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Dear Friends,

The deep recession, in the U,S5. and globally, is by no means cver,
th'ou;;h some who conslder themselves Marxists think that it has come "to
an end in 197 ."(1) The false conscimusness that has permeated even econ-

emists who are revolutionaries emanates from the fact that capitalism has,
in the post-World War II period, come up with ways of kéepiug the econemy
gning, stopping shert of the-type of Great Depres:sion, 1929-32 (actually
until 1939) that led to World Yar II, Since this time it would lead to
., Would-War III, it is "unthinkable,” because 1t would, of necessity, be a

nuclear war that would end elvilizatisn as we hax;e known 1t.

. Ihus, capitalism's ways of cantaining its ecenomic crises within re-

" cessien level, rather "i:ha.n u.ncﬁntrollable'Depressi'oh. is judged to be 2
"stabllizer," even though it is precisely that type of concapt that led te
the ecollapse of the established Marxist (Second) Internatlonal witi, the cut~
treak of the First YWorld "ar, Where that shocking svent had Lenin return te

" Marx's origins in Hegel, and the dialectic of transformation into opposite,
today's Marxists rlunge not only int’ the latest serles of eccnomle "facts"
sans any dialectical rudder, but also to e violatlon of the dialectic struc-
ture of Marx's Capital itself, That, teo, iz not "just theory," but that

* Though the burden of this Letter 1s Hrnest Mandel, boti: asz author of the
econsmic analysis ef today’s erises and the Introduction to the new Enzlish
translation of Capital, I am using the rlural--opigones-~because in fast it
is directed also at all who failed to face Stalin's 1643 ruvision of Marx's
theory of value and surplus value, and, with 4t, the break of ths dialectic
structure of Capital.
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which zlves, or conld give when not viclatgd. action its direction.

It becones necessary, therefore, not to limit onesolf to the economlc-
political data of the year, but have that data be 2 new beginning for the
battle nf ideas which refuses to be shifted back and forth empirically be-
tueen the thesretical and the practical and vice versa, both reduced‘to the
immediate level, Beraft of Hegellan-Marxist diélectics,** one can hardly
eéscape trylng tn hem in the analycis »f today's crises within the bounds of
bourzeols—~private and state--idenlogy, and thus inflict structuralism and
the latest .wist in pragmatism en Marx' & greatest orizinal work, Capital.

"In our day, we have the‘situation where a new French tranclation of

) Capital is intreduced by that officlal Communist phllosopher, Louis Althussor
who stooped to pscudn-psychoanalysis tn express his venom. againist Marx's
Critlaue of the Hemelian Dialectlc as “the pradizious 'abreaction' indispen-
sable ts the liguidatlon of his (Marx's) 'disordered' consclousness, «(2) And,
for the English World, the ‘beautiful new translation of Capital(B) is bur-
dened with an introductlon by the Trotskylst epigone, Ernest Mandel, who
spreads himself over some 75 pages of "intrsduction.”

In the very first section of that Intrnductinn ¢n the purpose of ggp;i?¢.‘
under the gulse of @xpounding "the validity of parts of Marx's Capital not
only into the.past but inte the future" (p.16), he has the audacity to peddin
his perverted view of that monstroaity of state-capitalism. Russia, as if it
were still the workexrs' state 1t was at ‘birth in Hovember, 1917, That "futare,"
attributed to Marx, is expressed. by Mandel as "not yet fully-fiedzed classless.
that is, socialist societias: the USSR, the People's Republica of Fastern

** T hyphenate Hegelian-Harxian, not to state my own view and thus taunt the
vulpar materialist-sclentists like Althusser and Mandel, but because in the
very. sectlon of iiarx's own Postface to the second adition of Capital, to whech
ilandel refers to "prove" that, Maxrx was a materialist, net *idanlist,” dialec-
tician, Maxrx writes: "The mystification which the dlalactie suffers in Hegol's
hands ¥ no-meana Prevents him frem belng the first t) present its general
formy of motian in a comprehensive and consclous manner," (p,103) And within
the text itaelf, as we know, Marx further streases that Hcgalian dlalectics

is the"source of all dialecticz.”
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Burope, China, North Vietnam, North Korea and Cuba.”

That the two--the new cditions of Maxr's Capital, nnd analyses of
today's [loval crises--Io not hacp are®t, but are integrally related, is
clear enousth, What is cleaver still is thet lendel is preseanting, rot
Marx's views, but his own, lo wrider he also seus "stabilizers" in private
capltzlism's dovelopment, thoush, as revolutiznazy, he naturally wishes that
overthrown., Vulgarizetion of !=rs:iam has 3ls ovwn dlalectic, and from ihai
we must free onrselves. It “-iomes imperative, thercisre, tr disentangle
Harx from Mandel, to remazin rooted in Fari’s phlicsorhy »f liberation 2z a
totalitr, and to face wWith scucy ‘ranges the alicanted world reality that must
be uprooted if we are to relaise the revilutions-to-be from the crisis—
ridden state-capitalist age. B

It is net a question of needing "to kriow" Marx's Gagital "in order cor-
rectly" to be able to analyze tod2y's global crises. ‘Rather, it is thet
today’s: econamic crises cnmpel une nnt t2 separate economics from pslitics.‘
and not enly as the capitalists PatLrally d' from their class point of view,
but objectively as the antagonis AX R 1ationqhi;sat the point of_producticn .
are seen to produce market—cr;a 3= crnated in prouuction. -

Take Lawrence 4. Viet, Interrational Economist and Deputy Manager

-at Brown Brothurs, Harriman & Co..{not to mention his previous position
as economist at the State and-Treesury Departments), who openly spcaks of
a "premature cyclicai downturn" rather than what Ernest Mandel calls "the
generallzed econcmic recession cqming'to an end in 1975." Furthér, Vict:
points not only to the oconomic problems, but “"tho changing attitudes to work
1tself among the ybungsr gencxation,” b l.Hcro % can- ulrcady te scen that

scrious hourzsols annlysts do éea‘that_thn guestion of Aliunated Labor is nct
"‘ust tbeory. It 15 gonoreto, It ia urgent., It affucts tho cyclical
downtuim.” Later we will develop thlslguesfion to show that opposition to

alicnated labor has Leen a fact (ara not only ameng the younger goneration),




ever sines Automation firut came onto the historic scene in the U.S. in
1950,

What we arc presently cxporluncing is the worst of the five post-Yar
rececslons, along with the slowest vost-War recovery which is so glotally
rervagive that the top bourgeois economists and industrialists fear it is
not “sustaineble" aven at that low level of "recovery." Thus, the Econcmic
Outlaok, issued in Parls, Deec. 23, by the bocretariat of ti.3 24-nation body
of the Orwanization for Eeononlc Cooperation and Develuzment, was gloomy
even after they disregarded "the dcpressive influence of falling farm in-
cone, " ) (which they expected would ot rapeat itself in 1977), and even
after, as spokesmen for top rulers of the world, they were a great deal
hwore worrled about higher 1nf1ation than high unemployment. 81111, "to
correct flageing growth rates” and injoct sufficient stimlus, 6% ecor-“ic
growth would be needed and that means $20 villieri Fresident-elect Carter,
howover, is projecting enly 5% economlc growth as his goal, and thet wouid
slide down to 4.5% by mid-yeaz!

" Now 5% (6%, for that matter) is a far cry from the &% growth Carter

_us‘.rl during the campaign. when the high, rhetoric also deceivingly spoke of -

_ getting the country back to full onploynent.“_ He is still saying that the
preaent official 7% unemployment is "una.ccepte.ble," but. "full employment"
has complctely dropped out of the rhotoric.’ Tho truth is that it is pro-
ciscly Mexrx's discernment of capitalism's "law of motion," that ever greater
expanslon sf constant capltal as against living labor would bring it to its
‘own collapsa, that has-been transformed from .theory. to grim. reallty., What
has become grinmest, and most thrsat sening to capitalism's dominanca is that

$ho army of unemployed has risen to an unconscionable nunber ag a_permanent

feature of +he economx.‘

' Undor the’ circurstances, how can Ernest Mandel. as revolutionary who
does wish for capltalisn's overthrow, apsa.km a.guardud but nevert.heleas more
' :optimistic cutlook of the."Hasitant, Unaven and Inflaticnary Upturn"? T
nusu¢y is net bocauze I have spokcn of the lateat, mid-Docember figures,
whoreas he wrote his articlc in Novombur, For example, those econcmigts
who do not have to grind out datly apologla, and can take what Mandel calls
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& "long torm view," have polnted to the fact that the Manilla neeting of
the IVP World Bank Conference in October had been reading papers written
_in Auvgust, extolling the upturn, only to have to face “the stark reality
of October," whon tha so-called upturn turned out to be that onset of "pre=
mature” cyclical dovmturn, so that "unemployrent esuld soar and production
plummet,”

The "investment drought" is a great deal more than Just "hesitant.”
What i intercsting in the Forelzn Affalrs current lssuc's analysis of
"The Troubled World Economy" is that it is warning "the Wesi" not to he
overly heppy with their "petro-rceyclors,” that is to say, Big Capital’ s
uay of -getting those oil billions, from the five-~fold increase of prices,
back from the Middle East potentatos and into 1ts own hands by selling
machinery and military hardmare, and at highly inflated prices at that, -

. The point is that the recession 15 s¢ deep, so internal, as well 23 so
linked with the world market, that the highly industrialized countries are
not programming groat expenditurea for new plants and equipment. This is.
at a time when profits aro high, and so shaky are European cconomios and
so-great the foaxr of ravolutions, {or at least "Commuaists in government") ,
that the U.S. has tecome a magnet for foreign capital investment cven as
Europe was that magnet fer U.S. Big Capltal's investment going abroad in
the 19503,

Finelly, even bourgeois cconomists unders,and that the centerpiece, the
nerve, the muscle as well as tho soul of all of capitalist production is
labor-~the extraction from living labor of all the unpaid hours of labor
that is the surplus value, the profita--and that, therefore, ncither the
markot, nor political manlpulatior: by the state, nor nontrol of that crucial
commodity 2t this moment~-oilw-can g6 on endlessly witheut its relationship
to the 1ife-and—death commedity: labor pnwer. Foroian Affairs concludess
"cartcls don't have infinttc lives,..(and thus)will cne dey nerrow the con-~

ditions between prices‘of cnoxgy and cost of production.”

Again, we must ask: how can the bourgeols uconomists, ‘though they wish
to Prosorve the system, comec so much eloser to rcality as Marx enalyzcd it
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than does the neo-Trotskylst Marxist Mandel? 4nd, agaln, it isn't merely
a questlon of later dates, or quarterly analysis rather than weckly, Indeed,
lendel's plece was, in large measurs, based upon Business Week, not only the

Summer, 1975, issues that spoke of upturn, but September, October and Novor-
ber issucs which asked "Where is the Capital Sﬁcnding Boom?"

Business Week's spoclal double issuc at year's cnd, on "Investhent
Outlook,"” tries its best to sound optimistie. It gloats over the 30% in-
erease in net profits in 1976 and expocts a further 10-15% incroase for
1977, But it cannot skip over the foliowing detorminants: (1) the low
rate of growth; (2) tho hardly moveabls hizh rate of ﬁnymployment of 7%
offictally, which dons not chango tho truth that this is "average,” but
anong Black youth it is at tho fantastlc rate of 3. 1% (3) the volatile
undercurrent of dissatisfaction in the rclatinnship between the underdevel-~ .
oge d countries and thi industrialized lands to. whom they are indebtcd dt an
impossible-to-moet $60 billion; and (&) the uncveness of growth within thu
-ecountxy, which shows that s0 basic an. irdustry as steel ‘has undargonc a
17% drop in growth, At the sene timc, so bleak is the international out-
lock that Busine Heo , in summing up tha outlock, cannot even.exclude de-
prassion: "If Washington fails, fears of new world depression will inteh~
sify, w(7)

+

Now Ernest Mandel can céncludu othorwisé; only because ha stay%d away

' from tho point of production, Icmaining ‘in the market. altogether too long,
Thus, evon though he speaka of the upturn having been too. limited to re-
absorb unemnloymont--indeed, he shows that more than 807 of the unenmployed .
axmy has not found re—employment--hc argues with monetarists llke Milion
Friedman and the Swiss Professor Karl Brunner on the question of inflation
va. unemployment, and pays serious attention to the 1atest bourgeols. gaduetry
1like "multiplior effect“ which has not funectioned Hell.,,

Thus, on the questlon of tho slow growth of the eccnomy, "stagnation "
Mandol not only underestimites the relatipns of capital/labor at. the point
of vroduction, and overestimates the effect of the narket--"not selling"--
but he also'sees, instead of Marx's “law of motion" expressed in what now-
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adnys is called “"business cycle,” rany “"laws of motion" (my emphasis), @5
if the law of motion can be escaped through the "magic of nationalization”
with the State Plan, statifled property, as supfosedly‘is done in "non- -
capitalist socletles,” "bureaucratized workers' statos.” 8 So it tsn't
really the world economy he is analyzing, but only yprivate capltalism.

In any case, without mentioning some East European analysts who do sea
an uncaany rasemblance between their sick cconomics and that of Wastern
capltalisn, and without referring openly io the thuorcticians of stato-
capitalism who have criticizod Yis underconsumptionist view, Mandel hits
out at unnamed Maxrxists who have criticized hin for attanhing/tcn much in-
portance to the merket, licturing them thuslys "...the capitalist mede is
the prodﬁction of - commodities...this production in ne way implies tha ‘auto-
metic sale of the commodities produccd..}the salo of cohmoditie% at prices
ylelding the average.rate of profit...in the final analysis,”‘’

As if this vulgarization of Marx's analysis of the dialectical rela-

ticnship between prnductioﬁ and its refléction in tho market crisis was

not far enough a distance from?Maxxian “aconomics;" andel reaches for -
Marx's most cxuclal analysis of the unemployad army as "the absblute zenc-
+xal law" of capitelist production in ordor, of all things, to use it as an
answer to the monetarist Prof, Brimner's bourgoqis defense of the need to
lover infiation, even though its "price is uncmployment." Mandel continues:
"There" can be no better confirmation of the- analysis of Karl Marx mala in
Capital, more than a century azo: in tho long run cupitalism cannot eurvivc
without an industrial reserve army...‘-

Though onu acqualnted with Mandel's economist specialization should
be acoustomod to the many wa&s he has of turning Marx‘upside down, this is
enough to make one's helr stand on‘cnd. Far from saying that capitalism
"cannot survive without an industrial TesCIVE army," Marx says "ths abso-
lute genorel law of capitalist accumulation"--tho unemployed army mand tho
dead wnight of pauperism’ rc-would bring capitalism down. The "antaoonxgu;u

character of capitalist accumulaetion...sounds the knell(of)c&pitalist
: ‘ 10

private property. The expropriators are expropriated.”




-8-

It is true that ths very methed of cepltalist productlon--constantly
using ever more machines, ani ever less, rclatively, living 1a bor-—(l)
creates an army of unemployed; (2) has necd to continus to do so in ordur
to bring wages dewn and profits upp 3o thet (3) by tho time a genoral oris’s
is reached, the unemployed army 15 vneentrollabvle, Which 1s precisely why
not only the class antagonisn is irrcconeilable, but capitalism itself ox-
Toriences adecline in the rate of -rofit., Since surplus value--unpald hours

of labor--comes, and comes only, fuom living labor, and yet the constant
tcchnological revolutions make im,urativa the use of ever greater amnunts

of dead labor (machines), there is Tust no_way out for the czpiialist "ir-
tegument." Capitalism itself prodnccs 1ts own Ygravedi zgers’ '~=the proietac~
lat, employed, uncmployed, and paupcrized, (Naning it the "welfare state"
is hardly the solution.) '

Now it tsn't that Mandel doesn't “know" such ABCs of Marxism, It is
that a pragmatist's ldeology is as blinding as the "sclence" of today's
myriad market transactions, and one extra moment's 1ok at the market, avay

_ from the 1rreconc11able class contrudiction at the point of production, and,
the inescapable turns out to be the violation of the Marxism of Maxx! It is
high time to turn to Marx's methodology in his greatest theoretical work,

.Capital. It was no accident, whatever, why, precisely why, Marx refuse& to
deal with the market until after--some 850 pagos after--he dealt dlalectlecally
and from every possible angle with the process of wroduction. It is high
time we took & deeper iook at Mandel, away from the market, as ?pure"=
theoretician introdueing Marx's Capital. .

From the very start of his Introduction to Capitel, Mandel had at orce,
‘as I have alveady shown, spoken of the purpose of Capitsl, not as had Marx
of "tho law of'mution," but the laws of motion, This led him to the first
violation of Marxism by defining Marx's "prediction of the Sfuture” as if
that meant the "not yet fully-fludged claasless" sccictles of Rusaia, China,
Fastern Europe, North Vietnam, North Korea and Cuba. All that now needs to
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to be added is hig 6ft-repeated eulogy of "sclentific analysis,” as if that
signified Marx's concept of “a socloty of assoclated producars." (p.17)

The one word that is loft out--freely--is tho specific word, concopt, living
reality that was the determinats of Marx's "objective and strictly sclentific
way" not only of distinguishing his analyses from ell others, but his whole
1ifo, Marx's cw, words reads | '

"Let us finally imagine, for a change, an assoclation of free meu, work-
ing with the means of production held in common,..The veil is not removed fiom
the countenance of the soeial life-process, 1,e., the process of material pro-
' duction, until 1t btecomes productinn by Ereely egsociated men, and stands
-under thelr consclous and planned control.” (p.171, 173)

Marx's sentence is from thet greatest and most conclse of all sectlons
in Cagital, on the dialectical method, that is at the same time the dialectics
of 1iberation and appéars as the last section of Chépter 1 and was called
"The Fetishism of Gommoditiés.“, Elsewhere-i1 I have gone into great detail
. on the relationsnip of the historic experience of the Parls Commune to Marx's
dialeetical concept of the "fetishism" of the commodity-form, Hexe it is
sufficient to point to the fact that to this day, neither friend nor enemy,
no matter how "new" and "independent” they thought their own philosophy to tea,
as, for instance, Sartre's Existohtialism, has denied the plvotal role of
that section to any comprehension of Marx's Capital, . '

s

First, becéuaa it éontainéd Marx's very original dialectic, which, though
rooted as is all dialectlcs in the Hegelian, has a live, concrets, revolutlon-~
87Y subjoct-~the proletariat, This 1s mot "a political conelusion” tackod
onto economies. Rather, 1t 1s the "varlable capital. tn its live form of the
wage worker who, at the point of production, i3 so infuriated at tha'gttempt_
to tratisform him into "an appéndago" to a machine, thet he rises up--from
strikes to outright revolutions~~to uproot the old sooclety and create totally
new, truly human relaticns as freoly associated hen. Mandel, however, does
not so much as mention the section on the Fetishism in the very rart he devotcs
to "The Method of Capltal,” (pp.17-25) '

Marx himself, however, 1 tho face of a 1ifotime in analyzing the sconomic
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laws of capitalist development and decline, did nct, even when he finally
completed and published ¥ol, I of Capital in 1857, fcel satiafied with his
concretization of "the letishlsn” of the commodity-form. It was only aftor
the Paris Commune, as he workel out the Fronch elition of Capital, 1872-75,
that he reworked the section yot once again, and called attoention to it and
other changes by asking all to read that edition as "it possesses a sclen-
tific value independent of the criginal end should be consultod even L reac-
ars familiar with the Gexman,"{p.105)

And for Lenin, it took nothing short of thc outbr.:k of the Flrst World
War and the collapse of the Sezird International, and.his own restudy of
Hegel's Sclonee of Iogie in thit cataclysmic period, to writes "It is im- )
posclble completely o understand Marx's Capltal, and especially its first
chapter, without having thoroughly studlol and uhderstnod the whole of
* Hegel's losic, Consequentlv, Hnlf a century later nome of the Marxists un-
derstcod Mayelit 12 '

Evidently, Manlel thinks he has donn Lanin one better when, in explain-
ing-dialectical methou, he points to the fact that Marx's dialectical methcd
halps "pleree through new layers of ‘mystery" not .alone by contrasting ap-
rearance 1o assence. ‘but in showing “why a given esscnce ‘appears in given
concrete farms, not in othars." (p.20) Too bad it made Mandel think that jiz
has plerced through that myatery, not by sticking Hith the specificitx of
the commodity-form, but by plunging into "sales," to which he adds "real
history," , , . . : .

Mandel's "real history" turns out to be a complete jumblo-~"presupposi-
tions, " plus mixing up dead and living lahor: "Commodd ty production as a
basle and dominant feature of economic life Dresijposes capit&lism, that ie

i3 aociety in whlch labor-power and, instruments of 1abor have themselves bo-
come commodities." (p. 21, my emphasis) Turning Marx so far upside down

that "instruments of labor" 1s on the same level as the differentia spocifica
of capitalism--labor~power as a commodity--cnnnot but lead to his climastic
separation of logic and history: "In that sonse it is true that the analysis
of Vol, ¥ of Capital is logical (tased upon dialecticnl logic) and not his-
torical." (p. 21)

.
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How Marx methodoligically left the genuine historic origins of eapital-

ism %o the end of the volume, $n that its tendeacy--law of motion——chould
not hc_cfme a mttgr‘ of diverting -frgm what comes from strict, cammbdity—
production eapitalism, no mattcr how that "first dollar," so to speek, wab
obtained, Just as trying te talce Chsip'l;er 1 out of its structursl order {as
O%elin felt conpalled to do in 1943 as he prepared +0 make sure that the
wo*kers in post-fforld Var IT Russia would work hard and harder) was a total
violation of the dialectical structure of Merx's Copital, g0, too, - is Mandcl's
rixing up the "real history" of ithe risc of capltalism instead o presentirg
it dieleecticelly, .Marx had le®t it for the end, not because there is a divi-
- sion Between his'l:'ory and dialectlcs, bug bécause dialecties contain both,

and thercfore tim disée@ent of the law o.i‘ fotion of capitalist production,
‘otrictly commodity produc'bioﬁ, could bhe cm.-:ped bl/'Et vhen one limited onc—
self to r-apitalist pr:duction and ecepltalist production alona.

Marx neve.. tired of repeating tha.t his original contributinn was tha
split in thy category of. 1abor-abstmct and concrete labor- labor ag activ* ing
-end-labor-pover as commodity; labor ag not only the source of all wvalue, bus
the subjeet who 'vould uproot it. So “single purpose" a revolutionary theore-
tician was he :Ln all his multitudinous and basic discoveries that, though
he devoted some 850 pages in Vol. I to thet question, he. no sooner started,
Vol. II than he rapeated- The pwculiar characteristic is not that the
commodity labor-power is. szlcable, but that lebor-pover appenre in the
shape of ‘a conmodity, “(.13)

Mandel, however, is convinced that--once ho has Nexplained" what he
callse "hisforic dpesion" as being the opposﬂ:e of the eternaly and con-
trasted mppearance to essence whore nevertheless appenrance is signlficant;
and then separated logical from historical where nevertheless "the logical
analysis doea roflect somo basle trends of yjfgtozj;cgjz,dqu]?_opmnt after all"
{p.22)}~=hc hag. thereby buen fait}'im td'hiaz"x, as aga."mst_those HEfrom Barn-
steln to Popper' who called for the 'rcmoval of the dialactical scaffolding®
as "mystical." He thereby plunges into "the Plan of Capital,” as if that
were only a matter of dates and pagas, insiead of the actunl restructuring

- of Capital on the basis of what did como not only historically, bud fron
balow,

59292
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What Marx did, in restructurinz Capltel, was based on his analysis of
the workers' struggle for the eisght-hour day and his follewing, like a hawk,
the event of the Civil War in France where, he wrote, the Paris Communards
had "stormed the heavens." The Commune's mreetest achievement, he conciudei,
wag "its own working existence." There was no State Flan, ne State Proporty;
no Party. Wnen Handel, hewever, finally gets around, in spesking of "The
Theoxry of Meney," to make the only xeference tn "Fetlshlsm of Commodities,"”
(p. 74) he precedes it by making a horrifying abstractions "abstract scelalily
‘necessary labor." No wonder he illustrates ‘that withi "If a pound of opxw
2 box of dum-dum bullets or & portrali oi Hitler find customers on the mar-
ket, the labor which has been spent on their output is socizlly necessany
lebor,” whieh couldn’t possitly be a more total abstlute opposite of whati

Marx analyzed in socially necessary labor time.

'And while this shockar is followed with "Marx -3 key dlsco.eryx theory
‘of surplus‘value," aceumulation of capital, Mandel just cannot keep away from
the market, sales, monéy--the whole distxibutive sphers which Marx felt
would blind us not only to the primacy of relations of production, but make
us, indeed, Tall victim to the fetishism of commodities, which freely-—and
only freely--assoclated men can possibly strip off., S0 thet once again,
thoush we "know” all about explaitation of men by men "through the instru-
‘mentality of a machine"--capital/labor--we will nonetheless fall to sum up
all the economic categories of capitalism as boing the result éf the fact .
that "the prncesa of production has mastery of man, instead of the. opposlte"

(p. 175).

III.

Today s global criaes did elicit from Mandel what is not obvious in

ception, and that 1s the concept of an exiating squilibriun--and. in our
crisis-ridden aze, at that. Thus, as he gets to the "Beepér Causes" in his
analysis of "A Hesitant, Unoven, Inflationary Upturn," he cites what in foct
characterizes all his tooks and articles, and that iz Kondratiev's "long




wave theory."(lu)

The fact that the editor-publishcr—-ﬂew Left Review--of this new edition
of Marx's Capital can, in +un Teeatsiing lesuws of New _Ley. Hoview, both
rraize Mandel's Iate Capitalism and alse catch the revisionism(lgy brth of Macx~
Lz and Trotskyism inherent in Kandel's adherence to Knndratiev's "long wave"
theory, shows the confusien prevalent in all modern-day Marxist theoreticians
who try to keep away from the theory rf state-capitalism, leavinz all thelr
"newness" contained in the time-abstraction of "late Lapitalism"--not to men-
tion academicians a la Daniel Bell who eall it "post-industrial," 4s If the
transformation into opposite of Lerin's Russia into Staiin's was a Rnere pas-
sinm "historieal detour,” from which "dark interlude” it "£iawly began to e-
merze in the 1950s" (p.85), Mandel shows furthor how vexry "au courant” he
really is by refeiring not only to James Burnham's Managerial Revolution rf
the early 1940s, but alge Galbraith's "techno-structure" New Industrial -Soelaty

of the 1960s (p.81), 1

It iz noither of these, however, which  tore Trotskyism apart before World

' Wexr II, and wreaked havoc among Stalinism -in the posf-Wnrid War II pericd
and_is‘continging to this day in Easfern Burope. What did, and what is at is-
sue thig very moment, whéther Helloak'dt the global crisis sf "the Weat" or )
the thle'world, and 1ts “restrubfuring," especlally - the Nerth-South diaiogue,
is the Question of state-capitalism. To treat that seriously, we must neither
stap &t journalistic phrases, nor at-Mao's late discovéry after he broke with _
"de—Stalinized" Hussia ind.first then began to dosignate it as "state-capital-
ist.” No, we must besin at the beglnning; when Mafx first piojected, in the
'érucial, famous, irreversitie French editioq, 1872, the 1dea that the law of
‘concentratinon and centralization of capitel -tould reach its ultimate when "the
entire social capital was united in the mnds of eitfior a single capitalist or
& single capitalist company," (p.779) o AR

| Nou, thoush Mandel doeé even less about this addition to Capltal than hé
did with fetishism, which he at least mentioned, the fact 1s that this is not
all l'orz poaid of the Wtimate development of concentration and ceniralization
of capltal, Nor is it only that his closest collatorator, Fraderick Engels,
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who edited Yols. 1T cnd ITI of Cupltal, nided gnme statenenta obout nrx'e
prediction of menopely. The ndditinns to the 1872-73 lronch publleation

wern, in turn, followed by Anti-Duaring uron which Mrix colloborated with
Fngela, It roods: "{he mors posdvniive fooces 1% {the state) ;cnker; over, ‘
the nore 1t beoomos the edlc.tive body of eapitalists, the mere citizens

imlexplnitar..stn.te rwnorship of tho productlve Jurces i3 nnt the solution
of the ronfiiant,.." ‘ ‘

Far from "ovmership" olone dctecrmining the class relationshin, Mar:é,
from hia first brenk with bourgeois coclety in 1£43; through his leadership
in the Workingmen's (First) Intemationnl Acsoeittl 2 in 1854, to his decth
in 1663, never veried from "decad labor dordnating living Jabor" a3 the
determinont of mhi‘ballf'm. ‘ '

As nlways, however, 1%t 1= enly when a concretc objective erisis makes
rhilosophy a ratter of conerote urgeney, that theory becones "pmc't:ical."
It wos not only when thé Sucond Intemotional collapsed along with privu'l:e,
ccmpetitive capitalism, that Lenin -zav the dislectical tmnsform tion into
oppogite, the counter-revolution within revnlution. He azow it in the workers'
state :Ltself.. He worried about its revolutiomary 1chﬂcr§hi§-—i‘ts Imain
theoretician," Bukherin, and his mochoniecal materialisn, Tenin sudr‘tenly
feared that-his co-leader was not "fully o lahrxiﬂ‘h" s._noe he "did rot

. Dully wnderstend the dialectic.”

It ﬁasn'jb m.question of the word, stote-capltclism, Buklmr:l.n had '.Jised
" the cxpresgion "stéte-ctsp:'.taliam.“ S0 did-Leon Trotsky who, in 1913, in
the First Manifesto of the Third ﬁtoma.'!:io:ml, wrote: "The state control
of social 1ife for which capitalism so strived,.is beccme reality. Therc
is no tﬁm:l.ng back either to free competition or to t¢ domination of
. 'bm;ata..._Tl(xe question consists spley im. this: who shall confrol state pro-
" ductien in thc future-—thoe mperiaiist" state, or the state of the vie- '
torious proletariats® ' C

¥ow it is true thet Trotsky rocosmirzed thie only theoretically and, in
faet, never thought Stelinism was stato-capitalism, It is not true that
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Lenin didn't scc both state~capitaling &nd 1ts aboolute oppositu-—the
revolutionnry, self-deternining subdeet, the prolesariat that was the .
vhole, without which there was no naw socicty, ihich is why his \Jill
was almnst ns adomant agalnst the "udministmtivc mentality" (Trotslc_y
and Bukhurin) ns against the e whooe removal he demrnded—5talin,

In ony ease, omee World Yar IT endcd, and eapitalism had also
--.arnad i plan" and "o nationalize," vergn saw no aipgns of a pgeneral
economic eriasis . coming ony eerlier thon o decade honce, whereupon Stalin
hod the whole Institute of Yorld Economies turn aguinst hin. Ve.“ga wag
nede to repudicte his writtom view of the postewar economy ag any naw
stnge of world economy. Marip Fatowmu-5uit was 1e.ft standlng a.lone, de-
fending the. position that the stage of world aconouw was "state capital—

dsut ond quoting Lenin, wiho had scen its clement in World Var I: "Dur-
ing the war, world r-apite.liam toolr o step forward not only towa.rd con-
centration in genaral, but -:tlso towurd state-capi‘belism in even a greater
degree then formerly."cw) S .

Just o StAln burded Ienin's first gmppl.inf; with clements of state-
capiticlism, o the Trots]wiat epigones cvadod the whole thecretical ques-
tion of sinteceapitalism'in Russie., which hnd led to such deep spl'l.bs in
the Pourth Internctionnl, that Eondel now (ond not only 4n his jotmal-'-
igtie writings but in his new book, Iate Capitalism) has "rehabﬂ:l.tnted"
Kondratiev and his 1ong-'bem equﬂibirum annlysis' ‘ S

In Stalinist Ruasia, with ite Draconian laws against labor and inhuran
forced-labor camps, the 1943 rovision in the low of value wog followed by
Zhdanov's 1947 revision in philésophy, which invented nothing short of.

"a new dialnctical lawe "oritieism and Self—(‘riticism"——m placa of the
obiectivi‘by of the contradiction of class struggie and "™oegation orf ne{;a—-
‘tlon," that is to say, proletarion revolution, Do-Gtalinmized Rusain aid
nothing 4o change this wholesalc revision of Marxls Hiatozimlnmalecticnl
Mo.ter:l.alism.

"History" has been brought in by fandel not only tn cloim that the
cormodity-fori ané law of value have existed before capitalisn and after,
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und are not apecifically capitalistic, but to ohow that thoy can exist in
"nonlalist" countries like Rusoiz cnd East Durope and Horth Keren, so long
tg preperty 1o nntim‘uliaed. It ic sad, indeed, to have to record alsn
thnt Trotukyism, which hn.d always fought Stelindlsm, thus not becmdrching
the bammer of aocialisr.., keeps ltspolitical battles so far cfield from
its economics and phitesephy thot ito major leader, liandel, can actunlly

- lmil Rusolan poot-war revislons os & "true rebirth" of I.'nrxiam.(m)

The result is.a violation nf both lMnrxian fheory ond practice, not
only in generel, but especinlly as it cffuets the view nf the present

) r'l r)'hﬂ"L orviann, m"\n'u oo Pon hn"mm‘l Av= Ilvu-\-H p-(-c-rvhnp P the wnrld'lg ocn-

nomic balance sheet! by playing around with 'the latest bog of trlcks on

bourgecis ocnd developing ecuntries, such as “inde:dng" the pricea of raw
) mtcriala, i, pogging them to world ini‘lntion rates, with rhetoric

about "Cornmodity ‘Bovier," 18). The joker in thnt is that even concerning

rav mterials, the one country that wou'l.d gain greatly is the U.8., as

o lending producer of copper—not to mention 'bmt its agrieculture. could
“hold the world in bondage!

-

In on iassuc where., even i only 1imited to “poli'l'ics," mrxista
should ge't. along ma:.minuly, the 8 cademic econoniat Simon Kumets ex-
‘prcssed z&tters bettex than m:y zmn.lysin by !'[u.ndel, vhen he . wrote:
"Thus, e'-le't'gence of the violen ani regime in ene of the nost ecopomi- -
eally devcloped countrios of “the ¥ orld railses grave yuostions about the
ingtitutional bosls of mcdem econonic growth—if it is susceptible to
guch a harbaric deromation as o result of transient difi’iculties.“(w)

The po:Lnt is that, oven :Lf one didn"b wish to accept our onalysis
of atata—capitalinm as the total f-ontmdiction, absolute untugoniam in
which is conoentmtud noth;lng ghort of revolution, and counter—revelution,
one would hnve to adm:l.‘b that the totali'by of tho contmdiotions vompels
o total philosophic outlook, Todayls dialoctics :LJs not just philosophy,
but dicleetics of liberation, of self—emncipa;tion by all forces of Tevo-
lution—-proletarint, Black, women, youth. The beginning and end of all
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revolyes around labor, fherein is the genius of Mars who, though he
virote during a "Iroe enterprisc, privete property, eomsetitive caple
tnlistie erw," saw that, instend of yplan va, market clrion being the
chenlute apposites; the chaos in the market wogz, in fact, the expression
of the hierarchie, deapotie plon of copltal at the point of production,
Mirterinlion! without dir-.léc1;:!.rm is "iﬁcmlinm, " bourfeois idenlimm of

the state~nopitelist age,

lioya Dunpyevaknyn
Detroit, Michiaai
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