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Letter to randers

o have roproduced uxtracts from an article in the
contemporary issue of the Economist which derides the Tory
plans for regional devalopment. This article raflocts
differonces of opinion within the capitslist class of this
country which we have roferred to before, The same issue
of the Bconomist had as its main editorial an attack on
the Prime Minister's attitude on the possession of an
indpendent British deterront, That article ended: e
Britain will do itself no good by appearing to domand a
place in the world other than justified by its quelitities
its woight and its usefulness, by using nuclear armomagnt
as a lever to that end; or by egging others to do the same."

These difforences, which have deop roots, are obviou-
sly a very important political phenomena. In our little
journal wo can do little more than hint at somo of the
issues involved from time to time so we are glad to learn
thgt at least ono other journal is to carry material meking
a full analysis of the guestion. We will give more datails
in subsequent issuos.

Subscription ratess gix months 24 issues 12/6

one year 48 issues 25 /=

Published by the International Pookshop, 4, Dane 5t., Nottingham.
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ECONOMIST SLAMS TORY REGIONAL PLANS
The Zconomigt of November 16th had some hard things to say about the

- Tory regional plans for Central Scotland and north-east England, In its guide

to contents it headed the article "Swill, not cure — Proposals for two British
regions amount to thin gruel for central Scotland, thinner still for the North
Hast." The article itself started:

"The first thing to say about the regional plans for central Scotland
and north—-east England is that they are not really modern economic plans at
all, Thoy are not drawn up in torme of any Koynesian sstimate of the gap
between demand and potential supply there, because it does not socem to have
ocourred to anybody in tho Govornmont that such language (and such thinking)
would be relevant., An innocent might have expected some estimates of the
prosent annual value of production in these two regions, and a comparison
with what the planners eatimated could porhaps be economically produced there
if all of there regions! resources were fully and efficiently utilised: that
is, if their 1962 male unemployment rates of 3.8 to 4.2% were roduced nearer
the national average of E%, and if more of their women had the opportunity to
go out to productive work, From this could have flowed a bold statistiesl
estimate of what approximate shortfall in domand and output in these areas
appears to be in terms of million~ of pounds : yoarj and a detailed assesa~
ment of how far the Govermment's specific plans for incoreasing regional
publie investment and its waguer plans for encouraging regional private
invostmont are meant to fit into some rough system of regional income accoun—
ting, like the national income accounting on which national economic surveys
aro at least nominally based, DPut nothing of this sort has been attempted.

"In consequence, the plans lack any real radicalism as well as even an
approximato degree of guiding precision, A radical would have asked such
questions as whether it might be sensible to remit employers! national insur-
ance contributions in dovelopment regions in order to encourage more ‘ployment
there, and perhaps even part of employees' contritutions in order to stimulate
local consumption. Would not a large increase in nntional unemployment
benefits incremse local spending in precisely the right places - i,e,, in the
arcas with theo greatest unemployment? MNight one advantage of moving over
from purchase tax and profits tax to a turnover—r-l.e—added tax be that a
T.V.lhe in development districts could perhaps be discriminately roduced?

That are the reasoned objections to the BEconomist!'s suggestion of meeting
tho long-term structural problem by considering & move of the administrative
capital of Britain from London to the North?

" eseln accord with this public works policy, the only really hard
figures in these new "plans" aro that north-eant Bngland (with 5% of
Prit~in's population) is expected in future to enjoy 7% of the Government's
public investment, and central Scotland (with 7&% of Hritaints population)

11% of public investment. No attempt is made to relate the extra £85 million
a year that will thus presumably be pumped into these two regions to the
assumed shortfall of productive employment there. We are given no yardstick
by which to measure whether it is too little or tco much. The last tudget's
moasures to oncourage private investment in these regions (*free depreciation,!
etc,) are extolled, but there is no indication of what level of new private
investment the Govermment ie hoping for as a result, or what level of response
would be regarded as so disappointing that tho last budget's incentives would
have to be increased, Nor, on the other hand, is there any discuasion of at
what stage, if these measures do not work, it might be right brutally to agree
to stop even trying to import new factories into some parts of these areas

mnd 40 go on allowing the export of population from them instead., The "plans,"
in short, are exprossions of worthy half-aspirations with remerkably little
tengible economic analysis behind them, It is as such that they must be

Jjudgedessssss"




CREEPING MEANS TEST IN clascowz 1828 from a Glasgow correspondent
About 12,000 of Glasgow's munieipal tenants believed to be earning

more than £20 a weak will have to pay 'economic! rents if a plan prepared
by Counecillor Tom Creaney, convenor of that corporation's property mar- unent
committee, is accepted by the Labour-controlled corporation,

As the eloction draws near pressure from the '"Progresszive! group on
tho Council and from the Tory Scottish press has beoen concentrated on this
issue and the old slogan of the 'exploited! ratepayer revived, The situation
is complicated by the known cases of corruption in the allocation of Council
houses,

The possibility of acceptance of Cllr, Creaney's scheme is also
complicated by the opposition of the Lord Provost, Mr, Peter lieldrum, who
belioves the system would be too complex to sdminister and advocates the
designation of the whole of certain new schemes as areas in which the econo-
mic ronts could be charged for all the houses.

Reactions in the Labour Party to the proposals have been rapid and
Toodside CuL.P. has tabled & rescolution for the Scottish Labour Pariy Confer-
ence drawing attention to the necessity to tackle the gquestion of interest
as the major burden on loeal authorities housing budgets and calling on all
Labour—controlled councils to refuse to inecrease ronts or rates until there
has been a substantisl reduction in interest rates, =

RAPTIS TO SPEAK IN LONDON from a London correspondent

HMichel Raptis, head of the Department of Non-Covernmental Aid to the
Algerian Revolution and economic advisor to Bureau of the Department of
Socialist Animation in Algeria, is spasking in London on Friday the 2%th of
llovomber, The moeting is being held at the Friends House, Buston Hoad and
starts at 7.30. The subject iss THE ALGERTAN REVOLUTION TODAY.

Readers will remember that Raptis went to prison for his activities
in aiding the Algerian Rovolution, He is in the position to speak authorit-
atively on the situation in Algeria both from the point of view of having a
tremendous degree of direct knowledge and from the point of view of meking
a Marxist assessmont of the processos taking place in the country.

BIG JIM'S MILITARY PARTNERS IN NEW COME 'Y from a Trade Union correspondent

Fig Jim liatthows, formerly full time national ofiicer of the
Goneral and Municipsl ilorkers and notorious witch-hunter and red-baiter,
has distinguished fellow directors in his newly formed firm, They are
Liout,~Colonel Dawson and Lieut.-Colonel G.,R., Shipway. Readers will, perhaps,
not be surprised to learn that Lieut.=-Colonel Dawson used te be London
llogional Director of the Economic Lieague,

The new firm, Jim Matthews, ZAric Dawson and Co,, describes itself
as labour relations advisory concern, It will charge about £1,000 per year
to advise firms on the haulling of lelour problems, training and the' intro-
duction of new methods, 'Phe anti trade union funection of such advice soems
obvious, Pig Jim has other irons in the fire he has a2 seat on the Inland
Waterways Poard, he is with the firm of Securicor, helping a large Midlands
industrial engineering group and advising a consulting engineering firm,
Rank gnd Tile trade unionists are still paying him a full pension through
their subs too, This seems to me 1o ono case whore we might favour a means
tost.

DETAILS OF MANDEL'S MEETINGS IN NOTTINGHAM ANNQUNCED

@ now havo dotails of the two meeting iirmost Ilandel is to address
in Nottingham, The first at the University in the Portland Hall is at 4,30
on Novamber 29th - the subject being "The future of Socialism in the Common
Market countries"., In the ovening,same day he will speak at the Reference
Libtrary of the llechanics Institute, Trinity Square, at 7.30.
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THE L.C.Ce AND CIVIL DEFIENGI iIrom a LONAOoN GCOITesPUIIUeIly

The ourrent L.C.C. minutes, page 663, containsthe following gquestion
and answers:

Nuestion asked by Mr. Hugh Jenkins to lMrs., Freda Corbet, Chairman
of the General Purpoees Committee:

"Further to my questions on 8 October, 1963 (Page 547) and 22 October
1963 (page 609), concerning the Council's plans in the event of thermo-
miclear war, and having regard also to the Council's acknowledgement, on 3
October, 1961, (page 590), in the course of a motion under :standing order e
that there is no practicable means of providing Londoners with effoctive
defence against thermo-nuclear war, is it the view of the General Purposes
Committee that the present plans are likely to provide an effective rescue
service, or that it is neceasary to provide the appearance of 0ivil Dafence
so as to conform with Government policy, whether or not any defence is
actually possible?

Answer: "I can assure the honourable member that the Council's
purpose is not to provide the mere appearance of Civil Defence, but, under
the Government's policy and direction, to help plans for the most effective
use of the nation's resources in rescuing and providing for the needs of the
maximum number of people in whatever conditions might befall after an attack
on this country, whether by nuclear weapons or otherwizse."

AN ATHRIST ON TELEVISION from a London correspondent

111 too raroly is the materialistic, athsist or secular view hoard
on television. It comes as a pleasant surprise to watch "The Sunday Ereak"
programme on I,T,V, & discussion between an R.C. priest, a gpiritualist
medium and an atheist about life after death.

lr, David Tribe, President of the National 3ecular Society, was
continually interrupted by the R.C. priest during his oxposition of the
materialist view of "purgatory" and "life after death", and eventually Darry
Westwood, the chairman, mildly intervened. 2

The clash botween Tribe and the R.C. priest and the searching quest=
jons from the youngsters on the programme effoctively cut down the nonsonso
sbout teenagers, who ars increasingly finding that roligrn and the churches
are completely irralsvant both to their problems and the fundamental quest-
ions about life, man and the universe.

DIRIECT LABOUR SAVES £500 A HOUSE from a special correspondent

.. direct labour tender for tuilding 79 dwellings for Reading Corpo-
ration (Berkshire) works out at £500 a house cheaper than the next lowest
bid. The Council were asked to approve the tender, which at £162,000 was
£40,000 below the nearest private bid,

LABOUR UNLIXKELY TO SCRAP H, BOME from s Croydon corroespondent

The Observer of 17/11/63 carried a report by Nora Eeloff, obviously
based on inside information, which stated: 'There is & mounting lmpression
inside the Farlismentary Labour Party that if Labour wins the next election
Dritain will still not be committed to getting rid of the bomb, IMr. Gordon
Wallker...said last week in Perlisment that it would be "stupid" to scrap
Britain's present muclear force, Mr, George Drown has suggosted that it
should be given up only in return for a share in "the command and control®™
of the American strategic deterrent - which few observaers think the Americans
would concodoe «ese™

PRO~CHINESE REBELS ALL OUT OF E.I.llhll the 14 signatories to the anti-

Gollan documsnt issuad & fortnight ago are out of the C,P. now, Messrs.
Cross, Hall, Jervis, Jones, McCreery, Finckheard, Sheriff's being expelled
by the London 2.C. on Sunday, 17th, tho same day the Yorkshire D,C. expelled
3 members of the Secarborough bronch: 3 cthers are reported to have resigned.




FRENCH WORKERS SAY, *"PAY ATTENTION® 183( from a Paris correspondent

Some 2 million workers in government and nationalised industries made
November 6th a holiday in France —— but a holiday with a message: pay attention
to Labour's demands! Cas and electricity went off promptly at 8 AJM. in most
rlaces and stayed off until 5 P,M. Government offices were empty, No mail
woe distriuted. Water pressure went down, Blectric trains stayed in the
stations. The Paris underground closed its gates to passengers.

Traffiec lights wont dead — which didn't contribute to orderliness
as sutomobiles on streots increased abnormally in number, Air traffic was cut
4qﬁ. Garbage went uncollectod., Hospitals took care of only serious and omerg-
oncy cases., Schools went on holiday for the day., TV fans had to skip their
favourite programmes. Some bakeries were in short supply because of roliance
on electric mixing machines and gas ovens, Butchers worried as refrigerators
warmed up, lestaurants served cold meals, People got unaccustomed work outs
because of stopped elevators. A journalist complained about his electric
razor not working when he plugged it in.

The absence of gas and electricdiy, the dip in water pressure and the
difficulties in transportation were scarcely conducive to a high rate of prod-
uction among the millions of workers who were not called out. In eastern
Fronce the miners decided to show their approwal of the action by strking.

Thus the whole economic life of the country was affected by what is
Inown in French as perturbationss Such an extonsive nation-wide demonstration
is not the first of its kind and will not likely be the last, How are such
actions to be explained? WVhat do they point to?

For some years it has beon observable that the layors of workers
hitherto viewed as the vanguard, like tho metal workers, have engaged in stru-
ggles of loss and leas scope while the workers in the public sectors, offices,
otc., that is, categories that formerly were the lea t advanced politically
have been demonstrating more and more frequently and, in some cases, striking,
The explanation is obwious, The metal workers, above all the skilled ocatego-
riesy have turned full omployment to cdvantage, winning wage increases without
big struggles, In contrust workers in the so-called "ecivil service" have not
boon gotting much response from their employers, the government. Their woge
rates are behind schedule and consequently they have been driven more and more
frequently and strongly into protest mctions.

This could be a bease of departure for the workers! movement., Unfort—
unately the leadership of the workers' union = C,P,, traditionsl reformists,
catholics — like the corresponding political leadorship do not have the
slightest intention of undertoking & struggle that might hurt the regime and
eventually set in motion revolutionary consequences, The economic struggles
aro not only divorced from a political perspective of that kind, even as
economic struggles theoy occur only at the lowest level, Thus z day in which
demands are publicised by a stoppage must be viewed as 2 kind of preparatory
mobilisation, a kind of test run before engaging in more serious struggles
for correspondingly more serious aims,

For the trade union loaders, such stoppa. es have a different objec—
tive, They want to demonstrate, during negoti-tions with representatives of
the government, that tho workers ore behind thems They are looking for ' - -
ing for themselves, in order to take credit for the small inerease which the
government may grant its employees.

In general, for scme yoars, the workers have responded to these
appeals of the trade union leaders, but with rather diminishing enthusinsm,
They don't want to disavow their organisations eoven if they display great
timidity. It is not very likely that the government, which dees ot hide its
hope that the workers will leave their organisations out of weariness, will
soe its wishes renlised., At certain times some workers begin strikes almost
gpontaneou iy, ©.8., the miners, such will to resist coming as a shock to the
leadors of the trade unions.




UFRISING IN SOUTH ARABIAN FEDERATION AGAINST IRITISH COLONIAL RULE
1831 Hainhua of Novamber 16th reported:

"‘n uprising was staged by tribosmon in Musaimir, capital of the
Haushabl sultanate in the British rigged-up "Federation of .rab Emirates
of the South", amccording to a report from London quoting the paper "Scotaman®
The British Ministry of Defence has admitted that British forces armed with
armourod cars and field batteries from the .den base to Musaimir to suppress
the uprising together with the troops of the "foderation.™

Wihe Scotsman seid that "There iz little .doubt that thore is coneid=
orable dissetisfaction among many tribesmen™ with the British colonial rTule
in the "fedoration™ set up in the Aden protectorate.” Under theas circumst—
ances, the paper said, the question was raised of just how long British
troops could go on bolstering up the. feudal and corrupt regimes for the
sake of protecting the Aden base.

ECYPTIAN DELEGATION TO GO TO MO3COW from o London correspondent

Following the United States Senate vote to suspend aid to Egypt, the
somi-official daily Al-Ahram stated that the Industry Minister, Aziz Sidqi
.ond Var Minister, Abd Alwahab Bashni are expected to visit Moscow soon. It
has alsc been dis losed that Russia recently offored participation in a new
Ggyptian five-year plan. i

The new crisis has beon likened to the Suez orisis which led to the
nationalisation of the SBuegz canal, The BEgyptian Covermment has already
rotaliated to American pressure by continued nationalisation measures.

CUDAN AND ALGERIAW YOUTH CRCGANISATION PLEDCE THEMSELVES TO FIGHT COLONIALTSHM

Adlgerian and Cuban youth organisations in a Jjoint statoment issued
in Algiers on November 15th "“rooffirmed their determination to stand foover
in the forefront of the fight ageinst imperialism and n: -colonialism." The
statoment wos released by the secretariat of the youth organisation of the
National Liberation Front (F.L.N.), the National Union of Algerian Students
and the Cuban Communist Youth Union following tho visit to lilgeria of a
member of its Bxecutive Committes, Cosar Samesz,

The youth organisations of the two countrics also announced their
decision to form a committee in support of the Cuban Revolution in Algeria
and another in support of the \lgerian Revolution in Cuba, The statement
snld that if the Algerian and Cuban revolutions were attacked by the forces

o of imperialismm and reaction, the young poeoples of the two countries would
telke joint action to defend tho gains of the two revolutions.

CUBL TO ESTATLISH EMBASSY IN ALBANTA

The New Chinas Newsagency in Havans reported on November 1l4th: ™o
Cuban diplomatic mission commissioned with the task to opep the Cuban
Embassy in Albania left Havana by air for Albania on November 13th, The
mission, headed by Charge d'Affaires Florial Chomon, was seen off at the
airport by Juan Nilo Otero, director of the Secretariat and Jesus Jarreiro,
Director of the Department of Socialist Countriss of the Cuban Forgien
Ministry. .JAlso present waos the Albanian Ambassador to Cuba, Josif Pognce,"

FORMER CHATRMAN OF CUBAN COMMUNIST PARTY DISMISSED FROM UNIVERSITY JOB

Dr. Juzn liarinello, elder statesman of Cuban commnism, was dismissed
as rector of the University of Havana on November 1 th, He is a former cha—
irman of the Popular Socialist Party (the Cuban C.P.) and became rector of
the university in Jamary, 1962. He was replaced by Dr. Juan Mier, the
deputy Minister of Education. Dr. Mier and Dr, Armando Hart, the Minister
of Fduecation, former members of the July 26th Movement which is now fused
into the P.S.R. are known to favour an independent line in relation to Moscow.




NORTH KOREAN COMIMITETST JOURNAL ATTACKS LIBBRALISATION
]egrg% Keunroja, journal of the Central Committee of the Korean VWorkers! Party
d & long article in its number 20 issue entitled "Communist Bducation
and Class Dducation.™ It was moinly concerned with the "fight against revi-
sioni=sm™ and as such was largely a reitoraotion of the well-known Chinese
arguments, However,one intoresting passage made a trenchant attack on the
so—called liberalisation which has occurrod in a mumber of workers states.
It rends
w,,.It is to "liberalise" tho country to permit the infiltration and
fostoring of bourgoois ideology and bourgeois way of life. " iberalisation"
of the country means to allow tho fostoring of the bourgecis rolations in
social, ideological and political life as well as material life, and the wealk-
ening of proletarian discipline. This gravely mecnaces the prolatarian
dictatorship, hampers the development of the socialist system ond runs
ontirely counter to the enhoncement of socialist democracy. ",iberalisation™
of the country means precisely tho so-called "peaceful evolution™ in socianlist
countries, which the imperialists are going all out to translate into reality.
"Liberalisstion" of the country, as is ovidenced by the reality of
Yugoslavia, may dirsctly bring the restoration of capitalism, may provide the
ground for a counter-revolutionary flare-up. Under such circumstances, noth—
ing is more absurd and harmful than clamouring about the final victory of
socialism, while abandoning ideological struggle against imperialism and
egoting the class education of tho working people. llejecting class struggle
and rovolutionary struggle, modorn revisionists praise the "liberalisation"
of the country as the enhancement of some sort of demccracy, and poison the
masses with anti-marxist views, denying the class character of dictatorship
by counterposing it to democracy and rejecting the proleotorian dictatorshipe.."

CZ II0SLOVAKIA CUTS MOTOR-CYCLE PRODUCTION

Tn interosting sidelight on how lLast/West trade,by partislly integrat-—
ing the economies of the workers' states with those of the capitalist world
maricet, creates problsms for the workers' states is given in an item which
appoared in the Financial Times .

"Cgochoslovakis 13 to cut her motor-cycle production, The Jawa Hofor—
cycle plant in Prague will be turned into a semi-conductor factory and the
cycles will be made only at Brodce in Central Bohemia. The C,Z. make will
coase to be produceds Production in future of the Jawa types will total
about 35,000 a year, a quantity that can be sold on the home market, Total
Czoch production of motor-cycles and scooters gombined will be 111,00C -
120,000, The decision to cut motor-cycle output reflects the falling off of
azochoslovakis's exports to customers in both Bast and West. As an official
stotoment puts it, "in the capitalist countries people tend to prefer cars
and the production of motor-cycles and scooters in the gocinliat copntrias
has increased to such an extent that they are able to meet the demands of
thoir home markets in this respect."

ALDBANIA TO STAGE ANTI-KHRUSHCHOV TRIALS?

~n ariiclc in the Albanion newspaper Zeri i Popullit mentioned Iirs.
Bolishova, who disappeared from the political scone 3 years, in comnection
with alleged plots to overthrow the leadership of General Hoxha, This might
woll prove to be a preparation for an anti-Joviet political trial, The last
show trail by Albania was held in May, 1961, when a Russian-trained agmiral
and a former reprasentative of /lbania in the Comecon was charged with i®vol~
vod in o Yugoslav—inspired plot, TVhen lMrs, Belishova was removed both
Khrushchov ond Mikoyan expressed concern for her safoty and said she had

suffered "political repression..
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S0CIAL DEMOCRACY -~ AMERICAN STYLE

The following letter appecred in the American socialist publicationy
The Militant, and gives a very clear picture of the U,S5. variety of social

democracy s

"Last weekend I visited my hometown of Dridgeport, Conn., and caught
the windup of a three-wny mayoralty race there. You mny recall that Dridgep-
ort wag the town that for many years had a Socialist Party mayor, Jasper
WcLevy, who was deposed a few years ago. Ilo was typical of the people who
are socialist in name only and are prominent in the Socialist Party-Social
Domooratic Federation, His only program was lower taxes — to save money on
snow removal equipment he is supposed to have procalimed: "God put the snow
on the ground and he will take it away." .And every spring he was proven right,

"McLevy was a joke tut the present Socialist Party candidate,
William Visckay, is even more backward than the Republicans and Democrats,
"io must learn," he says in the Bridgeport Sunday Post, "that there is the
Straight=-Norrow-Honest Path by which we must be guided for all our people's
destiny....When wo practice fairness, honesty, and above-board methods, then
and only then shall we enjoy pezce of mind." After thus coming to grips
with such key social problems, ho solemnly pledged, *"that upon being slected
to office we shall hold as our guide the greatest law of tho age left us by
Llmighty God = Tho Ten Commandments."

"Loast you think Visokny might have trouble enforcing this program,
his record proves otherwise, He was z professional enforcer — o stato cop =
for 15 yoars and has been safety and security director (the man who deoals
with strikers) of Dridgeport Brass for the past 20 years. During Vorld War
II ne was a safoty and security director for 51 industrial plants and for all
utilities in Now Haven and Fairfield Counties.

“"llot one to be scared by the witch-hunt, he was, to the contrary,

a joiner — of a Catholic church, war voterans, three safety councils, etfc.,
otc. ond = last on the list = the N.A.AC.F,

"But Visokny's no joke, He's one of the products of the Socimlist
Party's having abandoned all pretence of a fight agninst the capisalist system,
You'd think that at least they would have the decency to change thoir naomeo
and step out the way of thoso who are serious about fighting for socialism,

KENNEDY ON UNRRPLOYMENT IN THE U.S,.

A Speaking nt the A,F.L.~C.I.0, National Conference in New York, last
week, President Kennedy admitted that unemploymont "ig the mumber one issue
today" in the U.S5.. He snid that with regard to unemployment in the U.S.,
the poet and author Robert Louis StnfT%gﬂn gtated it very simply a long time
agot "the saddest object in ecivil seeeis the man who can work, and wants
to work; aond is not allowed to work."

Kennedy said, "there are too many such men = and women — in America
today., Some 4 million workers arc idle.," Over 12 million were unemployed
for some poriod of the year. L quartor of them were out of work 15 weeks or
longer and their families were feeling the pinch, ho added, Kennedy acknowl-
edged that the unemployment rate was as high this yoar as in 1954 - a year of
recossion, Last year's loss of man hours was a staggering 1,000 million work
daysy equivalent to shutting down the entire country with no production, no
services and no pay for owver throe wecks,

ssseHo added, "If we move into a recession in 1964 and demonstrate
that the cycle which has been traditional is still with us, if we ond up that
Tocossion with 8 or 9 million people out of work, what then is going to be
said about the leader of the West? Xennedy once again called for a tax cut
ag an artificial means to stimulate the economy, to ease unsmployment and to
delay the coming of another economic crisis.




UNITED NATIONS! OFFICIAL EBLAMES TIRMS OF TRADE FOR POVERTY IN LATIN AMERICA

Tra deterioration in the torms of trade for primary producing count-
rieg was making planning of economic development impossible sccording to Dr.
Raul Prebisch, the former Ixecutive Secretary of the U.N. liconomic Commission
for Latin imerieca, He was spozking at the Ministerial session of the Inter-
Amorican Bconomic and Sociel Ccuncil's conferonce in Sac Faulo on November 14th,
The teorms of trade have deterioratod steadily =ince tho end of the boom follow—
ing the outbreak of the Korsan war, Thore has been a contimious tendency for
the price of primary products to fall, and those of mamufactured goods to rise.
This leads to the position whore ths primary producers have to export more and
more to buy less and less, The superior ‘economic position of the advanced
industrial countries and such institutions as the Common Market enables these
countriss to enforce unfavourable trade agreements or the primary producers,

Latin imerica would never achieve even tho modest targst of a per capita
annmual economic growth of 24% recommmended at the Punta del Este Confarence
of 1961, let alone the 5% growth rate considerecd desirable by the United Nations
if there were no revision of world trade and oconomic policies. (The natural
population growth in Lafin America is estimated to be 2% per anmum, therefore
any growth rate less than that would mean a contimuous tendency for the standard
of living to fall) : :

Dr, Frebisch, who is the Secrotary-General of the U.,N. Trade and Devel-
opment Conference that starts in Geneva next liarch, said that developed countr—
ies! policies towards tho underdeveloped world had to be changed. IHIe andorsed
the proposal of a previous speaker, Presidont Joac Goulart of Brazil, that a
common Latin MAmerican trade policy be worked out for the Geneva talks,

In his speech Sr, Goulart had pointed out that the terms of trade had
turned disastrously against the primary producers, causing inflation and serious
payments imbalances and foreing them to have recourse to loans and debt settle—
ments on unfavourable terms. It was essential, he said, to forge a new system
of world trade, with a method of just and remunerative prices for raw matorial
gxporta and an end to obstacles and discriminatory practices imposed by the
developed countries on the free movement of primary products.

WHOLBSALE FRICES RISING ;

Prices of fuel and material used by non-food mamufacturers increased
during October, the Novemebr 15th issue of Doard of Trade Journal reported.

The provisional index of wholesale prices (1954 - 100) rose to 104,8 compared
with an average for the thrid quarter of 104.2, and 102.5 in the fourth guarter
of 1962, Higher prices for raw wool accounted for much of the rise in the text-
ile industries, which more than offset the slight fall during the third quarter,
Prices of materials used in the construction industry and in house building have
gradually increased during the year, and are now some l.5% up on one year
ages The increase may scem small, but if contimued over a year wpuld asmount

to one of 7.,6%, a high figure. It is difficult to determine all the factors
invo lved but it is clear that o substantial part of the rise is accounted for
by the recovery in production levels,

The index for the food sector increasod sharply during October, and was
some 3.5% up on the third quarter. Two-thirds of this increcase was caused by
higher sugar prices while half the remainder was due to higher prices for grain
resulting from strong international demand (mainly the Ruassian purahases),
rising freight rates and a smaller domestic wheat crop.

Food cutput prices rose nearly Eﬁ in October, bringing the index up to
117.4 compared with 113.5 in the third qua®fter and 112, 3 in the fourth guarter
of last year. Once again higher prices for refined sugar were largely rospons—
ible for the increase,

Whilst too much cannot be made from one month's figures, it seoms likely
that the Tory Govermment will face, on top of overything else; the beginnings
of an inflationary pressure in the coming monthsa.




