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~uot.ion flt.~ t1eJ.1.!l.'L!!ld_ t;)}~_f:o)(!!!,~ t..l,.o_~ or_ tt<e_H.!!~!o _ 

!?X....K.·-~r~ 

u .. s. '~. E. annount:"ed that. f:.oviat output !'or tl~ eeconc:i quarter ·.: 

I 
' 
I 

. I 

' 

of l94A exceed thu t or t lle 2r.d Q'.Jurter 1n 1947 by ue much ae 113 

per ~"nt,, liowover, the ~.tato l'lannln!! Co:·Mtse1cn Uee!r doGs thci · 

most sever11 .. loh 

ment., it etut.cs 

or t1<ttlB ttns t. ·is f1~•JI'a whan, ln 
productiolr in · 

that/the nre't. six monthG or 19~ 

e.noinor announce
' 

excP.e_ded the pl;m 

by only. 5 per flnt, FUrth,.r,ore, not all :r.ir.lstriee l1a.d fulfilled! 
I 

' .i 
' 

't·h9!r (I)Ot!\t.!:; _Of m !'our th.gt:, hM not.; on~- coric~r_n~ l•.UC!Jty got;.\l1J;;l 

! .. :~'~" '~:: ':·~:~:.:~,: ::"'::~: ~::'::,:.'::::· l' ;_:_·_·.~ ... _'.'.:_:: I 1nduetr1ea.(lir;;ht 1~duatr1es havo be"'n da?erit,ral:l.?.e!l t~1(.1.rell\ -~- _.,w~ 
I degree), and timber. It ls' mcesaary to remeober t I:Et the goal" ·' · '''" 

I '- ft:ll' hnuslng wae, in tha first, place, vP.ry ri-odeotly. oet, ;yet tl'rl! ! . · -; ~J 
. I t1mbeJ' 1nd;Jat,ry has. b8 eh oo !'ln113tentl,y J>? hind t- h~. p~n. -~o eri tiofl ::··;·~ 
·1 is tlB situation t.hl!,t a new decree perl'l1t.il pr•ivate. conGtruction o_rc.;:~_:;;•~ 

i . dwellings. Nfl61ll.ese to 1111y, 1t is the bureo.ucrttt, not t.t~ "iii~ • i· :}•_:~ 
I . ' ' . ' ,, ,'~ :: ' I .· .:·:·_ ·ii~ 

·I blooad Ruaun ms.snes (20.·mill1on w11re left _homeless by tho"war), ~-,':.:,:/1 

j who will, b~nef1t by t~io denree, F1nally 0 none o!' these f1g<ll'es I -::{: 

l

j tell you· a1Tfth1ng or peys1na1 production, the only real measure . 1

1

. l: 
or the growth of produ~t1ve forces, Ylh1le these f1a!JI'$B, 1n 

J· I ' 
1· pero•nt.nge ro=, have been rel.-ased to tne United Nations, . :-· i _.,r· 
i l'h 1ch alno hi\ a figure a for 1947, ltl<l" ing an lncreaso o!' .produat1op· · 

! of' 22- ~r e ~nt over 19~6~ no n ew''o$'B hft,vc_ bean· made avo.llsbJ.Q_ to.·.! 
' 

t.tia t. body for 1946. 

,. \''' ' ' I 
I 

'. 
\' 

'il·r 1' 

~- . 
.. · · .... I 

... -...- I 
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Thia is not acaidor;tal, As io cleur !'rom voznesBenek;y' a 

latest book, t.he per 1od 1946-1947 was one of severe or1G1s of 

reccnuersion. It a no<~ clear that t,h., soviet Union did not emer~e 

: .. '._ ••. '.~-·. '~: 

·' 

< 

cl 

l 
from t,h1s cr1nie t1ll the first quartt;r• of. 19/il, and thlt. lt.B 

emergence in that pe1•iocl 1s dil'&ntly co:·.neota<l with t ~ de•taluation 

of. 1oo ruble. C.ont.rary to tha Kraml1n claim t !Jilt til= dovlll uat1on' 

""D airn<HI Rt "~):f'culatorfl" and benefitted the workers, devaluat1~>n 

aa11 be provfln t,o re connected not only wit~ prices but with 

PJ:'Oduct1on, Let us ta.l:e a e econd look. at the G eva!uatl.cn or the; 
' 

ruble w hiotl tho Aov let llooriomiata have oallad "'l'h" '·!1otor1c Reform", 

' ! 

. j ~ ' ' 
ilnd hif.ltorlo ·1t iiii.S~ (r:r. ar;sJeo1~lly '':::ha Hist.or1a n~rorm. (:Con:~:ey--·--~·: 

' . - ' ' ! 
R<>form,191+7l" by PYIIIBhi tz and slavn;y 1n sov1at F1Mncoo;,. lll2,RuBI; l 

. A.6 is w~ll-kno'llll b;r now, the Ao~iet. l.!lniatero·ot tne l . ''·' 
U!lflR, e. m tll.> nantru.l Commit-Lee ot the Ail-Union dormnuniat Pi\rt1j . 
('FI), un<"er the slgriuturee or. Btaliri as t~ Pr~>eide~t o:f soviet [ 

rl1n1stero, and· 7.hdanov·, as th!l AeorotiU'y of th~ central C.ommitte~ ;. 

·ot the CP, deorAIId on December '14, 194)' · thl.\t' t.hO cash rubia be I 
I 

devalued 1011i thnt. <1epos1t:a 1n the banks be_ pro served u.P to' / 1 

:'5,000 rubles, but. thOt•eattcr, up to 10,~0, 1he "xch&nge ~cee~ ·,·.···' 
•! ,. ' -. . .i.'.' 

on theo baeiB of 3 _old ruble's for 2 new· ones, a r.od ovo~r 10,000 tbei 

exchD:nse procetd on a 211 ratio; and that bond~oldera nave their··' 
I 

bonds honored on th<l bas1a onlY a 311 ratio, .The .de~ree expla,d· 

the neca.s1 ty or t/! move on the baa is o fl ' ( l) an increase in . ! · 
mone;r ciro•Jlat1o'l}.("has happened l.n .all state& talt1~ part in th,. · · ) 

war"; and (2) that·oarrying out of ~urrenoy reform 1!1 "&usual 1 

tn&ttor 1n all sta.tnn- after great wara." ·rt he.Atlly nd<\ecltha.t. ~he,. .... , .. I. .,---' 

lllll.nner ot execut.ion 1r\ the Sovi<tt Union "d1rt.,red radiO&ll;r" · t~m ·:;:: 
. . i --- .. 

that in capitalist countries. •rhfl dlffereMe, eta ted the o.aare11, .' . } -- . I .. ~~ 
oonsiots or the tact tmt, bae1aall;r, this 1e done not at the ~J::.~~f~~ 
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expens" or the prol11tariat, but at the !!X;:~nae ot "speculative 

elements•, who took advAntaga oft. ha ru.ct that "marklllt prices" 

were 5 to 10 t1111118 "stat.<t prices" and thiJ.o enriched themnlv••• 

"It ill intolerable," continued the ukase, ''tlJI.t apeoulat1ve ale• 

mente that enriched tl"llmaelvea dur1np; the war, &I'll! accumulated 

cona1derabl~ euma of roon-.y should hav~ an opcortunit,y to buy up 

p;oods after th~ o.bolit1on or the ra.tlon1m ayatam." 

To further 1lluat.rllte the botne1'1 ta tJ; m&aeee got rrnm tills ' 

ney; law, the decree cla1mod that the eov<~l'mont "eucoeeded 1n pre-. . 
serving i.m.al tered the ore-flnr !!!ill pt•lcee for rat. 1oned goodB," and 

' 
tt.e government. .now not only orders t\o<> preeervat. \on of the 'P'l\68 "•' .I 

but 1B in1t1!lt1rl!l a 10 to 12 per cent decreane en rneanr, of con11wlip• I 

t1on p;e>Od s, TM ed1t.or_1al in th .. Pravcla point. eel. out ha. t hiG coJi;. 
firmed stalin • 11 u~ech of February 9, 1946, where hE! had no nt iontid 1:. 

l 
I 
,. 
' i. 
I 

ttw.t there. y;ould be an 1ncrcaee in the pr<O<Iuotl.on of me_ are·. ot oon• .. , 

Eh.unptlon !';C'OC.I and thin would ralsa tty;: l1v1ne; .. or. tile wil1ng ma~- ., . ': 
ses "b,y U'i'Bno or _a oc;ns11\tent 101rerirl!i. of Lito r;r~ea of oommodit~ee,•, 

. · h&ve . _ · I 
Th<l·Krem11n bureaucracy could/giver. ue_ no bottflr. mellHifl tO! 

" ' ,. ' . : 
Geflat~e t- hU ··p:·e·tenSe t,t.a t.t,r.=:··dev!.lU!tt,1c;·n of .. t.he .. ruhie· bene'fitted 

thO! workers ·thalli to point ~o t, ~ t.rend in th& Ruas1an eaonOD\Y 10~8 " . I• 

_st.all.n :r>lide th:lt :t9J6 apeaoh. Let us !t>llow th&t t.rond. On ~b['.i!'~ 
9, 1946 ·fltali.n prooleimad tl\CFourth Five Year Plan, which projeo~ed · 

. ' 
a 'gr"nt, tncrenlie \n ra<Jana of production, lll'ld some 1ncre_aae 1n me~n11 

I 

or oonsumpt1on. He pointed. out th&t.t his inaJ·aaae 1n the .. ana if 
consumption goode will be eapeaiall:r bellltf1.c1al to th9 1UUBIOI e1nae . I . 
.\ t will talte plaoe "by ne ana o!' lowerinG of the prices." H• f1111• 

1 

ther promised the abolition of rationing by tne end of t lloL t 1~• ' ' 
1946, 1\owsvttr, eaw no e.bollt ion or rat1on111S• It ended, 1n5teaCI, 

with 1\n 1noraase 1n the price Of .... ana ot consumption i!,OOde tvnlJho 
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' to ~ude;e by th<l! row f1gUX'f!B then r<>leased, arnountsd to allollt. 

180 per cent, 

19.1t7 followed wHh, owre nr lens, l'ul.flllmoo ~ ot t.bll y~ar~a 

plAn eo far as ""'"~~· of produr:t1on goodo wor·o concerned, but WO!'• 

tll.lly behind in mann e or ~onsutapt1on goods. Stalln•Zhlllmov then 
' 

pomp.1uoly rumounond tbB.t rat1cm1ng is abol1ohod, a.nd pr1oez cut 

10 to 1?. per uP-nt, ''hey fa.il•h1 to ma.\ce only or.e thl.ng clear, 

The dncreae<> rels. ted t<l the wlll'tdune innat~d prioea• 'Lnstead, , 
i 

t~y treed t.o p;lve t,he oxact oppoa1t.r, i1Upreee1cn, instating tha~ 

\H> !llled bu~ 
. i 

~;tate pr1cno had r·•Jtouin&d unalter·<:rd during t.lli' 111.1r. 

publish thO 1940 prices ulonp;uide tr..e "decl'e>.~.sed, 

to give t. hG lie to th'-'t . claim: 

uniform'' pr•lces 
I 
I 
I 

i 

bread, kp;, 
milk, 11 tt>r 

· flour, rye 
eugar 
beei' 

·butter 

1940 . 
.~fin 

.85 
2.10 

lW.. 
and Ito pales l :s. 00 . 

3.50 
4,80 

15;00 
30,00 
64,00 

I 
I 

I 
! . t 

·I 

! 

i 
the prlC'lR Of tl\eao COirunOclitica, plUS those for k.P.roeeno, ,COtto!\ . , • , I 

:;:1; 1B true t.nnt wa~a 

. tar tha.t period rose nbout. 50 pnr <lont ant t.hllt prices tw.ve 'ruJ.tier 
i 

been tl.&crP.I\AP.<l.lD-12 por oent,b11t that flt1ll leave.s tho otv.ndal'ii or 

' lii'e ot tM Russian 110rker (!te earnll b"tneen 500 to 900 rubles it. 

month.) S1'•'Rtly deter\ora~.ed from ita pre-war standard •. vozneaL I 
aena\ty evfln 111. ltfls wm. t eoun.,a 11\te a .ra"tl\et1c adm115111on, thll.t I 
pflrsonal P.onaumption by e1v111ano and aoldlers dropp:ed t.o ;55 par. 

i 
cent or th!l 111oticnal proQ.Iot Clur1111:! t.llll war. No woo.ter thllt i 
the. deo:ob1li:.fl4 ooldier w1th sverance pay and sorue loot in h1a l 
pocket wa.e slow teo r~~turn to the ruotor:r grind, N~tlthsr d14 thl 
h•)UGGWifo, ProcluoT,\.cln had r·onohed a or1t1oally low stagtl and 1 
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' ' 
I 
! 

tlra plan stood in doneer of complete oo J.lape e, ' The decree• or t~ 
I 

It was not so much a move I 
' 

devaluation of the rubla followed, 

asainrt "epeculators", although it surely cleared. tlra sov 1e t scene 

of m\lch loose money, as a move to G'mpel the 12r1ters baok totb8 

factory and the term. 

1'he devaluat l.on of thjl ruble had the i;""'"tiate e!'foot ot i 
' 

con:'rontlnc. the r!i!\saes witn c:ompl!Jte starvation or thA 1•eturn to 

work u.nd wages. '.L'!l&.t the decree work!> d is sA en in the glow inS 

st«t1at1cs fer production in 19./;8. A direct s.tlm1sa1on of' tnis oom~ll 

for June of thb y ~ar. Pravda i 
states that "ti::e workers ava1o.lble for n.t1onizdd 1nd:.~stry a.nd st&te 

' 
tar me" ln tl~ '#r·s t qua!•ter 0 r 1948 increaaed by a.s muoh 110 two . j 
m1ll1on. It poi!lts o•Jt tbat t h 1s rate of 1ncre!'.ss 1a EUl much as ~ 

t t f tl 1 1 J,.#-'-~ I d b111z ti _, , "18. Or, H:! \"J 10 f: orrT~wo prt;V-OU& ,YOlLrS 1 Wllen €:UIQ & 00 .u.O 8 

I 
I 
I 

!.hat not all·, t\1oa" had been spec\l.ators 111 

clear from the stats1n<>nt tt.o.t ttlf .<'n01T wor:tern include noueewi:lea~ 

youth• in their 'teens ttl'id former factory worknra." I 
. I 

The cenneotion of tho> aeve.l.uat. ton or· t.ha. ruble witth 
I . 

prnCI.ut't,1on te not. t,l-)~ ft1.ll. f!tory. '!'hi! quect1on c!" ~:mine rea.ppeo.rp. 

The ·incroaee ·l.n prod<tcti,,h is a ·r•elatlve tert:,, .a n<l conerM mal.nlyl 
meo.ns of production, not r!>'9.ne of oon•nmpt.1on 1r.d<Jstr1es. · The I 

I 
crucial. f.eature therefore rem<1ins r1ot. the·~ acllll.•v&d, but Ulj 
~ of de•ralorment, What ~pnene when rat1on1n;; 1a ~obolished I 

while therP.. !a a low_ ~:ev:el of ~eduction; 1n whlcil direction do 1· 

prices, not maroly tr~~ rou.rket prices, but state-controlled pricis 

tend? A good 1nd1cat..tcn 1~ 1\h~.t happer,cd the lent time r~t1on1na 
I 

wo.s aboll;ahed o.m, a "uniform" pl"i ce 9Bt"bli.elv d, That. was l!l:!i • I tho 

year ato.khanovism w RS created, and PI' ice JDovel!l2nts showed a. fourTfold 

to ten-fold inoreaae, Altho the 194f: decree pompously promises I 
.... ~...::J. i t~ra Ruaa1 a.n JJlllosea .;~nn('~ ·. 

- AJ;i16(r · ~321 

tl'a t th1slhr11l be the 
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