Chinese Antarc-
iic b i i i \ L \, the Xit;i]^-

yanghvng W, is on its wa> 
back home. Chines- -.cien-
tists succesiifully fulfilled 
their mission of conducting 

^ surveys and setting up the 
Oreat Wall observation sta­
tion on the southernmost 
continent 

' l 4 ! l | e ^ i a I n v i t e s C h i n a t o 
' ' ' J N m A j n g O b s e r v a n c e 

Althmighr t h c r i : ar.- no d i -
ploinitic n;liitibn& .bcivkccn 
China and Indonesia, .Judo-
nc.<!ia extended .in iiivfCaliun 
to Beijing to attend the 30th' 
anniversary ohscr\'ancc.s next 
month of the Bandung Afro-
Asian Confwcncc t h i n a ai-
tcOded the Bandung Con-
IcrcnL-i: in 19)4 nUu • ui ih 
2H iMhcr A.-ian .iii'l A I ' . i L i n i 
n a l I O l l ^ 

China AUl;^d^ ^dllcationnl 
C o n f e r e n c e 

An tight nicinbiT ChioU^, 
guvcniniciii duL'fiation wa« 
sent to thtf Hfth A!.in-
PaoijKc K e g ^ a t ^ C^nterence 
i i f V d i i i d t i o n and f i xiomic 
Pteflfnit^g I M l ^ r s in li^n^-
kok'.' 'Thp c o n i e r c n L C started 
1-ebruary .4 and lasted iur 

- t^J^^^'W^' aimed at 
J ipwfat ing illiteracy, pp> 

I h o t i o g . u j ' ' v i - i - . i l pii ' tnary 
e<fcicati(iii. n i | 1 . 1 ^ 1 - 1 } L j i - i 

' -cilia and I L . K . i i n f mcthtids, 
and ".tini' hn'h,:i edui.a 
tion. In (hinj i . 32..; pi-rci-nt 
ol ihf - . i M i i o r middle school 
studi.-.-it>- .iru S T idung at vaii-
ous icKalionJiI and tcibniwil 
schoofs, and 95 percent of 
the school-age children have 
hccn enrolled into primary 
scho<^". 
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INTERNATIONAL 

J a p a n 

Economic Growth Brings Changes 
As the structure of Japan's economy changes, the 
politics and national psychology must also readjust. 

by HUANG QING 

"I Q O C i s a n e v e n t f u l y e a r f o r 
J L V O D J a p a n . I t i s 1 0 0 y e a r s 
s i n c e j a p a n e s t a b l i s h e d i t s f i r s t 
c a b i n e t , 4 0 y e a r s s i n c e i t s s u r r e n ­
d e r e n d e d W o r l d W a r I I a n d 3 0 
y e a r s s i n c e t h e L i b e r a l D e m o c r a t i c 
P a r t y c a m e t o p o w e r . T h e J a p ­
a n e s e p u b l i c b e l i e v e s t h e i r c o u n ­
t r y i s a t a c r o s s r o a d n o w ; 
c h a n g e s i n p o l i t i c s , e c o n o m i c s a n d 
n a t i o n a l p s y c h o l o g y a r e t a k i n g 
p l a c e . 

U n l i k e t h e W e s t e r n c o u n t r i e s , 
w h e r e t w o o r m o r e p o l i t i c a l p a r t i e s 
t a k e t u r n s t o r u l e , J a p a n h a s b e e n 
d o m i n a t e d b y a s i n g l e p a r t y f o r 3 0 
y e a r s . A f t e r t h e L i b e r a l D e m o c r a t i c 
P a r t y t o o k p o w e r i n 1 9 5 5 , i t c o n ­
c e n t r a t e d i t s e f f o r t s o n t h e 
e c o n o m y . T h e J a p a n e s e e c o n o m y 
d e v e l o p e d v e r y q u i c k l y a n d t h e 
p e o p l e ' s l i v i n g s t a n d a r d r o s e r a p i d ­
l y . J a p a n ' s p r o g r e s s i v e t a x a t i o n a n d 
w a g e s y s t e m d i s t r i b u t e t h e n a t i o n ' s 
w e a l t h m o r e e v e n l y t h a n i n m o s t 
W e s t e r n c o u n t r i e s . N o w , m o s t o f 
t h e J a p a n e s e p e o p l e a r e w e l l p r o ­

v i d e d f o r , a n d t h e n e w m i d d l e c l a s s , 
r e p r e s e n t i n g a b o u t 8 0 p e r c e n t o f 
t h e e l e c t o r a t e , a c c e p t s t h e p r e s e n t 
p o l i t i c a l s y s t e m i n w h i c h a b a l a n c e 
i s m a i n t a i n e d a m o n g t h e p i v o t a l 
L i b e r a l D e m o c r a t i c P a r t y a n d s i x 
o t h e r p a r t i e s . 

W i t h i n e a c h J a p a n e s e p a r t y a r e 
m a n y f a c t i o n s . T h i s i s e s p e c i a l l y 
t r u e i n t h e L i b e r a l D e m o c r a t i c 
P a r t y , i n w h i c h s o m e f a c t i o n s a r e 
n e a r l y a s l a r g e a s a s e p a r a t e p o l i t ­
i c a l p a r t y . A l t h o u g h t h i s s t y l e o f 
p o l i t i c s h a s i t s s h o r t c o m i n g s , i t a l s o 

p r o v i d e s f o r s o m e f l e x i b i l i t y i n 
p a r t y p o l i c i e s . T h e p a r t y m e m b e r s 
w h o d o n o t s u p p o r t t h e p o l i c y c a n 
m a k e t h e i r o p i n i o n s k n o w n i n t h e 
c o u r s e o f f a c t i o n a l f i g h t i n g . 

A t p r e s e n t t h e L i b e r a l D e m o ­
c r a t i c P a r t y h a s d i f f i c u l t y g a i n i n g 
a s t a b l e m a j o r i t y i n t h e D i e t , J a ­
p a n ' s p a r l i a m e n t . O f t h e 5 0 l o c a l 
p a r l i a m e n t s , t h e L i b e r a l D e m o c r a t s 
h a v e a m a j o r i t y i n o n l y f i v e . S u -
s u m o N i k a i d o , v i c e - p r e s i d e n t o f t h e 
L i b e r a l D e m o c r a t i c P a r t y , c o n c l u d ­
e d a t t h e e n d o f l a s t y e a r t h a t t h e 
e r a o f t h e P a r t y ' s c o m p l e t e c o n t r o l 
o f J a p a n e s e p o l i t i c s w a s o v e r . H e 
s a i d h e w o u l d t a k e p a r t i n t h e e l e c ­
t i o n f o r p r i m e m i n i s t e r a s p a r t o f 
a n a l l i a n c e w i t h t h e K o m e i t o P a r t y 
a n d t h e D e m o c r a t i c S o c i a l i s t P a r t y . 
B u t t h e i d e a w a s o p p o s e d b y f o r m e r 
P r i m e M i n i s t e r K a k u e i T a n a k a , t h e 
h e a d o f a v e r y p o w e r f u l f a c t i o n 
w i t h i n t h e P a r t y , a n d b y t h e P a r t y ' s 
m a i n s t r e a m f a c t i o n . A t t h e P a r t y ' s 
4 5 t h c o n f e r e n c e l a s t J a n u a r y , 
S e c r e t a r y - G e n e r a l K a n e m a r d p u b ­
l i c l y c r i t i c i z e d o t h e r s i m i l a r i d e a s 
b o t h i n s i d e a n d o u t s i d e t h e P a r t y . 

J a p a n e s e p o l i t i c s c a n b e d i v i d e d 
i n t o t h r e e p e r i o d s a f t e r 1 9 5 5 . A t 
f i r s t , t w o m a j o r p a r t i e s , t h e L i b e r a l 
D e m o c r a t i c P a r t y a n d t h e S o c i a l i s t 
P a r t y , c o n f r o n t e d e a c h o t h e r . T h e n 
o t h e r p a r t i e s a r o s e . F i n a l l y a b a l ­
a n c e o f p o w e r b e t w e e n t h e L i b e r a l 
D e m o c r a t i c P a r t y a n d o t h e r o p p o ­
s i t i o n p a r t i e s w a s m a i n t a i n e d . T h e 
f u t u r e m a y b e a p o l i t i c a l c o a l i t i o n , 
s o m e J a p a n e s e p o l i t i c i a n s p r e d i c t . 

I n 1 9 8 3 t h e J a p a n e s e e c o n o m y 
p u l l e d o u t o f a t h r e e - y e a r r e c e s ­
s i o n , a n d n o w i t h a s e n t e r e d a 

p e r i o d o f s l o w b u t s t a b l e g r o w t h . 
M a n y J a p a n e s e t h i n k t h e t i m e i s 
r i g h t t o c h a n g e f r o m a n e x p o r t -
d o m i n a n t e c o n o m y t o a d o m e s t i c 
d e m a n d e c o n o m y . A t t h e s a m e t i m e 
t h e y b e l i e v e a d j u s t m e n t s i n t h e i n ­
d u s t r i a l a n d e m p l o y m e n t s t r u c t u r e 
a r e e s s e n t i a l . T h e o l d i n d u s t r i e s 
s u c h a s s t e e l , a u t o m o b i l e , c h e m i c a l 
a n d h e a v y m a c h i n e r y , w h i c h w e r e 
d e v e l o p e d d u r i n g J a p a n ' s q u i c k 
g r o w t h p e r i o d , a r e e i t h e r s t a g n a n t 
o r s h r i n k i n g . T e c h n o l o g i c a l u p d a t ­
i n g o f t r a d i t i o n a l i n d u s t r i e s a n d t h e 
p r o d u c t i o n o f d u r a b l e g o o d s a r e 
a l s o d e c l i n i n g . A l t h o u g h n e w 
t e c h n o l o g y a n d n e w i n d u s t r i e s a r e 
e m e r g i n g , t h e i r r e a l a p p l i c a t i o n s 
a r e s t i l l n o t q u i t e c l e a r . T h e d e ­
m a n d s t r u c t u r e o f t h e J a p a n e s e 
e c o n o m y i s s t i l l b e i n g w o r k e d o u t . 

J a p a n e s e e n t e r p r i s e s a r e n o w 
c h a n g i n g t h e i r f o c u s f r o m q u a n t i t y 
t o q u a l i t y , a n d f r o m c a p i t a l i n t e n ­
s i v e i n d u s t r i e s t o k n o w l e d g e i n t e n ­
s i v e o n e s . A g a i n s t t h i s b a c k g r o u n d , 
t h e n u m b e r o f m e d i u m a n d s m a l l 
e n t e r p r i s e s w i l l i n c r e a s e a g a i n , a n d 
m a n a g e m e n t m e t h o d s w i l l a l s o 
c h a n g e . A n a l y s t s b e l i e v e t h e d e ­
m a n d f o r c l o t h e s , f o o d , h o u s i n g a n d 
d u r a b l e g o o d s h a s f a l l e n o f f , a n d 
a h i g h i n c o m e i s n o t a s a t t r a c t i v e 
t o t h e J a p a n e s e a s i t o n c e w a s . 
J a p a n e s e e n t e r p r i s e m a n a g e m e n t 
m e t h o d s , w h i c h i n c l u d e l i f e t i m e 
e m p l o y m e n t , a s e n i o r i t y w a g e s y s ­
t e m a n d e x t e n s i v e w e l f a r e b e n e ­
f i t s , a r e s p e c i a l o u t c o m e s o f t h e 
s p e e d y d e v e l o p m e n t . T h e y a r e 
b o u n d t o c h a n g e a s t h e e c o n o m y 
c h a n g e s . 

T h e n a t i o n a l p s y c h o l o g y h a s a l s o 
c h a n g e d . W h i l e t h e n e w m i d d l e 
c l a s s a c c e p t s t h e c u r r e n t s y s t e m 
w i t h i t s h i g h l i v i n g s t a n d a r d , t h e y 
d o n o t t o t a l l y i d e n t i f y t h e m s e l v e s 
w i t h t h e c o n c e p t s a n d v a l u e s r e p ­
r e s e n t i n g t h e s y s t e m . A n t i - i n d u s ­
t r i a l i s t a n d e n v i r o n m e n t a l p r o t e c ­
t i o n m o v e m e n t s s h o w t h e i r p o t e n -
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t i a l d i s s a t i s f a c t i o n w i t h j a p a n ' s 
c o u r s e . T h e g e n e r a t i o n g a p i s a l s o 
g r o w i n g . T r a d i t i o n a l v a l u e s s u c h 
a s h a r d w o r k , d i l i g e n c e a n d e f f i ­
c i e n c y n o l o n g e r d o m i n a t e , a n d 
m a n y p e o p l e a r e p u r s u i n g a l i f e ­
s t y l e t h e y f i n d m o r e m e a n i n g f u l . 

W i l l t h e " b i g n a t i o n " o r " f i r s t 
r a t e c o u n t r y " m e n t a l i t y r e v i v e i n 
J a p a n a n d l e a d t o c h a u v i n i s t i c a d ­
v e n t u r e s ? T h i s q u e s t i o n h a u n t s 
m a n y p e o p l e , b o t h w i t h i n a n d 
w i t h o u t J a p a n . S o m e b e l i e v e t h a t 
b e c a u s e t h e J a p a n e s e r e f u s e d t o 
e x a m i n e t h e m s e l v e s a f t e r t h e w a r . 
t h e y h a v e t h e p o t e n t i a l f o r a d a n ­
g e r o u s f u t u r e . O n t h e h o l i d a y f o r 
t h e g r o w n - u p s , a g r o u p o f y o u n g 
p e o p l e w e a r i n g b l a c k k i m o n o s a n d 
s i n g i n g s a m u r a i s o n g s m a r c h e d i n 
f r o n t o f t h e M e i j i S h r i n e . S p i r i t s 
f r o m t h e p a s t s t i l l l i v e d e e p i n t h e 
m i n d s o f s o m e , a n d m a y r e - e m e r g e 
g i v e n t h e r i g h t c i r c u m s t a n c e s . B u t 

J o r d a n - P a l e s t i n e 

by ZHU MENGKUl 

YA S S E R A r a f a t , c h a i r m a n o f t h e 
P a l e s t i n e L i b e r a t i o n O r g a n i z a ­

t i o n ( P L O ) E x e c u t i v e C o m m i t t e e , 
a n d K i n g H u s s e i n o f J o r d a n s i g n e d 
a n a g r e e m e n t F e b r u a r y 1 1 t o s e n d 
a j o i n t n e g o t i a t i n g t e a m t o a f u t u r e 
i n t e r n a t i o n a l c o n f e r e n c e a i m e d a t 
s o l v i n g t h e P a l e s t i n e i s s u e a n d 
a c h i e v i n g p e a c e i n t h e M i d d l e 
E a s t . 

T h e f u l l t e x t o f t h e A m m a n 
a g r e e m e n t w a s m a d e p u b l i c o n 
F e b r u a r y 2 3 . I t r e a f f i r m e d t h e 
P a l e s t i n i a n p e o p l e ' s r i g h t t o s e l f -
d e t e r m i n a t i o n a n d t o b u i l d t h e i r 
o w n c o u n t r y . I t a l s o s p e l l e d o u t 
f i v e p r i n c i p l e s f o r r e t u r n i n g A r a b 
t e r r i t o r i e s o c c u p i e d b y I s r a e l s i n c e 
1 9 6 7 a s a w a y o f r e a l i z i n g p e a c e 

t h e o v e r w h e l m i n g m a j o r i t y o f J a p a ­
n e s e p e o p l e d i s l i k e w a r a n d w a n t 
t h e p a s t 4 0 y e a r s o f p e a c e t o c o n ­
t i n u e . T h e y a r e p u r s u i n g n e w 
v a l u e s , t h o u g h n o t t r a d i t i o n a l , b u t 
s t i l l J a p a n e s e . 

T h e p r o b l e m s o f w e l f a r e h a v e 
a l s o s p r e a d i n J a p a n , a s i n m o s t 
W e s t e r n c o u n t r i e ' s . I n a s o c i e t y 
w i t h h i g h w a g e s , m a n y w e l f a r e 
b e n e f i t s a n d h i g h c o n s u m p t i o n , n o 
p o l i t i c i a n d a r e t o f a c e t h e c o n s e ­
q u e n c e s o f l o w e r i n g t h e p e o p l e ' s 
s t a n d a r d o f l i v i n g . 

J a p a r e s e p r o d u c t s a r e b e c o m i n g 
l e s s c o m p e t i t i v e a s t h e i r c o s t s r i s e . 
I f J a p a n l o s t i t s s u p e r i o r i t y i n t e c h ­
n o l o g y a n d c a p i t a l , i t w o u l d b e v e r y 
h a r d t o i m a g i n e h o w t h e i s l a n d n a ­
t i o n c o u l d p r o s p e r . T h e e m p h a s i s 
o n t e c h n o l o g y i n r e c e n t y e a r s s h o w s 
c l e a r l y t h a t t h e J a p a n e s e k n o w 
w h e r e t h e i r e c o n o m i c f u t u r e l i e s . 

i n t h e M i d d l e E a s t . 

S t a r t i n g O c t o b e r 1 9 8 2 , A r a f a t 
a n d H u s s e i n h e l d r e p e a t e d t a l k s 
o n h o w t h e y m i g h t o r g a n i z e a 
j o i n t J o r d a n - P a l e s t i n i a n d e l e g a t i o n 
t o n e g o t i a t e w i t h t h e U n i t e d S t a t e s 
a n d I s r a e l . T h e y t r i e d t o w o r k o u t 
a j o i n t s t r a t e g y o n h o w t o d e a l 
w i t h R e a g a n ' s M i d d l e E a s t i n i t i a ­
t i v e a n d t h e A r a b 1 9 8 2 F e z P l a n 
a n d h o w t o e s t a b l i s h a c o n f e d e r a ­
t i o n . D u e t o d i f f e r e n c e s w i t h i n 
t h e P L O a n d w i t h i n t h e A r a b 
w o r l d o n h o w t o a c h i e v e a M i d d l e 
E a s t p e a c e a n d d u e t o t h e U S a n d 
I s r a e l i s t u b b o r n r e f u s a l t o a t t e n d 
p e a c e t a l k s w i t h a P L O d e l e g a ­
t i o n , t h e i r e f f o r t s h a v e m a d e 
l i t t l e p r o g r e s s . A s a r e s u l t , t h e 
J o r d a n - P L O a c c o r d t o a d o p t j o i n t 
a c t i o n d i d n o t c o m e e a s i l y . 

E x p o u n d i n g o n h i s t h e o r y o n 
s e t t l i n g t h e M i d d l e E a s t i s s u e , 
H u s s e i n r a i s e d t h e c o n c e p t o f 
" p e a c e i n r e t u r n f o r l a n d " l a s t 
O c t o b e r 1 b e f o r e t h e J o r d a n P a r ­
l i a m e n t . A n d a t t h e o p e n i n g c e r e ­
m o n y o f t h e 1 7 t h s e s s i o n o f t h e 
P a l e s t i n e N a t i o n a l C o u n c i l ( P N C ) 
l a t e l a s t N o v e m b e r , H u s s e i n r e i t ­
e r a t e d t h e p r i n c i p l e a n d c a l l e d f o r 
J o r d a n a n d t h e P L O t o a d o p t j o i n t 
a c t i o n o n t h e b a s i s o f U n i t e d N a ­
t i o n s R e s o l u t i o n 2 4 2 , w h i c h c a l l s 
f o r t h e r e t u r n o f o c c u p i e d t e r ­
r i t o r i e s b y I s r a e l a n d r e s p e c t f o r 
t h e r i g h t o f e v e r y s t a t e i n t h e 
M i d d l e E a s t t o l i v e i n p e a c e . T h e 
P N C s e s s i o n d e c i d e d t o s e e k t i e s 
w i t h J o r d a n t o t a k e j o i n t a c t i o n 
i n p e a c e t a l k s . T h e P L O a l s o e s ­
t a b l i s h e d a s p e c i a l c o m m i t t e e t o 
w o r k w i t h J o r d a n a s H u s s e i n h a d 
p r o p o s e d . 

E a r l y l a s t D e c e m b e r H u s s e i n 
v i s i t e d E g y p t a n d r e p e a t e d h i s s u p ­
p o r t f o r t h e p r i n c i p l e o f " p e a c e i n 
r e t u r n f o r l a n d " a s a m e a n s o f 
s e t t l i n g t h e c o n f l i c t b e t w e e n t h e 
A r a b n a t i o n s a n d I s r a e l . 

H u s s e i n p r o p o s e d t h a t E g y p t , 
J o r d a n a n d t h e P L O j o i n t l y p u s h 
a l o n g t h e p e a c e p r o c e s s . S i n c e 
t h e n l e a d e r s o f t h e t h r e e c o u n t r i e s 
h a v e m e t f r e q u e n t l y t o c o - o r d i n a t e 
t h e i r a c t i o n s w i t h e a c h o t h e r . 
E g y p t a n d J o r d a n s t r e s s e d t h a t 
P a l e s t i n i a n r e p r e s e n t a t i v e s m u s t 
a t t e n d t h e p e a c e t a l k s a s a n e q u a l 
m e m b e r a n d c a l l e d f o r a n o p e n i n g 
o f a n i n t e r n a t i o n a l m e e t i n g a s s o o n 
a s p o s s i b l e . 

F o r s e v e r a l m o n t h s E g y p t h a s 
s t r o n g l y u r g e d t h e U n i t e d S t a t e s t o 
c h a n g e i t s s t a n d o n P a l e s t i n e . 
M e a n w h i l e , J o r d a n a n d t h e P L O 
h e l d t h e i r t a l k s o n j o i n t a c t i o n a n d 
d i s c u s s e d w a y s t o b r i d g e t h e i r d i f ­
f e r e n c e s a n d w o r k t o g e t h e r f o r 
p e a c e . 

I t w a s r e p o r t e d t h a t K i n g o f 
S a u d i A r a b i a F a h d p a s s e d o n t h e 
c o n t e n t s o f t h e J o r d a n - P L O a g r e e ­
m e n t t o U S P r e s i d e n t R o n a l d R e a ­
g a n d u r i n g h i s m i d - F e b r u a r y 
W a s h i n g t o n v i s i t . F a h d e n c o u r a g ­
e d t h e U n i t e d S t a t e s t o l o s e n o 

M i d d l e E a s t S t a l e m a t e B r o k e n 
An agreement between Jordan and the Palestine Libera­
tion Organization to work jointly towards peace could be 
the basis for a Middle East peace conference. 
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t i m e i n t a l c i n g a c t i o n t o s o l v e t h e 
P a l e s t i n e i s s u e a s e a r l y a s p o s s i b l e . 

S o m e W e s t E u r o p e a n c o u n t r i e s 
h a v e m e d i a t e d b e t w e e n t h e A r a b 
n a t i o n s a n d I s r a e l i n t h e h o p e o f 
b r e a k i n g t h e d e a d l o c k i n M i d d l e 
E a s t p e a c e t a l k s . T h e U n i t e d 
S t a t e s a n d t h e S o v i e t U n i o n h a v e 
a l s o c o n s u l t e d e a c h o t h e r o n t h e 
M i d d l e E a s t . 

T h e j o i n t a c t i o n a c c o r d b e t w e e n 
J o r d a n a n d t h e P L O r e c e i v e d b o t h 
c h e e r s a n d c r i t i c i s m u p o n i t s a n ­
n o u n c e m e n t . E g y p t , M o r o c c o a n d 
S a u d i A r a b i a p r a i s e d t h e a g r e e ­
m e n t , s a y i n g i t p r o v i d e s a g o o d 
o p p o r t u n i t y l o r e s t o r e p e a c e t o t h e 
M i d d l e E a s t . L i b y a , S y r i a a n d 
D e m o c r a t i c Y e m e n a t t a c k e d t h e 
a c c o r d , a r g u i n g t h a t i t d e e p e n s t h e 
d i f f e r e n c e s w i t h i n t h e P L O . S o m e 
G u l f c o u n t r i e s w e r e c a u t i o u s a n d 
k e p t q u i e t a b o u t t h e ] o r d a n - P L O 
a c c o r d . 

F a r o u k K a d o u m i , h e a d o f t h e 
P L O ' s P o l i t i c a l D e p a r t m e n t , s a i d 
o n F e b r u a r y 2 5 t h a t J o r d a n a n d 
t h e P L O m a y b e i n t e r p r e t i n g t h e 
a c c o r d d i f f e r e n t l y a n d t h e d i f f e r ­
i n g r e a d i n g s c o u l d l e a d t o d i s a g r e e ­
m e n t . T h e P L O E x e c u t i v e C o m ­
m i t t e e a p p r o v e d t h e a g r e e m e n t 
F e b r u a r y 2 0 , b u t i t s i n t e r p r e t a t i o n 
o f t h e d o c u m e n t ' s w o r d i n g d i f f e r s 
w i t h J o r d a n ' s . 

L a s t w e e k J o r d a n a g r e e d t o 
r e v i s e s o m e a s p e c t s o f t h e j o i n t 
p l a n , P L O r e p r e s e n t a t i v e s t r a v e l ­
l e d t o A m m a n M a r c h 4 t o d i s c u s s 
t h e r e v i s i o n . T h e S o v i e t n e w s 
a g e n c y T A S S a n n o u n c e d F e b r u a r y 
1 9 t h a t t h e S o v i e t U n i o n d i s a p ­
p r o v e d o f t h e a g r e e m e n t . T A S S 
s a i d t h a t b o t h t h e U n i t e d S t a t e s 
a n d I s r a e l h o p e t h e a c c o r d w i l l 
m e l t a w a y r e s i s t a n c e t o t h e U S -
I s r a e l i M i d d l e E a s t p l a n . R e a g a n 
w e l c o m e d t h e a g r e e m e n t , c a l l i n g 
t h e a c c o r d a s i g n o f p r o g r e s s i n 
t h e M i d d l e E a s t . I s r a e l i P r i m e 
M i n i s t e r S h i m o n P e r e s s a i d t h e 
a g r e e m e n t d o e s n o t p r o v i d e a " f u l l 
f o u n d a t i o n " f o r p e a c e t a l k s . I s r a e l 
h a s i n t h e p a s t r e f u s e d t o n e g o t i a t e 

w i t h t h e P L O a n d h a s r e b u f f e d 
A r a f a t ' s i n i t i a t i v e s . 

A r a f a t a n d H u s s e i n r e c e n t l y 
v i s i t e d s e v e r a l A r a b c o u n t r i e s t o 
i n f o r m l e a d e r s a b o u t t h e c o n t e n t 
o f t h e a g r e e m e n t a n d t o e x p l a i n 
t h e i r p o s i t i o n . B o t h J o r d a n a n d 
t h e P L O h a v e a g r e e d t o s e n d t h e 
a g r e e m e n t t o t h e U n i t e d N a t i o n s 
i f t h e y w i n s u p p o r t o f o t h e r A r a b 
n a t i o n s a n d t o u r g e t h e U n i t e d 
S t a t e s t o a d o p t a j u s t s t a n d o n t h e 
M i d d l e E a s t . 

E g y p t i a n P r e s i d e n t H o s n i M u ­
b a r a k w a s d u e t o v i s i t t h e U n i t e d 
S t a t e s i n e a r l y M a r c h . A n d A l -

India-Pakistan 

b y S H I Z O N G X I N G 

S I N C E t h e b e g i n n i n g o f t h i s y e a r 
t h e r e h a v e b e e n s i g n s o f t h a w ­

i n g r e l a t i o n s b e t w e e n I n d i a a n d 
P a k i s t a n . T h r e e e v e n t s i n t h e p a s t 
t w o m o n t h s h a v e b r o u g h t h o p e t h a t 
r e l a t i o n s m i g h t b e n o r m a l i z e d a t a n 
e a r l y d a t e . 

T h e f i r s t i s t h a t t h e P a k i s t a n 
g o v e r n m e n t d e c i d e d t o t r y t h e c a p ­
t u r e d I n d i a n S i k h s a c c u s e d o f 
h i j a c k i n g t w o j e t l i n e r s l a s t y e a r . 
I t i s r e t r i e d t h a t t h e t r i a l w i l l 
t a k e p l a c e t h i s m o n t h . T h e I n d i a n 
g o v e r n m e n t h a s c o m m e n t e d 
f a v o u r a b l y o n P a k i s t a n ' s d e c i s i o n . 
I n d i a n P r i m e M i n i s t e r R a j i v G a n ­
d h i c a l l e d i t t h e f i r s t p o s i t i v e s t e p 
i n i m p r o v i n g b i l a t e r a l r e l a t i o n s . 

T h e s e c o n d e v e n t w a s a d e c i s i o n 
l a s t O c t o b e r t h a t e a c h c o u n t r y w i l l 
r e c e i v e 8 , 0 0 0 t o u r i s t s a y e a r f r o m 
i t s n e i g h b o u r . T r a v e l a g e n c i e s a r e 
b u s y p r e p a r i n g , a n d t h e f i r s t g r o u p 
o f P a k i s t a n i t o u r i s t s w i l l v i s i t I n d i a 

g e r i a n P r e s i d e n t C h a d l i B e n 
D j e d i d , J o r d a n K i n g H u s s e i n , 
U n i t e d A r a b E m i r a t e s P r e s i d e n t 
S h a i k h Z a i d B i n S u l t a n A l - N a h a y -
y a n a n d M o r o c c a n K i n g H a s s a n I I 
w i l l a l s o v i s i t t h e U n i t e d S t a t e s 
i n t h e c o m i n g w e e k s . 

S o m e o b s e r v e r s b e l i e v e t h e 
s t e p p e d u p s h u t t l e d i p l o m a c y be­
t w e e n t h e U n i t e d S t a t e s a n d t h e 
A r a b c o u n t r i e s c o u l d l e a d t o t h e 
r e s u m p t i o n o f p e a c e t a l k s i n t h e 
M i d d l e E a s t . T h e J o r d a n - P L O 
a c c o r d , w h i c h l a y s o u t a c o m ­
p r e h e n s i v e p r o g r a m m e f o r s e t t l i n g 
t h e o u t s t a n d i n g i s s u e s , c o u l d p r o ­
v i d e t h e b a s i s f o r s u c h t a l k s . 

i n t h e m i d d l e o f t h i s m o n t h . T h i s 
i s t h e f i r s t t i m e t h e d o o r h a s b e e n 
o p e n t o t r a v e l l e r s s i n c e 1 9 4 7 , w h e n 
I n d i a a n d P a k i s t a n w e r e d i v i d e d . 

T h e t h i r d e v e n t t o o k p l a c e 
d u r i n g t h e c o n f e r e n c e o f t h e s t a n d ­
i n g c o m m i t t e e o n S o u t h A s i a n c o ­
o p e r a t i o n h e l d l a s t m o n t h i n M a l e , 
t h e c a p i t a l o f t h e M a l d i v e s , w h e n 
t h e f o r e i g n s e c r e t a r i e s o f I n d i a a n d 
P a k i s t a n m e t f o r t a l k s . T h i s w a s 
t h e i r f i r s t c o n t a c t s i n c e l a s t J u l y . 
I n d i a n E x t e r n a l S e c r e t a r y R o m e s h 
B h a n d a r i s a i d t h e i r t a l k s w e r e de­
t a i l e d a n d s i g n i f i c a n t . P a k i s t a n i 
F o r e i g n S e c r e t a r y N i a z N a i k n o t e d 
t h a t t h e i r m e e t i n g h a s o p e n e d 
b r i g h t p r o s p e c t s f o r r e s t o r i n g n o r ­
m a l r e l a t i o n s b e t w e e n t h e i r t w o 
c o u n t r i e s . 

M a n y d i p l o m a t s i n N e w D e l h i 
a n d I s l a m a b a d b e l i e v e n e g o t i a t i o n s 
o n a n o - w a r p a c t b e t w e e n I n d i a 
a n d P a k i s t a n ( I n d i a ' s p r o p o s a l i s 
f o r a t r e a t y o f p e a c e a n d f r i e n d ­
s h i p ) w i l l b e r e s u m e d a f t e r t h e 

Encouraging Signs of a Thaw 
Relaxed tension between the two South Asian powers 
has given the hope that relations can be normalized at 
an early date. 
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Pakistani general elections and 
Indian state assembly elections. 

Leaders of the two countries 
have repeatedly expressed their 
willingness to improve bilateral 
relations in recent months. In his 
message of greetings to Gandhi on 
India's 36th Republic Day on Janu­
ary 26, Pakistan President Zia ul 
Haq said that Pakistan will spare 
no effort to strengthen mutual 
understanding, confidence and 
trust. Zia himself joined in the 
celebrations at the Indian embassy 
in Islamabad. Gandhi recently 

by MA SHIKUN and 
BAO SHISHAO 

S O U T H Africa is the world's 
sixth largest exporter of grain 

and third largest exporter of corn. 
This agricultural prosperity, how­
ever, was won by exploiting the la­
bour of black South Africans, who 
receive none of the benefits of 
their hard work. 

In South Africa about 1.3 mil­
lion black agricultural workers la­
bour on white-owned farms. They 
are not only denied guaranteed 
wages, duration of work, living 
conditions, unemployment relief 
and medical treatment, but they 
are also out of the reach of the 
protection of the country's labour 
laws. The wages of these workers 
are therefore squeezed to the bare 
minimum and their living condi­
tions are extremely poor. Because 
of the lack of essential labour pro­
tection, an average of about 1,600 
people a year die from machine 
accidents, pesticide poisoning and 
other accidents. 

said in the Rajya Sabha (Council 
of States) that Zia's talk with him 
last November is encouraging and 
that India is ready to respond. 

The tense relations between 
these two countries are now re­
laxing. India and Pakistan, being 
the most influential in southern 
Asia, the state of their relations 
affects not only their own peo­
ple, but also the peace and 
stability of the whole sub-con­
tinent. Observers are hoping the 
current relaxation will lead to 
even bigger steps towards nor­
malizing relations. 

On white-owned farms, what the 
farm owners say is law. Workers 
must silently endure severe exploi­
tation. At the slightest complaint, 
they and their families are driven 
off the farm. 

In a recently published report, 
one black woman in Natal com­
plained to the local police after 
being beaten by her white em­
ployer. According to South Afri­
can law, the farmer should have 
been fined 50 rands. But he asked 
the court, "What ' s wrong with me 
keeping discipline on the farm by 
whipping? This is a tradition on 
my farm." The farmer won the 
lawsuit, and the woman's family 
was put out of work. Her husband 
complained, "My wife, my six chil­
dren and I have been driven off 
the farm. We can't find work here 
and have to go to the city to find a 
way to live." But in the cities, 
where racial discrimination goes 
hand in hand with unemployment, 
they are not likely to do any 
better. 

This incident is not an isolated 
one. Today white farmers follow 

an unwritten law that whoever 
does not work well, or complains 
of dissatisfaction will be dismissed 
with his or her entire family within 
72 hours. Most are sent to a Ban-
tustan — the so-called black 
"homelands" — where overpopula­
tion and infertile land make life a 
constant hardship. 

According to a recent survey, 
about 81 percent of the blacks in 
the Bantustans live below the 
poverty line and 90 percent suf­
fer from malnutrition. Infectious 
diseases are common and the death 
rate among children is surprisingly 
high. In order to avoid unemploy­
ment and being driven to these 
Bantustans, most agricultural work­
ers suffer silently, never protesting 
their exploitation. The fact that 
these workers almost never go on 
strike is no indication of job satis­
faction. 

Many children are employed on 
white-owned farms. In South 
Africa, the school enrollment rate 
is low and the dropout rate is high 
among children of farm workers. 
Schools are usually more than 3 km 
from home, and children have a 
long walk each day. Facilities are 
very poor, and students who do go 
don't learn much. But the most 
important reason is that many par­
ents cannot afford to send their 
children to school. They need their 
labour to sustain the family. As a 
result, it is common to see black 
children in the fields of white-
owned farms. Now 60,000 children 
between 8 and 14 years old do hard 
labour for just US$0.10-0.20 a 
day. 

Black women are in an even 
more pitiable plight. Labour reg­
ulations published in 1952 say 
that black women do not have the 
right to be formally employed on 
white-owned farms. That leaves 
them to the whims of the white 
farmers or to drift into the cities 
illegally to look for temporary 
work. The only other alternative 
is the Bantustans. 

South A f r i c a 

Prosperity From W o r k e r s * M i s e r y 
Black farm workers are treated virtually as slaves, 
though it is mainly their toil that makes the country's 
agricultural production flourish. 
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Reforms Invigorate 1984 Economy 
by LU DONG 
Minister in Charge of the State 
Economic Commission 

I N t h e p a s t y e a r C h i n a h a s 
c h a l k e d u p g r e a t a c h i e v e m e n t 

a n d se t m a n y r e c o r d s i n i m p l e m e n t ­
i n g t h e p o l i c i e s o f o p e n i n g t o t h e 
w o r l d a n d e n l i v e n i n g t h e d o m e s t i c 
e c o n o m y . 

Quick Tempo, Good 
Economic Returns 

I n 1 9 8 4 a g r i c u l t u r e , i n d u s t r y a n d 
s e r v i c e s , w h e t h e r s t a t e r u n , c o l l e c ­
t i v e l y o w n e d o r i n d i v i d u a l l y 
m a n a g e d , m a d e o v e r a l l p r o g r e s s . 
T h e g r o s s o u t p u t v a l u e o f i n d u s t r y 
a n d a g r i c u l t u r e c o m b i n e d r e a c h e d 
1 , 0 6 2 . 7 b i l l i o n y u a n , u p 1 4 . 2 p e r ­
c e n t f r o m 1 9 8 3 . T h e n a t i o n a l i n ­
c o m e g r e w 1 2 p e r c e n t l a s t y e a r , 
r e g i s t e r i n g t h e b i g g e s t i n c r e a s e 
s i n c e 1 9 7 9 . O u t p u t v a l u e w a s f a r 
m o r e t h a n 8 7 1 b i l l i o n y u a n , t h e 
t a r g e t set f o r 1 9 8 5 i n t h e S i x t h 
F i v e - Y e a r P l a n ( 1 9 8 1 - 8 5 ) . 

T h e t e m p o o f g r o w t h w a s q u i c k 
a n d e c o n o m i c r e t u r n s i m p r o v e d 
i m p r e s s i v e l y . N a t i o n w i d e , i n d u s t r y , 
a g r i c u l t u r e , s a l e s , p r o f i t s a n d r e v ­
e n u e s a l l w e n t u p . R e v e n u e a n d 
e x p e n d i t u r e s w e r e b a s i c a l l y 
b a l a n c e d w h i l e c a p i t a l c o n s t r u c t i o n 
w a s b e i n g e x p a n d e d , s c i e n t i f i c , 
t e c h n o l o g i c a l , c u l t u r a l a n d e d u c a ­
t i o n a l w o r k w a s b e i n g s t r e n g t h ­
e n e d , a n d r e f o r m s w e r e b e i n g 
c a r r i e d o u t . 

I n t h e p a s t f e w y e a r s i n d u s t r y 
a n d a g r i c u l t u r e h a v e b e e n g r o w i n g 
r a p i d l y . I n 1 9 8 1 t h e r a t e o f i n ­
c r e a s e w a s 4 . 6 p e r c e n t m o r e t h a n 
i n 1 9 8 0 . T h e y g r e w 8 .7 p e r c e n t 
i n 1 9 8 2 , 1 0 . 2 p e r c e n t i n 1 9 8 3 a n d 
1 4 . 2 p e r c e n t i n 1 9 8 4 . T h i s i s 
e v i d e n c e t h a t C h i n a ' s r e a d j u s t e d 
e c o n o m y i s o n t h e r i g h t t r a c k , 
s o u n d a n d s t e a d y . 

J u d g e d w i t h i n t h e p e r s p e c t i v e o f 
t h e S i x t h F i v e - Y e a r P l a n ( 1 9 8 1 - 8 5 ) 
a g r i c u l t u r a l p r o d u c t i o n i n c r e a s e d 
b y 1 4 . 5 p e r c e n t i n 1 9 8 4 c o m p a r e d 
w i t h t h e p r e v i o u s y e a r a n d i n ­
d u s t r i a l p r o d u c t i o n r o s e b y 1 4 

M a r c h 1 1 , 1 9 8 5 

p e r c e n t . D u r i n g t h e f o u r y e a r s 
f r o m 1 9 8 1 t o 1 9 8 4 , a g r i c u l t u r a l 
p r o d u c t i o n i n c r e a s e d e v e r y y e a r b y 
a n a v e r a g e o f 1 0 . 3 p e r c e n t , w h i l e 
i n d u s t r i a l p r o d u c t i o n g r e w o n a n 
a v e r a g e o f 9 p e r c e n t . I n d u s t r y 
a n d a g r i c u l t u r e d e v e l o p i n g i n 
t a n d e m p a v e d t h e w a y f o r t h e n a ­
t i o n a l e c o n o m y t o k e e p i t s m o ­
m e n t u m o f s t e a d y d e v e l o p m e n t . 
Agriculture. I n 1 9 8 4 m o r e t h a n 4 0 7 
m i l l i o n t o n s o f g r a i n w a s h a r v e s t e d , 
r e t a i n i n g C h i n a ' s s t a t u s a s t h e 
w o r l d ' s l a r g e s t g r a i n p r o d u c e r . I n 
r i c e a l o n e , C h i n e s e f a r m e r s g r e w 
3 7 p e r c e n t o f t h e w o r l d ' s t o t a l . 
A v e r a g e g r a i n p o s s e s s i o n p e r 
c a p i t a h a s a l r e a d y c a u g h t u p 
w i t h t h e w o r l d ' s l e v e l . S u c h 

b e i n g t h e c a s e , g r a i n s t o r a g e 
a n d i t s a l t e r n a t i v e u s e s h a v e b e ­
c o m e n e w p r o b l e m s . B u m p e r 
h a r v e s t s a n d e x p a n d i n g e c o n o m i c 
d i v e r s i f i c a t i o n d i c t a t e a c o m p r e ­
h e n s i v e r e a d j u s t m e n t i n t h e e c o ­
n o m i c s o f a g r i c u l t u r e . 
Industry. F o l l o w i n g t h e i n c r e a s e 
a n d d i v e r s i f i e d n e e d s i n c o n s u m p ­
t i o n , t h e s e t - u p o f p r o d u c t i o n a n d 
p r o d u c t m i x w e r e b e i n g r e a d j u s t e d . 

I n 1 9 8 4 t h e r a t i o o f l i g h t t o 
h e a v y i n d u s t r y w a s 4 8 . 1 - t o - 5 1 . 9 . 
L i g h t i n d u s t r y p r o d u c t i o n i n c r e a s e d 
b y 1 3 . 4 p e r c e n t w h i l e h e a v y i n ­
d u s t r y p r o d u c t i o n r o s e by 1 4 . 2 
p e r c e n t . E n e r g y r e s o u r c e s h i t a 
r e c o r d o f 7 7 2 m i l l i o n t o n s o f c o a l 
a n d 1 1 5 m i l l i o n t o n s o f c r u d e o i l . 

A n e t h y l e n e r e c t i f y i n g t o w e r , 7 2 . 1 7 m e t r e s t a l l a n d w e i g h i n g 2 0 4 t o n s . Is 
i n s t a l l e d a t t h e J i a n g s u Y a n g i i E t h y l e n e F a c t o r y . 



fundamentally guaranteeing the 
energy for economic growth. 

The light and textile industries 
increased by leaps and bounds, 
especially in high-grade and 
durable goods, which satisfied the 
demands of the domestic market. 
The machine-building industry 
grew 20 percent over 1983 and the 
output of electronic products in­
creased by more than 50 percent. 
Metallurgical, chemical and build­
ing material industries increased 
by 10-15 percent while the food 
and tailoring industries made 
substantial progress. 

The service trades are booming. 
People are turning their attention 
to improving transportation, com­
munications, information and con­
sultation services. 

Upgrading Existing 
Enterprises 

Investment in fixed assets has 
been increased in recent years in 
order to meet the needs of today's 
production and to amass reserves 
for future development. 

Renovation and expansion will 
be the main tasks in updating and 
transforming existing enterprises. 
Enterprises must rely upon their 
own technological improvements 
and on imported technology to 
gradually improve production 
techniques and to become able to 

develop on their own. This will 
contribute to the present economic 
growth. 

The aims of technological trans­
formation are to save energy, to 
use fewer materials, to improve 
the quality of goods and to increase 
the production of goods badly 
needed by the state. Any shortage 
of funds should be resolved by 
applying for bank loans, raising 
money locally and increasing 
depreciation funds. 

In 1984 enterprises owned by 
the whole people invested 42.5 
billion yuan (30.4 billion yuan was 
part of the state plan) for equip­
ment renewal and technological 
transformation. This was 18.8 per­
cent more than the year before. 

Last year 79,000 projects were 
begun and 39,000 were completed. 
Of the 550 projects in machine-
building and electronic industries, 
93 were finished by the end of the 
year. The volume of business in 
technological imports bought with 
state foreign currency increased 2.5 
times over the previous year. The 
plan to import 3,000 pieces of 
advanced technology within the 
three years of 1983-85 will be 
overfulfilled. Some of the techno­
logical transformation and import­
ed technology have already been 
brought into the development 

The Shenzhen Canning Factory imported an automatic soft drinlc production 
line and now produces 240,000 cans of soda water every day. Its product 

sells in Honkong, Macao and Southeast Asia. 

picture. One-third of Shanghai's 
newly added industrial output 
value in 1984 was credited to its 
technological improvements. And 
one-fifth of its mechanical equip­
ment is now up to international 
standards. 

Energy and Transporta­
tion Stepped Up 

Administration over key capital 
construction projects was tight­
ened in 1984. Capital management 
underwent extensive reforms. 

In 1984 enterprises owned by 
the whole people invested 73.5 bil­
lion yuan in capital construction, 
14.1 billion yuan more than in 1983 
for an increase of 23.8 percent. 
Investment in energy projects in­
creased by 25.1 percent and trans­
portation, post and telecommunica­
tions investment rose by 34.2 per­
cent. Energy and transportation 
projects took up 35.8 percent of 
all capita! construction investment. 
Raw and semi-finished materials, 
science, research, culture, educa­
tion and health services also got 
bigger shares of the total invest­
ment. 

The state listed 123 key large 
and medium-sized projects to be 
completed within a reasonable 
time limit. Funds and building 
materials were guaranteed, thus 
speeding up construction. Con­
struction on key coal mines, 
oilfields, power stations and 
railroads exceeded its quotas in 
1984. 

The contracted responsibility 
system was used in 815 industrial 
and 1,980 non-governmental 
projects. Contracts were made ac­
cording to the projects' budgets 
and contractors had to assume sole 
responsibility for profits and 
losses. This reduced material 
consumption and shortened the 
construction time. 

Foreign Trade Expands 
According to customs statistics, 

imports and exports in 1984 valued 
at US$53.63 billion, up 21.8 per­
cent from the year before. Exports 
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Peasants in Liaoning Province buy colour TV sets. 

accounted for US$25.96 billion, up 
15.3 percent and imports made up 
US$27.67 billion, up 28.7 percent. 
The increase in imports last year 
was equal to the total import in­
crease for the previous five years. 

Because imports were greater 
than exports, for the first time in 
four years China had an un­
favourable trade balance. Last 
year foreign trade increased 36 
percent with Japan, 50.6 percent 
with the United States and 73.3 
percent with the Soviet Union as 
compared with the year before. 
Foreign Capital Pours In 
Joint ventures with overseas 

partners have been successful in 
China. In 1984, 2,050 agreements 
and contracts were signed with 
companies outside China and 700 
more joint ventures were approved 
by the state, a 7.6 times increase. 
There were 26 businesses owned 
solely by foreign entrepreneurs, 
overseas business men invested 
6.8 times more money than in 
1983. Now, except for Inner 
Mongolia and Tibet, all of China's 
27 provinces, municipalities and 
autonomous regions on the 
mainland have their own joint 
ventures. In the past year China 
has also set up 47 joint ventures 
abroad, bringing the total to 113. 

In Shenzhen, Zhuhai, Shantou 
and Xiamen, China's four special 
economic zones, industry increased 
by 51.5 percent in 1984 and in­
vestment in capital construction 
was 77.6 percent more than the 
year before. Two hundred more 
joint ventures were approved. 

In Shanghai, co-operative proj­
ects with overseas partners were 
broadened and the influx of 
foreign capital rose by five fold. 

A nationwide effort was 
launched to assirnilate imported 
advanced technology and to raise 
the ability and capacity of Chinese 
businesses to absorb foreign capi­
tal. China's coastal regions are 
in the forefront as the country 

opens more to the outside world. 
They will become important bases 
for more Chinese goods to enter 
the international market. 

Reforms Shifting to Cities 
In October 1984 the Party Cen­

tral Committee decided to extend 
its reform programme to China's 
urban areas. The State Council 
then published a series of reform 
regulations to practically imple­
ment the policy. 

The keys to the reform of the 
urban economy are invigorating 
businesses, eliminating egalitarian 
distribution and bringing into play 
the initiative, enthusiasm and 
creativity of workers and staff 
members. 

Reforms underway include: 
Further implementation of the 10 
regulations for giving enterprises 
more decision-making powers; 
transferring capital construction 
funds from state grants to bank 
loans with interest; the import and 
export corporations may join in 
management or act as the agents of 
producers, combining industry 
with trade, imports with exports 
and technology with trade; com­
modity circulation is to be changed 
and circulation channels will be 
extended. Businesses will be given 
more initiative in production and 
administration, in marketing 

goods, in using capital and in con­
trolling organization and personnel 
management. 

On the first of the year, the 
state financial system entered the 
second phase of reform, substitut­
ing taxes for turning in profits. The 
scope of mandatory planning will 
be reduced, and that of guidance 
planning and market regulation be 
enlarged. Reforms are now being 
considered for the pricing and 
wage systems. 

By the end of 1984 about 80 per­
cent of all state-owned enterprises 
and commercial units came under 
the leadership of younger and 
more competent directors. This 
greatly improved management. In 
1984 China trained 1,469,000 
cadres in economics. Of these, 
1,200,000 worked in different 
enterprises. This training made 
invigorating economic reforms 
possible. 

In 1984 provincial officials 
signed 17,000 inter-province con­
tracts and letters of intent for 
economic and technological co­
operation. This was double the 
1983 figure. 
Better Living Standards 
In 1984 the national industrial 

and agricultural output value per 
(continued on p. 24.) 
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W e s t e r n M o n e y M a r k e t 

W h a t ' s i n t h e Ca rds? 
1985 will see a continued strong US dollar, plunging oil prices, low inflation rates and 
a slowdown in the Western economies. 

W h a t happened to the exchange rates of Western currencies in 
1 9 8 4 and what can be expected iri 1985? These questions have prompted 
foreign readers to ask about China's views on these matters. "Beijing 
Review" has therefore invited Z h a n g Debao, a monetary expert, to 
offer his views. I n response, he wrote the f o l l o w i n g a r t i c l e last 
January. —Ed. 

by ZHANG DEBAO 

F O R t h e W e s t e r n m o n e y 
m a r k e t , 1 9 8 4 w a s a y e a r o f 

m e r c u r i a l c h a n g e . W h i l e t h e U S 
d o l l a r g r e w s t r o n g , o t h e r W e s t e r n 
c u r r e n c i e s s l i d d o w n h i l l . T h o u g h 
m a n y p r e d i c t e d t h a t t h e d o l l a r 
w o u l d b e d e b i l i t a t e d b y t h e U n i t ­
e d S t a t e s ' t r a d e a n d c u r r e n t - a c ­
c o u n t d e f i c i t s , t h e c r a s h n e v e r o c ­
c u r r e d . 

T h e d o l l a r d i d s u f f e r s e v e r a l 
s e t b a c k s , b u t i t s h i g h - p o w e r e d 
p o s i t i o n p r e v a i l e d . I n f a c t , e a c h 
s e t b a c k e n d e d w i t h t h e d o l l a r r e ­
b o u n d i n g w i t h a v e n g e a n c e , a n d 
W e s t E u r o p e a n c u r r e n c i e s a l w a y s 
s u f f e r e d t h e m o s t . 

T h e d o l l a r e n j o y e d y e t a n o t h e r 
u p t u r n s h o r t l y a f t e r N e w Y e a r ' s 
D a y , 1 9 8 5 . I t s e x c h a n g e r a t e w a s 
1 t o 3 . 1 9 6 5 a g a i n s t t h e D e u t s c h 
m a r k , t h e h i g h e s t r a t e s i n c e 1 9 7 3 , 
a n d 1 t o 2 5 6 a g a i n s t t h e J a p a n e s e 
y e n , t h e h i g h e s t i n t h e l a s t c o u p l e 
o f y e a r s . 

T h e r o b u s t d o l l a r , n o s e d i v i n g 
o i l p r i c e s a n d i n e f f e c t u a l B a n k o f 
E n g l a n d i n t e r v e n t i o n h a v e c o m ­
b i n e d t o s e n d t h e p o u n d s t e r l i n g 
s t e a d i l y s l i d i n g . T h e p o u n d ' s e x ­
c h a n g e r a t e a g a i n s t t h e d o l l a r 

The writer is a staff member with 
the International Monetary Research 
Institute under the Bank of China. 

p l u m m e t e d t o a n a l l - t i m e l o w o f 
1 t o 1 . 1 0 2 , a n d i t w a s a l s o d e v a l u ­
e d i n r e l a t i o n t o o t h e r W e s t 
E u r o p e a n c u r r e n c i e s . C o m p a r e d 
w i t h t h e b e g i n n i n g o f l a s t y e a r , 
t h e d o l l a r ' s J a n u a r y l 4 e x c h a n g e 
r a t e o n t h e N e w Y o r k m a r k e t w a s 
u p 2 7 p e r c e n t a g a i n s t t h e p o u n d 
s t e r l i n g , 1 5 . 1 p e r c e n t a g a i n s t t h e 
G e r m a n m a r k , 2 0 . 9 p e r c e n t 
a g a i n s t t h e S w i s s f r a n c , 1 5 . 7 p e r ­
c e n t a g a i n s t t h e F r e n c h f r a n c , 9 . 2 
p e r c e n t a g a i n s t t h e J a p a n e s e y e n 
a n d 6 . 2 p e r c e n t a g a i n s t t h e 
C a n a d i a n d o l l a r . 

G o l d p r i c e s h a v e a l s o b e e n g o ­
i n g d o w n i n c e s s a n t l y , a t l e a s t p a r ­
t i a l l y , a s a r e s u l t o f t h e s p i r a l l i n g 
U S d o l l a r . T h e p r i c e o f a t r o y 
o u n c e o f g o l d o n t h e L o n d o n 
m a r k e t d r o p p e d t o U S $ 2 9 6 a t t h e 
b e g i n n i n g o f t h i s y e a r , t h e l o w e s t 
s i n c e 1 9 8 2 . T h e g o l d p r i c e s a r e 
u n l i k e l y t o p i c k u p , b u t t h e y w i l l 
n o t f a l l f a r b e y o n d t h e i r c u r r e n t 
p r i c e . T h i s i s b e c a u s e o n c e t h e 
p r i c e s b e c o m e t o o l o w , t h e y w i l l 
b e p u s h e d u p b y t h e i n c r e a s e d 
g o l d n e e d s o f i n d u s t r y a n d j e w e l ­
l e r s . 

T h e d o l l a r ' s s u s t a i n e d s t r e n g t h 
a n d h i g h e x c h a n g e r a t e a r e 
a s c r i b e d i n p a r t t o t h e U n i t e d 
S t a t e s ' h i g h - s p e e d e c o n o m i c d e ­
v e l o p m e n t a n d t h e n a t i o n ' s h i g h 
i n t e r e s t r a t e s . T h e f i r s t h a l f o f 
1 9 8 4 w i t n e s s e d a n e w s u r g e i n t h e 

U S e c o n o m y , w i t h t h e g r o s s n a ­
t i o n a l p r o d u c t i n c r e a s i n g 1 0 . 1 
p e r c e n t i n t h e f i r s t q u a r t e r a n d 
7 . 1 p e r c e n t i n t h e s e c o n d o v e r 
1 9 8 3 . C o r p o r a t e p r o f i t s i n c r e a s e d 
as w e l l . A l l t h i s , c o u p l e d w i t h a 
p r e v a i l i n g c o n f i d e n c e i n P r e s i d e n t 
R o n a l d R e a g a n ' s r e - e l e c t i o n , w a s 
e n o u g h t o k e e p i n v e s t o r s b u l l i s h 
o n A m e r i c a . 

O n e m o r e p l u s f o r t h e b u o y a n t 
A m e r i c a n e c o n o m y l i e s i n i t s p e r ­
s i s t e n t l y h i g h i n t e r e s t r a t e s . I n 
t h e f i r s t s i x m o n t h s o f l a s t y e a r 
t h e F e d e r a l R e s e v e B a n k s ' d i s ­
c o u n t r a t e r o s e f r o m 8 . 5 p e r c e n t 
t o 9 p e r c e n t a n d t h e c o m m e r c i a l 
b a n k s ' p r e f e r e n t i a l l o a n i n t e r e s t 
r a t e i n c r e a s e d f r o m 1 1 p e r c e n t t o 
13 p e r c e n t . T h e h i g h y i e l d s o f 
U S T r e a s u r y b o n d s a n d c o r p o r a t e 
b o n d s a l s o h e l p e d a t t r a c t m a s s i v e 
a m o u n t s o f f o r e i g n i n v e s t m e n t . 
I t w a s e s t i m a t e d t h a t i n 1 9 8 4 
f o r e i g n c o u n t r i e s s p e n t a t o t a l o f 
U S $ 2 0 b i l l i o n b u y i n g U S 
T r e a s u r y b o n d s . 

R a m p a n t s p e c u l a t i o n o n t h e e x ­
c h a n g e m a r k e t , t o o , p l a y e d a p a r t 
i n b o o s t i n g t h e d o l l a r ' s e x c h a n g e 
s t a t u s . ' 

T h e h e f t y d o l l a r i s i n s h a r p 
c o n t r a s t t o o t h e r W e s t e r n c u r r e n ­
c i e s , w h i c h h a v e b e e n c h r o n i c a l l y 
p l u n g i n g e x c h a n g e r a t e s . T h e 
c u r r e n c y w o e s h a v e b e e n p r i ­
m a r i l y b l a m e d o n d o m e s t i c 
f a c t o r s , i n c l u d i n g s l u g g i s h e c o n o m ­
i c g r o w t h , t u r b u l e n t p o l i t i c a l 
s i t u a t i o n s a n d f r e q u e n t l a b o u r 
s t r i k e s . 

T h e p o u n d s t e r l i n g w a s h i t 
h a r d e s t b y B r i t a i n ' s c o a l m i n e r 
s t r i k e , o i l p r i c e c u t s a n d a d e -
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t e r i o r a t i n g t r a d e b a l a n c e . A t o n e 
p o i n t , e a c l i p o u n d w a s s o l d f o r 
o a l y U S $ 1 . 1 6 , a n a l l - t i m e l o w . 

T h e J a p a n e s e e c o n o m y r e d u c e d 
s p e e d i n 1 9 8 4 , a n d t h e c o u n t r y ' s 
m o n e t a r y o f f i c i a l s w e r e j i t t e r y 
a b o u t s l a s h i n g i n t e r e s t r a t e s . T h e 
w i d e n i n g g a p i n i n t e r e s t r a t e s b e ­
t w e e n J a p a n a n d t h e U n i t e d 
S t a t e s a n d t h e m u c h - v a u n t e d 
l i b e r a l i z a t i o n i n J a p a n ' s m o n e t a r y 
a f f a i r s s e r v e d t o s i p h o n o f f l a r g e 
s u m s o f i n v e s t m e n t . I n t h e f i r s t 
1 1 m o n t h s o f 1 9 8 4 , t h e c o u n t r y 
w a s d r a i n e d o f a n e t v a l u e o f 
U S $ 4 1 , 5 3 2 b i l l i o n i n l o n g - t e r m 
c a p i t a l i n v e s t m e n t as a g a i n s t 
U S $ 1 3 , 4 8 7 b i l l i o n i n t h e c o r ­
r e s p o n d i n g p e r i o d o f 1 9 8 3 . 

T h e U S d o l l a r h a s b u i l t u p i t s 
s t r e n g t h o v e r t h e l o n g p a s t b y 
r e l y i n g o n t h e m o m e n t u m o f t h e 
U S e c o n o m y a n d h i g h i n t e r e s t 
r a t e s . H o w e v e r , i t i s c e r t a i n t h a t 
t h e A m e r i c a n e c o n o m y w i l l d e ­
v e l o p m o r e s l o w l y i n 1 9 8 5 w h i l e 
t h e e c o n o m i e s o f J a p a n a n d s o m e 
W e s t E u r o p e a n c o u n t r i e s w i l l see 
b e t t e r t i m e s . 

T o b o o s t t h e e c o n o m y , t h e U S 
F e d e r a l R e s e r v e B o a r d m a y 
f u r t h e r l o s s e n i t s r e i n o v e r t h e 
m o n e y m a r k e t . I f R e s e r v e B o a r d 
C h a i r m a n P a u l V o l c k e r r e s i g n s 
h i s p o s t , R e a g a n w i l l p r o b a b l y 
f i l l t h e v a c a n c y w i t h s o m e o n e 
l o y a l t o h i s e c o n o m i c p o l i c y . B y 
t h a t t i m e , t h e U n i t e d S t a t e s m a y 
t u r n a r o u n d i t s a u s t e r i t y p o l i c y 
a n d as a r e s u l t t h e i n t e r e s t r a t e 
m a y f a l l . 

T h e U n i t e d S t a t e s r a n a t r a d e 
d e f i c i t o f U S $ 1 3 0 b i l l i o n i n 1 9 8 4 , 
a n d t h i s y e a r i t s c u r r e n t - a c c o u n t 
b a l a n c e m a y s i n k f u r t h e r i n t o 
t h e r e d . T h e d o l l a r w i l l b e c o n ­
s i d e r a b l y w e a k e n e d o n c e t h e 
m a r k e t b e g i n s t o l o s e i t s c o n ­
f i d e n c e i n t h e U S e c o n o m y . 

F u r t h e r m o r e , t h e W e s t E u r o ­
p e a n c e n t r a l b a n k s m a y i n t e r v e n e 
i f t h e U S d o l l a r c o n t i n u e s t o r i s e 
a t a r a t e t h e y f i n d h a r d t o 
s t o m a c h , s o as t o f o r e s t a l l w i l d 
f l u c t u a t i o n s i n t h e i r o w n c u r r e n ­
c i e s . A l l t h i s m a y p r o v e t o b e t h e 
b a n e o f t h e d o l l a r . B u t i t s h o u l d 
a l s o b e n o t e d t h a t t h e r e a r e s t i l l 

m a n y f a c t o r s i n t h e d o l l a r ' s 
f a v o u r . 

F i r s t , t h e U S e c o n o m y m a y 
s l o w d o w n i n 1 9 8 5 b u t n o t w i t h 
t h e t h u d o f a c r i s i s . I t w i l l , s o m e 
e c o n o m i s t s s a y , e n t e r a p e r i o d o f 
l o w b u t s t a b l e g r o w t h , w i t h h s 
g r o w t h r a t e s t a y i n g n e a r 4 p e r ­
c e n t , s l i g h t l y l o w e r t h a n t h a t o f 
J a p a n b u t a c u t a b o v e W e s t e r n 
E u r o p e . I n f l a t i o n s h o u l d r e m a i n 
l o w a n d t h e p o l i t i c a l s i t u a t i o n 
s h o u l d s t a y s t a b l e . T h e s e f a c t o r s 
p r o v i d e a s a f e c l i m a t e t h a t o v e r ­
seas i n v e s t o r s c a n c o u n t o n . 

S e c o n d , a m a j o r f a c t o r a c c o u n t ­
i n g f o r t h e p e r s i s t e n t l y h i g h i n ­
t e r e s t r a t e s i n t h e U n i t e d S t a t e s i s 
t h e g o v e r n m e n t ' s h u g e b u d g e t 
d e f i c i t . T h e R e a g a n a d m i n i s t r a ­
t i o n h a s s o f a r a c h i e v e d l i t t l e 
i n i t s a t t e m p t t o c u t t h e d e f ­
i c i t . R e a g a n r e c e n t l y v o w e d t o 
r e d u c e d e f e n c e e x p e n s e s b y 
U S $ 2 8 . 1 b i l l i o n o v e r t h r e e y e a r s 
— w i t h U S $ 8 . 7 b i l l i o n c u t i n 
f i s c a l 1 9 8 6 . T h a t i s i n s i g n i f i c a n t 
c o m p a r e d t o t h e b u d g e t ' s s ea o f 
r e d i n k , w h i c h , a c c o r d i n g t o t h e 
l a t e s t U S B u d g e t O f f i c e e s t i m a t e , 
g r e w f r o m U S $ 1 7 5 . 3 b i l l i o n i n 
f i s c a l 1 9 8 4 t o U S $ 2 1 0 b i U i o n i n 
f i s c a l 1 9 8 5 . T h e g o v e r n m e n t ' s 
e n o r m o u s a p p e t i t e f o r l o a n s a n d 
i n d i v i d u a l a n d c o r p o r a t e n e e d s 
f o r c r e d i t w i l l e x e r t h e a v y p r e s ­
s u r e o n t h e m a r k e t . G o v e r n m e n t 
d e c o n t r o l o f f i n a n c i a l i n s t i t u t i o n s 
w i l l a l s o i n t e n s i f y c o m p e t i t i o n 
a m o n g b a n k s a n d o t h e r m o n e t a r y 
o r g a n i z a t i o n s f o r f u n d s . , M 1 t h i s 
w i l l k e e p i n t e r e s t r a t e s h i g h . 

T h i r d , t h e s u s t a i n e d h i g h i n ­
t e r e s t r a t e s i n t h e U n i t e d S t a t e s 
h a v e l e f t o t h e r c o u n t r i e s c a u t i o u s 
a b o u t r e d u c i n g t h e i r o w n i n t e r e s t 
r a t e s , e v e n w h e n t h e i r e c o n o i m e s 
a r e s l u m p i n g . T h e y w i l l n o t r e ­
l a x t h e i r m o n e y m a r k e t c o n t r o l s 
a n d r e d u c e i n t e r e s t r a t e s u n t i l t h e 
U n i t e d S t a t e s t a k e s t h e l e a d , l e s t 
t h i s s h o u l d c a u s e a m a s s i v e 
e x o d u s o f i n v e s t m e n t f u n d s t h a t 
m i g h t d e s t a b i l i z e t h e i r o w n c u r ­
r e n c i e s . T h i s b e i n g t h e c a s e , t h e 
i n t e r e s t r a t e g a p s b e t w e e n t h e 
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U n i t e d S t a t e s a n d t h e s e c o u n t r i e s 
w i l l h a r d l y b e n a r r o w e d . 

F u t h e r m o r e , e v e n i f U S i n ­
t e r e s t r a t e s w e n t d o w n , U S g o v ­
e r n m e n t b o n d a n d c o r p o r a t e 
b o n d y i e l d s w o u l d r e m a i n h i g h . 
U S T r e a s u r y b o n d s b r i n g a y i e l d 
o f 8 p e r c e n t — a g a i n s t 5 . 6 p e r ­
c e n t i n B r i t a i n , 4 . 2 5 p e r c e n t i n 
W e s t G e r m a n y a n d 4 . 5 p e r c e n t i n 
J a p a n . S u c h a n 8 p e r c e n t y i e l d 
m a y w e l l c o n t i n u e t o c a t c h t h e 
f a n c y o f o v e r s e a s i n v e s t o r s . 

F o u r t h , n o o t h e r c u r r e n c y c a n 
n o w r e p l a c e t h e d o l l a r a s t h e 
w o r l d ' s r e s e r v e c u r r e n c y . B e ­
c a u s e i t i s c u r r e n t l y u s e d f o r se t ­
t l i n g a c c o u n t s i n m o s t o f t h e w o r l d 
t r a d e a n d d e b t r e p a y m e n t s , t h e 
d e m a n d f o r t h e d o l l a r w i l l r e m a i n 
s t r o n g . 

F i f t h , a n y d r a s t i c c r a s h i n t h e 
d o l l a r w o u l d c a s t s h a d o w s o v e r 
e x p o r t s f r o m W e s t e r n E u r o p e 
a n d J a p a n t o t h e U n i t e d S t a t e s . 
T h e s e e x p o r t s a r e k e y t o t h e s e 
c o u n t r i e s ' e c o n o m i c d e v e l o p m e n t . 
T h e r e f o r e , a v e r y w e a k d o l l a r i s 
t h e l a s t t h i n g t h e s e n a t i o n s w a n t 
t o see . T h e R e a g a n a d m i n i s t r a ­
t i o n , f o r i t s p a r t , r e g a r d s t h e 
p o w e r f u l d o l l a r a s a s y m b o l o f 
U S e c o n o m i c a n d m o n e t a r y 
s t r e n g t h a n d w i l l d o e v e r y t h i n g 
p o s s i b l e t o p r e v e n t t h e d o l l a r 
f r o m t u m b l i n g . R e a g a n ' s t e a m 
f e a r s t h a t i f t h e d o l l a r p l u n g e s , 
i n f l a t i o n w i l l b e a g g r a v a t e d a n d 
i n t e r e s t r a t e s w i l l g o u p . 

A l l i n a l l , a c o l l a p s e o f t h e 
d o l l a r i s u n l i k e l y t h i s y e a r , e v e n 
i f i t f a l l s f r o m i t s z e n i t h o f l a s t 
y e a r . I t w i l l m o r e l i k e l y e b b a n d 
f l o w o n t h e a v e r a g e 1 9 8 4 l e v e l . 

T h e d o l l a r ' s e x c h a n g e r a t e 
a g a i n s t o t h e r W e s t e r n c u r r e n c i e s 
i s , t o v a r y i n g d e g r e e s , i n f l u e n c e d 
b y e c o n o m i c a n d p o l i t i c a l c h a n g e s 
i n t h e o t h e r c o u n t r i e s . T h e f o l ­
l o w i n g i s a p r o g n o s t i c a t i o n o f 
f u t u r e d e v e l o p m e n t i n t h e d o l ­
l a r ' s e x c h a n g e r a t e s w i t h f i v e 
m a j o r c u r r e n c i e s . 

Japanese Yen. T h e J a p a n e s e 
e c o n o m y w i l l r e m a i n s t r o n g . 

c h a r a c t e r i z e d b y a l o w i n f l a t i o n 
r a t e a n d a h u g e c u r r e n t - a c c o u n t 
s u r p l u s . J a p a n ' s h u g e t r a d e s u r ­
p l u s w i t h t h e U n i t e d S t a t e s — 
U S $ 3 1 . 3 2 b i l l i o n i n t h e f i r s t 1 0 
m o n t h s o f l a s t y e a r — i s y e t a n ­
o t h e r s t a b i l i z i n g f a c t o r f o r a n 
a l r e a d y r o b u s t J a p a n e s e y e n . 

H o w e v e r , J a p a n ' s b a l a n c e o f 
i n t e r n a t i o n a l p a y m e n t s i s d e ­
t e r i o r a t i n g a s a r e s u l t o f t h e b i g 
g a p i n i n t e r e s t r a t e s b e t w e e n 
J a p a n a n d t h e U n i t e d S t a t e s ( r e ­
s u l t i n g f r o m t h e y e n ' s l o w i n ­
t e r e s t r a t e ) a n d • t h e m a s s i v e 
e x o d u s o f J a p a n e s e f u n d s ( r e s u l t ­
i n g f r o m a s l u g g i s h d o m e s t i c d e ­
m a n d f o r i n v e s t m e n t ) . T h e c o u n ­
t r y ' s r e d i n k i n i t s t o t a l i n t e r n a ­
t i o n a l p a y m e n t s h i t U S $ 1 3 . 9 6 b i l ­
l i o n i n t h e f i r s t 1 1 m o n t h s o f 
1 9 8 4 , a s c o m p a r e d w i t h a 
U S $ 4 . 1 4 b i l l i o n s u r p l u s i n t h e 
s a m e p e r i o d o f 1 9 8 3 . I f t h i s s i t u a ­
t i o n c o n t i n u e s , c h a n c e s a r e s l i m 
t h a t t h e J a p a n e s e y e n w i l l g r o w 
m u c h s t r o n g e r . B u t , i n t h e f i n a l 
a n a l y s i s , t h e r e a r e s t i l l m a n y 
f a c t o r s w h i c h s h o u l d k e e p t h e y e n 
r e l a t i v e l y h e a l t h y . 

Deutsch Mark. T h e e c o n o m y o f 
t h e F e d e r a l R e p u b l i c o f G e r m a n y 
h a s b e e n p i c k i n g u p s t e a d i l y s i n c e 
t h e w o r k e r s t r i k e e n d e d . T r a d e 
a n d c u r r e n t - a c c o u n t b a l a n c e s a r e 
i m p r o v i n g a n d i n f l a t i o n i s f a l l i n g , 
f u r n i s h i n g f a v o u r a b l e c o n d i t i o n s 
f o r t h e s t r e n g t h e n i n g o f t h e m a r k . 

B u t t h e r e i s n o d e n y i n g t h e h i d ­
d e n t h r e a t t o t h e s t a b i l i t y o f t h e 
D e u t s c h m a r k . A p o l i t i c a l l y s e n ­
s i t i v e c o u n t r y . W e s t G e r m a n y i s 
o f t e n s t a l k e d b y p o l i t i c a l t u r ­
m o i l s . T h e w o r k e r s t r i k e o f l a s t 
s p r i n g w a s f o l l o w e d b y t h e F l i c k 
C o r p . b r i b e r y c a s e i n t h e a u t u m n . 
T h e s c a n d a l f o r c e d s o m e r a n k i n g 
o f f i c i a l s t o r e s i g n — a t e l l i n g b l o w 
t o C h a n c e l l o r H e l m u t K o h l ' s g o v ­
e r n m e n t . A n d t h e F l i c k c a s e , s t i l l 
d e v e l o p i n g , m a y t r i g g e r a g o v e r n ­
m e n t c r i s i s . 

Pound Sterling. T h e B r i t i s h e c o n ­
o m y i s b e s e f w i t h d i f f i c u l t i e s , 
w h i c h h a v e b e e n w o r s e n e d b y 

u n a b a t e d w o r k e r s t r i k e s . O i l 
p r i c e s a r e d e c l i n i n g , r e d u c i n g t h e 
c o u n t r y ' s N o r t h S e a o i l r e v e n u e s 
a n d i n f l i c t i n g a d e f i c i t o n i t s b a l ­
a n c e o f i n t e r n a t i o n a l p a y m e n t s . 
T h e i n t e r e s t r a t e s a n d t h e p o u n d ' s 
e x c h a n g e r a t e a r e s l i d i n g c o n ­
t i n u o u s l y d u e t o i n e p t B a n k o f 
E n g l a n d i n t e r v e n t i o n . A n d n o 
f u n d a m e n t a l i m p r o v e m e n t i s i n 
s i g h t . T h e f a l l i n g o i l p r i c e s , i n 
p a r t i c u l a r , h a v e d a s h e d a n y h o p e s 
t h a t t h e p o u n d w i l l r a l l y t o 
s t r e n g t h . W h e n w o r s e c o m e s t o 
w o r s t , t h e p o u n d w i l l b e w e a k e n e d 
f u r t h e r i n t h e f u t u r e . 

French Franc, T h e F r e n c h e c o n ­
o m y h a s j u s t b e g u n t o c l i m b o u t 
o f a s l u m p , b u t t h e r e c o v e r y p a c e 
i s s l o w . T h e c o u n t r y i s s t i l l d e e p 
i n r e d i n i t s b a l a n c e o f i n t e r n a ­
t i o n a l p a y m e n t s a n d i n f l a t i o n i s 
h i g h . S o t h e f r a n c w i l l r e t a i n i t s 
s t a t u s a s a d o d d e r i n g c u r r e n c y i n 
t h e W e s t . 

Hongkong Dollar. H o n g k o n g ' s 
c u r r e n t h e a l t h y e c o n o m i c d e v e l o p ­
m e n t i s h i g h l i g h t e d b y i t s g r o w i n g 
f o r e i g n t r a d e , w h i c h h a s e n j o y e d a 
s u r p l u s s i n c e l a s t J u l y . T h e t r a d e 
d e f i c i t w a s r e d u c e d f r o m H K $ 
1 0 . 6 2 b i l l i o n i n J a n u a r y - S e p t e m b e r 
1 9 8 3 t o j u s t H K $ 2 . 6 b i l l i o n i n t h e 
s a m e p e r i o d o f 1 9 8 4 . I n f l a t i o n i s 
d i m i n i s h i n g , g a i n i n g a r e s p i t e f o r 
t h e H o n g k o n g d o l l a r i n s e a r c h o f 
s t a b i l i t y . H o n g k o n g ' s B r i t i s h 
a u t h o r i t i e s h a v e r e p e a t e d l y s t a t e d 
t h a t ' t h e c u r r e n t g u i d i n g e x c h a n g e 
r a t e s y s t e m w i l l c o n t i n u e i n t o t h e 
f u t u r e as a l o n g - t e r m p o l i c y . T h i s 
i s d e s i g n e d t o k e e p t h e H o n g k o n g 
d o l l a r f r o m f l u c t u a t i n g i n t i m e s o f 
" c o n f i d e n c e c r i s i s " c a u s e d b y u n ­
c e r t a i n t y a b o u t t h e f u t u r e . T h i s i s 
r e a s o n e n o u g h t o p r e d i c t t h a t t h e 
e x c h a n g e r a t e w i l l f l u c t u a t e o n l y 
m a r g i n a l l y a n d t h a t t h e c u r r e n t 
r a t e o f H K $ 7 . 8 a g a i n s t U S $ 1 
w i l l b e i n t a c t f o r a t l e a s t t h e f i r s t 
s i x t h m o n t h s o f t h i s y e a r . 

T o s u m u p , 1 9 8 5 w i l l s e e a c o n ­
t i n u e d s t r o n g U S d o l l a r , p l u n g i n g 
o i l p r i c e s , l o w i n f l a t i o n r a t e s a n d 
a s l o w d o w n i n t h e W e s t e r n e c o n ­
o m i e s . • 
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Notes From Shanxi (IV) 

Miners* Past and Present 
This is the final instalment in our series on the mining areas in 

Shanxi Province. It discusses the lives and problems of the miners. 
The preceding three articles appeared in issue Nos. 49, 51, 1984 and 
7&8. 1985. —-Ed. 

b y J I N G W E I 
Our Correspondent 

S H A N X I h a s o n e o f t h e h i g h e s t 
c o n c e n t r a t i o n s o f m i n e r s i n 

C h i n a . T h e n u m b e r o f m i n e r s h a s 
i n c r e a s e d f r o m 3 0 , 0 0 0 i n t h e e a r l y 
5 0 s t o 4 0 0 , 0 0 0 , n o t c o u n t i n g t h e 
s e v e r a l h u n d r e d t h o u s a n d s o f 
p e a s a n t - m i n e r s w o r k i n g i n s m a l l 
t o w n s h i p m i n e s . T h e y b r i n g p e o ­
p l e w a r m t h a n d l i g h t , a n d i n t u r n 
s o c i e t y l o o k s a f t e r t h e m . N o w 
t h e i r l i v e s a r e g e t t i n g b e t t e r a n d 
b e t t e r . 

Earning More Than a 
Mayor 

O n e a m o n g t h e 1 2 0 , 0 0 0 w o r k e r s 
a n d s t a f f a t t h e D a t o n g C o a l - M i n ­
i n g A d m i n i s t r a t i v e B u r e a u , t h e 
o l d m i n e r Z h a n g W a n f u s a i d , 
" N o w u n d e r g r o u n d y o u n g m i n e r s 
c a n e a r n a r o u n d 2 0 0 y u a n a m o n t h . 
S o m e e v e n c a n e a r n 3 0 0 y u a n , 
m o r e t h a n a m a y o r ! " ( I n C h i n a 
t h e h i g h e s t m o n t h l y p a y o f a 
m a y o r i s a b o u t 2 0 0 y u a n ) . 

B e c a u s e t h e m i n e r s ' w o r k i n g 
c o n d i t i o n s a r e h a r d a n d t h e p r i n ­
c i p l e o f d i s t r i b u t i o n a c c o r d i n g t o 
w o r k h a s b e e n g r a d u a l l y i m p l e ­
m e n t e d , m i n e r s , c o n s t r u c t i o n 
w o r k e r s a n d p o r t e r s a r e b e c o m i n g 
t h e h i g h e s t p a i d w o r k e r s i n C h i n a . 

C h e n H u a n m i n g , a 5 1 - y e a r - o l d 
m i n e r , s a i d t h a t w h e n h e b e g a n 
t o w o r k i n t h e m i n e i n 1 9 5 9 h i s 
m o n t h l y p a y w a s o n l y 6 3 y u a n . 
B u t i n t h e p a s t f i v e y e a r s h i s 
w a g e s h a v e b e e n r a i s e d t h r e e 
g r a d e s . N o w h e e a r n s 1 0 2 y u a n a 
m o n t h . A d d i n g h i s b o n u s f o r 
o v e r f u l f i l l i n g h i s q u o t a s a n d w o r k ­
i n g u n d e r g r o u n d , h i s m o n t h l y i n ­

c o m e c a n r e a c h 1 6 0 y u a n . " I a m 
g e t t i n g o l d e r n o w , " h e s a i d . " I 
o n l y d o s o m e a u x i l i a r y w o r k i n t h e 
m i n e . T h e y o u n g m i n e r s c a n e a r n 
m o r e t h a n I . * ' 

N e a r l y e v e r y m i n e r ' s f a m i l y h a s 
a T V s e t , a w a s h i n g m a c h i n e , a n 
e l e c t r i c f a n a n d s o m e e v e n h a v e 
r e f r i g e r a t o r s . A l l o f t h e y o u n g 
w o r k e r s d r e s s f a s h i o n a b l y . B u t 
t h e o l d w o r k e r s w e a r p l a i n c l o t h e s , 
a n d w h e n t h e y t a l k a b o u t t h e i r 
l i v e s , t h e y l i k e t o r e c a l l t h e p a s t . 

Z h a n g W a n f u h a s b e e n w o r k i n g 
i n t h e D a t o n g m i n e f o r 4 7 y e a r s . 
H e s a i d h e b e g a n t o s h o u l d e r c o a l 
i n t h e m i n e w h e n h e w a s o n l y 1 3 . 
H e h a s e x p e r i e n c e d t w o d i f f e r e n t 
s o c i e t i e s i n C h i n a . 

Z h a n g s a i d t h a t i n t h e p a s t 
w o r k e r s g o i n g t o t h e m i n e w e r e 
e s c o r t e d b y m i n e p o l i c e m e n . A l ­
t h o u g h t h e y h a d t o w o r k 1 2 h o u r s 
a d a y , t h e y a t e o n l y b a d f l o u r m i x ­
e d w i t h b l a c k s o y b e a n s , s o r g h u m 
a n d p e a n u t s k i n s a n d w o r e r a g g e d 
g u n n y s a c k c l o t h e s . T h e y l i v e d i n 
o l d c a v e d w e l l i n g s o r i n t e m p o r ­
a r y s h e d s . I n t h e e v e n i n g 3 0 - 4 0 
m i n e r s s l e p t o n a kang ( a C h i n e s e 
b r i c k b e d ) . A t t h a t t i m e m i n i n g 
s a f e t y e q u i p m e n t w a s v e r y b a c k ­
w a r d a n d e x p l o s i o n s w e r e c o m ­
m o n . A n a v e r a g e o f f o u r m i n e r s 
d i e d t o p r o d u c e e a c h 1 , 0 0 0 t o n s 
o f c o a l . 

" A f t e r l i b e r a t i o n t h e s i t u a t i o n 
w a s q u i t e d i f f e r e n t . " Z h a n g s a i d . 
" T h e b i g g e s t c h a n g e i s t h a t t h e 
m i n e r s b e c a m e t h e m a s t e r s o f t h e 
m i n e s . T h e m i n e s e s t a b l i s h e d 
t r a d e u n i o n s , a n d m a n y e x e m p l a r y 
w o r k e r s h a v e b e e n s e l e c t e d t o 
l e a d i n g p o s t s . " Z h a n g i s a n a t i o n ­
a l m o d e l w o r k e r , a d e p u t y t o t h e 

Zhang Wanfu 

N a t i o n ^ P e o p l e ' s C o n g r e s s a n d 
c h a i r m a n o f t h e t r a d e u n i o n o f 
t h e D a t o n g C o a l - M i n i n g A d m i n i s ­
t r a t i v e B u r e a u . 

W i t h a v i e w t o p r o t e c t i n g t h e 
m i n e r s ' i n t e r e s t s , t h e g o v e r n m e n t 
e n a c t e d a s e r i e s o f l a b o u r i n ­
s u r a n c e r e g u l a t i o n s a n d e s t a b l i s h ­
e d a w o r k e r s ' c l u b , a r e c r e a t i o n 
r o o m , a g y m n a s i u m , a l i b r a r y a n d 
v a r i o u s s c h o o l s a r o u n d t h e m i n e . 
M o r e m i n i n g m a c h i n e r y a n d s a f e t y 
e q u i p m e n t w e r e b r o u g h t i n . W i t h 
t h e i m p r o v e m e n t o f t h e m i n e r s ' 
w o r k i n g c o n d i t i o n s a n d l i v e l i h o o d , 
t h e w o r k e r s ' e n t h u s i a s m i s e v e n 
h i g h e r t h a n b e f o r e . 

N o w D a t o n g ' s m i n e s a r e 7 0 p e r ­
c e n t m e c h a n i z e d . T h e t u n n e l l i n g 
a n d l o a d i n g i s u p t o 7 6 . 8 p e r c e n t 
m e c h a n i z e d . I t s a n n u a l o u t p u t 
w e n t f r o m 8 0 , 0 0 0 t o n s i n 1 9 4 9 t o 
2 7 m i l l i o n t o n s i n 1 9 8 3 , i n c r e a s i n g 
3 2 8 t i m e s . 

No Marriage Worries 
I n t h e p a s t , a m i n e r h a d a v e r y 

h a r d t i m e f i n d i n g a m a r r i a g e p a r t ­
n e r . W i t h t h e i m p r o v e m e n t o f l i v ­
i n g s t a n d a r d s a n d l a b o u r i n ­
s u r a n c e , t h i s p r o b l e m h a s b e e n 
s o l v e d . 
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Workers are chatting in the pavilion of a mine park. 

Yang Yunsui, 35, said, "Every 
one of us 200 young miners com­
ing from middle schools have got­
ten married except three who are 
too short." Yang's wife is a music 
teacher in the mine's primary 
school. They met in a party. Now 
they have two children and live a 
happy life. " In our mine, as long 
as the miners are healthy, eager to 
learn and work hard, they will 
surely find a good wife," Yang 
said. 

Another 28-year-old miner, 
Yang Runsheng, added, " I t is still 
difficult to find a working city 
woman for our miners." This is 
because the mining areas are far 
from the city proper and the 
miners' .work is difficult and dan­
gerous. The city girls and their 
parents do not always want to be 
worrying about a miner's safety. 

Yang said that when he became 
a miner nine years ago he had not 
graduated from senior middle 
school. At first he looked for a 
wife among the working city 
women, but he did not succeed. 
Last year he married a temporary 
worker who is a junior middle 
school graduate. Now they have a 
lovely baby. 

Is it also difficult for the peas­
ant-miners to look for a partner? 
"No , it is easier for them," Yang 
said. "After several years' work­
ing in the mine they would save 

several thousand yuan. Then Ihey 
go back to their hometowns and 
can quickly find a good wife." 

Working for the Miners 
Many leaders of Shanxi's mines 

are selected from among the or­
dinary miners, so they have a 
strong affinity for the workers. 
The leaders always try to work for 
the interests of the miners. The 
Ciuandi mine of the Xishan Coal-
Mining Administrative Bureau in 
Taiyuan is a good example. 

Xu Lianyun, 48, is the Party 
secretary of Guandi coal mine 
which employs 10,000 workers 
and staff members. He has been 
a miner for 36 years. After libera­
tion he studied in a coal-mining 
school and was later promoted as 
a leader of the mine. He said, 
"The miners provide our country 
large amounts of coal; we should 
care for them and serve them." 

Assistant general engineer Tang 
fintao said that in recent years the 

Single workers in Guandi coal mine are having their birthday dinner. 
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leaders had done many good things 
for the miners. 

• They built a 30-bed rest home 
to give miners working under­
ground a month's rest. During 
this period the miners go sight­
seeing twice and do only 2-3 hours 
of light work a day. They spend 
1.5 yuan a day on meals, of which 
one yuan is paid by the mine. 

• Birthday celebrations are al­
ways held for unmarried miners. 
This includes food and wine and 
jiaozi (a sort of meat dumpling 
loved by northerners), according to 
the miners' tastes. 

• A TV room, a reading room, 
a clinic and a recreation centre 
are all opened in the singles' 
quarters. Their clothes, quilts and 
rooms are washed and cleaned by 
attendants, and they pay no rent. 

• A miners' training centre was 
established. It teaches about 200 
workers a day. In the three-storey 
building TV university, training 
courses on mining machinery, en­
terprise management, and literacy 
classes are conducted. Some uni­
versity professors give lectures, 
and all fees are paid by the mine. 

• The new recreational centre 
includes four classrooms for cal­
ligraphy, music, science and tech­
nology and political theory, a thea­
trical troupe, an orchestra, a 
wushu (martial art) team, a bas­
ketball team, a singing group and 
a dancing group. The mine has 
signed a contract with the China 
Coal Miners' Art Troupe to hire 
seven or eight actors and actresses 
to train the miners who have 
talent. A worker's club which can 
hold 1,700 people will be complet­
ed soon. 

• A service centre concerns it­
self in building dormitory for the 
miners (including parks) and other 
public utilities as well as in raising 
the teaching quality in kindergar-i 
tens, primary schools and middle 
schools. In order to help more 
miners' children enter universities, 
the mine has planned to invest 

tens of thousands of yuan in educa­
tion, including hiring good city 
teachers for the mine's middle 
school. 

In recent years 120,000 square 
metres of residential buildings 
have been completed. Now 70 per­
cent of the miners live in new 
homes. Another 10 buildings are 
under construction. It is estimat­
ed that by 1986 all the workers 
and staff will move into new 
buildings. 

In addition, the mine provides 
the miners working underground 
with a free lunch every day and 
regular silicosis check-ups. 

High Incomes of 
Peasant-Miners 

About one-third of 1983 coal 
output in Shanxi was produced by 
small mines scattered throughout 
the province. These small mines 
are run by townships, and all of 
their workers are local peasants. 
They do not have fixed wages. 
Their pays are determined by the 
incomes of their mines. Although 
their production conditions and 

labour safety are not as good as 
those for miners in state enter­
prises, the peasant-miners' incomes 
are much higher than those in the 
state mines. 

There are several .reasons for 
their success. In recent years the 
state has adopted a series of meas­
ures to support the small mines. 
The state levies no tax in the in­
itial, stage of their running. After 
several years the state only col­
lects very low taxes. Besides, the 
small mines do not support large 
groups of administors and provide 
no service such as clinics, schools, 
dormitories, and clubs, so their 
expenses are very low. 

One such small mine is Beizu, 
run by Yujing Township in north­
ern Shanxi. In 1983 the mine 
produced 100,000 tons of coal, 
and it is estimated that the 1984 
output will be 150,000 tons. In 
the busy farming seasons there are 
only 200 miners working there, 
but in the slack season up to 350 
people are at work. Near the mine 
is a row of one-storey rooms 
where the head of the mine, the 

New two-storey buildings in Shangzhangjiafen village. 
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deputy head and the accountant 
live. IJ Fazhi, .32, is head of the 
mine. He said that a peasanl-
miner's monthly salary can reach 
300-350 yuan, and their medical 
expenses are covered by the mine. 
He and the deputy head of the 
mine work under a contract. If 
they fulfil the annual output quota, 
they get a 1,000 yuan bonus each 
in addition to their tnonthly sa­
laries. Li said confidently, "It is 
no problem to fulfil the quota." 

Another small mine is run by 
Shangzhangjiafen Village in Zuo-
yun County. In the past the vil­
lagers lived on stale relief funds. In 
1978 the average per-capita in­
come was only 72 yuan. Since 
the Party adopted more flexible 
policies, the small village has 
changed a great deal, in 1979 the 
villagers opened a small mine to 
the west of the village. At the 
beginning its annual output was 
20.000 tons of coal, but now it has 
reached 50,000 tons. In 1983 its 
income from coal, transportation 
service, agriculture and animal 
husbandry reached 1.39 million 
yuan. Subtracting expenses and a 
public accumulation fund, the 
per-eapita income was 2,538 
yuan, 31 times that of 1978. Half 
of the peasant-miner households! 
earned more than 10,000 yuan a 
year. 

(continued jrom p. 17.) 
capita was 1,026 yuan, up 15.7 
percent from the year before. 

The average peasant netted 355 
yuan for the year, up 14.7 percent, 
while workers averaged 961 yuan 
per capita, up 16.3 percent from 
1983. Added to the newly em­
ployed workers, the total wage 
increase in 1984 reached 19 
percent. 

Purchasing power grew in both 
urban and rural areas and, in 
response, retail sales reached 335.7 
billion yuan in 1984, 17.8. percent 
more than in 1983. The supply 
and demand patterns for various 

Now 24 families have moved 
from cave dwellings to new two-
storey houses and each family has 
110 square metres on average. 
Most homes are beautifully fur­
nished. All the villagers enjoy 
free medical care and their chil­
dren go to school free. The vil­
lage will give 500 yuan to anyone 
who goes to college atid 300 yuan 
to those who enter senior middle 
school or a secondary technical 
school. The village also provides 
childless elderlies with food, 
clothing, housing and 15 yuan 
every month, and another 50 yuan 
on New Year's Day or other 
festivals. In addition, when the 
peasants are too old to work in 
the fields they can retire and get 
30 percent of their average pay 
in the previous 10 years. 

Unsolved Problems 
However, in the midst of all 

these improvements some prob­
lems remain. 

• Housing is still in great de­
mand. Wang Shuanzhu, manager' 
of the Datong Living Service Com­
pany said that although in the last 
three years 538,000 square metres 
of housing has been completed, 
every family has only 30 square 
metres, 60 percent of what the 
state has stipulated. Single miner 
has just five square metres, one 

commodities changed greatly. Sales 
went up for all kinds of goods: 
food (18.6 percent), clothing (16 
percent), and daily necessities (20 
percent). 

By the end of 1984 urban and 
rural residents had deposited 121.5 
billion yuan in China's banks, up 
36.1 percent from 1983. 

Problems Remain 
Successful as the past year was, 

we must realize that the domestic 
economy still needs further 
readjustment. Energy and trans­
portation remain China's biggest 

square metre less than the state 
stipulated quota. 

Wang thinks that if 200.000 
square metres of housing are built 
every year it will take at least 
eight years to meet the state re­
quirements. But during this period 
30,000 young miners will marry 
and the need for housing will 
increase. 

Wang also said the mines are re­
forming the way they recruit 
workers — to get more contract 
workers and fewer regular ones. 
Authorities are encouraging in­
dividuals to build their own 
homes, with state assistance. 
Together these may help solve the 
housing shortage. 

• Finding sufficient water is 
another problein. In some mining 
areas under the Datong bureau 
workers are even short of drink­
ing water. The drinking water 
must be brought by truck. 
Now the bureau has invested 6 
million yuan to build a water sup­
plying project. 

• Most small and medium-sized 
mines are lagging far behind in 
technology. The miners' work 
is still labour intensive. Drilling, 
blasting holes, loading and unload­
ing are still done by hand. The 
miners have asked that technolog­
ical transfonnation and mechani­
zation be accelerated. 

weaknesses. Production of con­
sumer goods does not keep up 
with market demands. Technologi­
cal transformation is still held up 
by the lack of funds, materials and 
labour power. Economic returns, 
as a whole, are not very 
satisfactory. 

This year reforms will spread to 
planning, pricing, wages, materials 
control, foreign trade and other 
sectors. Conditions in production 
and circulation are due for changes. 
These plans will all test the 
adaptability of China's enterprises. 

• 
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D i s c u s s i o n 

How to Deal With Losing Enterprises 
As t h e u r b a n e c o n o m i c r e f o r m s p e n e t r a t e t o a l l a s p e c t s of e c o n o m i c 

life, t h e profit p i c t u r e of a n e n t e r p r i s e h a s b e c o m e a n i m p o r t a n t c r i t e r i o n 
i n j u d g i n g its m a n a g e m e n t a n d a k e y t o r e a l i z i n g t h e f o u r m o d e r n i z a ­
t i o n s in C h i n a . E c o n o m i s t s h a v e r e c e n t l y b e e n d i s c u s s i n g h o w t o d e a l 
w i t h t h o s e e n t e r p r i s e s w h i c h h a v e suffered losses o v e r a l o n g l i m e . T h e 
v i e w s e l a b o r a t e d h e r e by Y a n K a l i n , a w o r k e r , h a v e r e c e i v e d m u c h 
a t t e n t i o n . — Ed. 
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Main Reasons for Losses 

A T p r e s e n t C h i n a h a s a n u m b e r 
o f b a c k w a r d e n t e r p r i s e s w h i c h 

h a v e s u f f e r e d g r e a t l o s s e s b e c a u s e 
o f t h e i r p o o r m a n a g e m e n t . I n 
1 9 8 2 , 1 0 , 8 9 8 i n d u s t r i a l e n t e r p r i s e s 
l o s t a t o t a l o f 4 . 2 b i l l i o n y u a n , 
a v e r a g i n g 3 9 0 , 0 0 0 y u a n e a c h . T h e 
n e x t y e a r t h e y l o s t 2 . 7 9 b i l l i o n 
y u a n . 

I n t h e f i r s t n i n e m o n t h s o f l a s t 
y e a r t h e l o s s e s w e r e 2 0 . 1 p e r c e n t 
l e s s t h a n i n t h e s a m e p e r i o d o f 
1 9 8 3 , b u t t h e t o t a l d e f i c i t o f i n ­

d u s t r i a l a n d c o m m e r c i a l e n ­
t e r p r i s e s t h r o u g h o u t t h e c o u n t r y 
w a s s t i l l q u i t e l a r g e . I t i s e s t i m a t ­
e d t h a t 2 0 - 3 0 p e r c e n t o f t h e 
e n t e r p r i s e s n a t i o n w i d e a r e o n a 
d o w n w a r d s p i r a l , a n d m a y n e v e r 
s h o w a p r o f i t . T h e p e r c e n t a g e i s 
e v e n h i g h e r i n c e r t a i n a r e a s . 

T h e s e b a c k w a r d e n t e r p r i s e s 
h a v e s e r i o u s l y r e d u c e d C h i n a ' s 
m a c r o - e c o n o m i c r e t u r n s a n d s t a t e 
r e v e n u e a n d s l o w e d d o w n m o d e r n ­
i z a t i o n . T h e y h a v e g r a v e l y h i n ­
d e r e d n a t i o n a l e c o n o m i c d e v e ­
l o p m e n t . 

E n t e r p r i s e s s u f f e r l o s s e s b e c a u s e 
o f t h e i r o u t d a t e d t e c h n o l o g y a n d 
p o o r m a n a g e m e n t . B u t t h e m o s t 
i m p o r t a n t r e a s o n i s a n i n c o m p l e t e 
e c o n o m i c m a n a g e m e n t s y s t e m . F o r 
a l o n g t i m e , t h e C h i n e s e g o v e r n ­
m e n t h a s b e e n p r o t e c t i n g a n d 
m a k i n g a l l o w a n c e f o r t h e s e 
b a c k w a r d e n t e r p r i s e s . O t h e r w i s e , 
t h e y c a n n o l o n g e r e x i s t w i t h o u t 
s t a t e s u b s i d i e s . 

P r o t e c t i n g t h e s e b a c k w a r d e n ­
t e r p r i s e s i s e g a l i t a r i a n i s m . B u t i t 
h a s l o n g b e e n m i s u n d e r s t o o d a s 
t h e " s u p e r i o r i t y o f s o c i a l i s m . " 
M a n y p e o p l e a r e b l i n d e d b y 
d o g m a t i s m a n d t h i n k t h a t b e c a u s e 
s t a t e e n t e r p r i s e s a r e o w n e d b y a l l 
t h e p e o p l e , t h e s t a t e i s t h e i r 
" b o s s . " T h e y b e l i e v e t h a t e v e n i f 
t h e y c o n t i n u e t o s u f f e r l o s s e s , t h e 
s t a t e w i l l n e v e r a l l o w t h e m t o 
c l o s e d o w n . A n d a l t h o u g h t h e 
s t a t e - o w n e d e c o n o m y w i l l n o t g o 
b a n k r u p t a s a w h o l e , i t i s l i k e l y 
t h a t c e r t a i n e n t e r p r i s e s w i l l . 

T h e p r o p e r t y o f t h e s e s t a t e 
e n t e r p r i s e s b e l o n g s t o a l l t h e 
p e o p l e o f t h e c o u n t r y . T h e l e a d e r s 
a n d s t a f f m e m b e r s a r e e n t r u s t e d t o 
m a n a g e t h e m a n d , a s a n i n d e p e n ­
d e n t c o m m o d i t y p r o d u c e r , t h e 
e n t e r p r i s e i s r e s p o n s i b l e f o r p r o f i t s 
o r l o s s e s . I f a n e n t e r p r i s e h a s 
s u f f e r e d l o s s e s f o r a l o n g t i m e , i f 
i t s d e f i c i t i s n e a r o r m o r e t h a n t h e 
r e a l v a l u e o f i t s a s s e t s , a n d i f i t 
i s u n a b l e t o p a y i t s d e b t s a n d 
c o n t i n u e i t s e c o n o m i c a c t i v i t i e s , i t 
i s n a t u r a l t h a t t h e e n t e r p r i s e s h o u l d 
b e c l o s e d d o w n . 

B a n k r u p t c y i s n o t e x c l u s i v e t o 
c a p i t a l i s t c o u n t r i e s . I t i s c o m m o n 
t o a l l c o m m o d i t y e c o n o m i e s . I t 
i s a n i n e v i t a b l e o u t c o m e o f m a r k e t 
c o m p e t i t i o n a n d t h e r e s u l t o f 
m a k i n g e n t e r p r i s e s r e s p o n s i b l e f o r 
t h e i r p r o f i t s o r l o s s e s . 

S o m e p e o p l e b e l i e v e t h a t e v e n 
l o s i n g e n t e r p r i s e s a t l e a s t g i v e j o b s 
t o p e o p l e , a n d s o s h o u l d n o t b e 
c l o s e d . I n f a c t , t h e s e e n t e r p r i s e s 
c o n s u m e m u c h b u t p r o d u c e n o 

v a l u e ; t h e i r w o r k e r s a n d s t a f f 
m e m b e r s w o r k h a r d b u t h a v e t o 
l i v e o n s t a t e s u b s i d i e s . T h e i r j o b s 
a r e m e a n i n g l e s s . M a i n t a i n i n g t h e s e 
e n t e r p r i s e s w i l l l o v / e r t h e e c o n o m ­
i c l e v e l o f t h e w h o l e s o c i e t y , 

Advantages of Closure 

W e m u s t a d o p t c o m p r e h e n s i v e 
m e a s u r e s t o d e a l w i t h t h e s e 
b a c k w a r d e n t e r p r i s e s . F i r s t o f a l l 
w e s h o u l d a d o p t e f f e c t i v e m e a s ­
u r e s t o h e l p t u r n t h e i r d e f i c i t s 
i n t o p r o f i t s , o r t r y t o r e o r g a n i z e 
t h e m t h r o u g h r e a d j u s t i n g p r o ­
d u c t i o n q u o t a s , s u s p e n d i n g p r o ­
d u c t i o n , c o n v e r s i n g t o o t h e r p r o d ­
u c t s o r r e p l a c i n g e n t e r p r i s e 
l e a d e r s . I f a l l t h e s e m e a s u r e s 
b r i n g n o r e s u l t s w i t h i n a f i x e d 
t i m e , t h e y h a v e t o b e c l o s e d d o w n . 

O u r f i r s t s t e p n o w s h o u l d b e t o 
g i v e t h e s e b a c k w a r d e n t e r p r i s e s a 
p u s h a n d m a k e i t k n o w n t h a t i f 
t h e y c o n t i n u e t o s u f f e r l o s s e s t h e y 
w i l l b e c l o s e d . T h i s m e a s u r e w i l l 
m a k e i t i m p o s s i b l e f o r b a c k w a r d 
e n t e r p r i s e s t o c o n t i n u e d e p e n d e n c e 
o n s t a t e s u b s i d i e s . 

B e c a u s e b a c k w a r d e n t e r p r i s e s 
v i e w i t h m o r e a d v a n c e d f a c t o r i e s 
f o r r a w m a t e r i a l s a n d e n e r g y , t h e y 
s t a n d i n t h e w a y o f p r o g r e s s . 
C l o s i n g d o w n s o m e b a c k w a r d 
f a c t o r i e s w i l l h e l p t h e e f f i c i e n t 
o n e s p r e s s a h e a d a t f u l l s p e e d , a n d 
r a i s e e a c h e n t e r p r i s e ' s e c o n o m i c 
r e s u l t s . 

I n 1 9 S l , 1 0 9 s m a l l n i t r o g e n o u s 
f e r t i l i z e r p l a n t s e i t h e r s t o p p e d 
p r o d u c t i o n o r m e r g e d w i t h o t h e r 
p l a n t s . A s a r e s u l t , t h e c o a l c o n ­
s u m e d t o p r o d u c e o n e t o n o f 
n i t r o g e n o u s f e r t i l i z e r d e c r e a s e d 
f r o m 3 . 3 t o n s i n 1 9 7 8 t o 2 . 2 t o n s 
i n 1 9 8 1 , a n d t h e c o n s u m p t i o n o f 
e l e c t r i c i t y d r o p p e d f r o m 1 , 8 0 0 
k w h t o 1 . 4 6 7 k w h . T o t a l l o s s e s 
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w e r e c u t f r o m 6 0 0 m i l l i o n y u a n t o 
4 0 m i l l i o n y u a n . 

F r o m 1 9 7 8 t o 1 9 8 2 , 3 3 9 s m a l l 
i r o n - s m e l t i n g f a c t o r i e s , 7 2 . 6 p e r ­
c e n t o f t h e t o t a l , w e r e c l o s e d o r 
m e r g e d w i t h o t h e r f a c t o r i e s . T h e 
r e s t w e r e u p d a t e d i n t e c h n o l o g y 
a n d m a n a g e m e n t , a n d t h e p e r - t o n 
c o s t o f p r o d u c i n g i r o n d e c r e a s e d 
f r o m 3 0 3 y u a n t o 2 3 9 y u a n . T h e 
t o t a l d e f i c i t w a s c u t f r o m 6 3 0 
m i l l i o n y u a n t o 7 0 m i l l i o n y u a n . 

F a c t s h a v e s h o w n t h a t c l o s i n g 
d o w n b a c k w a r d e n t e r p r i s e s c a n 
s a v e r a w m a t e r i a l s , c a p i t a l a n d 
l a b o u r w h i l e a t t h e s a m e t i m e 
e x e r t i n g p r e s s u r e u p o n o t h e r 
e n t e r p r i s e s . T h i s h a s t h e o v e r a l l 
e f f e c t o f s p . e e d i n g u p t h e d e v e l o p ­
m e n t o f t h e n a t i o n ' s e c o n o m y . 

I n a d d i t i o n , b e c a u s e t h e s t a f f 
m e m b e r s a n d w o r k e r s t a k e s o m e 
r e s p o n s i b i l i t i e s f o r t h e c l o s u r e o f 
t h e i r f a c t o r y a n d s u f f e r c e r t a i n 
l o s s e s , t h e y t h e r e f o r e s h a r e t h e 
s a m e f a t e w i t h t h e f a c t o r y . T h u s 
t h e s e n s e o f b e i n g t h e m a s t e r s o f 
t h e f a c t o r y w i l l b e g r e a t l y 
h e i g h t e n e d a n d t h e d e m o c r a t i c 
m a n a g e m e n t o f t h e f a c t o r y 
i m p r o v e d . 

Closure Policies 
P r a c t i c a l l y s p e a k i n g , • c l o s i n g 

d o w n a n e n t e r p r i s e w i l l i n v a r i a b l y 
b r i n g v a r y i n g d e g r e e s o f l o s s e s t o 
t h e s t a t e , t h e c o l l e c t i v e o r t h e i n ­
d i v i d u a l . B u t t h e a d v a n t a g e s 
o u t w e i g h t h e d i s a d v a n t a g e s , i f t h e 
m a t t e r i s c o n s i d e r e d c o m p r e h e n ­
s i v e l y . T h e r e f o r e , w h e n d e a l i n g 
w i t h t h e m a t t e r s p e c i f i c a l l y , o u r 
m e a s u r e s m u s t b e a p p r o p r i a t e . 
T h a t i s , w e s h o u l d g i v e p l a y t o t h e 
p o s i t i v e r o l e o f t h e " c l o s u r e " 
m e t h o d a n d l i m i t i t s n e g a t i v e 
a s p e c t . 

E n t e r p r i s e s n e a r b a n k r u p t c y 
u s u a l l y r e f e r t o t h o s e w h i c h f i n d 
i t h a r d t o s e l l t h e i r p r o d u c t s a n d 
t a k e b a c k p a y m e n t s f o r t h e i r g o o d s 
a n d s o ge t i n t o t h e r e d . A s a 
r e s u l t , t h e y a r e u n a b l e t o c o m ­
p e n s a t e t h e i r w o r k e r s o r t o p a y 
f o r t h e i r r a w m a t e r i a l s . T h e y 

c a n n o t r e n e w t h e i r f i x e d a s se t s i n 
t i m e t o t u r n t h i n g s a r o u n d . T h e i r 
c a p i t a l c i r c u l a t i o n i s s t a g n a n t . 

I n o r d e r t o s h o w t h e p o s i t i v e 
r o l e o f c l o s i n g d o w n s o m e b a c k ­
w a r d e n t e r p r i s e s , t h e g o v e r n m e n t 
m u s t f i r s t f o r m u l a t e p o l i c i e s a n d 
l a w s c o n c e r n i n g c l o s u r e . T h e d e ­
p a r t m e n t s r e s p o n s i b l e f o r t h e 
d e c i s i o n s h o u l d se t t h e l i m i t s f o r 
c l o s i n g e n t e r p r i s e s a c c o r d i n g t o 
t h e a m o u n t o f d e f i c i t s a n d t h e 

d u r a t i o n t h e e n t e r p r i s e s s u f f e r 
l o s s e s . 

B a n k s s h o u l d b e f o r b i d d e n t o 
g r a n t l o a n s t o e n t e r p r i s e s o n t h e 
v e r g e o f b a n k r u p t c y b e c a u s e o f 
l o s s e s d u e t o p o o r m a n a g e m e n t . 
A n y s u b s i d i e s o r p r e f e r e n t i a l t e r m s 
s h o u l d b e c a n c e l l e d . M e a s u r e s 
s h o u l d b e a d o p t e d t o h a n d l e t h e i r 
a s se t s a n d w o r k e r s a f t e r t h e 
s h u t d o w n . I f l o s i n g e n t e r p r i s e s 
e x c e e d t h e i r l o s s q u o t a , t h e l e a d e r ­
s h i p s h o u l d f i l e a b a n k r u p t c y a p ­
p l i c a t i o n a n d t h e i n d u s t r i a l a n d 
c o m m e r c i a l a d m i n i s t r a t i o n d e p a r t ­
m e n t s h o u l d a n n o u n c e t h e i r 
c l o s u r e . 

U s u a l l y , e n t e r p r i s e s a r e c l o s e d 
d o w n f o r t w o r e a s o n s : O n e i s 
t h e i r b a c k w a r d t e c h n o l o g y , o u t ­
d a t e d e q u i p m e n t , p o o r - q u a l i t y 
p r o d u c t s a n d h i g h r e s o u r c e s c o n ­
s u m p t i o n . T h e o t h e r i s t h e i r p o o r 
m a n a g e m e n t a n d t h e w a n i n g 
e n t h u s i a s m o f t h e i r w o r k e r s . 

W h e n e n t e r p r i s e s c l o s e , e q u i p ­
m e n t a n d l a b o u r b e c o m e a v a i l ­
a b l e . T h e e q u i p m e n t s h o u l d b e 
t r a n s f e r r e d t o o t h e r f a c t o r i e s . 
A m o n g t h e p e o p l e , t h o s e l e a d e r s 
a n d w o r k e r s r e s p o n s i b l e f o r t h e 
f a i l u r e o f t h e i r e n t e r p r i s e s h o u l d 
b e p u n i s h e d i f n e c e s s a r y . 

After Closing 
A f t e r a n e n t e r p r i s e h a s c l o s e d 

d o w n , w e m u s t f i r s t c h e c k t h e 
e q u i p m e n t a n d m a t e r i a l s a n d o p e n 
b i d d i n g f o r t h e i r s a l e . I f t h e d e b t s 
a r e m o r e t h a n t h e a s s e t s , t h e s t a t e 
w i l l m a k e u p t h e l o s s e s . I f t h e 
a s s e t s a r e m o r e t h a n t h e d e b t s , t h e 
s t a t e w i l l k e e p t h e d i f f e r e n c e . 

N e x t , w e m u s t r e m o v e a l l 
l e a d e r s f r o m t h e i r p o s t s a n d l o w e r 
t h e i r w a g e s . E c o n o m i c a n d d i s c i ­
p l i n a r y s a n c t i o n s a r e a p p r o p r i a t e 
f o r t h o s e w h o s e r i o u s l y n e g l e c t e d 
t h e i r d u t i e s , i n c l u d i n g e n g i n e e r s , 
t e c h n i c i a n s a n d s k i l l e d w o r k e r s . 
S o m e m a y e v e n h a v e l e g a l a c t i o n 
t a k e n a g a i n s t t h e m . 

F i n a l l y , w o r k e r s a n d l e a d e r s 
s h o u l d n o t b e k e p t o n t h e p a y r o l l . 
T h e y c a n f i n d j o b s f o r t h e m s e l v e s 
o r w a i t t o b e a s s i g n e d j o b s b y t h e 
l a b o u r a n d p e r s o n n e l d e p a r t m e n t s . 

T h i s i s q u i t e d i f f e r e n t f r o m t h e 
w a y b a n k r u p t c i e s a r e h a n d l e d i n 
c a p i t a l i s t c o u n t r i e s . 

F i r s t , s o c i a l i s t e n t e r p r i s e s a r e 
p u b l i c l y o w n e d . A f t e r a n e n t e r ­
p r i s e h a s c l o s e d d o w n , t h e m e a n s 
o f p r o d u c t i o n a r e s t i l l o w n e d b y 
t h e p e o p l e . T h e s t a t e c a n t r a n s f e r 
t h e m t o o t h e r e n t e r p r i s e s o r 
d e p a r t m e n t s w h i c h n e e d t h e m o r 
c a n m a n a g e t h e m b e t t e r . 

S e c o n d , C h i n a h a s a p l a n n e d 
e c o n o m y . S u c h a s i t u a t i o n w h e r e 
l a r g e n u m b e r s o f e n t e r p r i s e s g o 
b a n k r u p t w i l l n o t o c c u r i n C h i n a 
as h a p p e n e d i n t h e c a p i t a l i s t 
c o u n t r i e s d u e t o e c o n o m i c c r i s e s . 

T h i r d , i n s o c i a l i s t C h i n a t h e 
g o v e r n m e n t d o e s i t s b e s t t o m a k e 
p r o p e r j o b a r r a n g e m e n t s f o r 
w o r k e r s a n d s t a f f m e m b e r s w h e n 
t h e i r f a c t o r i e s c l o s e . L o c a l l a b o u r 
d e p a r t m e n t s a l s o h e l p i n t h i s a r e a . 
A n i n s u r a n c e s y s t e m f o r w o r k e r s 
a n d s t a f f m e m b e r s i s a l s o b e i n g 
se t u p . U n d e r i t , e n t e r p r i s e s h a n d 
o v e r 5 -8 p e r c e n t o f t h e w a g e s o f 
t h e i r e m p l o y e e s f o r l a b o u r i n ­
s u r a n c e . T h e m o n e y w i l l b e u s e d 
as s u b s i d i e s f o r p e o p l e w h o l o s e 
t h e i r j o b s . 

A c t i v e e f f o r t s s h o u l d b e m a d e t o 
m a n a g e l a b o u r s e r v i c e c o m p a n i e s 
w e l l a n d g r a d u a l l y t u r n t h e m i n t o 
a " r e s e r v o i r , " s o t o . s p e a k , t o 
a b s o r b o r t r a n s f e r l a b o u r t o w h e r e 
i t i s n e e d e d . T h e s e c o m p a n i e s 
s h o u l d a l s o t r a i n p e o p l e a c c o r d i n g 
t o t h e n e e d s o f t h e l a b o u r 
m a r k e t . • 
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FROM THE CHINESE PRESS 

Tianjin*s Elderly Describe Their Lives 

from "BAN YUE TAN 
(Fortnightly Forum) 

HAT is life like for the 
elderly in China? 

That question was posed to 
1,076 senior citizens (males 60 
and older and females 55 and 
older) in Tianjin. Some 33 per­
cent of those polled said they do 
not feel old and hope to continue 
making a contribution to socialist 
construction. Another 37 percent 
said they feel too old to work in 
the society, but still feel like doing 
chores for their children. And 
16.8 percent replied that they hope 
to prolong their lives. 

In Tianjin 8.94 percent of the 
population is 60 years old or 
older. In a recent survey of the 
elderly, Tianjin officials investi­
gated their family life, their hopes 
and their needs. The data showed 
that 27 percent of the elderly are 
still working at their jobs. The 
average monthly retirement sti­
pend for the 66 percent who 
had jobs before is 71 yuan. Of 
that group 61 percent arrange their 
finances themselves and 32 percent 
have their finances arranged by 
their spouse. 

The investigation also showed 
that 72 percent of the elderly live 
with their children. Of them, 91 
percent said they have harmonious 
relations with their families. And 
85 percent of the elders living 
with their children arrange the 
whole family's daily expenses. 
Some 90 percent enjoy the same 
food and drink as their children, 
and 8.6 percent actually eat better 
than the younger generation. 

Most elderly people are respect­
ed by their families. More than 
60 percent of the elderly people 

now receive free medical care in 
addition to their pensions, and 28 
percent enjoy half-price medical 
care. About 97 percent said they 
were satisfied with China's pen­
sion system. 

All of the elderly people said 
they hope to see more social ser­
vices opened for them. Regard­
ing their hopes, one-third wish to 
be healthier, one-third hope to 
have better housing conditions or 
better food, and 16 percent hope 
to see more harmony in their 
family life. 

Chen Huating, an 82-year-old 
man, lives with his second son and 
his daughter-in-law. Two of his 
grandsons are in school. Chen's 
bedroom is decorated with a New 
Year picture on the wall and some 
flowers and a TV is set up on the 
table. Said Chen, "Before retire­
ment, ! repaired houses. Now my 
monthly retirement pay is 61 yuan. 
My son and daughter-in-law do not 
take a single cent and often bring 
me extra foods for variety." He 
said that his other children often 
buy him good wine, cakes and 
pastries to celebrate New Year's 
Day or other festivals. 

Chen lives a good life. Every 
morning after rising, he listens to 
the newscast, does his exercises in 
the park, and then goes to the 
movies or plays chess or cards 
with his friends. After a two-hour 
nap, he reads newspapers and does 
chores. And after his supper, he 
always takes a walk and watches 
TV shows. 

Most of the elderly live with 
their children, but those who have 
no children are protected by social 
institutions. There are 12 retire­
ment homes in Tianjin's urban dis­
tricts and 180 old folks' homes in 
the rural areas. More than 2,700 

senior citizens live a comfortable 
and stable life in government-run 
homes. Living expenses average 
1,000 yuan a year in such homes, 
and the cost is paid by the state. 

Those who prefer not to live in 
such retirement homes are often 
voluntarily adopted or are looked 
after by relatives, friends, neigh­
bours or workers in the neighbour­
hood committee. 

Both Li Xiuzhen and her hus­
band, Deng Kongru, have passed 
their 80th birthdays. Their only 
daughter died 10 years ago and 
they were left without the support 
of a family. But their neighbours, 
policeman Guo Zheng and his 
wife, often lent a hand with house­
hold chores. In 1982 Guo Zheng 
and his wife went through the pro­
cedure of adopting the old couple. 
On the adoption form they wrote, 
"We will treat the old couple like 
our own parents." 

Illness is one of the chief wor­
ries of the elderly. Over the past 
two years, 65 percent of the 
28,000 newly established family 
beds were reserved for the aged. 
Every year the Red Cross provides 
free physical checkups for people 
over 60. Many neighbourhood 
service centres for the elderly have 
been established in Tianjin. And 
today the childless elderly are 
guaranteed the following: Daily 
necessities delivered to their doors, 
help with chores, personal visits 
on New Year's Day and other fes­
tivals, medical service, personal 
care when it is needed and help 
with home repairs. 

The elderly have established 
their own sports, calligraphy, hom­
ing pigeon and fishing clubs. They 
also have organized sports com­
petitions, calligraphy exhibitions 
and a series of lectures on health 
care. Some elderly refuse to sit 
back and take it easy. Many re­
tired professors, engineers, tech-
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n i c i a n s , w o r k e r s a n d m e d i c a l p r o - f i c u l t p r o b l e m s a n d h a v e t r a n s -
f e s s i o n a l s c o n t i n u e t o w o r k . S i n c e l a t e d 6 0 0 , 0 0 0 w o r d s o f f o r e i g n 
1 9 8 0 a g r o u p o f 1 4 0 r e t i r e d T i a n - t e c h n i c a l p u b l i c a t i o n s f o r o t h e r 
j i n e n g i n e e r s h a v e s o l v e d 9 0 d i f - u n i t s . 

C h a n g i n g A t t i t u d e s T o w a r d s L i f e 

from "JIEFANG RIBAO" 
(Liberation Daily) 

A P E R S O N ' S a t t i t u d e t o w a r d s 
l i f e d e c i d e s a n d a l s o g u i d e s 

t h e w a y h e o r s h e l i v e s . I n t h e 
t h r e e a n d a h a l f d e c a d e s s i n c e 
l i b e r a t i o n , t h e C h i n e s e p e o p l e 
h a v e g r e a t l y c h a n g e d t h e i r a t ­
t i t u d e s t o w a r d s H f e . T h i s i s es­
p e c i a l l y t r u e s i n c e t h e i m p l e ­
m e n t a t i o n o f t h e o p e n p o l i c y i n 
t h e l a s t f e w y e a r s . 

B u t C h i n a h a d a f e u d a l s o c i e t y 
w i t h a s m a l l - s c a l e p e a s a n t e c o n ­
o m y f o r a l o n g t i m e a n d t h e C h i ­
n e s e p e o p l e w e r e a l m o s t e n t i r e l y 
c u t o f f f r o m t h e r e s t o f t h e w o r l d . 
T h e y w e r e a l s o g r e a t l y i n f l u e n c e d 
b y C o n f u c i a n a n d D a o i s t 
t h o u g h t . T h e i r a t t i t u d e s t o w a r d s 
l i f e s o m e t i m e r e f l e c t f e u d a l a t ­
t i t u d e s . T h i s i s u n s u i t a b l e t o d a y . 

— C h i n e s e p e o p l e l o n g b e l i e v ­
e d t h a t i s o l a t i o n f r o m t h e r e s t o f 
t h e w o r l d w a s t h e b e s t p o l i c y . 
T h i s w a s n o t c o n s i d e r e d b a c k ­
w a r d 1 ,500 y e a r s a g o . B u t t o d a y 
t h e r e a r e s t i l l a f e w p e o p l e l i v i n g 
i s o l a t e d i n t h e r e m o t e m o u n t a i n s 
w h o a r e s a t i s f i e d w i t h t h e i r l i v e s 
t h e r e . E v e n s o m e w h o m o v e 
f r o m t h e s e i s o l a t e d a r e a s t o t h e 
b u s y c i t i e s a r e a l w a y s t h i n k i n g 
a b o u t h o w t o k e e p t o t h e m s e l v e s . 
T h e y g i v e a n d r e c e i v e n o i n f o r m a ­
t i o n . 

— C o n f u c i u s m a i n t a i n e d t h a t 
p e o p l e m u s t u p h o l d t h e d o c t r i n e 
o f t h e m e a n . L a o Z i b e l i e v e d t h a t 
a m a n w h o w a s u n s a t i s f i e d w i t h 
h i s s i t u a t i o n w o u l d b r i n g h i m s e l f 
s u f f e r i n g . I n f l u e n c e d b y t h e s e 
i d e a s , m a n y p e o p l e a r e s a t i s f i e d 
w i t h t h e i r p r e s e n t l i v e s . I n t h i s 
w a y , t h e y l o o k b a c k w a r d i n s t e a d 

o f l o o k i n g f o r w a r d o r e v e n l o o k ­
i n g a r o u n d . T h e y a r e a f r a i d t o 
b e i n t h e l i m e l i g h t o r t o d i s c o v e r 
n e w t h i n g s . T h e i r c l o t h i n g , f o o d , 
s h e l t e r , t r a n s p o r t a t i o n a n d d a i l y 
n e c e s s i t i e s h a v e r e m a i n e d u n ­
c h a n g e d f o r s e v e r a l d e c a d e s . T h e 
r h y t h m o f t h e i r l i v e s i s s l o w . T h e y 
k n o w q u i t e w e l l t h a t t i m e i s p r e ­
c i o u s , b u t t h e y a r e u s e d t o l i v i n g 
i n a l e i s u r e l y a n d u n h u r r i e d w a y . 

• — A m a n w h o i s f u l l o f d e s i r e 
i s a c t i v e . B u t t h e a n c e s t o r s o f 
t h e C h i n e s e p e o p l e b e l i e v e d o n e 
s h o u l d c o n t r o l a l l d e s i r e s . T h e 
h u m a n i s t s i n W e s t e r n c o u n t r i e s 
h a v e r i s e n t o o p p o s e t h i s i d e a , 
b u t t h e C h i n e s e p e o p l e h a v e k e p t 
s i l e n t . S o m e e v e n a r e a p a t h e t i c t o ­
w a r d s a c t i o n s a n d t h e o r i e s w h i c h 
r u n c o u n t e r t o h u m a n i s m a n d 

from "GUANGMING RIBAO" 
(Guongming Daily) 

C h i n e s e r e s e a r c h e r s h a v e f o r t h e 
f i r s t t i m e s u c c e e d e d i n c u l t i v a t i n g 
s o y b e a n p l a n t s f r o m a s i n g l e l e a f . 
T h e r e s u l t s o f t h e s o y b e a n e x p e r i ­
m e n t s w e r e r e v i e w e d a t a r e c e n t 
m e e t i n g o f t h e J i l i n P r o v i n c i a l 
S c i e n c e a n d T e c h n o l o g y C o m m i s ­
s i o n i n C h a n g c h u n . 

C u l t i v a t i n g p l a n t s f r o m c e l l s i s 
a m a j o r f i e l d o f s t u d y f o r g e n e t i c 
e n g i n e e r i n g r e s e a r c h e r s . S c i e n t i s t s 
b e l i e v e t h a t t h e y c a n c u l t i v a t e 
w h o l e p l a n t s f r o m a s i n g l e c e l l o f 
t h e p l a n t . B u t p r i o r t o t h e J i l i n e x ­
p e r i m e n t s , n o n e h a d b e e n s u c ­
c e s s f u l i n g r o w i n g s o y b e a n p l a n t s 

s t r a n g l e t h e p e r s o n a l i t y . 

— M e n c i u s s a i d 2 , 0 0 0 y e a r s 
a g o , " B e f o r e s o m e o n e w i l l b e e n ­
t r u s t e d w i t h a g r a n d t a s k , h e m u s t 
a s c e t i c a l l y t r a i n h i s m i n d , t i r e h i s 
m u s c l e s a n d t h i n h i s b o d y . " H i s 
t h e o r y h a s b e e n t a k e n a s a 
c r i t e r i o n f o r s e l f - c u l t i v a t i o n . I n 
w a r t i m e i t m a y b e c o r r e c t t o a s k 
p e o p l e t o d o s o , b u t i n t h e c o u r s e 
o f s o c i a l i s t c o n s t r u c t i o n i t i s a 
s h a m e t o a s k t h e p e o p l e t o a c t 
l i k e t h a t . D u r i n g t h e " c u l t u r a l 
r e v o l u t i o n , " y o u n g c o u p l e s w e r e 
f o r b i d d e n t o e a t a n y t h i n g g o o d 
o n t h e f i r s t d a y o f t h e i r m a r r i a g e . 
T h i s i s n o t h i n g s h o r t o f a s k i n g 
t h e m t o " t h i n t h e i r b o d i e s . " 

N o w t h e a t t i t u d e o f t h e C h i n e s e 
p e o p l e t o w a r d s t h e i r l i v e s i s 
c h a n g i n g f r o m i s o l a t i o n t o o p e n ­
i n g t o t h e w o r l d a n d h o p i n g f o r 
c h a n g e , f r o m m a i n t a i n i n g t h e 
d o c t r i n e o f t h e m e a n t o v a l u i n g 
c r e a t i v i t y , f r o m c o n t r o l l i n g d e ­
s i r e s t o e m a n c i p a t i n g t h e p e r ­
s o n a l i t y a n d f r o m p r a c t i s i n g 
a s c e t i c i s m t o e n j o y i n g a n d d e ­
v e l o p i n g t h e i r l i v e s . 

f r o m r o o t s , s t e m s o r l e a v e s . 

R e s e a r c h e r s a t the A g r i c u l t u r a l 
S c i e n t i f i c R e s e a r c h I n s t i t u t e i n t h e 
c i t y o f f i l i n b e g a n t h e i r e x p e r i m e n t s 
w i t h s o y b e a n l e a v e s i n 1 9 8 2 . A f t e r 
m o r e t h a n t w o y e a r s o f t e s t i n g , 
t h e y s u c c e s s f u l l y b r e d s i x p l a n t s , 
o f w h i c h t w o b l o s s o m e d , p r o d u c e d 
b e a n s a n d g e n e r a t e d s e e d s f o r 
p l a n t i n g a s e c o n d g e n e r a t i o n . 

M a n y a g r i c u l t u r a l e x p e r t s s e e 
b o t h s c i e n t i f i c a n d e c o n o m i c i m ­
p o r t a n c e i n t h e J i l i n f i n d i n g s . I f 
t h e m e t h o d c a n b e d e v e l o p e d , 
a g r o n o m i s t s w i l l b e a b l e t o s p e e d 
u p t h e p r o p a g a t i o n o f f i n e s o y b e a n 
s t r a i n s a n d o v e r c o m e s o m e p r o b ­
l e m s w h i c h c a n i i o t b e s o l v e d i n 
o r d i n a r y b r e e d i n g . 

S o y b e a n Leaves Yield W h o l e P l a n t s 
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B U S I N E S S AND TRADE 

New Trends in China's Silk Exports 

Hongkong business representatives inspect silk products at the 
Guangzhou Export Commodities Fair. 

I n 1 4 8 B C a g r o u p o f c a m e l s , 
f u l l y l o a d e d w i t h s i l k s , w a l k e d 
w e s t w a r d a c r o s s t h e v a s t d e s e r t . 
T h e c o l o u r f u l s i l k s o n t h e i r b a c k s 
s h i m m e r e d i n t h e d a z z l i n g 
s u n s h i n e . T h u s t h e C h i n e s e p e o p l e 
o p e n e d t h e S i l k R o a d , a n d t h i s 
f i n e w h i t e f a b r i c b e c a m e t h e 
f a s h i o n i n E u r o p e . 

N o w , 2 , 0 0 0 y e a r s l a t e r , C h i ­
n e s e s i l k s t i l l d o m i n a t e s t h e 
w o r l d m a r k e t . T h e o u t p u t o f c o ­
c o o n s a n d n a t u r a l s i l k , a n d s i l k 
e x p o r t s f r o m C h i n a r a n k f i r s t i n 
t h e w o r l d . 

W a n g M i n g j u n , p r e s i d e n t o f t h e 
C h i n a S i l k C o r p o r a t i o n , s a i d i n a n 
m t e r v i e w t h a t s i n c e 1 9 7 8 C h i n a ' s 
s i l k e x p o r t s h a v e b e e n r i s i n g ( s e e 
g r a p h b e l o w ) . , j 

i 9 n i i J i ii»i> n i l i9t2 /Hi >9it 
T h e n a t u r a l f a b r i c w i l l c o n t i n u e 

t o b e p o p u l a r o n t h e w o r l d t e x t i l e 
m a r k e t t h i s y e a r , a n d t h e p r o s p e c t s 
f o r C h i n a ' s s i l k e x p o r t s a r e b r i g h t . 
C h i n e s e s i l k s e l l s b r i s k l y i n t h e 
U n i t e d S t a t e s , i s s t a b l e i n t h e W e s t 
E u r o p e a n m a r k e t a n d h a s g r e a t 
p o t e n t i a l i n H o n g k o n g . I t i s es­
t i m a t e d t h a t t h e v a l u e o f e x p o r t s 
t h i s y e a r w i l l r e a c h U S $ 1 b i l l i o n . 

T h e m a j o r p a r t o f t h e s e e x p o r t s 
a r e r a w s i l k , s i l k f a b r i c s a n d c l o t h ­
i n g . C h i n a ' s r a w s i l k e x p o r t s ac ­
c o u n t f o r 9 0 p e r c e n t o f t h e w o r l d ' s 
t o t a l . C h i n a ' s s i l k a n d s a t i n e x ­
p o r t s m a k e u p 4 0 p e r c e n t o f t h e 
w o r l d ' s t o t a l . 

C h i n a w i l l m a i n l y e x p o r t p u r e 
s i l k p i e c e g o o d s . I t w i l l a l s o b e 
s h o w i n g a n u m b e r o f n e w d e s i g n s 
a n d v a r i e t i e s , s u c h as p a j , s p u n s i l k , 
c r e p e s a t i n j a c q u a r d a n d h e a v y 
f a b r i c s . 

S i n c e 1 9 8 2 t h e C h i n e s e s i l k g a r ­

m e n t t r a d e h a s c h a n g e d i t s t r a d i ­
t i o n a l e x p o r t s t r u c t u r e : t h e e x p o r t s 
o f e m b r o i d e r e d g a r m e n t s h a v e 
g i v e n w a y t o t h e e x p o r t s o f s i l k 
g a r m e n t s . I n t h e p a s t t h r e e y e a r s 
t h e n u m b e r o f s i l k g a r m e n t s e x ­
p o r t e d h a s i n c r e a s e d 2 0 0 p e r c e n t 
o v e r t h a t o f e m b r o i d e r e d g a r m e n t s . 
C h i n e s e s i l k g a r m e n t s s e l l e s p e c i a l ­
l y w e l l o n t h e U S m a r k e t . 

W a n g s a i d C h i n a ' s s i l k g a r m e n t 
t r a d e h a s m a i n l y b e e n t u r n i n g o u t 
l e s s p r o f i t a b l e , o r d i n a r y g o o d s , i n ­
s t e a d o f ' h i g h - q u a l i t y i t e m s . T h e r e 
a r e a l s o p r o b l e m s i n t h e t r e a t m e n t 
a f t e r p r i n t i n g a n d d y e i n g a n d o f 
l a t e d e l i v e r y o f g o o d s . I n o r d e r 
t o s o l v e t h e s e p r o b l e m s , C h i n a 
w i l l u s e m o r e f o r e i g n c a p i t a l a n d 
i m p o r t m o r e a d v a n c e d t e c h n o l o g y . 

T h e Y a n t a i S i l k P r i n t i n g a n d 
D y e i n g F a c t o r y , a c o - o p e r a t i v e e n ­

t e r p r i s e w i t h a n a n n u a l d e s i g n e d 
c a p a c i t y o f 2 m i l l i o n m e t r e s o f s i l k , 
w a s f u n d e d b y C h i n a a n d a n 
I t a l i a n f i r m . I t w e n t i n t o t r i a l 
o p e r a t i o n l a s t D e c e m b e r . 

CATIC Praised by 
King of Jordan 

N i n e t y p e r c e n t o f t h e h o u s i n g 
p r o j e c t i n t h e s i x t h , s e v e n t h a n d 
e i g h t h d i s t r i c t s o f A b u N u s e i r , a 
n e w t o w n i n J o r d a n , w e r e c o m p l e t ­
e d l a s t y e a r , t h e b i g g e s t o v e r s e a s 
p r o j e c t e v e r u n d e r t a k e n b y t h e 
C h i n a N a t i o n a l A e r o - T e c h n o l o g y 
I m p o r t a n d E x p o r t C o r p o r a t i o n 
( C A T I C ) . T h e w o r k b e g a n i n D e ­
c e m b e r 1 9 8 1 a n d i s e x p e c t e d t o b e 
c o m p l e t e d b y t h e e n d o f t h i s y e a r . 

M a r c h 1 1 , 1 9 8 5 2 9 



A c o r n e r o f t h e e i g h t h d i s t r i c t o f A b u N u s e i r i n J o r d a n . 

T h e p r o j e c t c o v e r s 1 8 4 , 4 0 0 s q u a r e 
m e t r e s a n d t h e c o n t r a c t i s v a l u e d 
a t U S $ 5 0 m i l l i o n . 

A h o u s i n g p r o j e c t f o r g l a s s 
f a c t o r y a n d e l e c t r i c a l f a c t o r y 
w o r k e r s a t M a a n a n d a n o t h e r o n e 
f o r M a a n r a i l w a y w o r k e r s w e r e 
c o m p l e t e d l a s t D e c e m b e r . I n t h e 
c o u r s e o f c o n s t r u c t i o n . K i n g H u s ­
s e i n a n d C r o w n P r i n c e H a s s a n i n ­
s p e c t e d t h e w o r k s i t e a n d e x p r e s s e d 
t h e i r s a t i s f a c t i o n w i t h t h e q u a l i t y 
o f t h e w o r k . K i n g H u s s e i n w r o t e , 
" W e h i g h l y a p p r e c i a t e t h e C h i n e s e 
b r o t h e r s w h o h a v e w h o l e h e a r t e d l y 
d e v o t e d t h e m s e l v e s t o t h e m o s t i m ­
p o r t a n t p r o j e c t i n J o r d a n . " P r i m e 
M i n i s t e r M u d a r B a d r a n a n d o t h e r 
m i n i s t e r s i n s p e c t e d t h e w o r k s i t e 
s e v e r a l t i m e s a n d s a i d t h e c o n s t r u c ­
t i o n t e c h n i q u e o f C A T I C i s e x c e l ­
l e n t , a n d i t s w o r k i s s u p e r b . 

H u K e , v i c e - p r e s i d e n t o f C A T I C . 
e x p l a i n e d t h a t t h e c o r p o r a t i o n i s a 
s t a t e - r u n e n t e r p r i s e h a n d l i n g i m ­
p o r t s a n d e x p o r t s o f a e r o - t e c h n i c a l 
p r o d u c t s a n d n o n - a v i a t i o n p r o d ­
u c t s . I t h a s a c o n t r a c t i n g e n ­
g i n e e r i n g d e p a r t m e n t w i t h a s o l i d 
b a s e . I n t h e p a s t 3 0 y e a r s C A T I C 
h a s b u i l t a n d r e p a i r e d 5 0 a i r p o r t s , 
m o r e t h a n 1 , 0 0 0 k i l o m e t r e s o f h i g h ­
w a y s a n d h a s d e s i g n e d a n d b u i l t 
1 0 m i l l i o n s q u a r e m e t r e s o f ' f a c t o r y 
b u i l d i n g s a n d h o u s i n g i n C h i n a . 

S i n c e 1 9 8 0 i t h a s a l s o o f f e r e d 
c o n s t r u c t i o n a n d l a b o u r s e r v i c e s i n 
o t h e r c o u n t r i e s . I n t h e p a s t f i v e 
y e a r s i t h a s c o n t r a c t e d f o r 1 6 p r o j ­
e c t s v a l u e d a t U S $ 1 4 0 m i l l i o n i r i 
J o r d a n a n d K u w a i t . T h e s e c o n ­

t r a c t s h a v e m a i n l y b e e n f o r a i r ­
p l a n e a n d m a c h i n e p r o c e s s i n g f a c ­
t o r i e s , a i r p o r t s , s u b s t a t i o n s , a n d 
t o p o r a p h i c s u r v e y s , g e o l o g i c a l 
p r o s p e c t i n g a n d o t h e r i n d u s t r i a l 
a n d c i v i l c o n s t r u c t i o n p r o j e c t s . 

C A T I C h a s a b r a n c h i n A m m a n 
a n d r e p r e s e n t a t i v e o f f i c e s i n A b u 
Z a b i a n d K u w a i t . 
A d d r e s s : 5 L i a n g g u o c h a n g H u t o n g , 
M e i s h u g u a n H o u j i e , B e i j i n g , C h i n a 
T e l e x : 2 2 3 1 8 A E R O T C N 
C a b l e A d d r e s s : C A Z D 

Qingdao Makes 
Project List 

A t o t a l o f 1 7 8 c o - o p e r a t i v e p r o ­
j e c t s w i l l b e p r o p o s e d a t t h e S h a n ­
d o n g P r o v i n c e e c o n o m i c a n d t e c h ­
n i c a l c o - o p e r a t i o n a n d t r a d e t a l k s , 
s c h e d u l e d f o r M a r c h 2 5 - A p r i l 3 i n 
Q i n g d a o . O f t h e s e , 1 1 5 p r o j e c t s 
w i l l i n v o l v e i m p o r t i n g t e c h n o l o g y 
a n d 6 3 w i l l b e j o i n t v e n t u r e s a n d 
c o - o p e r a t i v e p r o j e c t s w i t h o v e r s e a s 
i n v e s t o r s . 

T h e s e p r o j e c t s c o v e r t e x t i l e s , 
l i g h t i n d u s t r y , f o o d s t u f f s , e l e c ­
t r o n i c s , m e t e r s , r u b b e r , c h e m i c a l s , 
m a c h i n e r y a n d b u i l d i n g m a t e r i a l s . 

Q i n g d a o i s o n e o f t h e 1 4 c o a s t a l 
c i t i e s o p e n e d t o i n t e r n a t i o n a l b u s i ­
n e s s l a s t y e a r . C i t y o f f i c i a l s a r e 
w o r k i n g h a r d t o i m p r o v e t h e i n ­
v e s t m e n t e n v i r o n m e n t . C o n s t r u c ­
t i o n o f h o t e l s a n d o f f i c e b u i l d i n g s 
o n ( w o s q u a r e k i l o m e t r e s o f t h e d e ­
v e l o p m e n t z o n e b e g a n l a s t y e a r . 
W a t e r d i v e r s i o n w o r k s a n d h i g h ­

w a y s h a v e a l s o b e e n s t a r t e d . T h e 
i n f r a s t r u c t u r e a n d s o m e o f t h e 
s t a n d a r d f a c t o r y b u i l d i n g s a n d 
w a r e h o u s e s w i l l b e c o m p l e t e d t h i s 
y e a r . A n u m b e r o f v e n t u r e s u s i n g 
C h i n e s e a n d o v e r s e a s i n v e s t m e n t s 
a n d c o - o p e r a t i v e e n t e r p r i s e s i n t h e 
d e v e l o p m e n t z o n e w i l l a l s o b e s e t 
u p t h i s y e a r . 

I n 1 9 8 4 Q i n g d a o a u t h o r i t i e s 
r e a c h e d a g r e e m e n t w i t h , f o r e i g n 
b u s i n e s s e s o n 1 2 1 p r o j e c t s u s i n g 
o v e r s e a s c a p i t a l a n d i m p o r t e d 
t e c h n o l o g y . T h e s e p r o j e c t s a r e 
v a l u e d a t U S $ 1 6 3 m i l l i o n . T w e n t y -
t w o p r o j e c t s w e n t i n t o o p e r a t i o n 
a n d m a d e p r o f i t s t h e s a m e y e a r . 

Joint Development 
Of Scenic Spot 

T h e C h i n a H u n a n H u a x i a n g C o . 
s i g n e d a c o n t r a c t l a s t N o v e m b e r 
w i t h t h e O n t a r i o - H u n a n D e v e l o p ­
m e n t I n v e s t m e n t C o . o f C a n a d a t o 
j o i n t l y o p e r a t e t h e S u o x i y u T o u r i s t 
C e n t r e i n C i l i C o u n t y , H u n a n P r o v ­
i n c e . 

T h e n a t u r a l s c e n i c a r e a i n 
w e s t e r n H u n a n c o v e r s 1 4 , 7 0 0 
h e c t a r e s . I t s p i c t u r e s q u e s c e n e r y 
a n d s e c l u d e d c a v e s m a k e i t a n i d e a l 
s p o t f o r a t o p - n o t c h t o u r i s t c e n t r e . 

A c c o r d i n g t o t h e c o n t r a c t , i n i t i a l 
d e c i s i o n s h a v e b e e n m a d e t o u t i l i z e 
f o r e i g n c a p i t a l a n d i m p o r t r e l a t e d 
t e c h n o l o g y a n d e q u i p m e n t . M o r e 
t h a n 2 0 p r o j e c t s s u c h a s a c i v i l 
a i r p o r t , a h o t e l , r o a d s a n d a r e c r e a ­
t i o n c e n t r e w i l l b e b u i l t i n s t a g e s . 
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CULTURE AND SCIENCE 

Korean Culture Highlighted 
An exhibition on the history, 

cuhure and customs of the Korean 
nationality in China recently 
opened in Longjing County of the 
Yanbian Korean Autonomous Pre­
fecture, Jilin Province. 

Longjing County is densely 
populated with ethnic Koreans 
who emigrated from the Korean 
Peninsula a century ago. During 
the Japanese occupation of 
northeast China at the turn of the 
century, the county served as the 
capital and cultural centre for the 
local government. 

The exhibition centre is a Ko­
rean-style wood house with a tile 
roof. A farm-tool shed is attatch-
ed to the house. 

The house has five doors. En­
tering the middle door, the visitor 
goes into the main room, which 
is connected by doors to the other 
rooms of the house. A platform, 
about one-foot high, covers the 
whole room. The visitor must take 
off his shoes once he enters the 
room. People sit on the platform 
during the day and sleep on it at 
night. The platform is half-hol­

low and it can be warmed by a 
stove that heats the air under­
neath. In summer, the platform 
is cooled by the trapped air. 

The stove, located in a corner 
of the main room, is ventilated 
with a chimney. There are three 
large pots on the stove used for 
cooking. Although they look 
clumsy, they work like pressure 
cookers and are perfect for rice 
cooking. 

The main room and four rooms 
on the west serve as bedrooms. 
The family members live in dif­
ferent rooms according to their 
seniority and sexes. The two 
rooms at the cast end serve as a 
storehouse and a cowshed. 

Various cultural relics are 
displayed throughout the house. 
There are bowls, spoons, pans and 
other- cooking utensils made of 
copper, as well as pottery or 
wooden vats, jars and other dec­
orated kitchen vessels. Some look 
very delicate and fine, while others 
are simply functional. Colourful 
clothes and bedding materials 
made of cotton, linen, silk and 

satin are displayed in wooden 
wardrobes, trunks and cases carved 
with flowers and other patterns. 

There is a sitting room with a 
south-facing window for the 
patriarch of the family in the main 
room. The window of the sitting 
room is barely one foot off the 
floor, which is the perfect height 
for someone sitting on the plat­
form. A glass case containing a 
family tree diagram, a marriage 
certificate and classical Korean 
literary works and paper currency 
are displayed on a tea table. Other 
rooms are filled with daily items 
such as irons, incense burners, a 
small-bowled long-stemmed tobac­
co pipe, shoes and caps. 

Every exhibit is labelled with 
information about its origins, the 
provider's name and when it was 
used. Some labels are written in 
both Korean and Chinese. 

This kind of exhibition is not 
unique in China. The museum of 
the Yanbian Korean Autonomous 
Prefecture has begun to collect 
relics for a full-fledged nationality 
exhibition. Seven staff members 
of the museum have travelled 
throughout the Korean districts 
collecting articles which reflect the 
ethnic traditions. (The 1.76 mil­
lion ethnic Koreans mostly live in 
northeast China.) So far they have 
obtained more than 3,000 pieces. 

Another folklore exhibition 
opened two years ago in the Xin­
jiang Uygur Autonomous Region 
where more than 40 minority na­
tionalities live. The exhibitioji 
describes the culture and customs 
of 12 ethnic groups, including the 
Uygurs, Uzbeks, Mongolians, Huis, 
Xibes, Manchus and Russians. 
The exhibition includes more than 
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1 ,000 e x h i b i t s f e a t u r i n g c l o t h e s , 
o r n a m e n t s , j e w e l r y , d a i l y a r t i c l e s , 
f u r n i t u r e , t o o l s a n d a r c h i t e c t u r e . 

M u s e u m t o F e a t u r e 
M i n o r i t y A r t i f a c t s 

A p l a n t o e s t a b l i s h a m u s e u m 
d e v o t e d e x c l u s i v e l y t o C h i n a ' s 
m i n o r i t y n a t i o n a l i t i e s w a s a n ­
n o u n c e d a t t h e N a t i o n a l C o n ­
f e r e n c e o n C u l t u r a l R e l i c s o f 
M i n o r i t y N a t i o n a l i t i e s h e l d l a s t 
N o v e m b e r . T h e B e i j i n g c o n f e r e n c e 
a l s o d e c i d e d t o se t u p a M i n o r i t y 
N a t i o n a l i t y C u l t u r a l R e l i c s C o m ­
m i t t e e u n d e r t h e S t a t e N a t i o n a l i t i e s 
A f f a i r s C o m m i s s i o n . 

T h e n e w m u s e u m w o u l d p r o v i d e 
a n e v e n b e t t e r l o o k a t t h e c u s t o m s 
a n d l i f e s t y l e s o f t h e n a t i o n ' s 5 5 
m i n o r i t i e s t h a n i s a v a i l a b l e a t 
m u s e u m s l i k e B e i j i n g ' s C u l t u r a l 
P a l a c e o f t h e N a t i o n a l M i n o r i t i e s . 
M a n y o f t h e 6 7 m i l l i o n m i n o r i t i e s 
l i v e i n t h e c o u n t r y ' s f r o n t i e r a r e a s . 
T h e y h a v e t h e i r o w n r e l i g i o n , c u l ­
t u r e a n d d i s t i n c t l i f e s t y l e s . T h e y 
c e l e b r a t e t h e i r o w n f e s t i v a l s , a n d 
t h e i r c l o t h i n g a n d o r n a m e n t s a r e 
o f t e n c o l o u r f u l a n d r i c h i n s t y l e . 

M a n y m i n o r i t y h a n d i c r a f t s a r e 

d e l i c a t e a n d b e a u t i f u l . T h e y i n ­
c l u d e b a t i k , e m b r o i d e r y , c r o s s -
s t i t c h w o r k , w e a v i n g , k n i t t i n g a n d 
c a r p e t s . T h e y h a v e t h e i r o w n 
l i t e r a t u r e , m u s i c , e n t e r t a i n m e n t , 
r e c r e a t i o n a n d s p o r t s t r a d i t i o n s . 

I t w o u l d b e h i g h l y i n t e r e s t i n g t o 
see a l l t h e s e m i n o r i t y a r t i f a c t s i n a 
m u s e u m . U n f o r t u n a t e l y , o f t h e 4 0 0 
m u s e u m s t h r o u g h o u t t h e c o u n t r y , 
f e w h a v e a d e q u a t e c o l l e c t i o n s o f 
m i n o r i t y r e l i c s . 

C o n f e r e n c e d e l e g a t e s p o i n t e d o u t 
t h a t t h e e s t a b l i s h m e n t o f t h e s e 
m u s e u m s i s i m p o r t a n t b e c a u s e 
t h e r e i s a n u r g e n t n e e d t o r e s c u e 
m i n o r i t y c u l t u r a l r e l i c s b e f o r e t h e y 
d i s a p p e a r . F o r i n s t a n c e , t h e a b o l i ­
t i o n o f t h e s l a v e s y s t e m i n T i b e t 
b r o u g h t a b o u t t h e d e s t r u c t i o n o f 
t h e i r o n c h a i n s b y t h e f o r m e r 
s l a v e s , a n d t h e b a r b a r o u s i m p l e ­
m e n t s a r e n o l o n g e r t o b e f o u n d . 
A l s o , d u r i n g t h e " g r e a t l e a p f o r ­
w a r d " i n t h e l a t e 1 9 5 0 s , m a n y 
m i n o r i t y p e o p l e m e l t e d d o w n 
t h e i r c o p p e r c o o k i n g u t e n s i l s t o 
h e l p p r o d u c e i r o n a n d s t e e l . T h e 
w i d e u s e o f m o d e r n t e c h n i q u e s a n d 
e q u i p m e n t r e s u l t e d i n t h e d e s t r u c ­
t i o n a n d d i s a p p e a r a n c e o f m a n y 
c u l t u r a l r e l i c s . I n a d d i t i o n , s o m e 
v a l u a b l e r e l i c s w e r e s t o l e n o r p u r ­
c h a s e d b y f o r e i g n e r s . 

B u i l d i n g m u s e u m s t o h o u s e 
m i n o r i t y c u l t u r a l r e l i c s i s t h e b e s t 
w a y t o m a k e s u r e s u c h a r t i f a c t s 
d o n ' t d i s a p p e a r a l t o g e t h e r . 

A n c i e n t R e l i c s 
F o u n d i n T i b e t 

M a n l i v e d o n t h e " R o o f o f t h e 
W o r l d " i n T i b e t 3 , 0 0 0 y e a r s a g o . 
T h i s h a s b e e n p r o v e d b y a r e c e n t 
d i s c o v e r y o f N e w S t o n e A g e r u i n s 
o n t h e n o r t h e r n o u t s k i r t s o f L h a s a , 
t h e c a p i t a l o f t h e a u t o n o m o u s r e ­
g i o n . 

A r c h a e o l o g i s t s h a v e s o f a r d i s ­
c o v e r e d a c a v e d w e l l i n g s i t e a n d 
t w o a s h p i t s , w h i c h c o n t a i n e d a 
n u m b e r o f s t o n e a n d b o n e i m p l e ­
m e n t s a n d a l a r g e q u a n t i t y o f p o t ­
t e r y f r a g m e n t s . 

A m o n g t h e s t o n e o b j e c t s e x c a ­
v a t e d w e r e t h r e e s t o n e s h o v e l s o f 
v a r i o u s d e s i g n s . 

T h e p o t t e r y f r a g m e n t s i n c l u d e 
s o m e b l a c k p o t t e r y p i e c e s d e c o r a t ­
e d w i t h f l o w i n g r h o m b o i d p a t t e r n s . 

T h e m o s t v a l u a b l e a n c i e n t a r t i ­
f a c t s u n c o v e r e d w e r e a c r u d e j a d e 
a x e a n d a b o n e n e e d l e a b o u t 7 c m 
l o n g a n d 3 c m i n d i a m e t r e . T h e 
j a d e a x e i s b e a u t i f u l l y s h a p e d a n d 
v e r y s m o o t h , t h o u g h i t i s s l i g h t l y 
d a m a g e d . 

A r c h a e o l o g i s t s b e l i e v e t h e r e l i c s 
t o b e a b o u t 3 , 0 0 0 y e a r s o l d . T h e y 
s a y t h e e x c a v a t e d r e l i c s b e a r s o m e 
s i m i l a r i t y t o t h o s e u n e a r t h e d i n 
t h e H u a n g h e ( Y e l l o w ) R i v e r 
b a s i n , a n d t h e y a r e a l s o s i m i l a r t o 
t h o s e e x c a v a t e d i n 1 9 7 7 n e a r 
K h a r u o v i l l a g e i n e a s t e r n T i b e t . 
T h e N e w S t o n e A g e K h a r u o r u i n s 
i n c l u d e t h e f o u n d a t i o n s o f f i v e 
h o u s e s , n e a r l y 3 0 0 s t o n e a n d b o n e 
a r t i f a c t s a n d p o t t e r y p i e c e s , a n d 
s k e l e t o n s o f b i r d s a n d a n i m a l s . 

T h e r e c e n t d i s c o v e r y s h e d s a d d i ­
t i o n a l l i g h t o n t h e d e v e l o p m e n t o f 
h u m a n h i s t o r y i n T i b e t , w h i c h h a s 
a r e c o r d e d h i s t o r y o f o n l y 1 , 3 0 0 
y e a r s . 
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SPORTS 

Challenging Climbers Charge to China 
In the world of sports, 1982 

was the year of soccer; 1983 was 
the year of track and field; and 
1984, the year of the Olympics. 
Now many are saying 1985 may 
well be the year of mountaineer­
ing. 

As the Alps and Pyrenees be­
came too familiar to trigger fur­
ther interest, southwestern China 
seems a nice change of scene. 
More than 30 climbing teams from 
Japan, Italy, Austria, Canada, 
Britain, France, New Zealand, 
West Germany, Switzerland, Ro­
mania, the United States, Spain 
and Hongkong are preparing to 
scale the heights of the Himalayas 

in 1985. 
China is the home of the world's 

highest peak and its rugged south­
west has long been a magnet for 
mountaineers. Eleven of the 
world's 14 highest peaks are in 
the Himalayas, all more than 8,000 
metres above sea level. 

The king of mountains, Qomo-
langma (Mt. Everest, 8,848 me­
tres), will be assaulted eight times 
in the heat of the 1985 climbing 
craze. Climbing teams are expect­
ed to ascend the peak from the 
north face on China's side. 

One US team will scale Qogir 
Mountain (Mt. K2, 8,611 metres) 

from China's side. An Italian-
Austrian-Swiss team is planning 
to ascend the world's 14th tallest 
mountain, Xixabangma (Mt. Gos-
ainthan, 8,012 metres), also from 
China's side. 

The 1985 climbing list also in­
cludes Ku-erh-la-man-ta-t'a Moun­
tain in Tibet (7,694 metres); Muz-
tagata Mountain (7,546 metres) 
and Bogda, Mountain (Mt. Bogdo 
Ula, 5,445 metres), both in Xin­
jiang; Gongga Mountain in Si­
chuan (Mt. Minya Konka, 7,556 
metres); and A'ynemaqen Moun­
tain in Qinghai (Mt. Amne Mach-
in, 6,000 metres). Each offers a 
unique climbing challenge. 

China, Japan to Tackle Unclimbed Peak 
Ku-erh-la^man-ta-t'a Mountain in 

Tibet will be a mecca not only for 
Buddhist pilgrims, but also for 
Chinese and Japanese mountain­
eers who are due to scale its 
heights from April to June. 

Situated on the Sino-Nepalese 
border, the mountain rises 7,694 
metres above sea level, at the west­
ern end of the Himalayas. Preci­
pitous and elegant, it poses a spec­
ial challenge for mountain clim­
bers the world over. This spring's 
assault will be the first ever. 

Known also as Gurla Mandhata 
in Sanskrit, Ku-erh-la-man-ta-t'a is 
the source of the Yarlung Zangbo, 
Konqi and Indus rivers. The 
whole area is 4,500 metres or more 
above the sea, hence the name 
"Roof of the World." 

The joint assault of Ku-erh-la-
man-ta-t'a was initiated by the 
Kyoto Japanese-Sino Friendship 
Association and Kyoto Daigaku 
and Doshisha Daigaku universi-
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ties. The suggestion was praised 
by Party General Secretary Hu 
Yaobang during a tour of Japan. 
Last July the China Mountaineer­
ing Committee signed an agree­
ment with the Japanese. 

The joint team consists of 69 

people, including 12 professionals 
from China. There are also scien­
tists, journalists and service per­
sonnel. Li Menghua, minister in 
charge of the State Physical Cul­
ture and Sports Commission of 
China, is the honorary captain. 
The team captain is Hirabayashi 
Katsutoshi from Japan, which has 
also organized a logistics commis­
sion for the coming climb. 



BOOKS 

Encyclopedia Volume Examines the Law 

Science of Law, which was 
recently released as part of the 
voluminous Encyclopedia Sinica 
(in Chinese), is the result of years 
of painstaking efforts by 200 
editors and contributors. Many of 
those who worked on this new 
volume also participated in the 
revision of the Constitution in 
1982 or helped draft the Criminal 
Law, the Law of Criminal Pro­
cedures and the Law of Civil Pro­
cedures (on trial). Others are 
experienced lawyers and judges. 
The whole book fuses legal theory 
and practice and probes into every 
aspect of the science of law in a 
lucid and eloquent way. 

Science of Law acquaints the 
reader with various legal schools, 
ancient and contemporary, Chinese 
and foreign, while using Marxist 
theory to analyse them. 

The "Law: Its Classification" 
section, for example, presents 
different ways of classifying the 
law. In another section, the 
various schools of law are analysed 
to demonstrate how the law has 
reflected the will of the ruling 
class throughout mankind's histor­
ical development — from the slave 
society, to feudalism, to capitalism 
and on to socialism. Another 
section examines the law's essence 
and its role as an apparatus for 
the ruling class. 

While, on the whole, the law is 
a tool for the ruling class, not all 
of its nuts and bolts serve class 
oppression. In fact, some or­
dinances and provisions are ap­
plicable to all societies and classes. 
So the book, which emphasizes 
the law's class nature, unfailingly 
points out that the law can be used 

in a socialist society. The pro­
letariat should, and will inevitably, 
carry forward the useful legal 
systems and concepts as part of 
mankind's rich cultural legacy. 

Legislation on debts, for 
example, cannot be dispensed with 
until communism is achieved. 
Although China has not yet drafted 
its civil law, which will deal with 
the issue of debts among other 
things, the book devotes one-fifth 
of its civil law section to a 
detailed explanation of the rela­
tionship between the creditor's 
rights and liabilities. 

From the historical materialist 
point of view, the Marxists never 
denies the progressive role of some 
bourgeois revolutionary slogans in 
the fight against feudal autocracy. 
In the same spirit. Science of Law 
confirms the strong points of 
capitalist law during the bourgeois 
revolution and points out its 
reactionary nature during the later 
period of bourgeois rule. 

Marxist- legal theories are 
emphasized, but adequate coverage 
is also given to various bourgeois 
legal theories and oppressive laws, 
including the anti-labour "Taft-
Hartley law" and South Africa's 
apartheid law. 

There is an unmistakable 
"Chineseness" in the book's in­
ternational law section. In the 
chapter on the "Five Principles of 
Peaceful Coexistence," the book 
praises China's contributions to 
international law and discusses the 
interests, demands and ideas of 
the third world. 

To foreign readers familiar with 
the post-World War II trials in 

Tokyo, Khabarovsk and Nurem­
berg, the section on the Shenyang 
and Taiyuan trials in the "Law of 
War" chapter may provide new 
insights. Based on historical 
archives, this section describes 
China's handling of Japanese 
prisoners of war according to the 
merits of each POW's case, 
ensuring each person his legal 
rights and combining punishment 
with leniency. Facts are cited to 
show how these Japanese prisoners 
were transformed into champions 
for Sino-Japanese friendship and 
world peace. ^ j , 

"Letting a hundred schools of "̂ 
thought contend" is onp of the i i . 
book's guidelines, so . different * 
theories are all represented. jjg. 

For example, many hold that -t-
economic law is the inevitable ^ 
result of, and develops with, high _ 
economic growth, thereby enjoying ^ 
great promise for future develop- ^ 
ment. Others maintain that it is -f-
merely a component of both ^ 
administrative and civil law. With -f 
all the controversy, the editors ~ 
compiled a section on economic jb 
law for the reader's reference. JK-
With the help of the State Coun- ^ 
cil's Economic Law Research Cen- at 
tre, the editors have presented eco- ^ 
nomic law in a system parallel to — 
China's economic legislation, ^ 
which goes beyond the scope of ^ 
traditional commercial law. — 

• 
As a pioneering effort. Science * 

of Law is centainly not without its ^ 
drawbacks. Chinese jurisprudence, ^ 
for instance, could have been pre- ^ 
sented better. It is hoped this iz. 
and many other pitfalls will be ^ 
corrected when the second edition ^; 
comes out. ^ 

— Zhang Youyu ^ 
34 Beijing Review, No. 10 



Women Weaving Carpets. 

Deep in Thought 

ART PAQE 
Sketches by Shao Dadi 

Born in 1 938 in Beijing, Shao Dadi now teaches 
at the Beijing School of Applied Arts. 

Shao sketched these figures during a trip to 
Xinjiang. 
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Old Man on a Donkey. Mosque. 



Phoenix Refrigerator 
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The Ningbo Refrigerator Plant 

A d d r e s s : 1 7 1 X i a o w e n S t r e e t , 
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