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7 role played by the struggle among

M_a-y'-:,ws

'jFOURTH

ic wava toduy sweeps everyone lnckmg the

L t
: principlerz;mi?m'»ﬂmuulumruunism off his foot. Revalu-
tiondary activity at this juncld

‘and far-sightedness. It is o woy full of di.l_ry;m:
But it is the only wiy out of thixPaltiolic mire. W ell may
% of Lenin w!mh spoken in a similar

we remembey
situ =5pply ulno to ours:

. L

World ' politics and the economic
_conditions that lead to new world
wars cannot be discussed today with-
_out an analysis of the tremendous
the
g,rcal powers for the possession of eil.
“Fhe value of oil as'a motor fucl, as
a lubricant, as the primary. motor

. foiee in the machinery of war was strik-

. ingly brought home during the recent
imperialist war: A single bomber re-
qu:rcd 3000 gal: of high ectane giso-

v ~;,‘ liné to camplete » single mission. A
o

:flect of 1000 bombers on a single mis-

ston requtired more fuel than was dsed
Il the armies for -6 ‘months in

by
Warld 'War 1. .
“The supply of the 300 oil prclucts
used by the arimy and the mastery of
lhc workls Timited sources.of off be.
came ey 10 victory on the bawtle,
field, .\!m_:h ‘of Japanese and German

.. strategy was based upon the struggle

" 1o, obtain new sources of oil, the vital
product - ‘necessary to propel the ma-

< chines of war as well as 1o Teed the

~process of production at huine, The
Japanese conquest of Indonesia, the
German camipaign in the Caucasus as,
\\'cll as Rommel's drive through Africa
rosard Sandi Arabin, all had as their
‘ohjective the acquisition of new il
uppllc\.
~Wars have  been fuu;;hl :md “re.
Aulutions” spunsored by capitalist in-
“terests seeking the black gold that is
“the life-blood of o modern industrial
U nation. . British  imperialist interests

have. long. sought oil fickls outside

vtheir home islands, which are devoid
- ol any appreciable supply.of vil. The
iNear East'has been'the reservoir from
p.\luch the British: have’ dra\vn the bulk

‘the concealed
between two rival imperiatist interests

prove right, .. Al
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an thc conseiousness

6 n minority, be [t ko, We must not beo- nt’_rgid
le be In a minoriiy, We will earry an the work of criticiim

'—rﬁ-sadlﬂ—hm‘%:°m deceit. .. Que line 'mll

have no other way wut.”

OIL AND LABOR

By John Fr wlerzcks

af their wil. Many  struggles, ‘both
open and concealed, are  constantly
Laking place with governments vccupy-
ing e vole formerly reserved lor
povate oil  companies,  The Gran
GCltaco "War was o classic example of
struggle taking place

with an ol field as the prize.

American ol companies and  the

US Staw Department, working as o

leam, hive caused the active interven- . -
ten' of the US. ‘Government in the |

internat atlairs of bl a domn Somh
American oumries. Livery major U.S.
cmbassy, ui consulate meiu)a an oil
expurl, mvarably the agent of the ol
inuustry. Mexieo, which wifs a batile.
gromd bewwees the Bratish-spimsored
torces of  tuerta and the U.S.-sup-
purlud Carranza in the struggle Jor
the Tusem ol dields, is agam be-
coming s loctt pomt for the Anweri-
L-.ll'l ol industry.

U From the time | the lirst, g,uahl-
brought
ville, Penn. in 1839, men have fought
and died by the thousands tor its pos-
sessiun, I the period of 1S0U-9Y;

word ol an cil dicuvery prougin il ©

rushes that rivated the [amous guid
tushes ol ey American bistory,

_Lireat American forlunes, the in-
Huence ol wihich 1s Telt wday in every
branch of mdustry, were buill in tus
pweriod by people ke Rucheleller, who
mahe period-of growth acyuired oil
Lands, vights ol way, pipelines, relm.

eries and distrabution puints, through -

methwis ol bloodsiied and bribery.
1L is noL the purpuse of this article

1o repeat the well-known gory details

ol the beginning of these forlunes but

farth its black gold in Iitus-

h_) the lulmlc.:l dcvl.iupmem. of '3
u:lur mdualu lur l.xamplc. l]:;.\.ﬂrs

stitge, Lo the m\umun ol l {

brie; the thard, ur luid c.u.tlytlc' g ck;‘ﬁ
i stage, Made possible the .iupply o!';
ool pu\u.r [ur llu. Americant 5ind

dl:n.u\u) ul ul! in 165) to li‘i

ot the atitomubile .um.nd JOL0:E )] ,,-

was g s st stage that’ Rocl_c ":

Reber estabhshied his uumplL 1600-"

puly over the mdustry. .
ueiore the advent oi tln nulmnobll‘i\ :

and 15y demand Lo special: {aels,an L

“luoricants, the mure -explosive ruuq i
bl

l,.t:ullllc l'.ld mul thrown J.W.Iy

nead lor g,.twllm. Iud been L‘hlabllSh

A turther technological “reyulution!) Fei
aulted 1 the reliuing procés, williithes
aim of oblaining ‘more g.twlme,nnti

‘ ius:. Iwrrw.m, lrum crud‘. ml.g. .
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ment of mass production methoeds es-
panded producticn ar a rapid rate.
Production of crude oil rose from G9
million barrels in 1900 0 1,006 mil-
lion barrels in 1020,

Fluid eatalytic ¢racking increascd
the yield of gasuline per barrcl of crade

. ml Srom 20% in 1920 1o 465, in 1939,

Vhile the Process Wiis I\nuun cirlier
it wits only with Waorld Wir 1 and 1hwe
fleets “of heavy hombers using huge
supplies of high octane fuel, that i
became profitable and the application
of the process to the entire Industsy
became neneral.

The new refining pmcc“ does more

“than provide fuel for afreraft, The
flexible mature of the pracess alluws
: the refiner to change the quamuv and
qu:llly of the product at will, in ros.
-ponse 1o changing demands.. The pro-
ducts _eater info every phase of all

. industries, often changing the nature
:of labor within another industry, For
,exnmple: diesél engines,
cgrade’ diesel fuel, 2 by-product, arc

“replacing steam  locomotives ot the
“rale: of ond per day. Diesel-powered
trucks and buses provide more. offi-
“cignt’ 1ranspur1.mm1 ta thousands of
cammmnuus making branch tine rail-
" rouds uhﬁolule. All new ships are oil-
- burnd rather. -than  coul-bBurning.
O\'cr a million uil burers Bave been
‘installed” in homes since the end of
_the war. A thousand ditferentoil pro-
clucls flow' inte American 1ndu~.1ry
Oll is; the very life-blood of the entire
national economy.,

Once an oil well s brought intn
production the amount of labar ne-
cessary to keep the well producing is

- relatively small in comparivon 10 the
mining ol ¢oal or ores, One man ar
severit! working in shifts, use high
pressure pumps which carry the oil
from the well to storage t tanks through
a series of pipelines. These pipelines

“havelong ago replaced tankears mul
raflroads. as primary carriers of ail.
They cover 150,000 miles as 1hey
. crisseross Americs. The addition of
“the Big Inch and the Little fnch pipe.
- lines, built by the. povernment at a
- cost of  $155,000400. enabled il to

2 he,sent from Texas to Philadelphia

during . the war -witl infinitly less

using low.

URTII

human dabor involved than by any
other nwans of transportation.

At the refinery oil is the raw mate-
rial from which over 1200 different
commaditics will be produced. Tu is
now possible throogh  chemisiry 1o
produce, aside from the well known
sasoline and fuel oil, such products as
eubber, alcobol, 1Gluene for TNCT.
ad products ranging from fine per-
fiime 1o 1ar,

The refining process ftself, ‘siripped
of fechnicd phraseolopy, consists of
heating and condensing the crude oil
or ¢racking W into its various chemical
components, The mademn refinery unit
consists of 3 capital investment of 5
1 1Y million dolbars. The machinery
itself represents the finest example of
semi-automatic production 1o he fourd
in any industry. Since' the technical
problem involved consists of control-
ling the flow of fluids and control of
their temperature, automatic devices
such as electrical regulators. automatic
air-uperated  vwalvds, etc, have ap-
preciably lessened the need for men
ter stand constantly on guard over pro-
duction. The real control of the pro-

cess tikes place in a central control |

room, with the rate of production

governed by the machine rather than-

by ihe few, nun

plitnl,
1. The Laborer
The' life of the carly oil workers

who operate e

was similar in many wavs to life i -

i gold camp.- The {rontier spirit pre-
wvailed, The migratory character of the
workers who followed an oil discovery
is still' seen taday in ceftain sections
of the country and will continue to
remain true for cerliin job classifica-
tions such as drilling crews, pipeline
gangs, and  field -construction  men,
wha, though their, skills have increas-
ed. must stil work and live on n
migratory basis, _
Worlk in the early’ ofl refineries was
prupur!y classified as a hazardous oc-
cupation.,  The cquipment was of the
most primitive type “and little was
known of oil chemistry, The lives of

" the workers and the C’lpll.’ll invesineny

wre risked every time n fie was
built umder 1he old-time still, “The
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danger of explosion was 5,:1.;1? ani .
the praduct that resulted was never Gf | ..;, 3
4

1

!

1

4 uniform quality. Success in distil-
ling a Eatch of crude oil c.epmdcd

entirely on the skill and judgment of

the workers who operated the plant.

Tiwe “good old days™ for a refinery
worker consisted of 10 hours of hard
dangerous work for which ke received

I7 cents per hour, His recreation con-

sisted ‘of o couple of “boilermakers
with helpers” at a focal bar,
were hired ofl the streets by a fore-

man- who ested them for the suc_uj' .

1I1cir muscles. Husky, rugged “forejgri=

ers”. who could- “stang the gaff” ook

](l!)"v as stillmen and worked- 24- howrs
straight when a batch of oil. was' be;llg
processed.  The pemlly I’nr_ fajling.
asleep was 1o be fired; -0

Petroleum refining in

- thos y
was. hardly more exact-than - makmg'gg'
bathtub gin. .You: damped: cmcle mLI! =

inte a var. or still; am{ built’ :L‘*ﬁ
The fi rst y.ﬁpor to c o

sene, the p:lyf‘»f[ }mxmcr TWHs: ‘
and condensed, hnd then ~ihe -laby
cating oils. The muck that wa

was scraped out nf lhc snll an
mhu lnh.h 551fltd

.lllcd "D.mger, l\cep Out" by, .
ward ). Nichels. ] quote a few Jines:

.J
“r Jull fired an the new pmsl}aes
“you had ¢ wtits, 254’ therd - waris
nervous breakdown in each one. 1,})’!&
your bar on Number I;-keep it ou
- of Number 3; 5 and 6 are droppln;
off ‘half a point; throw mors’ coal
on Number 2; keep your eyé ‘on the
peepholes: you got o hut bottom en’
Number 3; Number .4 ix. boosting,
watch for a2 change in the wind
thut will knock yuu off balaitee on
every silll; above all keep vour eyn
un Number 8... Otherwlse thare is
anlhing to it except throwing In'ysur.
15 to 20 tonn of conl far 10 hoirs)
on the day shift and éven mors ‘on:
the 14 hour night’ shift. "Almost” an:r
thlm; cuuid hll‘lpﬂ'l--. nnd did.""

As the productive’ process lmpfo

an presmre stills:- were. {ntroduce""

Men

s

Py
1

t

i
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place of ‘dircet fired vessels and the

©result was a refinery that prisduced a
uiform series of products with less
danger to the men.

The eatalvtic cracking process, em.
ploying o bead or {luid casalvtic
agent 1o produce even greater tem-
peratures than could be produced by
the use of steam adone, required even
greater pressurces in ihe vessels and in
1urn more exact imslruments fop con-
trolling  temperature and  pressure.
More mechanical and elecirical semi-
atlomatic' devices to replacd the hu.
man factor were fntroduced, The new
Tefining process changed the role of

. the worker in the process of produc-
tion, substituting men of greater tech-
pieal skill for those with Guge strong
-bedies. With this process changes also
_ took place in the thinking of the work-
er involved.

The modemn relinery is designed -

. .llong Yines that make it the closest
“thing to automatic production that
- exists nnywhere today. Through this

M procas" it is possible for the o'wrator
710 sit in a control room, push hutlum:
* and control the entire ref‘mng process.

Autamatic electric pumps move the |

“crude ol feom storage t tanks, pimp it
through the various towers-of Lhe res
T finery from which it cmergee broken’
*lup into various . products, - gasoline,
Jight oil, heavy oil, kemst..w. ete.
From this point it is distributed by
more automatic  pumps, to - storage

tanks or, through: pipelings, tankcars ..

" ar tankers to the consumers,
. The ‘other workers around a re-
finery are engaged in such tasks as
reading meters, repairing equipment
in adjacent shops, painting and clean-
ng the equipment, ete, A large staff
of highly trained men are always pre-
sent, ready Lo step into the breach in
case of a breakdown of praduction,

Yet these men are not the factor that-

sets the rate of production, They may

sit “idie” at fult pay with plenty of -

time to think;, but when they dre
“needed they must jump to the joh
*and set’ the machine back in opera-
“tign, Here it is the machine that con-
trols (he activity of the man.

. “The capitalist has [ong sought a
factory free of its troublesome work-

FOURTH

ers and thinks of ‘the antomatic pro.
cess of production as the answer. Y ety

INTERNATIONAL

wqpl.léing in the hands of a single' works  ~
For the equivalent of 20 niiltion dollars

the medern ol refinery, the glo»mt T Y warth of machinery. The automaticity, - -
reality 10 the capitalist dream. shaws " of the produclive process and the role

that with an  automatic productive
process there is little or no actual de-
crease in the mumber of workers re-
quired. Since sutomatic preduction as
exemplitical in the il indusiry iy
is svmholic of all industry 1ominrow,
it must e studied with great care for

lessons from which the working class -

can- henefit,

True attomatic production dees not
mean the elimination of the worker
frem the process of production as
the capitalist thinks it Joes, but rather
the elimination of the automatistic na-
ture of the Iabor of the work, Aute-
malic production tequires the fully
developed  individual, knowing and
understanding every and’ all steps: in

“the productive process, noc just his

own specialized operation. Men will

- he chosen for work: in "plaits of this,
Ctype on the basis of their scientific

knowledge of the productive process.
It fs not difficult to convince these
men that the plants can operate with.
out their capitalist owners,

Hewever, since capitalism has trans-
formed the worker into sothing bui
an appendage to a machine, the capi-
talist is caught in-a contradiction,
tries 1o sulve this capitalistically, by
cmploying specialists, men whe will

stand by the machines, be idle for -

weeks or months, but always ready
tu spring into -action to Tepair the
faulty machine that threatens to in-

Caerrupt the even flow of the entice

provess. |t is true that an operator
may not do anything for several
years, but a few minutes’ work ar the
right time will save the company
enough o “pay his salary for 30
yuars.”  The contradiction lies in the
unfortunite division between mental
and manual fabor, making it heces-
sary for the capitalist to employ so
many  specialists and labarers that
there has been little decrease in' the
nimber of workers employed despite
the semisautomatic pature of the pro-

cess of production. Moreover the cap-

titalist further aggravates the contri-
tictory” nature of his problem by

LT

Fie:

Jinke as possible.

of the luborer are so closely linked
W capital investments that it s .ime
pessilile 10 draw any eonclusions with-
out examining the question of copital
investment, .

2, Capital Investment and

the Rate of Profit

T'he outstan: img, difference hetweent
capital invested in the p:.rroleum in..
dustry and that invested in other in-
dustries is the comparatively - short
life of oil capital. All mvcﬂment m
refineries is writien off the books aftcr
a fivesyear perind, ws c.omp.ncd Wiﬂi
a ten-year period. for other basic. in
dustries. - The oif' industry allows near.
Iy wwite the normal-rite of obsol.
seence and !eprccmuon over. that EH

lowed by the manufactirring' indusd

In part, this can Deexpl,
semi-automatie, - conhuuous
nature of the productwe prow: in
the oil industry which operates’on'a
24hour basis. Mowever, the more
hasie reason is the.method of produ
tion which n:qmus that every §i
mnonths the entire refinery he'shu

1ries,

down’ for o period” of ‘one fo three...

weeks, the process lines amd vessels
tested, renewed or replaced, fiew: in
novations in the process mtroduced

plant capacity  enlarged or chnnged,
amd the plant, relurned to operatxon
on 2.24-hour basis.

By contrast, other mdustnes teqd
to make’ repairs on equipment over-
night, o introduce new equipmens -
gradually or to introduce new models -
on an annual basis so that the pro-
ductive process is interfered with” as;’
The fact that the;
costs of this method are charged up °
to current production as a part -of
aperation expense, rather than to ins .
vestment in capital equipment s a .
convenient bonkkr.-epmg tr'lck.‘gap_e_clal-
Iy since such a shutdown" costs milé
lions of dollars, But it does not chiingd
the contradictory - nature cf. capltahst
production as it pertains -to the ‘ifi=
vestments in labor on the one: hand
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The net worth of the petroleum
industry is $20 billion. This makes it
the sccond largest industry. in - the
United States. The concentration and
centralization of capital, on the one
hand. and, on the other hand, the
small number of workers employed

Number of
Employees
52,870
279,214
36,332
354940
33,022
166,600
32,641

Company
Standard Qil of N. |, .
United States Steel
Standard Oit of Ind,
General, Motors
Gulf Oil Co.

" . Precisely beeause production is semi-
* automatic,” capital  invesiments  are

oious. Irom” the above table we
earn also that the ofl industry em.
oys ‘one worker fur every -five em.
foyed. by ‘other industrics with com-
parable asséis. The key to the situ-
ition ‘can be found in. a dual rela-

RATE OF KETURN ON NET WORTH

-Petrolcum
89
9.9
8.3
6.7
89
6.6
54

. —_—

1945
1944
1943
1942
i
1940
1939

"o Average for the -

period, 1939.45 7§

" Compare the lush war years with

.

“the prosperity of the pre.war period,
prasperit) p

I'etroleum
09.67
9.37
5.01

10,63
10.81
739
6,28

1929
© 1928
. 1927
1036 -
© 1925
L1924
1923

L;'.\'”\'crngc for the
period, 1923.29, 845

in this industry compared 1o other
basic industries, seems to contradict
the Marxist postulate that surplus
vitlue is extracled only from living
labur. “The superticial observer points
1o the disproportionately high profit.
per employee, thus:

Operating  Profit per

Tatul Anacls Profit Employen
52,059,987 00 $273,098,000 $5,195
20055317000 90,251,600 362
1,065,901 () 57,173,000 1,058
Lus2.002.00 183,000,000 043
OR281L,000 71,843,000
837,890,000 36,540,000
017,300,940 70,982,000

353
2,179

4 tionship. While there are fewer work-

ers dn the industry, there s more
capital invested per _eoiployee.  This,

©in’wirn, causes a decline in the rate

of profit, Precisely because the nume-
ber of workers employed is relatively
smali, the rate of profit in this in-

dustry is aciually smaller ‘than in -
" manufacturing industry as 1 whole:, "

All Industry
S 76
83
87
-990
5.4
~74

Mnnufnéturllng
9.3
95
T 09
10.3
12.3
10.3
8

I0.0‘ -

and you get the fallowiﬁg'rcsultsz

RATE OF RETURN ON NET WORTH

Manufacturing
12,

0.7
S8
AL
07

39.
10.0

——

“Al ludustry

0.7
0.1
8.5

9.3.
9T
7.3
- 7.7

3132 -

The above table reveals that the.r
verse of the superficial appearance
the truth. “Furthermare, the ; methog
of computing the rate of profit on the
hasis of net worth is.a capitalisi: dey-
ice which gives a wholly inadeqiate
picture of capitalist production -since -

net worth is merely the book value'of”- .. A

original cost. Were we to compute -
the rate of profit.on the basis of ifi-
vestments in fixed capital, and - coni-.
sider true replacement cost rather than i
original cosl, we would get 2 radical- :
ly different view. However, so organic -
is the general movement that it peérs
through even this type of computa-
tion, and even in a period when mass
profits re phenomenall: - ..° o
As against the disproporticnately
high prefit-per employes,- 1ot
sider - the very real “invéstment
¢very employee. In the
in".1937 ‘the overall. ‘investm
every worker employed:was $20
compared with $11,000 for thi stet
dustry and $4,000° for-the ‘nibbe
dustry. A further bm;i{dbm'
figures is necessary since. iip
dustry includes transportation

- marketing emplayees-in-basing i

ures on the: fotal number 'emplo;
whereas: the ol industry, daes,

“In an analysiscalled “Economics
the. Petroledr’ Industry,””Joseph
Pogue, vice-president . of .. the \Chi

-.National Bank, contrasts this: inv

ment inthe two branches
netroleum industry.s;

“The markeling. division: has: )

Investment of $6,000 per worker and

. an annual wage of $1,055 per wor

“er. Because of its high degres:

- mechanization, “the- ratio of. cspl s
fu the number of employees' is larg
the eatire indusiry relationship’ bes
ing about $18,400 per worker for ih
entire Industry, The amoust of capi-
tul per worker Is, however, miuch
larger in production, transportitio:
and  refining where - §t averages’ S
$43,600 per workart ;. e e
(1037 figures; emphasis . mina-JF

The current estimates o he*total
investment per - produting. Worker”. 1§
niuch  higher- than . these. -~ Sin

- real_technological revolo
. dustry has taken -plage.afte

" the investménit “in: i

104
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the old type of refinery, while the
number of crployees is no greater
than before, the total investinent per
producing worker is no Jess than
$250,0001
Thus it is that the oil indusiry is
nest only plagued with the same gen-
“eral distase — the decline in the rats
of profit-—which afflicts ali of capital-
Jst praduction. The gargantuan jnvest-
" ment of capital on the ont hand, and
the relatively few production workers
on the other hand, so sharpens the
tendency of profits 10 decline as to
cal! into question ihe whole expansion
program in the hands of private in-
_dustry. This, again, scems to contra-
“odiet the actial piclore since the oil
industey is planning in the next few
yeurs to spend no less than $13 billion
for. capital cxp'msinn ‘But a closer

Jook at- the expansion program’ will ‘

' reveal 1ta weaknese

2 3. Cupuai Expansion and
- Government ‘Imerferencc

Let us take the largest company in

“the - industry, Standard Qil of N, ],
~and- analyze its capital expansion pro-

. gram,” This will give us an excellent’

" view of the masses of capital needed
“fo Teep production’ expanding. In the
24 months which will end December
31, 1948 the Jersey Standard will have

e\panded by one billien dollars! Ap--

propriations. of like size are in prospect
.for 1949, In the ‘seven-year period,
194046, capital expenditures of this
& company and its affiliates reached a

total of -$1.244,000,000, or an average’

" of §178,000,000 annually. The over-all
" expansion program includes hundreds
cof projects from new laboratories in
New Jersey to modem refineries in
" Venczuela; the purchase of large-capa-
city oft tankers and development of
.Canadian’ oil fields,

. In addition to this expansion, priv-
ate. induslry “inherited" a bitlon dJol-
. Iars’ warth of new refinery equipment
uilt by the government at the expense
of .the taxpayers,-and then turned cver

1 fo:the big monopolists. However, even
this giit of the state to the industry
helps - private . moncpolists care only

< for. normal expansion needs,

“But lllete is, besjdf.'.s. the mlation-

FOURTHN

ship ol the whole industry to ihe ex-
tractive industries and to transporta-
tion, And, zbove that, rises the ques-
tien for a synthelic oil industry, Ac-
canrling to Secrclary of the Interior
Ikrug that would require no less than
50 billion. llere private industry does
not even venture forth, but hides be-
hind the argument that since such an
industry would be predicated not upon
world resources of crude oil, but only
those at home (which may be the
unly  ones n\ail'lbh: to the United
States Government in the cvent of
war). this becomies a matter of “na-
tional welfare,” and is nc longer a
problem: of private capital. It is nat
miere seifishness, itowever, that pushes
the monopalists toward such an at-
n'm(lc There is a lack of capital
“venturesome enough” to be waorthy
of the new acunnf'c age in which we

live,

There was a time 'in the develop-
ment of capitalism when'it would have
been impossible to build railroads, if

suciety had Lo wait for private eapital -

.
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stale nn;;n.tmmauslv slcppcd;.-, in“‘ A
the True exccutive committee of ‘capis)
1al. I this age, atomic energy would 143
never have been explored if it ‘wera:
up 10 private capital to finance that’
1echnological revolution. The govem-
ment had 1o build the atomic project
at the expense of the people and fer.
the needs of war becatse there was not,
enough “risk copital” found to stari;
such a dc;clop'ncnt

is it true of a syntheuc ail mdustry
which requires no less than-a 39°hij¢
fion investment. We see’ that’ “In
.|;.,¢. n[ dcmdent c1plt.1llsm, pnvn

..md toil of -itg \\orkcrs. We

doubt it will do as much for..th
industry,

Book Review
Bury i;]:e Dead

Kapult®. i8 a vivid pi
ruinstion of Europe by the

rea-ime's, drawn hy a fageint journall
who was- well placed to observe all o
these pheuomenn. The author, Cu
Malaparte, a supreme opportunist

bourgeofs-democratic victo
only mucceeded, howeaver,
ing that fascirm is t|
erurtiiont on the m
ihut he himself is
¢ nourcating of the ex-

prefixes to Kaputt an uc-
_"lhe m.-cret hlatnry of the

Carsls Malsparts, W ', Dulten

KAFUTT, b
d Ompany, Nﬂ. Wl nn.. .30,

manuseript,” which? he s.t.'.'ﬂ. "'lu fhé s
Trefaca to: the bookdiiii
and throughout the hoo! -
remains - quiet abont \hl
Mussolini’s siate and deplctai
ag = contributor té “the w.\se

e to a t'evlen of hig baok, tberefom,,
is n sketeh of Maloparie's career, :Eo

of rnct\\d ficlion,

pnrtn wad acclaimed
pen® by a regima whi




01! and Labor

By JORN FRFi)I-Rl(‘KH

I1. Economic S!ructu.re of the Qil Industry

Study of any one industey is bound (o reveal certain {rends
common to- all industey, trends thut lay bare the inseluble
problems of capitalinm ax a whole, This study of the petroleam
industey, technologically the nust advavced, bringy intos sharcp
focus: the scientific advances which clash with the praduction
relations. Part I, which was published In the May issue of
our magazine, nnul}zcd the process of produciion. ft dealt
with the three major stages in the development of o) refining
—kerozene, gusoline, and catalytic erzcking—and traced the
changing role of the worker. Part 1 concluded with a study
of capital investmenl sud the rate of profit as well as with
capital expansion and government intepfrerence. Part 31, pub-
lished -below, analyzen the ccmfomlc atructure of the-nil in-
dlmlry.—Ed

* - &

- The ceanipmric structure of she il industey is comparalde
to: ‘other basic American industries:-steel, atto or electrical
nnufacturmg Only the giant or dominating company
_in‘the {ield ‘controls the manufacturing process, the souree
. of r'w."mntur: Is, 1rnn>|mn.mnu and distribution 10 1he
- consmer, Such’ companics are known as whally integrated

uompames.
e -The oil’ mdualrv contains more wholly integrated com-
p.mlu “thaii any ather m:luslr} et many of these seem-
-ingly; mdqmrdonl campanies are linked tagether hy secret
“igreements, palent control, markel agreements, etc. | in

) \;.uch 2 manner that 20 major companies, .u.lm;., as 2 unit,

™. control aearly two-thirds of the assets of the entire indusiry

snd collectively determine its basic pnhcm

Although there are 13,000 oi} companies in the United
States, the 20 nwajor, cnmp'm:u awn 39% of the pipeline
miléage; produce 60% of the crude oil: own 87% of the

tanker tomnage; hold- titie to 96% ol the stocks of refined.

peiroleun’ twn 0% of the dadly erude capacity, 8% of
the cracking capacity. 93% of the finished stocks ol gaso-
line and lubricant; awn BG6% of gasoline, pipeline mileage,
. and control 80% of domestic gasoline sates. Ten of these

companjes; uwn: aver kalf ;the prnvul uil reserves of the |

nation,

The. grm\'lng conccmnuuu in this mdu-.lrv can best
be. seen in the decade prior 1o 1938, when the control of
the 20 companies uver crude production increasetd from

- 46 10 53%. linished products from 76 to 9%,
cipacity {rom 66 16 76%, gasoline production from 71 to
&4,
process at & tremendaus rate. The Standard Oil empire i

“the fullest embudiment of this growing eentralization of _

mpnnl

L Smndard Oil and Mauopohmuon

" Standard Oil Company of New Jersey is the larpest
siigle unit in the oil industry. The history of this company
1#the story of -John'D. Rockefeller, too Ienuh,\ 1o repent
hefe.. But even in bare outling his story is that af big
capital, unscrupulously wieldihg power over labor and
small capital. Rockefeller entercd “the infant industry
abaut three ,\'ears affer its birth. At that time he was o

vefining

The war and postwar years have accelerated this

modest commission merchant with tio more than $20,000 -
capital. Within eight years e and his. partners formed:
Standard OF with SEOOD000 capital, No additional capitat
bas ever beew added to the company sinee! The record of
vapital sccumalition Tollows:

1802 SLON00
IR0 25(HIEN)
1875 3,300,430
1882 0,000,000
887 00,000, (KM

Biven  these !1--urc are umderestingates of  the l'r'uc
capital ecumulanion of Standard OF1 in that périod, "Fhé
president of the company testitied before the N, Y. State':
fegislature in 1888 that “the. _company is wurth not Hess
han $HS. 0,000,

-The process throush which. 1h"-f.'cp1n‘nn ‘md con
solidation @i this C.lplln] wok plice was” throuph th
destruction of competing capital, ratier than 1hmugh
consolithations and 1h-:nrplmu ol competing. cnmp'tm
Threugh,. price wars, terrarism. d:smmmnlory il T
aml shipping rehates: this ¢ rmp.li‘n"\‘.':ls able
ousands of weaker s.omp.mwx. .lm'lqtmg hlllm
iI‘tk‘L"h . . ‘

Technologival lmprovl.mcnm in L\'L,l'} br'mch
uuiuq!r\—c\plor'mun. dnlhn;., lr.mspnr!anon and

’.Iscm. The dumn.num of. s;.nous campetition in the

days made fater high prices and the, 'n.sﬂlling"lul-’c'm;i
of prafit possible. Tie consolidation of ‘capitat.-that® I'ol

ewed hits ensured the present pu'-l mt‘ of ]cad rshi

jou ui by 'Et:m:hrd 01|

wire qn mlllmn. In 11|c next six ycars F30 mlllmn Wi
paid in dividends alone. 1903 profits were 31 mlllum
1G4 prefits. 851 million: 1905 profits: $57 million,
Rockefeller wits the first, individual to establish a_ e.om-
plete monopoly over a segment of Americair industry. His,
munopoly by 1885 was complete and remainecdd unchal- -
Lenged umtil 1901, when.the parent compaiy was dissplved
by Supreme Court decree, At that time Sland'lrd iR
owned 33 carporatjuns ane the court “order split it inli
parts, 1t is zlear today that the court arder had, ‘fittle

_ meaning, since Standard Oil of N, I, owns 255 corpuranons

and has o controlling interest in 200 others today! Beldre
dissolttion it shares. were worth §663,793,000, ~wnllg i
mumh I'lu.r lhu. dmolutlcm they \\-ch \mrtll *833 04-1 0007

millivn rhroug.h the court decmon : t
Considering that .the entire capital hlﬂll-“lrf 'i'td-l;’

with an invesiment of anly 1 million, that ! phll-mthroples o

have cansumed over $700 miliion, thet Ro-.kel'c.ller inlu?sth;ﬁ
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“day no less than $66 billion! The rate of
1 4 becomes more clear, [t was in the early years
g _-,‘.’g,’-.t‘- rate of profit made the monopoly fourish:
Y. s urn assured consolidation und continuarion
=~ v gzeai profits,

S

are wo

ace.

LT

-
’,
L

Moaonopolization, Profits and the Government
The Tesas Co.. which was orpanized as late as 1926,
has grown into fourth plice smong the major companies.
But oniv at the expense of obtaining constant new capital
from outside the company. 1ts growth is linked with the
Standard Fmpire. Standard Oil of California and the
Texas Co. jointly own Arameo, the company which operates

* the rieh Saudi Arabian oil fields.

. The position of the major oil companies, in selation 1o
the smailer .producers and refiners. has improved enar-
wously during the war. A study of the process of monopo-
lization in the oil indusiry in 1938 reported thar “through

_ the practical deniai of the use of pipe lines, through the

“ . operation of thé proration system. through practical denial
i of the use of patented processes, through the refinery price

_squeeze and through practical denial of the use of com-

~-_pounds and products necessary to bring his run of refinery

e S e
4
o

. e

r—_-t"'“‘ foed

the smaller producer has been sguecred out™ (TNEC
“repart), - o ‘

" The government, having greatly accelerated this process

~of monapalization -and profiteering during the war, iurned
:about after the war and “exposed’’ the concentration and
centralization -of capital prevailing. (See, Report of the
Smaller War.Plants Corporation:-Economic Concenlralion

and World War 11, p. 168.) On October 21, 1947 twenty
lewding oil companies were chavged before the Senate War

. Investigating Committee with rolling up $59,850,000 cxcess

" war profits. Roland Larrabbee, chief administrator for the
. “Recenstruction Finance Corporation, told the committee

- *that these companies hud made §254,943.000 total profits
"o _their war,contracts with the government, He demanded

. the weturn of a2 mere $39 million as “excess profit,” But
even this modest demand has been ignored. '

. Profits for the first postwar year. 1945, show that every

" el éompany: has increased its mass o profit over even the
4 Tush war year: ’

946
$71,089.207
06,544,580
6,000,000
42,510,375
37,007.643

1945

§51,856.928
48,990,458
36.000.000
26,746,013
15.142.870

. The Texas Co.

-+ Standard Ol {Calif.), (9 mos.)
T Secony Vacuim {9 mns.)

Gulf Oit Co. {6 mus.}
Continental Uil Co,

Tide Water Oil (6 mos.} 7.683,663  j0,013.899
Richiield Qil Co. (0 mos.) 2,458,130 5433708

1947 saw the still greater accumulation of profits. A
stucly by the Nationad City Bank of New York. covering
the 217 Targest oil cumpanies, shows a rise in total profits

ol G0.1%. after payment of all taxes, for 147, over total
. profits Tor 1946, AL the same time the authoritative Petro-
- Teenn Refiner {May 1948) reponts that production for 1947
. sncreased only 6.9% over 1946, o
. Despite the-charges before the Senate War Investigat-
.ing Cominittee of super-profits in the industry, the industry

iasoline up to standards lixed by the major eii companies. -

Lmee
oo, " : . BT i
has litile 1o fear from.the government. On the: contrary
the green light provided by Public Law 395 ‘asstired them{2:Es
immunity from prosccution under the Sherman Ani-Trusty)
Laws, . B A
Not only that, but forcign operaticns have netted them: ;.

1

* super-profits, With the kelp of the American goverament,. o

the industry is assurcd that this will continue. For example;
Arameo offered to sell to the Navy oil at 40 cents a barrel, v
on condition that the financial demands being made on®
them hy King Ibn-Saud be satisfied by the United Stalgs .
government,  First the government refused, whereupon-
Aramco raised its oil price 1o $1.05 per bareel. (1t should
not he forgotten that they were selling -to the japanese.
povernment for only 70 cemts a barrel!) Then it tarmed
out that the wartime demands of King ibn-Saud were such -
that the government paid him $81 million, while itcons -
tinwed 1o pay the premiu pricé for its Navy oil! -5 - "¢
Arameo, wiich owns and operates the Saudi Arabian ;.
fields. was organized in 1933 with a capital investment of )
880 miltion. [t was owned, 30% by Tekaco and 50% by
Standard Oil of Calif. In 1946 a deal was made that per--%
mitted two other American companics to huy a 40%7in= ;7
terest in Arameo. Standard Oil of N. ]. bought.30% and:
Srandard Vacuum the remiining 10%. The: purch_ﬁis@..nric_cﬁ.:
was $200 million. Of this, $85 million was._ in-cash, ;85055
million in 10-year notes, and the remainder in-oll: producedy2s
from the ficld at 12 cents a barcel. And here.Hes anothirsss.

tale: Today's market price for crude oil is 25 ':ﬁnrbitaﬁ'tig
' hagis
193337

$2.50 2 barrel, but the 12 cents per, barrel stipulated i :
Aramco paid no dividends, ‘sing all income. for ‘capit ‘j‘.\ .

zgreement reflects -the true prodiction cost!’ Since

e - . ) - M L3
*%22 million.- Is underground oil. reserves are conservatively
cstimated to be warth no less than §20 billion! :

_ expansion. [is first dividend in 1947, however, _aggﬁi;njc’giit&ﬁ“,‘*"

]

In 104840 (hese fieldy will =bsirb $375 million: of
American capital; in 1947 more than §138 mil]igiri.i-éﬁsiir}':ﬁ'
vested in. Saudi Arabis and in 1946 it was over $73 milz
lion. White American production -of crude:ofl iaciise
only 6.9% in 1947, the Saudi Arabian field increased’
production hy 30%. : R

Finally, the Americin companiss who (.Il().l'lll-',dll'r;:l...h
fields have elaborated still one other deviee by whicht
coin profits, They set' up “foreign” oil companies tossetl
the product. They thus avoid payment of any tizés wh
ever te the United Stawes government, Thus, the: B“.'II'E‘
Petrolenm Co., organized as a Canadian corporation; :
owoed by the same firms as Aramco, On an investment-af;
$100,000 it has reaped profits of $92,186,107. On, tk
fabulous profits they psid not. a cent in taxes.” Anothers
“loreign” firm, Caftes (Culifornia Texas Co). owncd’i
entirely by Texaéo, is organized as a Buhama :lsiandd:
corporation. The total investment of §1 million” has:paid

v 3

off profits of $25,386,573. Agaln, these patriotic A_’mi;;j
cans paid not a cent in taxes to the United States gov
ment, Although these facts were brought to;theé.at

of senatorinl committees, the ]ucrntive':l’r:iu_d" 15 Tstitl:

_ e Iraud 15 stiis iy~
operation and no atlempt is being made by the | 4,}3@’:}]}?13’;’13’7 &4
be 1o end the lush untaxed profits of the oil ménopolist 4

On the contrary. the collaboration between thc‘&il’?ngn@'ﬁ?m“ L
and :the government grows closer \vith_'cicll.p_g.gsigﬁf\’g_a
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3. The State and the Qil Industry liae st Ras Fanura on the Persian Gulf, whic
. in only four months,
2. INTERNATIONAL RELATION bargain with the Arabs. ) =
Ever since World War [ the struggle for contral ot the render” since this is in accord with American imper Al
world's supply of il has become the provipce of govern-  interests. ) . i
ments rather shan the exclusive business of rival il monu- . T, e
polivs. The individuzl capitalist was supplanted by his h. GOVERNMENTAL RESPONSIBILITY
government in the process of striking bargains for a share A great many “oil experts” went into the government '
“of the world's ol pools and markets, The oil fields of Iran  Juring the war. “he 20 monapolistic companies, which ‘wvere
and -lr:lq. for instance, were laken over by the British  ~pegulated” by a self-appointed baard before the war. .
Admiralty. cncecedud 1 having their own board appoimed as a gov- '
o Asa pourgeois paper expresses it “There is no country ernment regulating board for the duration of the war. In
“which is so thoroughly geared 1o the power supplied by this way they were able to secure the abrogation of the .. -

petroleum. Yet, thanks to the misture of unsupporicd  anti-trust laws for the duration. Numerous handpicked
argument, official reticence and sheer hypoerisy which sndividuals,. whose first foyalty is to the oil industry, were .
- hefog the subject, there can be fow proples so poorly in- placed in key war posls. Charles Rayner, long an oil -
formed of the global inplications of oil production aml  campany man. was appointed Petroleem  Adviser 10 the
distribution as the American”” (Fhe New York ‘flerald  State Department. Max Thereburg, an oficial of the
Tribune, March 23, 1948) Srandard Ol Co. of Calil., received $29.000 per year from
In World War [1 lran was occupied by [ngland. Russia 1941 to 1043 from his company, while holding down:the,
and the United States as a supply line for lend-lease, At post of Petroleum. Adviser 1o the State Department.
the end of Uhe war Sovici Russia sought oil convessiuns in “The most notorious ofl “expert” on the government:
+ Marihern lran that reached from Afghanistan to Turkey. payvradl is Filwin Pauley, friend of General Marshidi,
“ close to the DBaku fichls. This act was necessary 10 the  posts during the war included thote of Assistant’ Secretary
_Soviet Union since oil production had fallen fram 3} mil-  of the Navy, aml A sistant Sceretary of War, When he was
tion tons in 1940 to 23 'million tons when the-devastation  nominated for Assistant Secretary of State. Conpress:Had
of war was over. Although Premier Ghavam made the con- had -1 balk, and rejected the _nomination -after +his. ol
.. cession”asked -for, it was rejected by the Iranian Majlis deals had been exposed.  Fle is - now treasurdrl of.” the
Wy (parliament), Raymond Daniels writes: “There is no known  Democratic, Party and chief lobbyist for tite- oil “interests kBt
__~sotrce. from which Russix can obtain additional oil except  in the Tidelands Oil Bill.” His presencé with. G el S
from the Middie East.” (New York Times, Dec. 14, 1947 Marshall in Bogota, Calombin is-not accidental. 2
"The Iranian dispute only draws inta sharp focus the pressing perts™ are an essential part of every diplomatic missia
ficed for Russia to obtain oil for normal industrial produc- abroad. Needless to say, these men were selected (rom;-anit
on. - . ‘ o owe their prime loyally to. the oil cumpanies from whicl
" Th estimated nceds of the USSR are 60 million tons  they weré “borrowed.” S R
annually. Since Stakhanovite methods are quickly depleting A wan who has not received- such notoriety, Bruce: I
“not only the Buku fickds, but alsa the Zisterdor! ficlds of Brown. is of greater jmportance.. A . vice-presidént ol
Austriz. and the war-ruingd Polesti fields of Roumania, Standard Oil of Indiana, he holds the post of Chairman of.
and since the projected 1xrget for the Fouith Five-Year the Alilitary Advisory Board on Petroleym.’ BT
Plan is only 35 million tons annually, oil will remain of Oil deposits in Suudi Arabia“are of such importané
pivotal importasce, The most notable feld to be discovere ' that the government dare not ‘leave their direction | i
in the last decade is the Saudi Arabian field, which is the  privite hands. On Jan, 29, 1948 Secretary of Defense Janins
 world's richest and contains 40.9% of the world's Knew: Forrestal stated hefore the Senate War lnvestigating Corn
~gil reserves. These fields are the exclusive. property of  mittee that “Some arrangement should be ‘made to’ be
American capital, however. The nation which controls  certain that in times of emergency our armed forces could:
their future production haolds the key to future industrial  depend on the Middle East depot, even though this would
and war production. } ] doubtless bring upon the United States'a hostile propa=: ¢
Nothing so clearly hrings out the key importance of oil panda clamor charging imperialism.”- When Senator -
" as the present stepping-up af the preparativms for World Brewster asked how this ideal condition could be brought °
War 111, It caused vhe guick reversal of the United States  aibout, Forrestal declared, “The Government could simply-:
goverament on the question af Palestine partition, Befare  buy into the privale companies, although this would be:a
vhis, the United States had met the carlier objection of the question of high national policy which would have to be
Arabs to the American pipe line terminating in Haifa,  determined in Congress and would immedliately raise strong
. Palustine, by changing its plans so that the pipe line is objeciions against government in business.” “ Y.
tiow 10 be Jucated in all-Arab territory, and terminate in 1 Previous precedents exist. All the ail. deposits”in, the
Sidon, Lebanon. Now ils own imperialist state interests Middle East, lragq, Iran, elc, with the exception .of t!
- demand a more rapid completion of its plan, since the American fields in Saudi Arabin ave owned by the British
~ above -pipe line to carry oil from Saudi Arabia to Sidon  government. American oi]l companies-participate. with’ thes:
would take aboul two years o complete. Therefory it has British government in the Anglo-lranian Oil Co._(Stan_c_!g;'g’*
“* ow béen decided to rush to completion a branch of this  Oit 40%, British Admiralty 60%) and.in the Ii-:_‘q.l?e!:o-
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i lurv Stamdbird (8] owns 239 The American
. ..ur' 1wt fields was obtained for Stundard 04l throngh
rnwmnucl in 1927 between the British government

,md"’fu American government !

A/' At the Iwgmnnu.. aof the war the American ;.::n".'l'nlll.'lll
st it speckn] econamic mission 1 the Middbe Bas. The
report of 1the commission recommended {hat “In the Middle
Fast governmeuts are competing Jor the contid of the
prlucticn wnd  distribution of  «il, 1r is therefore
amaleurish, s well as ineffective, for the American Gov
crament o allow privitle Americin companies 6 conpele
with each other for the sime domcession o tev oxpwct o
privite company to get on with anly the araditiomal g
afftces support from our local diplonnaic representatives.”

Fhe governmient was equatlly seadistic in its policy on e

Lome lront.

Responasibility for determining te mmhmul military
and eivilian necds, supplies and tethads of producing il
tested primarily with the government. not with privite
companies, s we can sec from the following: “For it was
silwinys the role of povernment to determine the plans and
policies, to direct and supervise operations requisile
1Iw1r fulfillmenr, and to_ assume over-all "u\'crmm-m:ll
responsibitity for all aspeets of 1he oil program,”

Government Printing Office.) Since 03% of the total over-
scins lonmage during the war was oil. it is vasy (o see that
Cofl was the indispensable. material. :

“Fies between the povernment. as representzd by the
©Siate  Depantment, the- Army and Nave, and the mono-
: pnil-ln. 20 cympanies who own the oil industry are so
Tetose it s diffieult te find where the one eads and the
“other. begins, While industry spokesmen are constanply
concerred with their “inde pendence” from  guvernmental
controls, they wonld at the same time like an even eloser

.mkr.-l.!mhm, with the government ~that would permit
the abrogaticn of the anti-trust Taws. Public Law 395 has
“heen passed o accommndate them in this respeet and
:\uarm.,\ General "Clark  has assured  the industry of
mmmnuy from prosecution.

" At the same time the indusiry fears nulriglht n.ﬂ.nn.nl-

ization. M. J. Rathhone, president of Stancard Qi of
"N, Jostaied on Oct. 4L 1947 before an industry. group
|h1t *Those witi urge iegislation upon the oil un!m.r\'
wontled see that the result wonkd be the ending of privare
industry in the ]1Llrnh.um industry. . L. Madest amd ap-
Parently bavmless in it infancy. it develops into ptrntl
statlism ur government control inits adelescence, and into
Tull n.mnn.llu.umn in its aclulthood. We see its grown-up
stage evidenawd on all stdes of us in the Western Hemis-
phere—in Masien amd Bolivia mul in some Canaclian
provinces, Familiar to you alsu is the situation in Hurope,
where the dndustry is wholly o in part nationadizad in
. Spain il in Poriugal, in France, Haly, anid elsewhere.”
ile continued that “the same situation coudd develop in
this country,” and warned  against ahe “approaching
- dangers of nationalization.”
The House Interstaie Commerse  Committee lu-;.,.m
|w.!l'tll[.,\ on .\l.ln.l: 4, 1098 on egislation that states [t
i the goverameni's revponsibility to see that o synthetic

(A IHis-
tory of the Petrolennt Advriuistration for War, p. 2. US”

INTERNATIONA i_

\pvllcnl nul in thc blll-'\ulhnrm R I' C. to ]end up:fo

5400 million for private industry construction of - com-./ L

mercial size plants to produce synthetic cil from codl.aid .
shade by three specified processes. 1T mduslr) does:not”
take up the option within foar months, RI5.C. s 1o build
ihe plants tself and hire opermtors 1o run 1hcm l\rus, and |
Fortestal are sponsoring e program. Their argument:
Governmenl cannel sit idle and peintit mdusm 10 pass.uip
development of vital nptural resources just hezatise there
Bt profit in sight.” (Business Heek, Teb, 28, 10485 -

'I'I1i-. bill, TLR. 3475, intraduced by Rep, Wolvcrton -
iR, Jv would buili three plants of a Lﬂp:ltll) o
[ lHNI I)erI\ each on the I'ullm\m;.. lines:

. Hydrogenation of, coal.
2. Svithesis of lguid hydrocarbons from coa] gas.,
3. 0il from shale deposits, :

Fhe more profitible VFischer-Tropsch procc-wa. caplured
Lom the Germans. has beenr turned over- 1o lexnco:‘and
improved sa that the viekd s increased hy .one-Liird? 'ai_ul
the cost af produetion recluced 1o one-quarter. Synihetic
nit prodduced by this process is able 10 uompctc f'worah]y

Haoday with nutural oil, at teday's crude prices,

llu- murluclum, rcl.mnnslup hctwccn rlle <i

l\mll a lnllmn—duh.u s,'nllwuc ruber mduslr\' “durmg‘tlin
wiar .mcl turned n aver to llu. oil 1ndu:1r' i

;;«m.rnmcm ﬁn'mcccl mdustrv ever unr.lt.rtal\cn. The f.ffccl :
on_ |.ib0r can hc L,.lllp,@d onl) b\' aludymg the: ro]e 0[ lhe :

workers in the mdu-alrv

Part I§1 of "0l sund Labor” witl anulyu the rulo ‘mz'

trade uninns—~the O Workers Internationel Union (Clﬂ) ‘RndL
the sn-calted Independent Union of Standard Oll—ind the’ses; "
einl conceptions of workers” engaged in-a; nami-tulumliicq.
dustry. At the same ‘time, the concludlng section” of ! Com "
rade Fredericks’ study will-draw some paratlels between.the'
warker Uving ot the time {he COMMUNIST- MA‘EIFTO Wb
putlished and the \\orke: of tndly.—-Ed

Soclahsm or Burba rlsm

“The present slaughter whows that Eurnpc lmu renched«“
the ‘voint-of eapitalist saturation, that it can no longzer live mhd
zrow on the kaddx of -the private ownership of the medys of ©
producibon, 'Thir choos of blood and ruin is a savage Inuu‘yr
tion of the mute and sullen powers of- producllnn, it- i th
mutiny of iron and stee against the dominion of prefil, agalnst-«
wage slavery, agninkt the miserable dewdlock of -our’ huma:l
relations, Capitulism, enveloped B the Ylames of o war'of: s
awn mnking shouts from the mouths of - itr} eannnnu in I1

y ;
hnman history, of c'asa strugle, nt‘ cultural aeeumnlistions lra‘.-
conzentrated anw fn the nole problem of tha pmleurhn Tevg.




o Oi‘i"and ‘Labor

By JOHN FREDERICKS

~ ' III. Role of the Trade Union

‘ The article belne, dealing with ihe role of the frade
anion in the ofl industry. concindes the study of the oil
industry,  Part 11, published last month, analyied the con-

womic struchire of this fdustry, sciting forth the case of

) Standard Uit Co. as a classic example of mouopolization,

with its concentration of capital and swollen prafits. kspe-

cially noteweriby is the clase alliance of Governmen! aud
private indusiry in the fornmdation of ofl policy, Part {

of this stidy. published last May, iwas devoted to an ana-

Jasis of the process of production in the oif industry.—Ed.

The centealization of the’ means of production is bt

ne side of the com: the other is the socialization of labor.

“In analyzing the roke ol the trade union we are confronted

* {with three facets of the problem: 1. the Oil Workers In-

_fernational Union, ClO; 2. the “independent” uniun, and
SRR the sacial conceptions of the oil worker,

1. OWIUCIO
".The history of the OWIU has yet 1o be recorded in all
itg.stormy detail From the facts available, the carliest

- effgrts to organize e oil workers took place under TWW

“jeadership through the Marine Transport Waorkers . in
:Galvestan, Texas. in the East, various crafts had been
Torganized from the birth.of the industry, such as. carpenters.
teumsters and construction workers, but there seems 10
have been no atlempt to orjranize oil workers on an in-
dustrinl scale until 1917. .

At that ime spontancous action by ol workers in

-coastal gulf cities and in the new fields in California lud .

.10 the establishment of the [nternational Association of

Ol Field, Gas, Well and Retinery Workers af America,

AEL {1918). At their first convention in 1zl Pasn TTexas ’

© (1918), the union had five locals in Tesas and 10 others
scattered through California, Louisiana aad Oklahoma.
* The union teached 3 peak of membership in 1921 with

24,500 members as o result of organiging drives during and-

- Tolowing World War 1. However the anti-union wave that
" followed the war: and the inability of the AFL bureaucracy
1o combat iL, reduced the union 1o @ total membership of
unly 300 in 1933. .
““T'he GlO, only -2 years afer the faiture. of the AL
orpanized 42.800 workers. Tollowing the generial patiern
of other C10O unions in the Reaseveltion era, the growth
of the OWILU was rapid and in many respecis haphazard:
Tts first canstitution shows trices of radicatism as evidenced
by numerous references o “elnss solidarity,” “labor_is
entitled 1o the full product of its toil.” and so on. Bul
there is no doubt that it building the entire International
union from raw material, untrained in the traditions of
uniunism, Rooseveltian conveptions pained great headway.
~Conuary to legends of the hackwardness of Southern
workers, the oil workers in the South and the Mid-West
showed little hesituncy in joining the union. One after an-
“Giher the big oil companies were brought to their kiees
and. furced to sign union contracts, :
CFhe cdays el the Roosevelt administration, whin 2

3

-government and the operators

changes in their constitutions and the holding of demo

. 2ided
ution clection could be obtained at the drop of .:ﬁatﬁ
casy victories were possible under the Wagner Act, [cd% sy
new union leadership to become soft and gverconfident of
povernment support in comtract- ncgotiations. Moreover,
it is not unusual to find today’s union president bucoming -
(omurrow’s plant superintendent, and vice versa. C

The top International leadership is composcd of “old -

timers” who have built a soiid bureaucracy. The average -

.r.
i

- union official and the hired hands of the Internation2! are

usually "juhnny-cumc-lnwl}"s' in the union. These people
understand nothing of the clnss forces behind a trade. . .
union. Inability to readily obiain company consent toa;
union clection or to obtain formal recognition from the.

is a signat for -lhem to
ahandon the struggle. and move elsewhere. The union
feadership simply has no stomach for militant economit
action, even with the unanimous backing of the rank and
file, : T
Yet'it was the “34-10 strike” of 60,000 workers in-the
il industry after V-j Day- that set, the postwar=strilie
bali rolling and establishedt the 18 cent wage
which was accepted by the rest of the €10, Againin; 1
this time without 2 strike, the oif union-has atteinptes
ser i wage pattern fower than the goal &t byithe
setiling for 8%, % ERR R N T 0

i'he union leadership- mserted ifto ils. 194G contractia

pravision for a sliding senle of wages 1o meetithe yereased
cost-ul living. buv the effect has Deett to use this ‘t?fis‘ ;
prevent strikes. The industry has been bciiqdiﬁzgllngmiff{'};,;ﬂ%?‘.
ing increased wages to union and- nori-tnion employessale: =
indiscriminately, every three or ‘six months. s e

2, The “lndepemlenc”‘Union B },}
LA notable exceplion 10 .the organizéd shﬂp—S_tgfilfcj!ifd
Oif of N. J.—has been widely discussed in leading:capitalist
journals, such as Ferfine, as 1he_.outstand_ing:e‘:;‘zimnl_é‘fﬁ_f
mindustrial harmeny.” ("Thirty Years of Industrial ace,”

Fortiese, Nov, 1946.) 1L rcpresents 2. curious anumaly:
i in scuming contridiction to the vaiue of unionisim.:
us have a closer Juok. B

The history of la
back 16 the infamous Ludlow Massacre, h_Scaredi!
Rockefeller, Sv. into an attempt to prevent Simil;‘lf;_ouﬁ""l"
Lreaks. As the result of the experience in the Colorado-Fuel.
and lron Co, plan of employe represéntation, Rockefeller.
set up an employe representation plan at his Bayonne; Ni. ;
refinery in 1918, The object was to prevent unionization® of izh
the workers by & real union, Whenever the bona-fide unlon i
i the field obtained better wages or conditionsi,‘it.he‘_-'_éqfﬁ
puny union of Standard Qi mer them and sometimes gave,
the workers even better conditions. This"compnﬁytugﬁé
continued successfully from 1918 to 1934, when such ¢
pany unions were declared illegal. . S

With the advent of the Wagner Act, the “unions:
Standard Gil were ordered to dissolve.: After several' §

At
ms -

e orandard Ofl unions passed muster.}aseas

[awever, ga
e ‘*“n{{.’.r;f‘

clections, | uni
genuine hargaining ngericy with_ the NLRB;




lig;ss;,. any had its own union - :md in no two
he workers affiliated with cach. ather,
1allowing is a picture of the situation in 194G:

)5 “Independent” Unions 35,881 members
6 CIO locals 353 ¢
4 AFL locals 155 "
1 Railroad Brotherhomd 30 "
~ The CIO locals vperate in- Montana refineries, in a coke
-plani in West Virginia and o bulk plant in Detroit. The
AFL operates in the Baton Rouge plant but, as can be
‘seen from the foregoing figures, admost all the workers
voted for the “independent™ uwnion, The industrialisis
brag about this state of affiirs as clear proof of the superio-
-vity of their type of “worker benefits” over “high dues” of
"the established trade unions,
and record in Fertune. 1hey would seem to have an un-
beatable plan, That 93% of their veterans returned to the
‘coinpany after military service is claimed by them as proof
~of "the superiority of their system.  Yet the hopes lhey
nurse are illusory. ’
. The attitude of the workers in the plants is of prime
___ importance.
“OWIU - their sl.m:.hrd of ‘living would I'.l[l far’ bdm\ 1lu.
average Tur the rest of industey, :

Stitl, the very existence of the ! tm!ependu.n( unions is

“a’‘chiallenge to the trade union hurcaucr'tcv that the‘, have
8 ycl bcen unabie to solvu. .

Social. Conceptmns ‘of the Worker :
‘A ‘worker who has spent many years in ‘the Texas oil
*fields and who'is familiar with lhe mduslrv m evervday
. “tife réports:
Working condit!ons in the oil refineries todny are prnbubly
thn best in the nation. This is cuused by a number of things:
.1} The refineries are almost completely nutomatic, not
* becausc the companies :wre interested in making things easier
- :for the inen, hut beenvse lempernturs contrel is of primary
iniportance in making goud petreleum product,s Automatic
‘instruments ave the: best meapn for dolng this, The in-
.stallation of instryments, d[d not replace men but on the
.7 contrary created o need for more men with techuical knowl-
© “edge. Instruments fall quite frequenily, especially during
_ roln or alectriael atorms, and at 'such times it iz of great
importance to have plenty of trained men on the job who
“can detect the tromble immediately and correet it. An
"-optrator may not do anything for several years, but a
~moment’s work at the right time will save the compony
_.enough money to pay his nalary for thirty yeurs. . .. With

e ." the  mew refinbries comes tho ulilization of by-products.

,formerly cong'dered waste, Ynereased: knowledge of hydro-
. . cacbons and the utilization of butylene, formerly u nuisanee,
for synthetic rubber -hus greatly incressed company profits,
2) .The percentage of income golng to the worker is the
“lowest in any industry—about @%--while in tho auto n-
" duntw it in 46%.
- 8) - The present tendency is to keep on hand a large
“technical force.” In muny. cases the reflners have n larger
'A'bechnicnl nupar\hory and foreman force than they have
- workera, ‘There did wuny reagons for this, Tha company
heifeves. that n “title" will Inapire the oil worker to thifk
ha is botter than othor worksra and thereforo “part of than-
‘agement.” This_leasens the lnterest of such workers in the
problenu of thely cluse, The company cun u!ao maintnin that

Tor helieve the explunations |

They know.thut without the existence of the -

ngrer-ment. ‘Since ofl refineries enlml auch techmca. wnrk-)'
us s connceted with automatic production, it is ensy fnl*~ “a
mianagement to muintnii this Rction. The most recent trend
hua been to make etillmen* o part of manegement. Stiilmen
were for many years the buckbone of the union and leaders
of the community, Now as technienl men and part of man- * -
agrement they have no volee in the union, ave on a monthiy
galary, und work many extra houte overtime without pay..
The union lendership hus failed to put up o real fight for
thege men or to eounternet 1hin type of un! on-bnntm-‘r up-
grading,

4)  Muafnlennnce erews are much smaoller than bf;fnre.
With incrensed techaicul knowledge the companies are golng -
in for what ir callud preventive maintenance. Maointenance '
crews have been groatly reduced, The company in pisisted
in {his process by the reactionary AFL creft unen jeader--
ship. It hag become the practice to hire AFI, conatruction
men to repluce CIO maittengnce men, The oil workers sve
their jobx being abolinhed witk: no protest by the GO !emlerd

- ship and are eonscquently transforring to the AFL to keep
their jobs. The AFL muintaing closed-ghop conditiens o

_ thelr wen and hiring halip for building-tradens workors, Thue
circumistances divide, the warkers In the planta aml im ale ©
thoir bargaining strength. )

5) ‘The unlong mmntn‘n no educutionnl uyatcm of.

. kind. The companies tnke advantage of this by !\lvlng o -
velient -propagunds dopartments of thoir own which polnt
out the. “advantages” of "“free Lnterprlse," nnd do t‘ht‘lr
best to desiray the union.

6) It'should be noted that the ofl iuduamf uporaton gn .
& 24-hour baris. The bosses are notorlously. averso to npend- Ny
ing the wee hours on-the Job, Even ameng' the! !owrn
bruckets of licutenuncy of the boss clays -this. nyan’on AR
ni;.hl. work s evident. As a resull, during. the buuttpnrl- cof
two shifts (16 houra) the mntrol of the plant reats’] ﬂ.'el
In the hinds of its operators, “assisted” by supetvisor .who
succumb to the general aversion and.spend Bs much tlm' _u
possible dolng nuthing Sinee’ shift workers. rotale. 1t thy
comes to pass that practically all of the wurkem of it typicn
plant ure used to the iden -of operating the multlmlllirm
daller plnnt without the {ender minlstrationa of "aupnrvisory
personnel.” The typical refinery (nnd the typlesl ehamlen]
plunt} goes blithely on its way under the care ‘of the: V;ork-
evs regardless of the prusenca of 'bosses. Often . tha iu-
dividual oil worker is guick to renlize that both tha nupar-
visor and. the nbsentee owner are of ne pmctical Value in '
the process of production, and he s not averse to mnk[ng
this ebservation out loud i more heated moments, It would®
be no trick at nll to centinue operation withent the bosses
and owners. The workers in the refineries nid chnmienl
plunts of the South are nware of ihelr power and I, for onq, i
wouldn't be surprited to find them among the lnnders in tha
cutubllshment of workers’ councils at the propor momn

* The work of an old-tline stillman is ducrlbed by Stuart
Chaose az follows:

A pressure still operated for 48 hours and then hod to bo
cloaned out for the next run of product. When the témperature
dropped t¢ about 260°F a workman crawled inalde, padded Il¥e.
un Eekima, and with 4 big. Iron bar began to chip ami L1307 008
the tarry residue left on the bottom. A faw hours ister:
still would have boen cool anough for anyono: to_do: - th
but empty atills' mdake no money.

It is little wonder that those men who risked- thelrilim
overy dey Inhuling polsonous fumen wera the most oppressed, - .
the mout mnlltant and the first to strike for more I:Lmt [

‘ditions of work,
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Singe most of the il refineries are located in the South
u is natural to expect that a large puercentape of the work-
crs in these plants would he \cgrocs The Negro workers
‘in this industry are \llbjlcll'l to the same degrading,
discriminatory practices thal are 1o be foand in most other
plants, plug those speeial discriminatmy Yim-Crow practices
that are reserved for Sowhern Negrows, Generally speaking
they are relegated to the dietiess, most menial 1asks in the
plant. Nevertheless the Negro worker is the most militam
and best union member 10 be found in the plant. The unien
itself does not tolerate Jim-Crow practices

‘As regards the stupid legends that gain wide circula.
tion concerning the "backward character of Negroos™ and
the alleged -likelibood of Negroes becoming strikebreakers,
2 white Southern oil werker makes the {ollowing com-
ments: .

I know of ecase afier ease whereln not enly did the Negro
not need white leadership, but actunlly led white warkcrs in
militant strike action. I enn refer you to the organising
campaign of the Steelworkers at the Amerivan Rolline Mills
in 1946, when the AFL crafts took over completaly, except
for the Negro group in the plant who held firm and event-

* unlly carried the plant for USA-CIO, Again, in the organ-
©izing drive of “Operation Dixie” at the Southem Acid and
Sulphur Plant carly in 1047, the unshakable bloc of CIO-
committed Negroes broke the AFL -counter-offensive to iits.

_ In the defeat of the Stcelworkers at the Hughés Tool Ca,
‘two years ago, tho Negroes were the last huld-outs. Apain

in the creosote plants, now entering the OWIU fold In

Houston, Texas, the Negrocs were their own inapirers.
: i .

Two contradictory manifestations stand out in the
. furegoing reports. One, the reactionary conceptions of the
Iabor bureaucr-lq which, in this case, paralle] those of the

“independent”, company- unionn men. The other-—and of-.

T greater importance—is the advanced social conceptions with

“which the workers in a semi-automatic. industry become

imbued. As.our workcr—rcporlc.r revealingly puts it: “Qften

. Ahe individual off worker is quick lo rem':‘a: that both the.

supervisor and the.absentee owner are of no praclical valus

‘11 the process of production, ard be is not averse lo 'makiug

t

Nis this observation ant lond in more, beated tmoments."

In a critical situation this awareness of their power will
m.xd:ly lead to rc\'oluuumry action by the oil workers,
What is going to bé decisive in a big forward movement is
not the backward secrion, but the most advanced group in
this industry, These who-after Vo] Day st the pattern for
the entire labor movement will not buckle to the pater-
nalistically-minded, On the contrary, il is lhl.)' who will
" Jead, while the Latter will be those who follow | in the gen-

- eral stream.

.- CONCLUSIONS

“The discoveries in the wil mtluatry point inescapably 1o
viist changes in the social organization of labor, Toe give an
example: As a small part of the problem of refining. the
© petroleum engincer was foreed to develop an automatic
“oiting deviee which feeds any amount of il 1o muving
. parts af machines. If this device, plus automatic oil con-
trols already (Icw.loped were to be applied to the boiler
mom of an_ocean-going Hner, the need 10 employ a hlack
gang \wuld be almast ehmmn!ed ‘There is no unglm.ermg,

‘changeable,

.
.
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reason why a gang of men shou[d ha et

decks in the heat of the bailer room, viling, Wi

boiters and such work, When oil- :ndus!ry machinss
controlloes are applied o the miritime industry, the hlac
pang will be either forced out of he industry or-shifted to”
bl a new role aboard ship. The lives of many thousands
of workers will be involved,

The integration of separate industries, nnd wuh this
the integration of the worker as a highly ‘cheloped‘
scientist of technology, is now concretely posed .in the
sphere of the relations between oil and the coal industries,

The known reserves of cil are limited. The mdustry has .
therefore constantly sought a substitute for erude.ofl.- The -
desperate search of the Germans led them to develop z
process {ur making gasoline and ail from coal. During:
World War il the Fischer-Tropsch process. and- the 5 IG.
hydrogenation process were developed which - success I'ull
convert coal into gasoline and oif. These processes’’c
utilice any type'of coal, some of which, were- formerly
to commercial ‘value. It also miakes - mm.lmm»:i
machines, that have heretofore been of ittle: va]ue
prohl.thlc. to operate, 1t makes POSSjst the COnV
coal into powder at the mine face and blowing it ‘1o’ the-n
surface through pncummn. tubés into a vefinery located a
thy mine-mouth, The coal worker would: then. ‘beco
oil worker, or vice versa, The: twa “would,, become

Yet the interchangeablé refations ps.'of ; coal “and
remain pipe-drenms, That is not because” many: millions
of dollars” worth of ‘new plants’ cmploymg thuse” |dv.as ’are
not nuw on drafting boards. They are, The practical-pros
cesses_are already knuwn and patenty .‘.\~$300000 plant
of this 1ype based on the Fisch r-Tropseh process is: being
constructed now by Standard Qil Co..$40,000 000, are
vested in the 1G hydrogenation processes. “The rL|{llIOﬂShlp$
ol preciuction, L the role of the milliony . of workers: Iy "6
coal, electric power, railroads: are yet to be m.\clopcd. Yer
-when these rélatjonships do take form, it will e isithe
1esult of the form assumed by-1he prucess ‘of produ-.tlo
What is needed fo realize -automatic production “is* wel
dc\'e]oped and all-rounded individuals who. unders!:md lhc
scidhee of this process of producuan. ’

“I'he most finished expression of this lccimoioglcal Moy
ment so far is the unleashing of atomic enérgy; .The
profound tecknological revolution embodied fn. these chemi-
caf lm|lIsll'[L.s ix aufhcn.nlly lhough not by any. mcansL

in the b'aau 5phLI‘L of the production of power. Sy nlhetlc
though these industries are, raw materials, such as the o:l
itsell, or uranivm in ‘the productionfol atomic énergy,’
assume an importance which dees mot lessen, but greatly
ntensifies” the strupgle for control of the world: :At: the
same time, as oil indicates with extreme clarity,.

1hc prulu nrm will lt'l\’c to play m tht.sc mduslrles. 4l

in the Unm.'d ﬁl'm:s 1r|d in reality 'l" over the wnrld shov.
that the reorganization of this®industry in harmony: \Vlth;
the new discoveries, while oﬂ’:.rmg one way" oul B
prowmg revolt ngam:t \vngt. labor in lhl. mlm.
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‘l dcm atempt’ rt'orgamznnu.l of. cnonlm

£ ..omncllrd to sharpen the differentiation nnmng,'
steata of labor in the ndu-ilr}. erenting pl'n'llc,n,cd'=

trehnological castes, while the stae intervénes more’ aud

more 1o enclose the masaes of the workers in a mlamnrnn .

vise,, &

The labor strggeles i the atomic energy plants are
sufficient evidence of this. Tomorrow, as the secial crisis
and the war crisis deepen; the workers in the all-iinportan
oil industry will he threatensd with o simlar regineata-
tion. Pracisely because the structure of the coal industry
ddoes not permit the rcl,,um.nl.mun inherent in the L-II)“-'!'

fstic. control of oil and atomic energy, greal battles in the -

cual industiy between the profetarial and the state con-
rinue~ Meanwhile even unhm the Iimited teorganizations
possible 1o the bourgenisie, the workers are continually
faced with new probicins as okl job cnx“-:l\.murh are

- abolished, new ones establishied.

“The bourgeoisie cannut exist,” wrote Marx and [-'ﬁgcls
‘o -century ago, “without constanily revolutionizing vhe
“instrufents of production, and thereby the relutions of
produchun and with them the whele relations of souiely.

’P"ﬂﬁ.‘r""ﬂﬂﬂ af the old modec of ;\r(‘uiugugn in unaltered|

aform. was,.on the contrary, 1the-first Condition of existunce
for all‘eardier- indusirial classes, Constant revolutionizing

of production, uninterrupied disturhances of all social-
'condmom. c“rl:nslmg, lmccrn'nu .1m! agu.nmn cllstm-

gfacr. fro en reimlons with ‘helr train of ancx‘nt an

. first -lppc.trul in the Communigt

| WYL
vcrget
able prejudives and opinions, are swept away, alls new:
forpted ones become nnnqu.ucrl bufore they con ossify. Al
that is solid melts inte air, afl that is holy is profaw'r.i and
wan is a1 last compelled to face with sober senses-his reul
conditions of life and his relations with his kind.” "
Marx attached great unport.mu. 1o this passage \\'h:ch
'fum[mlo and which -he '
quoted in one of the most important sections of Capitai.
The oil industry, as one of the most advanced industries of
the modern warld, illustrates with unusual tichness amd
concreteness this characteristic of buurp,ed‘s suciety at.the
stage of the immense antagonisms and wntrad:cn-m:. which
mark the npmw for tmpqumn 10 socialist soclety. The
old strugple for Iughe wiges” and “impeoved working
condlitions™ tend 10 assume 2 new quality from within the
very process of progluction itself. Like the pm’h!um el in-
ftation, they hecome insoluble in the purely economic field
of wzge and price Jiscussions and demands, The workers
face sither a desperate attempt of the bnurg,cmsn: io P

- these problems and discipline: lahor hy the polise-siate ‘md

the machine gun in the factory or an.cffort by t!:_c_'a_'lse_lves fo
organize the profetarian state aad he “proletarian contro),
and management of industry. The. one m::lhod leads te

barbamm the other 10 <ocnl|sm.
Apnl A 1945' 5 e




